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Report of Independent Registered Public Accounting Firm

Board of Directors

Everence Securities Inc

Goshen Indiana

We have audited the accompanying statement of financial condition of Everence Securities Inc

Company wholly owned subsidiary of Everence Holdings Inc as of December 31 2011 This

financial statement is the responsibility of the Companys management Our responsibility is to express

an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statement is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statement An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Everence Securities Inc as of December 31 2011 in conformity with accounting

principles generally accepted in the United States of America

Fort Wayne Indiana

February 11 2012

Praxi ty
MEMSEB

experience



Everence Securities Inc

Statement of Financial Condition

December 31 2011

Assets

Cash 50700

Accounts receivable 14212

Accounts receivable from affiliates 23491

Prepaid expenses 305

Total assets 88.708

Liabilities and Stockholders Equity

Liabilities

Accounts payable 1310

Accounts payable to affiliates 2.909

Total liabilities 4219

Stockholders Equity

Common stock no par value

100000 shares authorized

150 shares issued and outstanding 150000

Additional paid-in capital 125000

Accumulated deficit 190511

Total stockholders equity 84489

Total liabilities and stockholders equity 88708

See Notes to Financial Statement



Everence Securities Inc

Notes to Financial Statement

December 31 2011

Note Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Everence Securities Inc Company wholly owned subsidiary of Everence Holdings Inc

EHLD operates as revenue-sharing broker dealer in order to receive gross dealer wholesale

concessions directly from ProEquities Inc and load retention fees from Praxis Mutual Funds

Commission revenue related to gross dealer concessions represents approximately 90% of the

Companys total revenue in 2011 100% of which is from ProEquities Inc an unrelated broker

dealer Revenue related to load retention represents approximately 10% of the Companys total

revenue in 2011 The Company is registered broker dealer with the Securities and Exchange

Commission SEC and member of the Financial Industry Regulatory Authority FINRA

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenue and expenses

during the reporting period Actual results could differ from those estimates

Cash

Pursuant to legislation enacted in 2010 the FDIC will fully insure all noninterest-bearing

transaction accounts beginning December 31 2010 through December 31 2012 at all FDIC

insured institutions At December 31 2011 the Companys cash accounts are noninterest-bearing

and therefore are fully insured

Accounts Receivable

Accounts receivable consist mainly of commissions earned in December from ProEquities Inc

Accounts receivable are generally received within 30 days of the time earned The Company

believes all outstanding amounts are fully collectible and has therefore not established an

allowance for doubtful accounts



Everence Securities Inc

Notes to Financial Statement

December 31 2011

Income Taxes

The Company files consolidated federal and state income tax returns with EHLD The Company

pays to EHLD or is reimbursed by EHILD based on the amount of taxes or benefits determined as

if the Company filed separate returns as computed on regular tax basis There are currently no

differences between the financial statement and tax bases of assets and liabilities

Uncertain tax positions are recognized if it is more likely than not based on the technical merits

that the tax position will be realized or sustained upon examination The term more likely than not

means likelihood of more than 50 percent the terms examined and upon examination also

include resolution of the related appeals or litigation processes if any tax position that meets

the more-likely-than-not recognition threshold is initially and subsequently measured as the largest

amount of tax benefit that has greater than 50 percent likelihood of being realized upon

settlement with taxing authority that has full knowledge of all relevant information The

determination of whether or not tax position has met the more-likely-than-not recognition

threshold considers the facts circumstances and information available at the reporting date and is

subject to the managements judgment With few exceptions the Company is no longer subject

to U.S federal state and local or non-U.S income tax examinations by tax authorities for years

before 2008

Note Transactions With Affiliates

The Company is member of an affiliated group of organizations served by Everence Services

LLC ESVC who provides administrative management and equipment services based on an

allocation of costs incurred The building facilities are provided by Mennonite Church Buildings

Inc member of the affiliated group Rent is based on space usage

The Company has an agreement with MMA Distribution MMAD and Everence Capital

Management ECAP affiliates whereby MMAD and ECAP provide distribution and sales

services for licensed registered representatives for the purposes of selling securities offered

through ProEquities Inc

Note Regulatory Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio

of aggregate indebtedness to net capital both as defined may not exceed 15 to In addition

equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to At

December 31 2011 the Company had net capital of $57822 which exceeded the minimum

required amount by $52822 and the Companys ratio of aggregate indebtedness to net capital was

.073 to



Everence Securities Inc

Notes to Financial Statement

December 31 2011

Note Economic and Market Conditions

The economic and market climate continues to present broker/dealers with various challenges

which in some cases have resulted in large declines in the fair value of assets declines in the

volume of business constraints on liquidity and difficulty obtaining financing The financial

statements have been prepared using values and information currently available to the Company

Economic financial and various market risks could adversely affect the Companys results of

operations in future periods Potential fluctuations and instability in the financial markets may

significantly impact the volume of future sales which could have an adverse impact on the

Companys future operating results

In addition given the volatility of financial market and regulation risks the values of assets and

liabilities recorded in the financial statements could change rapidly which could negatively impact

the Companys ability to maintain capital levels and sufficient liquidity


