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I,

RON WEINER

OATH OR AFFIRMATION

classified solely as that of a customer, except as follows: NONE

, swear (or affirm) that, to the

‘best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
RDM INVESTMENT SERVICES INC., as of DECEMBER 31, 2011 _, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer, or director has any proprietary interest in any account

LYNN GOOGE
B8 Notary Public - State of Florida ‘
*§ My Comm. Expires Oct 11, 2015 - Signature
Commission # EE 137350
Bonded Through Naticrat tiotary Assr
PRESIDENT
Title
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This report ** contains (check all applicable boxes):
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Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the

(0)

previous audit.
Independent auditor's report on internal control.

* * For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Shareholder
RDM Investment Services, Inc.

We have audited the accompanying statement of financial condition of RDM Investment Services, Inc.
(the "Company") as of December 31, 2011, and the related statements of operations, changes in
shareholdet's equity, and cash flows for the year then ended that is filed pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are approprate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of RDM Investment Services, Inc. as of December 31, 2011, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary information contained in the schedules on pages 9-10 required by Rule 17a-5 under
the Securities Exchange Act of 1934 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the tesponsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepate the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is faitly stated in all material respects in relation to the financial statements as a whole.

whiui Copumay [, Crmpowy, Lif

CERTIFIED UBLIC ACCOUNTANT&

February 22, 2012

CITRIN COOPERMAN & COMPANY, LLP
529 FIFTH AVENUE NEW YORK, NY 10017 | TEL 212.697.1000 | FAX 212.697.1004 CITRINCOOPERMAN.COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS



RDM INVESTMENT SERVICES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2011

ASSETS
Cash and cash equivalents
Commission recetvable
Due from clearing broker

Other receivables
Other assets
TOTAL ASSETS
LIABILITIES AND SHAREHOLDER'S EQUITY
Liabilities:
Accounts payable and accrued expenses
Total liabilities

Commitments and contingencies (Notes 4 and 6)

Shareholdet's equity:
Common stock, $.01 par value; 20,000 shares authorized,
1,000 shares issued and outstanding
Additional paid-in capital
Retained earnings

Total shareholder's equity
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

See accompanying notes to financial statements.
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$ 354,928

184,900
325892

510,892
$ 526,619



FOR THE YEAR ENDED DECEMBER 31, 2011

Revenues:
Secutities commissions

RDM INVESTMENT SERVICES, INC.
STATEMENT OF OPERATIONS

Revenue from sale of investment company shates
Interest and other income

Total revenues

Expenses:
Compensation

Clearing and execution charges
Regulatory fees and expenses
Other operating expenses

Total expenses
NET INCOME

See accompanying notes to financial statements.
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$ 599,589
1,362,287
55,584

2,017,460



RDM INVESTMENT SERVICES, INC.
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2011

Additional
Common Paid-in Retained
Stock Capital Earnings Total
Balance - beginning $ 100 § 184,900 $ 400,199 $ 585,199
Net income - - 225,693 225,693
Distributions - - (300.000) (300.000)
BALANCE - ENDING $ 100 $ 184900 $ 325892 § 510,892

See accompanying notes to financial statements.
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RDM INVESTMENT SERVICES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Changes in assets and liabilities:
Commission receivable
Other receivables
Other assets
Accounts payable and accrued expenses

Net cash provided by operating activities

Cash flows from financing activities:
Cash paid to affiliate
Distributions

Net cash used in financing activities
Net decrease m cash and cash equivalents
Cash and cash equivalents - beginning
CASH AND CASH EQUIVALENTS - ENDING

See accompanying notes to financial statements.
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$ 225,693

10,860
5,876
3,870

(7,193)
239,106

(20,238)
(300,000)

(320,238)
(81,132)
436,060
354,928

$=-==



NOTE 1

NOTE 2.

RDM INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

ORGANIZATION AND NATURE OF BUSINESS

RDM Investment Services, Inc. (the "Company") was incotpotated in 2000 in the state
of Connecticut. The Company is registered as a broker-dealer in securities with the
Securities and Exchange Commission (the "SEC") and is also 2 member of the Financial
Industry Regulatory Authority, Inc. (the "FINRA"). As mote fully desctibed in Notes 4
and 5, the Company executes ordets for a registered investment advisor (the "RIA") on
behalf of that advisot's customers on a fully disclosed basis. The RIA is affiliated with
the Company by common ownership.

The Company is a2 wholly-owned subsidiary of RDM Financial Group, Inc. (the
"Parent").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents
For financial reporting purposes, management considers all highly liquid investments

with an original maturity of three months or less to be cash equivalents.

Revenue recognition

Commission income and secutities transactions are recorded on a trade-date basis.
Revenue from the sale of investment company shares includes 12b-1 fees and mutual
fund commissions, which are recognized as earned.

Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of Ametica ("GAAP") requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Income taxes

The Company recognizes and measures its unrecognized tax benefits in accordance
with Financial Accounting Standards Board Accounting Standards Codification ("FASB
ASC") 740, Income Taxes. Under that guidance, the Company assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination
based on the facts, citcumstances and information available at the end of each petod.
The measurement of unrecognized tax benefits is adjusted when new information is
available, or when an event occurs that requires a change.

With few exceptions, the Company's Parent is no longet subject to local income tax
examinations by taxing authorities for years before 2008.

The Parent elected to have the Company treated as a Qualified Subchapter S Subsidiary
under the Internal Revenue Code. As a wholly owned and qualified subsidiary of an S
corporation, the Company is not liable for federal income taxes for operating income.

For federal income tax purposes, the Company's assets, liabilities and items of income,
deduction and credit are treated as those of the Parent.

Fair value measurements

The Company follows the guidance in FASB ASC 820, Fair Value Measurements and
Disclosnres. Using that guidance, fair value is the ptice that would be received to sell an
asset ot paid to transfer a liability in an orderly transaction between market participants

6



NOTE 2.

NOTE 3.

RDM INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair value measurements (continued)

at the measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability
or, in the absence of a principal market, the most advantageous market. Valuation

techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820, are used to measure fair value.

Using the provisions within FASB ASC 820, the Company has characterized its
investments in securities, based on the order of liquidity of the inputs used to value the
investments, into a three-level fair value hierarchy. The fair value hierarchy gives the
highest order of liquidity to quoted prices in active markets for identical assets or
liabilities [Level 1], and the lowest otder of liquidity to unobsetvable inputs [Level 3]. If
the inputs used to measure the investments fall within different levels of the hierarchy,
the categotization is based on the lowest level input that is significant to the fair value
measurement of the investment.

Investments recorded in the statement of financial position are categorized based on the
mputs to valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices
for identical assets in an active market the Company has the ability to access.
These investments are exchange-traded equity securities.

Level 2. 1Level 2 inputs to the valuation methodology include: quoted prices for
stmilar assets or liabilities in active markets; quoted prices for identical assets or
liabilities in inactive matkets; inputs other than quoted prices that are observable
for the asset or liability; and, inputs that ate derived principally from or
corroborated by observable market data by cotrelation or other means.

Leve/ 3. These are investments where values are based on prices or valuation
techniques that require inputs that are both unobsetvable and significant to the
overall fair value measurement. These inputs reflect assumptions of management
about the assumptions that market participants would use in pricing the
investments. These investments would be comprised of certain private equity
investments.

Subsequent events

The Company evaluates events occurring after the date of the statement of financial
condition for potential recognition or disclosure in its financial statements. The
Company did not identify any material subsequent events requiring adjustment to or
disclosure in its financial statements.

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC's Uniform Net Capital Rule ("SEC 15¢3-1"), which
requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, not exceed 15 to 1. Net capital and
aggregate indebtedness change from day to day. At December 31, 2011, the Company's
net capital was approximately $443,000, which was in excess of its minimum net capital
requirement of $50,000. The Company's percentage of aggregate indebtedness to net
capital was 3.55% at December 31, 2011.




NOTE 4.

NOTE 5.

NOTE 6.

NOTE 7.

RDM INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

BROKERAGE ACTIVITIES

The Company acts on behalf of its customers to atrange for the purchases and sales of
securities. The Company is exposed to losses if such customers do not satisfy their
responsibilities for these trades. The Company seeks to control these risks by
monitoring the activities of these customets. Transactions fot the Company's custometrs
are generally cleared through and carried by a cartying broket-dealer (a "cleating firm")
on a fully disclosed basis. Accordingly, open customer transactions are not reflected in
the accompanying financial statements. The Company is exposed to credit losses in the
event customers fail to satisfy their obligations in connection with their securities
transactions. As of December 31, 2011, customer obligations to the clearing firm were
collateralized by cash and securities with market values in excess of the obligations.

REILIATED PARTY TRANSACTIONS

The Company has agreements in place to reimburse the Patent for support services that
the Parent ptovides. The amount allocated during 2011 consisted of the following:

Compensation $ 829,500
Included in other operating expenses: :
Rent 78,400
Other expenses 92,600
Total allocation $__1,000,500

A large percentage of the Company's trades are executed on behalf of customers of the
Parent.

CONCENTRATION OF CREDIT RISK

The Company maintains its cash and cash equivalents at a2 commercial bank and at its
clearing broker. From time to time, the amount held at its commercial bank will exceed
the federal insurance limit.

FAIR VALUE MEASUREMENTS

Assets and liabilities measured at fair value are based on one or more of three valuation
techniques. The valuation techniques are as follows:

(a) Market approach. Prices and other relevant information generated by
market transactions involving identical or comparable assets or liabilities;

(b) Cost approach. Amount that would be required to replace the service
capacity of an asset (replacement cost); and

(© Income approach. Techniques to convert future amounts to a single present
amount based on market expectations (including present value
techniques, option-pricing and excess earnings models).

The following table presents the Company's fair value hierarchy for those assets and
liabilities measured at fair value on a recurring basis as of February 22, 2012:

Valuation
Tevel 1 Level 2 Level 3 Total technique

Assets:

Money market funds ~ $_171,006 $___ - $ $_171,006 (2)
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Net capital:

RDM INVESTMENT SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2011

Shateholdet's equity

Deductions:

Non-allowable assets:
Receivables - other
Other assets

Total non-allowable assets

Net capital before haircuts on money market accounts

Haircuts on money market accounts

NET CAPITAL

Minimum net capital

Excess net capital

Net capital less the greater of 10% of aggregate indebtedness or 120% of minimum

net capital

Percentage of aggregate indebtedness to net capital

Computation of minimum net capital:
Aggregate indebtedness (AI)
6-2/3% of aggregate indebtedness
Statutory minimum net capital required

Minimum net capital requitement (greater of 6-2/3% of Al or statutory minimum)

$ 510,892

38,284
25957

64.241
446,651
(3.420)

443231
50,000

$___ 303231

e ——

$ 383231

e e ]

3.55 %

$____ 15727
$ 1,048

]

50,000

$:-=======:

$ 50,000

e

There are no material differences between the above computation of net capital and the Company's
corresponding unaudited Part IT of Form X-17A-5 as of December 31, 2011.

See independent auditors' report.
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RDM INVESTMENT SERVICES, INC.
OTHER INFORMATION

DECEMBER 31, 2011

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS:
‘The Company operates under the exemptive provisions of paragraph (k)(2)(i) of SEC Rule 15¢3-3.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

The Company operates under the exemptive provisions of paragraph (k)(2)(ii) of SEC Rule 15¢3-3 and
did not maintain possession or control of any customer funds or securities as of December 31, 2011.

See independent auditots' report.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
SEC RULE 15¢3-3

To the Shatreholder
RDM Investment Services, Inc.

In planning and performing our audit of the financial statements of RDM Investment Services, Inc.
(the "Company") as of and for the year ended December 31, 2011, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 172-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(2)(11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company
does not catry secutities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quartetly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC's previously mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
tesponsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
prepatation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

CITRIN COOPERMAN & COMPANY, LLP
529 FIFTH AVENUE NEW YORK, NY 10017 | TEL212.697.1000 | FAX 212.697.1004 CITRINCOOPERMAN.COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error ot fraud may occur and not be detected. Also, projection of any evaluation of them to future
petiods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may detetiotate.

A deficiency in internal control exists when the design or operation of a control does not allow management
ot employees, in the normal course of performing their assigned functions, to prevent, or detect and
cotrect, misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less sevete than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is 2
reasonable possibility that a matetial misstatement of the Company's financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedutes that accomplish the objectives refetred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on out study, we believe that the Company's practices and procedutes,
as described in the second paragraph of this report, were adequate at December 31, 2011, to meet the
SEC's objectives

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, Inc., and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

‘ ’ MMa& Wy
CERTIFIED|{PUBLIC ACCOUNTANT]

February 22, 2012

CAYMAN | CONNECTICUT | NEW JERSEY | NEW YORK | PENNSYLVANIA CITRINCOOPERMAN.COM
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Shareholder
RDM Investment Services, Inc.

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation ("SIPC") for the year ended December 31, 2011, which were agreed to by RDM
Investment Services, Inc. (the "Company") and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified patties in
evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for the Company's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
putpose. The procedures we performed and our findings are as follows:

1. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for the

year ended December 31, 2011, noting a difference of $142;

2. Compared the adjustments reported in Form SIPC-7 with supporting schedules of
amounts paid to the cleating broker and revenues, by quarter, noting no differences;
and

3. Proved the anithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences.

CITRIN COOPERMAN & COMPANY, LLP
529 FIFTH AVENUE NEW YORK, NY10017 | TEL212.697.1000 | FAX 212.697.1004 CITRINCOOPERMAN.COM

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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We were not engaged to, and did not conduct an examination, the objective of which would be the
exptession of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been repotted to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

| (opperinan 5 Crmpony (17

CERTIFIED/PUBLIC ACCOUN’I‘AI\ny

February 22, 2012

CAYMAN | CONNECTICUT | NEW JERSEY | NEW YORK | PENNSYLVANIA CITRINCOOPERMAN.COM
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RDM INVESTMENT SERVICES, INC.
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENT AND PAYMENTS (FORM SIPC 7)
FOR THE YEAR ENDED DECEMBER 31, 2011

SIPC-7 - General assessment $ 244
Less amounts paid:

July 2011 -
Amount due with Form SIPC-7 $ 244

SIPC Collection Agent: Securities Investor Protection Corporation

See independent auditors' report on applying agreed-upon procedures related to an entity's STIPC
assessment reconciliation.
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