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OATH OR AFFIRMATION

çï\ oc3O.y \-Vl swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Radnor Research Trading Company LLC as

of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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STEPHAN0 SLACK LLC

ACCOUNTANTS AND TAX ADVISO

INDEPENDENT AUDITORS REPORT

To the Members

Radnor Research Trading Company LLC

Radnor Pennsylvania

We have audited the accompanying statement of financial condition of Radnor

Research Trading Company LLC the LLC as of December 31 2011 and the

related statements of operations changes in members equity and cash flows for the

year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act

of 1934 These financial statements are the responsibility of the LLCs management

Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We

believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Radnor Research Trading Company LLC as

of December 31 2011 and the results of its operations and its cash flows for the year

then ended in conformity with accounting principles generally accepted in the United

States of America

$m4

Stephano Slack LLC

February 21 2012

Wayne Pennsylvania
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RADNOR RESEARCH TRADING COMPANY LLC

Statement of Financial Condition

December 31 2011

ASSETS

Cash and Cash Equivalents 7073

Cash Segregated for Specific Use 232

Receivable from Broker-Dealers and Clearing Organizations 276971

Memberships in Exchanges Owned at Adjusted Cost Fair Value $1750 1750

Property and Equipment Net of Accumulated Depreciation 33078

Other Assets 592

TOTAL ASSETS 319696

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts Payable and Accrued Expenses 192200

Members Equity 127496

TOTAL LIABILITIES AND MEMBERS EQUITY 319696

The accompanying notes are an integral part of these financial statements
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RADNOR RESEARCH TRADING COMPANY LLC

Statement of Operations

For the Year Ended December 31 2011

Revenues

Conm-iissions 614707

Other Income 522959

TOTAL REVENUES 1137666

Expenses

Account Executive and Other Employee Compensation 859422

Brokerage and Clearing Expense 54875

Communications and Data Processing 10938

Exchange Fees 138660

Occupancy Expense 27975

Other Expenses 211036

TOTAL EXPENSES 1302906

NET LOSS 165240

The accompanying notes are an integral part of these financial statements
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RADNOR RESEARCH TRADING COMPANY LLC

Statement of Changes in Members Equity

For the Year Ended December 31 2011

Balance January 2011

Net Loss

247185

165240

Members Distributions

Members Contributions

BALANCE DECEMBER 31 2011

12449

58000

The accompanying notes are an integral part of these financial statements
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RADNOR RESEARCH TRADING COMPANY LLC

Statement of Cash Flows

For the Year Ended December 31 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss 165240

Adjustments to Reconcile Net Loss to

Net Cash Flows Used by Operating Activities

Depreciation 13448

Increase Decrease in Assets

Cash Segregated for Specific Use 232

Receivable from Broker-Dealers and Clearing Organizations 83821

Receivable from Non-Customers 56000

Other Assets 6921

Decrease Increase in Liabilities

Accounts Payable and Accrued Expenses 12356

NET CASH FLOWS USED

BY OPERATING ACTIVITIES 185280

CASH FLOWS FROM INVESTING ACTiVITIES

Purchase of Property and Equipment 1409

CASH FLOWS FROM FINANCING ACTIVITIES

Members Distributions 12449

Members Contributions 58000

NET CASH FLOWS PROVIDED BY

FIANCING ACTIVITIES 45551

NET DECREASE IN CASH AND CASH EQUIVALENTS 141138

CASH AND CASH EQUIVALENTS BEGINNING OF YEAR 148211

CASH AND CASH EQUIVALENTS END OF YEAR 7073

The accompanying notes are an integral part of these financial statements
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RADNOR RESEARCH TRADING COMPANY LLC

Notes to Financial Statements

December 31 2011

NOTE 1-Organization and Nature of Business

The LLC is broker-dealer registered with the Securities and Exchange Commission

SEC and the Financial Industry Regulatory Authority and is member of the New York Stock

Exchange NYSE and National Association of Securities Dealers Automated Quotations

NASDAQ The LLC is Pennsylvania Limited Liability Company that provides brokerage

services to customers who are predominately small and middle-market businesses

NOTE 2- Summary of Significant Accounting Policies

Use of Estimates The preparation of financial statements in conformity with

accounting principles generally accepted in the United States of America requires management

to make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Cash and Cash Equivalents The LLC considers all highly liquid investments with

maturity of three months or less to be cash equivalents

The LLC maintains cash balances at financial institution Each interest bearing account

is insured by the Federal Deposit Insurance Corporation up to $250000 and unlimited deposit

insurance coverage for its non-interest bearing accounts through December 31 2012 In the

normal course of business the LLC may have deposits that exceed the insured balance in its

interest bearing accounts

Accounts Receivable Accounts receivable are carried at cost The LLC extends credit to

its customers based upon an evaluation of customers financial condition and credit history and

generally does not require collateral to support customer receivables The LLC does not accrue

finance or interest charges On periodic basis management evaluates its accounts receivable

based on the history of past write-offs collections and current credit conditions An account is

written off when it is determined that all collection efforts have been exhausted

The LLC uses the
specific

write-off method to provide for doubtful accounts since

experience and managements estimation indicate an adequate allowance for such amounts is

immaterial

Property and Equipment Property and equipment are recorded at cost Depreciation is

provided on the straight-line method Maintenance and minor repairs are charged to operations

when incurred When assets are retired or sold the related costs and accumulated depreciation

are removed from the accounts and the resulting gain or loss is reflected in current operations
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RADNOR RESEARCH TRADING COMPANY LLC

Notes to Financial Statements

December 31 2011

NOTE 2- Summary of Significant Accounting Policies continued

Property and Equipment continued

The estimated useful lives for depreciation are

Equipment Years

Software Years

Furniture and Fixtures Years

Leasehold Improvements 15-39 Years

Long-Lived Assets As required by the Property Plant and Equipment Topic of the FASB

Accounting Standards Codification No 360 FASB ASC 360 long-lived assets are required to

be reviewed for impairment whenever events or changes in circumstances indicate that the

carrying amount of an asset may not be recoverable When required impairment losses on

assets to be held and used are recognized based on the fair value of the asset Long-lived assets

to be disposed of are reported at the lower of the carrying amount or fair value less the cost to

sell

Commissions Commissions and related clearing expenses are recorded on settlement-

date basis as securities transactions occur

Fair Value Measurements As required by the Fair Value Measurements and Disclosures

Topic of the FASB Accounting Standards Codification No 820 FASB ASC 820 the carrying

amounts for cash and cash equivalents receivables other assets accounts payable and accrued

expenses approximate their fair value because of their short-term maturity

Income Taxes The LLC does not pay corporate income taxes on their taxable income

Instead the members are liable for individual income taxes on the LLCs taxable income

The LLC has evaluated all tax positions including its status as pass-through entity

and has concluded that the LLC has no uncertain tax positions that need to be evaluated under

the Income Tax Topic of FASB Accounting Standards Codification No 740 FASB ASC 740
The LLC is subject to routine audits by taxing jurisdictions however there are currently no

audits for any tax periods in progress The LLCs management believes it is no longer subject to

income tax examinations for year prior to 2008

Exchange Memberships The LLCs exchange memberships which represent ownership

interests in the exchanges and provide the LLC with the right to conduct business on the

exchanges are recorded at cost or if an other than temporary impairment in value has

occurred at value that reflects managements estimate of the impairment There were no

exchange memberships impaired in 2011 At December 31 2011 the fair value of the

membership in exchanges owned was $1750

Advertising Cost Costs incurred for advertising are expensed when incurred

Advertising expense for the year ended December 31 2011 was $11186

-7-



RADNOR RESEARCH TRADING COMPANY LLC

Notes to Financial Statements

December 31 2011

NOTE Receivable from Broker-Dealers and Clearing Organizations

Receivables from broker-dealers and clearing organizations at December 31 2011 were

as follows

Deposits for Securities Borrowed Loaned 250861

Receivable from Clearing Organizations 26110

TOTAL RECEIVABLE FROM BROKER-DEALERS

AND CLEARING ORGANIZATIONS 276971

NOTE 4- Property and Equipment

Property and equipment at December 31 2011 were as follows

Equipment 115420

Software 9025

Furniture and Fixtures 27549

Leasehold Improvements 25820

TOTAL PROPERTY AND EQUIPMENT 177814

Less Accumulated Depreciation 144736

NET PROPERTY AND EQUIPMENT 33078

Depreciation expense for the year ended December 31 2011 was $13448

NOTE 5- Lease Commitments

The LLC leases office space under non-cancelable operating lease with monthly

payments totaling $2292 The lease expired on May 31 2011 and was converted to month to

month operating lease Rental expense for the year ended December 31 2011 was $27504

The LLC leases equipment under non-cancelable operating lease with monthly

payments totaling $685 which expires February 2012 Rental expense for the year ended

December 31 2011 was $8220

The future minimum payments for the non-cancelable operating lease described above

for the year ended December 31 2012 is $1370
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RADNOR RESEARCH TRADING COMPANY LLC

Notes to Financial Statements

December 31 2011

NOTE Concentrations of Credit Risk

The LLC is engaged in various trading and brokerage activities in which counterparties

primarily include broker-dealers banks and other financial institutions In the event

counterparties do not fuififi their obligations the LLC may be exposed to risk The risk of

default depends on the creditworthiness of the counterparty or issuer of the instrument It is

the LLCs policy to review as necessary the credit standing of each counterparty

NOTE 7- Net Capital Requirements

The LLC is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC Rule 15c3-1 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

and the rule of the applicable exchange also provides that equity capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to At

December 31 2011 the LLC had net capital of $92076 which was $42076 in excess of its

required net capital of $50000 The LLCs aggregate indebtedness to net capital ratio was 2.09

tol

NOTE 8- Major Customers

During the year ended December 31 2011 the Company had one major customer

Gross revenue from this customer amounted to 42% of gross revenue for the year ended

December 31 2011

NOTE Exempt Provisions of Rule 15c3-3

The LLC operates under the provision of paragraph k2ii of Rule 15c3-3 of the

Securities and Exchange Commission and accordingly is exempt from the remaining

provisions of the that rule

NOTE 10- Subsequent Events

In accordance with the Subsequent Events Topic of the FASB Accounting Standards

Codification No 855 FASB ASC 855 the LLC has evaluated those events and transactions

that occurred from January 2012 through February 21 2012 the date the financial statements

were available to be issued No material events or transactions have occurred during this

period which would render these financial statements to be misleading
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STEPHAN0 SLAcK LLC

ACCOUNTANTS AND TAX ADVISORS

INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

To the Members

Radnor Research Tradirg Company LLC

Radnor Pennsylvania

We have audited the accompanying financial statements of Radnor Research

Trading Company LLC as of and for the year ended December 31 2011 and have

issued our report thereon dated February 21 2012 which contained an unqualified

opinion on those financial statements Our audit was conducted for the purpose of

forming an opinion on the financial statements as whole The supplementary

information contained in Schedule required by Rule 17a-5 under the Securities

Exchange Act of 1934 is presented for purposes of additional analysis and is not

required part of the financial statements Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting

and other records used to prepare the financial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and

certain additional procedures including comparing and reconciling such information

directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America

In our opinion the information is fairly stated in all material respects in relation to the

financial statements as whole

Stephano Slack LLC

February 21 2012

Wayne Pennsylvania
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NET CAPITAL

RADNOR RESEARCH TRADING COMPANY LLC

SCHEDULE COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

December 31 2011

Total Members Equity

Deductions

Non-Allowable Assets

TOTAL AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

127496

92076

192200

MINIMUM NET CAPITAL REQUIRED 62/3% $192200

MINIMUM DOLLAR NET CAPITAL REQUIREMENT

12813

OF REPORTING BROKER-DEALER 50000

NET CAPITAL REQUIREMENT

EXCESS NET CAPITAL

EXCESS NET CAPITAL AT 120% OF

NET CAPITAL REQUIREMENT

TOTAL AGGREGATE INDEBTEDNESS

RATIO AGGREGATE INDEBTEDNESS TO NET CAPITAL

50000

42076

32076

192200

2.09 to

Memberships in Exchanges Owned 1750

Property and Equipment Net Accumulated Depreciation 33078

Other Assets 592

TOTAL DEDUCTIONS

NET CAPITAL

COMPUTATION OF AGGREGATE INDEBTEDNESS

Accounts Payable

Accrued Expenses

35420

61414

130786
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RADNOR RESEARCH TRADING COMPANY LLC

SCHEDULE COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION CONTINUED
December 31 2011

RECONCILIATION WITH LLCS COMPUTATION INCLUDED IN

PART II OF FORM X-17A-5 AS OF DECEMBER 31 2011

NET CAPITAL AS REPORTED IN LLCS PART II

UNAUDITED FOCUS REPORT 92076

AUDIT ADJUSTMENTS

NO AUDIT ADJUSTMENTS NOTED

NET CAPITAL PER ABOVE 92076
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STEPHAN0 SLACK LLC

ACCOUNTANTS AND TAX ADVISORS

INDEPENDENT AUDITORS REPORT ON INTERNAL

CONTROL REQUIRED BY SEC RULE 17a-5g1 FOR BROKER-DEALER

CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3

To the Members

Radnor Research Trading Company LLC

Radnor Pennsylvania

In planning and performing our audit of the financial statements of Radnor

Research Trading Company LLC the LLC as of and for the year ended December

31 2011 in accordance with auditing standards generally accepted in the United States

of America we considered the LLCs internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing

our opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the LLCs internal control Accordingly we do not express an

opinion on the effectiveness of the LLCs internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the LLC

including consideration of control activities for safeguarding securities This study

included tests of such practices and procedures that we considered relevant to the

objectives stated in Rule 17a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 17a-3a11 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the LLC

does not carry securities accounts for customers or perform custodial functions relating

to customer securities we did not review the practices and procedures followed by the

LLC in any of the following

Making quarterly securities examinations counts verifications and

comparisons and the recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

The management of the LLC is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding paragraph

In fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs previously mentioned objectives
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STEPHANO SLACK LLC

ACCOUNTANTS AND TAX ADVISORS

Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the LLC has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

deficiency in internal control exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned functions

to prevent or detect and correct misstatements on timely basis
significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the LLCs financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the SEC to be adequate for its purposes

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the LLCs practices and procedures as described in the second paragraph of this

report were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of the members management
the SEC and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

sc- St--

Stephano Slack LLC

February 21 2012

Wayne Pennsylvania
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STEPHANO SLACK LLC

ACCOUNTANTS AND TAX ADVISORS

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Members

Radnor Research Trading Company LLC

Radnor Pennsylvania

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we
have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments Assessment Reconciliation Form SIPC

71 to the Securities Investor Protection Corporation SIPC for the
year ended December

31 2011 which were agreed to by Radnor Research Trading Company LLC and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc

SIPC and the New York Stock Exchange solely to assist you and the other specified

parties in evaluating Radnor Research Trading Company LLCs compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 Radnor

Research Trading Company LLCs management is responsible for Radnor Research

Trading Company LLCs compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for

any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year

ended December 31 2011 as applicable with the amounts reported in Form

SIPC-7 for year ended December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules

and working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers supporting the adjustments noting
no differences
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STEPHANO SLACK LLC

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express such an

opinion Had we performed additional procedures other matters might have come to our

attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these specified

parties

Stephano Slack LLC

February 21 2012

Wayne Pennsylvania
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