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OATH OR AFFIRMATION

Lo . Brian O'Day , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statemem and sum:mrtm3 schedules pertaining to the firm of
_Investment Research Consortium Securities, LLC ' s , as
of o o ~December 31 20]1 - , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal Of ficer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

M

E_o
Sign&i{umww

CE£0O

Title

Notary Public

FREDERIER ARTHUR EDWARDS, JR

This report ** contains (check all applicable boxes): NOTARY PUBLIC-STATE: OF NEW YORK

[g} (d} Facmg Page ‘Nﬁ)y OREDST 83697

X1 (b) Statement of Financial Condition. Qualified in Nm"f”‘? County

(c) Statement of Income (Loss). My Comnistion Bxpios Mareh @4, 2012

{(d) Statement of Changes in Financial Condition.

(e)- Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

1 (n statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

L1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

L1 (i) Information Relating to the Possession or Control Reguirements Under Rule 15¢3- 3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (1) AnOath or Affirmation.

{m) A'copy of the SIPC Supplemental Report,
L1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5{(2)(3).
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Halpern & Associates, LLC

Certified Public Accountants and Consultants

' 218 Danbury Road - Wiiton, CT 06897 = (203) 210-7364 * FAX (203) 210-7370 - Info@Halpemassoc.com
INDEPENDENT AUDITORS' REPORT

To the Member of
Investment Research Consortium Securities, LLC

We have audited the accompanying statement of financial condition of
Investment Research Consortium Securities, LLC, (the “Company”) as of December 31,
2011 and the related statements of operations, changes in member equity, and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of intemal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above, present fairly, in all
material respects, the financial position of Investment Research Consortium Securities,
LLC as of December 31, 2011, and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on pages 9-12 is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in our audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole, and in conformity with the rules of the Securities and

Exchange Commission.
‘ﬁ‘aﬂ.ps,vu £ /stu&:ém, LLC

Wilton, Connecticut
February 13, 2012



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

ASSETS
Cash $ 14,737
Referral fees receivable 19,250
Other assets 7,543
TOTAL ASSETS $ 41,530

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accrued expenses $ 7,044
MEMBER'S EQUITY
Additional paid-in capital 30,000
Retained earnings 4,486
TOTAL MEMBER'S EQUITY 34,486
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 41,530

—_—t—

The accompanying notes are an integral part of this statement.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDING DECEMBER 31, 2011

REVENUE
Services revenue $ 110,142
Interest income 3
TOTAL REVENUE 110,145
EXPENSES
Salaries and benefits $ 82,385
Rent 37,200
Miscellaneous 14,988
Regulatory expense 9,034
Registration expense 7,354
Professional fees 3,698
Travel and entertainment 1,701
Software operating expense 1,203
Communications expenses 1,020
TOTAL EXPENSES ' 158,583
INCOME BEFORE BENEFIT FROM INCOME TAXES (48,438)
BENEFIT FROM TAX REFUND 2,859
NET LOSS $ (45,579)

The accompanying notes are an integral part of this statement.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDING DECEMBER 31, 2011

Member's equity - January 1, 2011 $ 50,065
Capital contributions 30,000
Net loss (45,579)
Member's equity - December 31, 2011 $ 34,486

The accompanying notes are an integral part of this statement.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDING DECEMBER 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to
net cash used by operating activities:
(Increase) decrease in operating assets:
Referral fees receivable
Other assets

Increase (decrease) in operating liabilities:
Accrued expenses

TOTAL ADJUSTMENTS

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
NET DECREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW
INFORMATION:
Tax refund received

See the accompanying Independent Auditor's Report.

$ (45,579)

$ (19,250)
8,785

3,986

(14,451)
(60,030)

30,000
(30,030)
44,767

14,737

$#

2,859

$ 2



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2011

1. NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Investment Research Consortium Securities, LLC is a wholly owned subsidiary of
Investment Research Consortium, LLC (the “Parent”). Since July 2009, the Company
has been registered with the Securities and Exchange Commission (the “SEC”) and the
Financial Industry Regulatory Authority (‘FINRA”) as a broker/dealer.

The Company was organized primarily to provide buy-side investors with
research through a consortium of independent investment research firms. The
Company does not make markets or maintain proprietary positions in any securities.

In the normal course of its business, the Company enters into financial trans-
actions where the risk of potential loss due to changes in market (market risk) or failure
of the other party to the transaction to perform (counterparty risk) exceeds the amounts
recorded for the transaction.

The Company's policy is to continuously monitor its exposure to market and
counterparty risk through the use of a variety of financial, position and credit exposure
reporting and control procedures. In addition, the Company has a policy of reviewing
the credit standing of each broker-dealer, clearing organization, customer and/or other
counterparty with which it conducts business.

2. SIGNIFICANT ACCOUNTING POLICIES

The Company maintains its books and records on an accrual basis in
accordance with accounting principles generally accepted in the United States of
America (“GAAP”) which require management to make estimates and assumptions in
determining the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Actual results could differ
from these estimates

In accordance with GAAP, management implemented Statement of Financial
Accounting Standards No. 157 (“ASC 820") (Valuation of Investments in Securities and
Securities Sold Short at Fair Value - Definition and Hierarchy) and has determined that
it bears no material effect on the financial statements as presented.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2011

3. CASH AND CASH EQUIVALENTS

The Company maintains cash and cash equivalents with financial institutions.
Funds deposited with a single bank are insured up to $250,000 in the aggregate by the
Federal Deposit Insurance Corporation (“FDIC”). The Company considers all highly
liquid instruments purchased with a maturity date of three months or less when
purchased to be cash equivalents.

4. PROVISION FOR INCOME TAXES

The Company is recognized as a single member Limited Liability Company (an
"LLC") by the Internal Revenue Service. As such, it is treated as a disregarded entity
and is not subject to income taxes. The Company's income or loss is reportable by its
Parent on its tax return.

FASB provides guidance for how uncertain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Partnership’s tax returns to determine whether the tax positions are “more-likely-than-
not” of being sustained “when challenged” or “when examined” by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be
recorded as a tax benefit or expense and liability in the current year. For the year ended
December 31, 2011 management has determined that there are no material uncertain
income tax positions.

5. RULE 15C3-3

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph
(k) (2) (i) in that the Company carries no margin accounts, promptly transmits all
customer funds and delivers all securities received, does not otherwise hold funds or
securities for or owe money or securities to customers and effectuates all financial
transactions on behalf of customers on a fully disclosed basis.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Net
Capital Rule 15c3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2011, the Company had net capital of $7,693
which exceeded the minimum requirement of $5,000 by $2,693. The Company's ratio of
aggregate indebtedness to net capital ratio was .92 to 1.

7



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2011

7. LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS
As of December 31, 2011, the Company had not entered into any subordinated
loans agreements.
8. SUBSEQUENT EVENTS
Events have been evaluated through February 13, 2011, the date that these

financial statements were available to be issued and no further information is required to
be disclosed.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1

DECEMBER 31, 2011

CREDITS
Member equity

DEBITS
Non-allowable assets

NET CAPITAL
Minimum net capital requirement

EXCESS NET CAPITAL

AGGREGATE INDEBTEDNESS

Ratio of aggregate indebtedness to net capital .92 to 1

$ 34,486
26,793
7,693

5,000

$ 2,693
$ 7,044

RECONCILIATION OF ORIGINAL FOCUS REPORT TO AMENDED FILING

Original Net Capital reported

Audit adjustments that increased non-allowable assets
Audit adjustments that decreased net loss
Amended Net Capital

STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5
There are no material differences between the above computation and

the computation included in the Company's corresponding unaudited
FOCUS X-17A-5 Part lIA filing.

See the accompanying Independent Auditor's Report.

$ 16,143
(17,750)
9,300

$ 7,693




INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

FOR THE YEAR ENDING DECEMBER 31, 2011

The Company does not effect transactions for anyone defined as a customer
under Rule 15¢3-3. Accordingly, there are no items to report under the requirements
of this Rule.

See the accompanying Independent Auditor's Report
10



Halpern & Associates, LLC

Certified Public Accountants and Consulitants

I 218 Danbury Road » Wilton, CT D6897 - (203) 210-7364 - FAX (203) 210-7370 - Info @Halpemassoc.com

ACCOUNTANTS’ SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To the Member of
Investment Research Consortium Securities, LLC

In planning and performing our audit of the financial statements and
supplemental schedules of Investment Research Consortium Securities, LLC (the
“Company”), as of and for the year ended December 31, 2011, in accordance with
auditing standards generally accepted in the United States of America, we considered
the Company’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange
Commission ("SEC"), we have made a study of the practices and procedures followed
by the Company, including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computation of aggregate indebtedness (or aggregate debits) and net capital under
Rule 17a-3(a)(11), and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule
17a-13.

2. Complying with the requirements for prompt payment for securities

under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether these practices and
procedures can be expected to achieve the SEC's above mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or

11



disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal control and the practices and
procedures referred to above, errors or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe then a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the company's
financial statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. We did not identify any deficiencies in internal control
and control activities for safeguarding securities that we consider to be material
weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and our study, we believe that the Company's practices and procedures, as described in the
second paragraph of this report were adequate at December 31, 2011, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

Wilton, Connecticut
February 13, 2012
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INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC

REPORT PURSUANT TO RULE 17a-5(d) OF
THE SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDING DECEMBER 31, 2011




INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011




Halpern & Associates, LLC

Certified Public Accountants and Consultants

I 218 Danbury Road = Wiiton, CT 06897 - (203) 210-7364 - FAX (203) 210-7370 - Info@Halpemassoc.com

INDEPENDENT AUDITORS' REPORT

To the Member of
Investment Research Consortium Securities, LLC

We have audited the accompanying statement of financial condition of
Investment Research Consortium Securities, LLC, (the “Company”) as of December 31,
2011. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. We were not engaged to perform an audit of the
Company's internal control over financial reporting. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all

material respects, the financial position of Investment Research Consortium Securities,
as of December 31, 2011, in conformity with accounting principles generally accepted in

the United States of America.
%QP&N £ Aw,o, LLO

Wilton, Connecticut
February 13, 2012



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

ASSETS
Cash $ 14,737
Referral fees receivable 19,250
Other assets 7,543
TOTAL ASSETS $ 41,530

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accrued expenses $ 7,044
TOTAL LIABILITIES 7,044
MEMBER'S EQUITY
Additional paid-in capital 30,000
Retained earnings 4,486
TOTAL MEMBER'S EQUITY 34,486
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 41,530

—_—

The accompanying notes are an integral part of this statement.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

1. NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Investment Research Consortium Securities, LLC is a wholly owned subsidiary of
Investment Research Consortium, LLC (the “Parent’). Since July 2009, the Company
has been registered with the Securities and Exchange Commission (the “SEC”) and the
Financial Industry Regulatory Authority (‘FINRA”) as a broker/dealer.

The Company was organized primarily to provide buy-side investors with
research through a consortium of independent investment research firms. The
Company does not make markets or maintain proprietary positions in any securities.

In the normal course of its business, the Company enters into financial trans-
actions where the risk of potential loss due to changes in market (market risk) or failure
of the other party to the transaction to perform (counterparty risk) exceeds the amounts
recorded for the transaction.

The Company's policy is to continuously monitor its exposure to market and
counterparty risk through the use of a variety of financial, position and credit exposure
reporting and control procedures. In addition, the Company has a policy of reviewing
the credit standing of each broker-dealer, clearing organization, customer and/or other
counterparty with which it conducts business.

2. SIGNIFICANT ACCOUNTING POLICIES

The Company maintains its books and records on an accrual basis in
accordance with accounting principles generally accepted in the United States of
America (“GAAP”) which require management to make estimates and assumptions in
determining the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Actual results could differ
from these estimates

In accordance with GAAP, management implemented Statement of Financial
Accounting Standards No. 157 (“ASC 820”) (Valuation of Investments in Securities and
Securities Sold Short at Fair Value - Definition and Hierarchy) and has determined that
it bears no material effect on the financial statements as presented.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

DECEMBER 31, 2011

3. CASH AND CASH EQUIVALENTS

The Company maintains cash and cash equivalents with financial institutions.
Funds deposited with a single bank are insured up to $250,000 in the aggregate by the
Federal Deposit Insurance Corporation (“FDIC”). The Company considers all highly
liquid instruments purchased with a maturity date of three months or less when
purchased to be cash equivalents.

4. PROVISION FOR INCOME TAXES

The Company is recognized as a single member Limited Liability Company (an
"LLC") by the Internal Revenue Service. As such, it is treated as a disregarded entity
and is not subject to income taxes. The Company's income or loss is reportable by its
Parent on its tax return.

FASB provides guidance for how uncertain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Partnership’s tax returns to determine whether the tax positions are “more-likely-than-
not” of being sustained “when challenged” or “when examined” by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be
recorded as a tax benefit or expense and liability in the current year. For the year ended
December 31, 2011 management has determined that there are no material uncertain
income tax positions.

5. RULE 15C3-3

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph
(k) (2) (i) in that the Company carries no margin accounts, promptly transmits all
customer funds and delivers all securities received, does not otherwise hold funds or
securities for or owe money or securities to customers and effectuates all financial
transactions on behalf of customers on a fully disclosed basis.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Net
Capital Rule 15c3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2011, the Company had net capital of $7,693
which exceeded the minimum requirement of $5,000 by $2,693. The Company's ratio of
aggregate indebtedness to net capital ratio was .96 to 1.



INVESTMENT RESEARCH CONSORTIUM SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (continued)

DECEMBER 31, 2011

7. LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

As of December 31, 2011, the Company had not entered into any subordinated
loans agreements.

8. SUBSEQUENT EVENTS

Events have been evaluated through February 13, 2011, the date that these
financial statements were available to be issued and no further information is required to
be disclosed.



