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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Sidney W. Azriliant, CPA, P.C

(Name -~ if individual, state last, first, middle name)

(212) 869-8223
36 West 44™ Street, Suite 1100 New York, New York 10036
{Address} {City) (State} {Zip Code}

CHECK ONE:
¥ Certified Public Accountant

. Public Accountant
. Accountant not resident in United States or any of its possessions.

N TUTE 1, ELLL Fan % Nem . §
AW AL E RV P 1IN

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facis and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}{2)

Poiential persons who are to respond te the collection of 5@
N e information contained inthis form are not required fo respond - Z/()Q« .
(SEC 1410-(06-00). .~ wyriess the forn displays weurrently valid OMB eontrol mumber. T SCRTT




/

s

OATH OR AFFIRMATION

1, Mark A. Nauman ,» swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
KCCL LTD , as
of December 31, 2011 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

pd
MARSHALL S. MADDOX X 7/ / 4/\
NOTARY PUBLIC OF NEW JERSEY e (£

1.D. 2095356 Signature S~
MY COMMISSION EXPTRES DEC. 28, 2016

President

Notary Public

5;?/%/ W . Title

This report ** contains (check all applicable boxes):
X (a) Facing Page.
X (b) Statement of Financial Condition.
X (c) Statement of Income (Loss).
X (d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.
. (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
() Computation of Net Capital.
... (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
X . (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
.- () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
- (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
X (1) An Oath or Affirmation.
X (m) A copy of the SIPC Supplemental Report.
X (m) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit,

Mo

¥*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SIDNEY W. AZRILIANT, CPA, P.C.

THE BAR BUILDING - SUITE 1100
36 WEST 44TH STREET
NEW YORK, N. Y. 10036

TELEPHONE
(212) 869-8223

To The Board of Directors
KCCI, LTD.

We have audited the accompanying Statement of Financial Condition of KCCI,
Ltd. as of December 31, 2011 and the related Statements of Operations and Retained
Earnings, Changes in Stockholders’ Equity, Changes in Subordinated Liabilities, and
Cash Flows for the year then noted. These financial statements are the responsibility of
Company’s management. Our responsibility is to express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of KCClI, Ltd. as of December 31, 2011, and the
results of its operations and its cash flows for the year ended in conformity with

generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. This information contained in the supplemental
schedules is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities and Exchange Commission. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.

SIDNEY W. AZRILIANT, CPA, P.C.

February 20, 2012




EXHIBIT A.
KCCI, LTD.

STATEMENT OF FINANCIAL CONDITION
As at December 31, 2011

ASSETS

Current Assets

Cash in the Bank $ 126,853

Accounts Receivable 89,534

Prepaid Expenses 11,224

Deposit with Clearing Organization 50,000
Total Current Assets

Other Assets

Security Deposit $ 7,817

Receivables from Non-Customers 6,250

277,611

Total Other Assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts Payable and Accrued Expenses $ 146,973
Line of Credit (Note 7) 86,111

14,067

291,678

Total Current Liabilities

Commitments and Contingencies (Note 3)

Stockholders' Equity
Capital Stock Issued:
200 Shares Authorized

20 Shares Issued & Outstanding (npv) $ 20,000
Additional Paid-In Capital 225,000
Deficit (186,4086)

233,084

Total Stockholders' Equity

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY

The accompanying notes to financial statements are an integral part of this report.

Sidney W. Azriliant, CPA, P.C.

58,594

291,678




EXHIBIT B.
KCCI, Ltd.

STATEMENT OF OPERATIONS AND RETAINED EARNINGS
For the Year Ended December 31, 2011

INCOME
Commissions and Floor Brokerage $1,686,137
Net Commissions Income $ 1,686,137
Interest Earned on Firm Deposit
And Clearance Accounts 323
TOTAL INCOME $ 1,686,460

OPERATING EXPENSES

Employees' Compensation & Benefits $ 548,272
Selling, General & Expenses 1,225,376
Regulatory Fees & Expenses 38,326

Total Operating Expenses (Note 5): $ 1,811,974
NET LOSS FOR YEAR (Note 6): $ (125,514)
Deficit -- January 1, 2011 (60,892)
Deficit -- December 31, 2011 3 (186,406)

The accompanying notes to financial statements are an integral part of this report.

Sidney W. Azriliant, CPA, P.C.



EXHIBIT C.

KCCI, Ltd.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
For the Year Ended December 31, 2011

Balance -- Beginning of Year (January 1, 2011) $ 159,108
Additional Paid in Capital 25,000
Net Loss per Exhibit B (125,514)
Balance -- End of Year (December 31, 2011) $ 58,594

The accompanying notes to financial statements are an integral part of this report.

Sidnay W. Azriliant, CPA, P.C.



EXHIBIT D.
KCCI, Ltd.
STATEMENT OF CHANGES IN SUBORDINATED LIABILITIES
For the Year Ended December 31, 2011

Balance -- Beginning of Year (January 1, 2011) $ -0-
Qualified Debt Paid During Year -0-
Balance -- End of Year (December 31, 2011) $ -0-

The accompanying notes to financial statements are an integral part of this report.

Sidney W. Azriliant, CPA, P.C.



EXHIBIT E.
KCCI, Ltd.

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2011

Cash Flows from Operating Activities:
Net Loss Per Exhibit B

Changes in Assets & Liabilities

Increase in Accounts Receivable
Decrease in Prepaid Expenses
Decrease in Deposit with Clearing Organization

Decrease in Other Assets
Decrease in Accounts Payable
and Accrued Expenses
Decrease in Line of Credit

Net Cash From Operating Activities

Cash Flows from Financing Activities:

Proceeds from additional paid in capital

Net Cash From Financing Activities

Net Changes in Cash & Equivalents:

Cash Balance -- Beginning of Year (January 1, 2011)
Cash Balance -- Ending of Year (December 31, 2011)

Supplemental disclosure of cash flow information:

Cash paid during year for:
Interest

$ (125514)
(68,252)
14,729
50,000
99,059
(120,950)
(13,889) (39,303)
$ (164,817)
25,000
$ 25,000
(139,817)
266,670
$ 126,853
323

The accompanying notes to financial statements are an integral part of this report.

Sidney W. Azriliant, CPA, P.C.



Schedule 1.
KCCI, Ltd.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1
As at December 31, 2011

Computation of Net Capital

Total Stockholder's Equity -- Exhibit A $ 58,594
Subordinated Debt -0-
Non-Allowable Assets 25,291
Net Capital $ 33,303

Computation of Basic Net Capital Requirement

Minimum Net Capital Required $ 15,539
Minimum Dollar Net Capital Requirement 5,000
Excess Net Capital 3 17,764
Percentage of Aggregate

Indebtedness to Net Capital 699.89%

No material difference exists between our audit report for the year
ending December 31, 2011 and the Focus Report X-17A-5 as of
December 31, 2011.

The accompanying notes to financial statements are an integral part of this report.

- Sidney W. Azrifiant, CFA,P.C. o



Schedule 2.
KCCI, Ltd.
Information Relating to the Possession or Control Requirements

Pursuant to Rule 15C3-3
As at December 31, 2011

The Company claims exemption from the requirements of Rule 15C3-3 under Section
(k)(2)(B) of the rule, on the grounds that all customer transactions are cleared through
Penson Financial Services, Inc. on a fully disclosed basis.

The accompanying notes to financial statements are an integral part of this report.

[ S



NOTE1 -

Note 2 —

Note 3 —

Note 4 —

Note 5 —

Note 6 —

KCCI, LTD.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2011

Date of Incorporation

The Corporation was incorporated in New York State on March 1, 1976 under
the name of F. A. Christensen, Inc. It operated under the name of F. A.
Christensen, Inc. until October 5, 1989, when it amended its Certificate of
Incorporation and changed its name to Global Execution Services, Inc. On
November 3, 1989, the name of the Corporation was changed to Kelly, Carroll &
Christensen, Inc. and it changed to Kelly & Christensen, Inc., and then KCCI,
Ltd. thereafter. The corporation conducts a stock brokerage business on the
floor of the New York Stock Exchange (ceasing June 30, 2011) and from offices
at 66 York Street, 3" Floor. Jersey City, New Jersey 07302. In connection with
the firm’s stock brokerage business, it receives income from floor brokerage and
commissions on customers’ accounts. All customer transactions are cleared
through Penson Financial Services, Inc.

Commitments and Contingencies
The Corporation has its corporate offices at 66 York Street, 3" Floor, Jersey
City, New Jersey 07302.

Insurance

The Corporation obtained a one-year renewable Stockbrokers Blanket Bond
from St. Paul Fire and Marine Insurance and it has been renewed every year
since. The policy has a limit of liability totaling $100,000 and it is subject to a
loss deductible of $10,000.

Net Capital Requirements
The Corporation is subject to Securities and Exchange Commission’s Uniform

Net Capital Rule (Rule 15C3-1), which requires the Corporation to maintain
minimum dollar net capital of $15,539. At December 31, 2011 the Corporation
had net capital of $33,303.

Commitments and Contingencies

The office location at 66 York Street, Jersey City, NJ has a three year lease at
$3,560 per month for the first two years and $3,641 per month in the final year.
The lease expires in 2014 with annual base rents of $42,724, $42,886 and
$36,412 in 2012, 2013 and 2014, respectively.

Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Firm is engaged in various brokerage activates
servicing a diverse group of domestic corporations, institutional and individual
investors and other brokers and dealers. The firm executes transactions and
introduces them for clearance to another NYSE/FINRA member firm on a fully
disclosed basis. The firm’'s Exposure to credit risk associated with




Note 7 —

nonperformance of these customers in fulfilling their contractual obligations
pursuant to securities transactions can be directly impacted by volatile trading
markets, which may impair the customer’s ability to satisfy their obligations.

The Firm does not anticipate nonperformance by clients or counterparties in the
above situations, The Firm, through its clearing broker, seeks to control the
aforementioned risks by requiring clients and Counterparties to maintain margin
collateral in compliance with various regulatory and internal guidelines, The
Firm’'s clearing broker monitors required margin levels daily and pursuant to
such guidelines requires the client or counterparty to deposit additional
collateral, or reduce positions, when necessary, The Firm’s policy is to monitor
its market exposure and counterparty risk. In addition, the Firm has a policy of
reviewing, as considered necessary, the credit standing of each client and
counterparty with which it conducts business.

Line of Credit

During 2010, the Company opened a line of credit with Chase at a limit of
$100,000. The line bears interest at an annual rate of 3.256%. The balance at
December 31, 2011 was $86,111.



SIDNEY W. AZRILIANT, CPA, P.C.

THE BAR BUILDING - SUITE 1100
36 WEST 44TH STREET
NEW YORK, N. Y. 10036

TELEPHONE
(212) 869-8223
To the Board of Directors
KCCI, Ltd.

In accordance with Rule 17a-5-(e) (4) of the Securities and
Exchange Commission, we have performed the following procedures
with respect to the accompanying schedule (Form SIPC-7) of the
Securities Investor Protection Corporation assessments and
payments of KCCI, Ltd. for the year ended December 31, 2011. Our
procedures were performed solely to assist you in complying with
rule 17a-5-(e) (4), and our report is not to be used for any other

purpose. The procedures we performed are as follows:

1. Compared listed assessment payments with respective cash
disbursements records entries;

2. Compared amounts reported on the audited Form X-17A-5 for
the period January 1, 2011 to December 31, 2011 with the
amounts reported in the General Assessment Reconciliation

(Form SIPC-7);

3. Compared any adjustments reported in Form SIPC-7 with
supporting schedules and working papers;

4. Proved the arithmetical accuracy of the calculations
reflected in Form SIPC-7 and in the related schedules and

working papers and supporting adjustments.

Because the above procedures do not constitute an audit made
in accordance with generally accepted auditing standards, we do
not express an opinion on the schedule referred to above. In
connection with the procedures referred to above, nothing came to
our attention that caused us to believe that the amounts shown on
Form SIPC-7 were not determined in accordance with applicable
instructions and forms. This report relates only to the schedule
referred to ‘above and does not extend to any financial statements

of KCCI, Ltd. taken as a whole.

SIDNEY W. AZRILIANT, CPA, P.C.

February 20, 2012



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 \21¥Ja123r31i7n19té)§1600.0. 20090-2185

General Assessment Reconciliation

SIPC-7

{33-REV 7/10)

For the fiscal year ended DECEMBER .2011
(Read carefully the instructions in your Working Copy before completing this Form;

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5;

I__ 020629 FINRA DEC

Note: It any of the information shown on the mailing label
requires correction, please e-mail any corrections to

SIPC-7

(33-REV 7:10)

KCCILTD 13*13 form@sipc.org and so indicate on the form filed.
66 YORK ST 3RD FL
JERSEY CITY NJ 07302-3838 Name and telephone number of person to contact
respecting this form,
I__ ARSHALL S. MADDOX 212-430-5935
2. A. General Assessment (item 2e from page 2) $3,980.00
B. Less payment made with SIPC-6 filed (exclude interest) ( 1,940.02
7/2712011
Date Paid

C. Less prior overpayment applied ( 0.00
D. Asssssment balance due_ or {(overpayment) 0.00
E. Interest computed on late payment (see instruction E) for days at 20% per anhum 0.00
¢2,039.98

F. Totél assessment balance and interest due (or overpayment carried forward)

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $2,039.98

H.. Overpayment carried forward $( 0.00 )

3. Subsidiaries {S) and predecessors (P) included In this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby KCCILTD

that all information contained herein is true, correct ! : :
and complete. /-/‘ = 22 2 ;E fﬁ amgAt rpuraua)yor other organization)
tAthosized Signature)

Dated the 18 day of JANUARY 5912 CHIEF FINANCIAL OFFICER

(Title)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

for a period of not less than 6 years, the latest 2 years in an easily accessibie place,

E Dates: :

= Postmarked Received Reviewed

L

E Calculations Documentation
o=

<> Exceptions:

a-

¢ Disposition of exceptions:

Forward Copy

R



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal peri'
beginning

SJANUARY | 2
and snding DECEMBER | 2

Ellminate cents

item No. v
2a. Total revenue (FOCUS Line 12/Part l1A Line 9, Code 4030) $ 1,686,459

2b. Additions:
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts,

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

OolOojOojo o

(5) Net loss from management of or participation In the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

o

o

(7) Net loss from securities in investment accounts,

Total additions

2c. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered invesiment companies or insurance company separate 0
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 94.265
securities transactions. s

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months o less : 0

from issuance date.

(7) Direct sxpenses of printing advertising and legal fees incurred in connsction with other revenue 0
related to the securities business (revenue defined by Section 16(3j{L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
{See Instruction C):

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13,

Code 4075 plus line 2b(4) above) but not in excess 323
sf tc lm‘erest anddmderrd iﬁCOf’ﬁv 3

(n) 40% of margin interest earned on customers secunties N



. KCCi,Ltd. meog@n:n m_ﬁ BANK, NA 15054 ) |
MEMBERS: NYSE,FINRA,NASDAQ,SIPC 1 CHASE A PLAZA
80 MAIDEN LANE,SUITE 2201 NEW YORK CITY,NY 10081

NEW YORK,NY 10038-4811 01-002:210 1118/2012

Sy o tho

% %{ Securities Investor Protection Corp | $ ~2,039.98

Two Thousand Thirty-Nine and 98/100 il

Securities Investor Protection Corp
PO BOX 92185

Washington,DC 20090-2185

TURS, sty o INDEEEN

i~y

ERb A A X

” VOID AFTER 90 DAYS "
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SIDNEY W. AZRILIANT
ATTORNEY AT LAW
THE BAR BUILDING - SUITE 1100
36 WEST 44TH STREET
NEW YORK. N. Y. 10036

TELEPHONE
(212) 869.8223

To the Board of Directors
KCCI, LTD.
New York, New York

In planning and performing our audit of the financial
statements of KCCI, Ltd. as of December 31, 2011, we considered
its internal control structure, including procedures for
safeguarding securities in order to determine our auditing
procedures for the purpose of expressing our opinion on the
consolidated financial statements and not to provide assurance on
the internal control structure.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission, we have made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by KCCI, Ltd. that we considered relevant to
the objectives stated I Rule 17a-5(g), (1) in making the periodic
computations of aggregate indebtedness and net capital under Rule
17a-3(a) (11) and the reserve required by Rule 15c3-3(e); (2) in
making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences
required by Rule 17a-13; and (3) in complying with the
requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve

System.

The management of the Company is responsible for establishing
and maintaining an internal control structure and the practices
and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and
related costs of internal control structure policies and
procedures, and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission’s above-
mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that
assets for which the Company has responsibility are safeguarded
against loss from unauthorized wuse or disposition and that
transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of
financial statements in conformity with generally accepted



accounting principles. Rule 17a-5(g) lists additional objectives
of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control
structure or the practices and procedures referred to above,
errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods 1is subject
to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation
may deteriorate.

Our consideration of the internal control structure would not
necessarily disclose all matters of the internal control structure
that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation
of the specific internal control structure elements does not
reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to
the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no
matters involving the internal control structure, including
procedures for safeguarding securities that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this report
are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2011 to
meet the Commission’s objectives.

This report is intended solely for the use of management, the
Securities and Exchange Commission, and other regulatory agencies
which rely on Rule 17a-5(t) under the Securities Exchange Act of
1934 and should not be used for any other purpose.

SIDNEY W. AZRILIANT, CPA, P.C.

SIDNEY W. AZRILIANT, CPA, P.C.

February 20, 2012
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SECURITIES AND EXCHANGE COMMISSION Status: Amendment - Sub
FOCUS REPORT
FORM (FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-5 PART IIA [12]

(Please read instructions before preparing Form)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) 2)Rule 172-5(b) [ [17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Other
NAME QF BROKER-DEALER SEC. FILE NO.
o @
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use PO. Box No.) sa528 '
FOR PERIOD BEGINNING (MM/DD/YY)
80 MAIDEN LANE, SUITE 2201
(No. and Street) 10/01/11
AND ENDING (MM/DD/YY)
NEW YORK [21] NY [22] 10038 (23] 12/31/11 [25]
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(32 Ea
[34] [35]
DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS ? YES [ Jao] NO [X]e1]
I l CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT
EXECUTION:

and schedules remain true, correct and complete as previously submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom

it is executed represent hereby that all information contained therein is true, correct and complete.

It is understood that all required items, statements, and schedules are considered integral parts of
this Form and that the submisson of any amendment represents that all unamended items, statements

Dated the day of 20
Manual Signatures of:

1)

Principal Executive Officer or Managing Partner

2)

Principal Financial Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION - Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f (a) )

FINRA




FINANCIAL AND O :ATIONAL COMBINED UNIFORM SINGL _‘.EPORT Date: 1/26/12 4:28 PM Hl
PART IIA Status: Amendment - Submjitted

BROKER OR DEALER
Kccl, LTD. : N| 3 l | l | | l l 100

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MMDDIYY)  12/31/11
SEC FILE NO. 8-20629

Consolidated [____|[198]
Unconsolidated

ASSETS
Allowable Non-Allowable Total
1.€ash i i $ 126,853(200] $ 126,853
2. Receivables from brokers or dealers:
A.Clearanc8 @cCoUNt  cvsevvvncnsnsonnncanens 124,818 @
e 14,716(300]$ 139,534
3. Receivables from non-customers  ............... [355] 6,250[600] 6,250
4. Securities and spot commodities owned, at market value:
A.Exempted securities. . .....ccvviiiiiiieienaan E!]
B. DObt SECUMLIES . + < v« v v evevenennrnrnenennnnns [419]
C.OptioNs ... iiiiiiiiiiiiiiniierricnnnonas m
D.Othersecurities - « - ccceevreereanesncsvecans 424|
E.Spotcommodities .......cco0iiiiiiiiiiiaann 430 850
5. Securities and/or other investments not readily marketable:
A. At cost $
B.Atestimated fairvalus ..........ceeveunnnn. ' 860
6. Securities borrowed under subordination agreements
and partners' individual and capital
securities accounts, at market value: 880
A. Exempted
securities $
B. Other
securities ]
7.Secured demand NOES: .. .........ee0eneennes 470 890
Market value of coliateral:
A. Exempted
securities $ 170
B. Other
securities $
8. Memberships in exchanges:
A. Owned, at
market $
B.Owned, atcost .......cciiiiiiiiiiiiiaiiiiiiiiiii i
C. Contributed for use of the company,
atmarket value .......cceriiriirestieresacttcnttatetriaerenans
9. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships  ..........c0vieveneenenn 480 670 910
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation
and amortization.  ,.............. e 680
11.Otherassets ... ........... Cereeeeneaee @ 19,041 19,041
12,  Total ASSetS  ..iiiiiiiiiiiiiiiiiiaens $ 266,387(540] § M $ 291,678
OMIT PENNIES
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FINANCIAL AND C. -RATIONAL COMBINED UNIFORM SING. . REPORT

PART IlA

Date: 1/26/12 4:28 PM
Status: Amendment - Sul

J\iﬂed

BROKER OR DEALER
KCCI, LTD.

as of 12131111

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,

NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY

Liabilities

13.Bankloans payable .................

14. Payable to brokers or dealers:

A.Clearance account  ........c.cnnns

B.Other = +iiiiinrieennencnnnnnnnse
15. Payable to non-customers .. ..........

16. Securities sold not yet purchased,

atmarketvalue  ...cceeeiieiriian

17. Accounts payable, accrued liabilities,

expenses andother  ................

18. Notes and mortgages payable:

A. Unsecured Ceteeteetarasnsesenas
B.Secured  .......iieiiiineniianen

19, Liabilities subordinated to claims
of general creditors:

A.Cashborrowings:  ...........e...

1. from outsiders $

.........

2. Includes equity subordination (15¢3-1(d))
of ...... $

(7] (=]
0 ~
!!

B. Securities borrowings, at market value
from outsiders $

C. Pursuant to secured demand note

collateral agreements ..............

1. from outsiders $

2. includes equity subordination (15c3-1(d))
of ...... S

D. Exchange memberships contributed for

use of company, at marketvalue .. ...

E. Accounts and other borrowings not

qualified for net capital purposes  ......
20. TOTALLIABILITIES .......ecvvnn.

Ownership Equity

21.S0le propristorship ...iiiii i et et ettt ettt
22, Partnership (limited partners) ..........

23, Corporation:

.........

Al Non-A.l.
Liabilities Liabilities

$ [1045]$

Total

1115

B & ERE B

233,084 (1205

233,084

fi210

-
w
<
(=]

1211

g

g

g

&)

1229
$ 233,084 [1230] $ 1450)

$ 233,084

F N e I o) = S
B. COMMON SI0CK v eveeoeunnneennasossssossssnesnsnsnnnnasssssssscessassosassonasanans
C.Additional paid-in capital ... ... e i e iiie ettt et ittt ittt
D.Retained GaIMINGS ~  «e v sevaesonnanecananaassesasiotsssiosserasastsastossacsasaaanesns
[ re - S

F.Less capital StOCK N tre@SUrY  ovvieneoneenieenineiiiareratetatatitat it
24. TOTALOWNERSHIP EQUITY L it iiiininiiiiennnneusrnnnastsensacsostsesessestannannsss

25. TOTAL LIABILITIES AND OWNERSHIP EQUITY

Page 2

20,000
225,000
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58,594

_ se5M
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FINANCIAL ANL _PERATIONAL COMBINED UNIFORM SINGLE REPORTDA®: 1/26/124:28 PM
PART IIA Status: Amendment - Sub|
BROKER OR DEALER
KCCl, LTD. as of 12/31/11
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial CONGIIOn v v vveeeieneneeniieenereennensanenss 58,594
2. Deduct ownership equity not allowable for Net Capital ~  ......ccouieiieiiiiiiiiiiiiiiiiiiinniannns )
3. Total ownership equity qualified for Net Capital ~  ..........coviiiiiiiiiian, eeseraeresneens 58,594 @
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital  ............... @
B. Other (deductions) or llowable redits (LISt) ~ .veevuerereennsensennrenneennnnnernneensanens Bs2g
5.7otal capital and allowable subordinated fiabilites ~  ............ ..o il cereresisarecanes 58,594 @
6. Deductions and/or charges:
A. Total non-aliowable assets from
Statement of Financial Condition (NotesBandC) .........ccvvvennennnn $ 25,201 [3540]
B. Secured demand note deficiency  .........ooioillll ieeesereans 13590]
C. Commodity futures contracts and spot commodities-
proprietary capital charges  .......c.vveiirieriiieiieniriecetananaas [3600]
D. Other deductions and/or Charges  ..........covvrveererseronnneenns 3610] 25,291)B620
7. Other additions and/or allowable credits (LISL) =~ «evveenusereeneerarennenneenreroneencnneannaess 3630
8. Net Capital before haircuts on securities positions ... ..ieiiiiine i eieiernneetnatenrensnacanens 33,303
8. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(f)) :
A. Contractual securities commitments  ........ e nee i et e [
B. Subordinated securiies BOITOWINGS ~  «cveeevvrenraneeiriiecnnnnancns
C. Trading and investment securities:
1. Exempted SBCUMHES  ...evvvnenenereesnonaosnesacenacannanenns
2.DebtSOCUMti®S .....ieiiieieeiiniianerenaeeaaaans e
B.ODHONE  eieeneirreceeeaeania ottt i aeerens
4.0thersecurities  ....c.uuniiiieinaiireeanieeerriiaeraaaanns B734
D.UNGUE CONCENTAHION +veveveenvnenansoasessosasensseneoncnnnnns 3650
E. Other (List) f e 3736) )B749
ST o - R R TR 33,303
OMIT PENNIES




FINANCIAL AND OP. ATIONAL COMBINED UNIFORM SINGLE . .ZPORT  |Date:1/26/12 4:28 PM

Status: Amendment - Subi

mlitted

PART 1A
BROKER OR DEALER
KCCI, LTD. as of 12/31/11
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital required (6-2/3% of liNe 18) ... ... .\ttt eaaas $ 15.539
12, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) .. ... ...ttt it iiiinnnnnn $ 5,000 ﬂ
13. Net capital requirement (greaterof line 11 0r 12) ... .. . . i i e $ 15,539 {3760
14.Excess netcapltal (iN@ 101855 13) ... .. . . . iiiiiiiiiiiiiteet ittt et e, S 17,764 [3770
) 1
15. Net capital less greater of 10% of line 19 0r 120% ofline 12 .. ... ... .. ..o ittt ieeiiiinneennnnn $ 9,995 [3780
————————
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial Condltion .. ... . ... e i s e reeeennnneeennnnenseeneans $ 233,084 13790
——————
17. Add: '
A. Drafts forimmediate credit .o vttt ittt e s e $ 3800
B. Market value of securities borrowed for which no
equivalent value is paid or credited ... iiiiiiiiiiieiii i iiie e $ 3810
C. Other unrecorded amounts (List) S e, $ 3820] §
19, Total aggregate indebtedness . ,...... N $ 233,084
20. Percentage of aggregate indebtedness to net capital (line 19 dividedby line10) ... ... ...cvuiriiriiennn. % 699.89 {3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d) .................... % " 0.00 {3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation including both
brokers or dealers and consolidated subsidiaries' debits ... ... ... . i i e $ 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) ... ... .. it iiiiiinrinnnnrennenn $ 3880,
24. Net capital requirement (greaterof in@220r23) ... ... . i ittt ittt ittt $ 3760
25.Excess netcapital (line 10188824) ., .. ... ... ... iiiiiiirie ettt e tearseosareananns $ 3910
26. Net capital in excess of the greater of.
5% of combined aggregate debit items or 120% of minimum net capital requirement ~ ............ ... . ol $___
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 4% of aggregate debits if atternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of the memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

Page 4




FINANCIAL AND wPERATIONAL COMBINED UNIFORM SINGLE REPORT

IDate: 1/26/12 4:28 PM

rlitted

PART lIA Status: Amendment - Sub
BROKER OR DEALER
KCCl, LTD.
For the period (MMDDYY) from 10/01/11 [3832] to 12/31/11 3033
Number of months included in this statement 3 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange ~ .........c.ccc0vun. $ 32,441
b. Commissions on listed option transactions .. ... .. .. i it it ee e eseaenen teresssenan 3_5@
c. All other securities COMMISSIONS ... ittt ittt tinierreneerearonneoesneoannennnnns 390,0001393
d.Total SECUMties COMMISSIONS .u.vuevnareneee vttt eeanenen e e e ranensaesanennannennss 422,441
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange ..........cci ittt iiire it ncenennns @
b.Fromallothertrading ... ... i i i e ieie e @
c.Total gain (0SS) L. i i i i e i e e e ettt e et aa e @
3. Gains or iosses on firm securities investment 8cCOUNES  « ettt it i it i i i et it e e e aanan
4, Profits (losses) from underwriting and selling groups LU ceetaeeas
5. Revenue from sale of investment company shares  .................... e
6. Commodities revenue ~ ........... Cetee et it eeeateseeeaeenatetttaeriatecaetrerrrnrosian .
7. Fees for account supervision, investment advisory and administrative services .......covvivriirieerennennn 397,
B.OtEI IBVBNUE L. iiitiieeunstaneeeaesennennennneeanennonnnesnneennoeussnesnsenenrensn 19,361(3995)
9.TOBI FBVBMUB  heeeneaneneennesuneesacsesoneesnsssnssosesnsasssanesnsesnnaseesasoesonns $ 441,802 039
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers  ........ il 104 163@
11. Other employee compensation and benefits ... .. ... ... ieeunentteeereernr e reneeareeeanans 20,868/4115)
12. Commissions paid to other brokers-dealers ... ... ... ... i iieiiiiiiiaeiiie it 3,135@
13.INMOrESE BXPENSO L .. ...iiieieerene e e e e et e e e ena e, 82214075)
a. Includes interest on accounts subject to subordination agreements ~ ................. 14070)
14.Reguiatory f8eS aNa BXPEMSES ... .. \.uoteee s ettt e et aaaaans 16,625/4195
15, Other BXPONSBS L.l iiieiieiiet e et a ittt et et ettt e e 332,660
18.TOtAI @XPBNSES .. i.iiirieieiaen et et e e a et e h e eeeeans $ 478,27314200)
NET INCOME
17. Net Income (loss) before Federal income taxes and items below (Item 9 less oM 16) .. .eveeennenenenenanns $ (36,471)K210]
18. Provision for Federal income taxes (for parent only) ... . ittt ettt ereeeneettortrortteaaionaans 22|
18, Equity in earnings (losses) of unconsolidated subsidiaries not includedabove .. ............cccoiviunnnnnn. 42
a.After Federal iNCOMe taxeS 0f .« vtevvrincireuanocarartrasereansoannaneanos 4238
20. Extraordingry gains (I0SSE5) ... ... ..i..iiiiieieiieiet e aie e e aieaaara s
a. After Foderal iNCOME tAXES OF  «evveueeeeneruuoseanerereeneneenancnnenanns {4239|
21. Cumulative effect of changes in accounting PAinCIPIBS ... ... .t e e e [4225]
22, Net income (loss) after Federal income taxes and extraordinary items ~  ...........ciiiiiiiiiininnenenann. $ (36 471)
MONTHLY INCOME
23. Income (current month only) before provision for Federal Income taxes and extraordinaryitems . ............... (27,791 )@]
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' Date: 1/26/12 4:28 PM
FINANCIAL AND OPE<ATIONAL COMBINED UNIFORM SINGLE REPORT |t Amondment . Sub

b

PART IIA
BROKER OR DEALER
KCCI, LTD.
For the period (MMDDYY) from 10/01/11 to 12/31/11
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, bEGINNING OF PEHIOE v e eveneeserenneennnnsseesnasnnseneenessennsesssessssesenenens $ 95.065[4240)
A.Netincome (I0S8) ...l i e et et ettt it (36.471)
B. Additions (includes non-conforming capitalof .......... . . e iiiieiiien $ 4262] )
C. Deductions (includes non-conforming capitalof ~ ............cceveiiiii, $ 4272| ) |4270|

2.Balance, end of period (from item 1800) ... ..i.iiiiht it e e it reaaans $ 58,594 [4290)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3.Balance, beginning 0f PEHOO ... ittittiintereterenrrnertaererettannateeaneetonctnnnnbnnanes $ [¢300]
ALINCTBASES it ieee e enatraate s eee et e [4319)
B. DECrBaEBE ... ...iiieii it aetee et et e et e e ataaar s nnnnn
4.Balance, end of period (TOM HBM 3520) +e v evvvuneeennonrenennenusennesnnennennsoenssennnecennns $
OMIT PENNIES
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FINANCIAL AND OP°  \TIONAL COMBINED UNIFORM SINGLE  :PORT Faw VoanZ 428 P

PART IIA

Status: Amendment - Sub

BROKER OR DEALER
KCCI, LTD.

as of 12/31/11

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢3-3 Is claimed, identify below the section upon which such exemption is based :

A. (k) (1) - Limited business (mutual funds and/or variable annUItIes OAlY)  « v vvevevnrnsenenreenenneneenannnn. $
B. (k) (2) (i) - "Special Account for the Exclusive Benefit of customers™maintained .............oovvevenrennnnn..
C. (k) (2) (ii) - All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon
PENSON FINANCIAL SERVICES, in¢ [a335] X
D. (k) (3) - Exempted by order of the COMMISSION . . . . ..o\ vueevetereereeneeeneroneneencanensenneseeannnn.
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
Withdrawal or Amount to be with- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal to
(See below for Qutsider ? and/or Net Capital or Maturity Renew
code to enter) Name of Lender or Contributor (In or Out) Value of Securities) Date (Yes or No)
4600
TE)
[4sad]
fa654]
4670) 674) 4675
4650
TOTAL $

OMIT PENNIES

Instructions: Detall listing must include the total of items maturing during the six month period foliowing the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report dats including the proposed redemption of stock and payments of

liabilities secured by fixed assets (which are considered aliowable assets in the capital computation
pursuant to Rule 15¢3-1(c) (2) (iv)), which could be required by the iender on demand or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2 Subordinated Liabllities
3. Accruals
4 15¢3-1(c) (2) (v} Liabilities
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