
llhIIIIIIIllhI/IllhIIllhIIllhIIllllillIIT

12011132

ANNUAL AUDITED REPORT
FORM X-17A-5

PART III

0MB APPROVAL

ESSION 0MB Number 3235-0123

Expires April 30 2013

Estimated average burden

hours per response 12.00

SEC FILE NUMBER
8-52728

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/11

MM/DD/YY

AND ENDING 12/31/11

MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER OFFICIAL USE ONLY

RDM INVESTMENT SERVICES INC
FIRM I.D NO

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No
1555 POST ROAD EAST

No and Street

WESTPORT CT 06880

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

RONALD WEINER 203 255-0222

Area Code Telephone Number

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

CITRIN COOPERMAN COMPANY LLP
Name if individual state last first middle name

529 FIFTH AVENUE NEW YORK NY 10017

Address City State Zip Code

CHECK ONE
Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

SEC 1410 06-02 Potential persons who are to respond to the collection of information

contained in this fonu are not required to respond unless the form

displays currently valid OMS control number



OATH OR AFFIRMATION

RON WEINER swear or affirm that to the

best of my knowledge and belief the accompanying fmancial statement and supporting schedules pertaining to the firm of

RDM INVESTMENT SERVICES INC as of DECEMBER 31 2011 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows NONE

Snathre

PRESIDENT
Title

lb

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-l and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent auditors report on internal control

LYNN

Notary Public State of Florida

My Comm Expires Oct 11 201

Commission EE 137350

Bonded ThroI Na warv Assr

For conditions of confidential treatment of certain portions of this filing see section 240.17 a-5e3
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CITRIN COOPERMAN
Attest Assurance Tax Compliance Research Specialty Consulting

INDEPENDENT AUDITORS REPORT

To the Shareholder

RDM Investment Services Inc

We have audited the accompanying statement of financial condition of RDM Investment Services Inc

the Company as of December 31 2011 and the related statements of operations changes in

shareholders equity and cash flows for the year then ended that is filed pursuant to Rule 17a-5 under

the Securities Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our
responsibility

is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of RDM Investment Services Inc as of December 31 2011 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The supplementary information contained in the schedules on pages 9-10 required by Rule 17a-5 under

the Securities Exchange Act of 1934 is presented for purposes of additional analysis and is not

required part of the financial statements Such information is the responsibility of management and was

derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information has been subjected to the auditing procedures applied in the audit

of the financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in accordance

with auditing standards generally accepted in the United States of America In our opinion the

information is fairly stated in all material respects in relation to the financial statements as whole

pYt1\

CERTIFIED 1UBLIC ACCOUNTANT
February 22 2012

CITRIN COOPERMAN COMPANY LLP

529 FIFTH AVENUE NEW YORK NY 10017 TEL 212.697.1000 FAX 212.697.1004 CITRINCOOPERMAN .COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS



RDM INVESTMENT SERVICES INC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash and cash equivalents 354928

Commission receivable 57450

Due from clearing
broker 50000

Other receivables 38284

Other assets 25.957

TOTAL ASSETS 526.619

LIABILITIES AND SHAREHOLDERS EQUITY
Liabilities

Accounts payable and accrued expenses 15.727

Total liabilities 15.727

Commitments and contingencies Notes and

Shareholders equity

Common stock $.01 par value 20000 shares authorized

1000 shares issued and outstanding 100

Additional paid-in capital 184900

Retained earnings 325.892

Total shareholders equity 510.892

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 526.619

See accompanying notes to financial statements



RDM INVESTMENT SERVICES INC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2011

Revenues

Securities commissions 599589

Revenue from sale of investment company shares 1362287
Interest and other income 55.584

Total revenues 2.017.460

Expenses

Compensation 850424

Clearing and execution charges 585761

Regulatory fees and expenses 29380
Other operatmg expenses 326.202

Total expenses 1.791.767

NET INCOME 225.693

See accompanying notes to financial statements



RDM INVESTMENT SERVICES INC
STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2011

Additional

Common Paid-in Retained

Stock Capital Earnings Total

Balance-beginning 100 184900 400199 585199

Net income 225693 225693

Distributions 300.000 300.000

BALANCE ENDING 100 184.900 325.892 510.892

See accompanying notes to financial statements



RDM INVESTMENT SERVICES INC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2011

Cash flows from operating activities

Net income 225693

Adjustments to reconcile net income to net cash provided by operating activities

Changes in assets and liabilities

Commission receivable 10860

Other receivables 5876
Other assets 3870
Accounts payable and accrued expenses 7.193

Net cash provided by operating activities 239.106

Cash flows from financing activities

Cash paid to affiliate 20238
Distributions 300.000

Net cash used in financing activities 320.238

Net decrease in cash and cash equivalents 81132

Cash and cash equivalents beginning 436.060

CASH AND CASH EQUIVALENTS ENDING 354.928

See accompanying notes to financial statements



RDM INVESTMENT SERVICES INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 312011

NOTE ORGANIZATION AND NATURE OF BUSINESS

RDM Investment Services Inc the CompanyU was incorporated in 2000 in the state

of Connecticut The Company is
registered as broker-dealer in securities with the

Securities and Exchange Commission the SEC and is also member of the Financial

Industry Regulatory Authority Inc the FINRA As more fully described in Notes

and the Company executes orders for
registered investment advisor the RJA on

behalf of that advisors customers on fully
disclosed basis The RIA is affiliated with

the Company by common ownership

The Company is wholly-owned subsidiary of RDM Financial Group Inc the

Parent

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

For financial reporting purposes management considers all highly liquid investments

with an original maturity of three months or less to be cash equivalents

Revenue recognition

Commission income and securities transactions are recorded on trade-date basis

Revenue from the sale of investment company shares includes 12b-1 fees and mutual

fund commissions which are recognized as earned

Use of estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America GAAP requires management to

make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Income taxes

The Company recognizes and measures its unrecognized tax benefits in accordance

with Financial Accounting Standards Board Accounting Standards Codification FASB
ASC 740 Income Taxes Under that guidance the Company assesses the likelihood

based on their technical merit that tax positions will be sustained upon examination

based on the facts circumstances and information available at the end of each period

The measurement of unrecognized tax benefits is adjusted when new information is

available or when an event occurs that requires change

With few exceptions the Companys Parent is no longer subject to local income tax

examinations by taxing authorities for years before 2008

The Parent elected to have the Company treated as Qualified Subchapter Subsidiary

under the Internal Revenue Code As wholly owned and
qualified subsidiary of an

corporation the Company is not liable for federal income taxes for operating income

For federal income tax purposes the Companys assets liabilities and items of income
deduction and credit are treated as those of the Parent

Fair value measurements

The Company follows the guidance in FASB ASC 820 Fair Value Measurements and

Disclosures Using that guidance fair value is the
price

that would be received to sell an

asset or paid to transfer
liability

in an orderly transaction between market participants



RIM INVESTMENT SERVICES INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Fair value measurements continued

at the measurement date fair value measurement assumes that the transaction to sell

the asset or transfer the
liability occurs in the principal market for the asset or liability

or in the absence of principal market the most advantageous market Valuation

techniques that are consistent with the market income or cost approach as specified by
FASB ASC 820 are used to measure fair value

Using the provisions within FASB ASC 820 the Company has characterized its

investments in securities based on the order of
liquidity

of the inputs used to value the

investments into three-level fair value hierarchy The fair value hierarchy gives the

highest order of
liquidity to quoted prices in active markets for identical assets or

liabilities and the lowest order of liquidity to unobservable inputs If

the inputs used to measure the investments fall within different levels of the hierarchy

the categorization is based on the lowest level input that is significant to the fair value

measurement of the investment

Investments recorded in the statement of financial position are categorized based on the

inputs to valuation techniques as follows

Level These are investments where values are based on unadjusted quoted prices

for identical assets in an active market the Company has the
ability to access

These investments are exchange-traded equity securities

Level Level inputs to the valuation methodology include quoted prices for

similar assets or liabilities in active markets quoted prices for identical assets or

liabilities in inactive markets inputs other than quoted prices that are observable

for the asset or liability and inputs that are derived principally from or

corroborated by observable market data by correlation or other means

Level These are investments where values are based on prices or valuation

techniques that require inputs that are both unobservable and significant to the

overall fair value measurement These inputs reflect assumptions of management
about the assumptions that market participants would use in pricing the

investments These investments would be comprised of certain
private equity

investments

Subsequent events

The Company evaluates events occurring after the date of the statement of financial

condition for potential recognition or disclosure in its financial statements The

Company did not identify any material subsequent events requiring adjustment to or

disclosure in its financial statements

NOTE NET CAPITAL REOUIREMENTS

The Company is subject to the SECs Uniform Net Capital Rule SEC 15c3-1 which

requires the maintenance of minimum net capital
and that the ratio of aggregate

indebtedness to net capital both as defined not exceed 15 to Net capital and

aggregate indebtedness change from day to day At December 31 2011 the Companys
net capital was approximately $443000 which was in excess of its minimum net capital

requirement of $50000 The Companys percentage of aggregate indebtedness to net

capital was 3.55% at December 31 2011



RDM INVESTMENT SERVICES INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

NOTE BROKERAGE ACTIVITIES

The Company acts on behalf of its customers to arrange for the purchases and sales of

securities The Company is exposed to losses if such customers do not satisfy their

responsibilities for these trades The Company seeks to control these risks by

monitoring the activities of these customers Transactions for the Companys customers

are generally cleared through and carried by carrying broker-dealer clearing firm
on fully disclosed basis Accordingly open customer transactions are not reflected in

the accompanying financial statements The Company is exposed to credit losses in the

event customers fail to satisfy their
obligations in connection with their securities

transactions As of December 31 2011 customer obligations to the
clearing firm were

collateralired by cash and securities with market values in excess of the obligations

NOTE RELATED PARTY TRANSACTIONS

The Company has agreements in place to reimburse the Parent for
support services that

the Parent provides The amount allocated during 2011 consisted of the following

Compensation 829500

Included in other operating expenses
Rent 78400
Other expenses 92.600

Total allocation 1.000.500

large percentage of the Companys trades are executed on behalf of customers of the

Parent

NOTE CONCENTRATION OF CREDIT RISK

The Company maintains its cash and cash equivalents at commercial bank and at its

clearing broker From time to time the amount held at its commercial bank will exceed

the federal insurance limit

NOTE FAIR VALUE MEASUREMENTS

Assets and liabilities measured at fair value are based on one or more of three valuation

techniques The valuation techniques are as follows

Market approach Prices and other relevant information generated by
market transactions involving identical or comparable assets or liabilities

Cost appvach Amount that would be required to replace the service

capacity of an asset replacement cost and

Income approach Techniques to convert future amounts to single present

amount based on market expectations including present value

techniques option-pricing and excess earnings models

The following table presents the Companys fair value hierarchy for those assets and

liabilities measured at fair value on recurring basis as of February 22 2012

Valuation

Level Level Level Total technique

Assets

Money market funds 171.006 171.006
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RDM INVESTMENT SERVICES INC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2011

Net capital

Shareholders equity 510.892

Deductions

Non-allowable assets

Receivables other 38284
Other assets 25.957

Total non-allowable assets 64.241

Net capital before haircuts on money market accounts 446651

Haircuts on money market accounts 3.420

NET CAPITAL 443231

Minimum net capital 50.000

Excess net capital 393.231

Net capital less the greater of 10% of aggregate indebtedness or 120% of minimum

net capital 383.231

Percentage of aggregate indebtedness to net capital 3.55

Computation of minimum net capital

Aggregate indebtedness Al 15.727

6-2/3% of aggregate indebtedness 1.048

Statutory minimum net capital required 50.000

Minimum net capital requirement greater of 6-2/3% of AT or statutory minimum 50.000

There are no material differences between the above computation of net capital and the Companys

corresponding unaudited Part II of Form X-17A--5 as of December 31 2011

See independent auditors report



RDM INVESTMENT SERVICES INC
OTHER INFORMATION

DECEMBER 31 2011

COMPUTATION FOR DETERMINATION OF RESERVEREQUIREMENTS

The Company operates under the exemptive provisions of paragraph k2ii of SEC Rule 15c3-3

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

The Company operates under the exemptive provisions of paragraph 2ii of SEC Rule 15c3-3 and

did not maintain possession or control of any customer funds or securities as of December 31 2011

See independent auditors report
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CITRINCOOPERMAN
Attest Assurance Tax Compliance Research Specialty Consulting

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5g1 FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM

SEC RULE 15c3-3

To the Shareholder

RDM Investment Services Inc

In planning and performing our audit of the financial statements of RDM Investment Services Inc

the Company as of and for the year ended December 31 2011 in accordance with auditing

standzrds generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for

the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal controL

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the
practices

and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and procedures

that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net
capital

under Rule 7a-3a 11
and for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company

does not carry
securities accounts for customers or perform custodial functions relating to customer

securities we did not review the
practices

and procedures followed by the Company in any of the

following

Making quarterly
securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those
practices

and procedures can be expected to achieve the SECs previously mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

17a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

CITRIN COOPERMAN COMPANY LLP
529 FIFTH AVENUE NEW YORK NY 10017 TEL 212.697.1000 FAX 212.697.1004 CITRNCOOPERMAN .COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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Because of inherent limitations in internal control and the practices
and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

deJicieny in internal control exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect and

correct misstatements on timely basis szgnflcant deficieny
is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable
possibility

that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices
and procedures

as described in the second paragraph of this report were adequate at December 31 2011 to meet the

SECs objectives

This report
is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority Inc and other regulatory agencies that rely on Rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

cp
CERTIFIEDUBLIC ACCOUNTJANT

February 22 2012

CAYMAN CONNECTICUT NEW JERSEY NEW YORK PENNSYLVANIA CITRINCOOPERMAN.COM
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CITRINCOOPERMAN
Attest Assurance Tax Compliance Research Specialty Consulting

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Shareholder

RDM Investment Services Inc

In accordance with Rule 7a-5 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2011 which were agreed to by RDM
Investment Services Inc the Company and the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc and SIPC solely to assist you and the other
specified parties

in

evaluating the Companys compliance with the applicable instructions of the General Assessment

Reconciliation Form SIPC-7 The Companys management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The
sufficiency

of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the
sufficiency

of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2011 as applicable with the amounts reported in Form SIPC-7 for the

year
ended December 31 2011 noting difference of $142

Compared the adjustments reported in Form SIPC-7 with supporting schedules of

amounts paid to the clearing broker and revenues by quarter noting no differences

and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

CITRIN COOPERMAN COMPANY LLP

529 FIFTH AVENUE NEW YORK NY 10017 TEL 212.697.1000 FAX 212.697.1004 CITRI NCOOPERMAN .COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the
specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

CERTIFIEDUBLIC
ACCOUN

Af/fS

February 22 2012

CAYMAN CONNECTICUT NEW JERSEY NEW YORK PENNSYLVANIA CITRINCOOPERMAN.COM
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RDM INVESTMENT SERVICES INC
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION

ASSESSMENT AND PAYMENTS FORM SIPC

FOR THE YEAR ENDED DECEMBER 31 2011

SIPC-7 General assessment 244

Less amounts paid

July 2011

Amount due with Form SIPC-7 244

SIPC Collection Agent Securities Investor Protection Corporation

See independent auditors report on applying agreed-upon procedures related to an entitys SIPC

assessment reconciliation
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