
w_
125

SECURITII

FORM X-17A-5

PART III

0MB APPROVAL

0MB Number 3235-0123

Expires April 30 2013

Estimated average burden

hours per response 12.OC

SEC FILE NUMBER

8-7 OZc
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2011

MM/DD/YY

AND ENDING 12/31/2011

MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER GCMI Securities Corp OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM I.D NO

19200 Von Karman Avenue Suite 525

No and Street

Irvine CA 92612

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Stephen Holmes 949-252-4600

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Elizabeth Tractenberg CPA

Name if individual slate last first middle name

3832 Shannon Road Los Angeles CA 90027

Address City State Zip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

claims for exemptionfrom the requirement that the annual report
be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240 17a-5e2

SEC 1410 06-02

Potential persons who are to respond to the collection of

information contained in this form are not required to respond

unless the form displays currently valid 0MB control number

12011039

ANNUAL AUDITED REPORT

American LegalNet Inc

www FormsWorkflow.com



OATH OR AFFIRMATION
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Elizabeth Tractenberg CPA
3832 SHANTON ROAD

LOS ANGELES CALIFORNIA 90027

323/669-0545 Fax 323/669-0575

ellzabethtractenberg.net

Independent Auditors Report

Board of Directors

GCMI Securities Corp

Irvine California

have audited the accompanying statement of financial condition of GCIvII Securities Corp the

Company as of December 31 2011 and related statements of income changes in financial

condition and changes in stockholders equity for the year then ended These fmancial statements

are being filed pursuant to Rule 7a-5 of the Securities Exchange Act of 1934 and include the

supplemental schedule of the net capital computation required by rule 5c3- These financial

statements are the responsibility of the Companys management My responsibility is to express an

opinion on these fmancial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States

Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the fmancial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation believe that my
audit provides reasonable basis for my opinion

In my opinion such financial statements referred to above present fairly in all material respects the

financial condition of the Company as of December 31 2011 and the related statements of income

changes in financial condition and stockholders equity for the year then ended in conformity with

accounting principles generally accepted in the United States

My audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II and Ill is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by rule 7a-5 under the Securities Exchange Act of 1934 Such information

has been subjected to the auditing procedures applied in the audit of the basic financial statements

and in myopinion is fairly stated in all material respects in relation to the basic fmancial statements

taken as whole

Elizabeth Tractenberg CPA
Los Angeles California

February 2012



GCMI Securities Corp

Statement of Financial Condition

December 31 2011

Assets

Cash and cash equivalent
$358237

Commissionsreceivable

Total Assets $358237

Liabilities and Stockholders Equity

Liabilities

Accrued expenses
1123

Total Liabilities 1123

Stockholders Equity

Common stock $.01 par value 1000 shares

authorized and issued 100 shares outstanding

Paid-in capital 49999

Retainedearnings 307114 357114

Total Liabilities and Stockholders Equity $358237

See accompanying notes to fmancial statements



GCMI Securities Corp

Statement of Income

For the Year Ended December 31 2011

Revenue

Mergers and acquisitions 568741

Interest and dividend income 1389

Total Revenue 570130

Expenses

Commissions Note 398199

Licenses and permits 5883

Office expenses Note 12000

Professional fees 19226

Other operating expenses 153

Total Expenses 435461

Income Before Income Taxes 134669

Income Tax Provision note

Total Income 134.669

See accompanying notes to fmancial statements



GCMI Securities Corp

Statement of Changes in Stockholders Equity

For the Year Ended December 31 2011

Common

Stock Common Paid-Tn Retained

Shares Stock Capital Earnings Total

Balance December 31 2010 1000 $49999 $397445 447445

Net Income 134669 134669

Dividends _______ _______ 225.000 225000

Balance December 31 2011 L000 49.999 $307114 357.114

See accompanying notes to fmancial statements



GCMI Securities Corp

Statement of Changes in Financial Condition

For the Year Ended December 31 2011

Cash Flows from Operating Activities

Net income 134669

Changes in operating assets and liabilities

Accrued expenses 104

Net cash provided by operating activities 134565

Cash Flows for Acquisition Activities

Cash Flows for Investing Activities

Dividends paid to parent 225000

Cash Flows for Investing Activities 225.000

Net increase in cash 90435

Cash beginning of the year 448672

Cash end of the year 358237

Supplemental Cash Flow Information

Cash paid for interest

Cash paid for income tax

See accompanying notes to fmancial statements



GCMI Securities Corp

Notes to Financial Statements

December 31 2011

NOTE 1- NATURE OF BUSiNESS

GCMI Securities Corp Company was formed to conduct business primarily as an investment

banking and financial advisory firm The Company was approved by the NASD on May 2006

The NASD and NYSE Member Regulation consolidated in 2007 to form the Financial Industry

Regulatory Agency F1NRA

The Company does not hold customers funds or securities As result the Company is exempt

from certain provisions
and requirements under Rule 5c3-3 pursuant to SEC Rule 7a-5d

of the Securities and Exchange Commission

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation The preparation of fmancial statements in conformity with generally

accepted accounting principles requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Cash and Cash Equivalents The Company considers all highly liquid investments with original

maturities of three months or less to be cash equivalents

Revenue Recognition Investment banking fees are contingent on and are recognized upon the

successful completion of project Investment banking fees are generated from services related to

limited number of transactions Due to the nature of the Companys business the size of any one

transaction may be significant to the Companys operations for the period

Income Taxes The Company elected to be taxed as qualified subchapter subsidiary Sub

with its parent reporting as an Corporation for Federal and California state income tax purposes

As Sub the Companys asset liability income and expense items are treated as though they

were owned held or incurred by the parent Corporation As per Tax and Expense sharing

agreement all taxes are paid by the parent company Global Capital Markets Inc

Concentrations of Risk Financial instruments that potentially subject the Company to

concentrations of credit risk consist of cash deposits At December 31 2011 there were no cash

balances on deposit in excess of FDIC insured limits Management believes the organizations are

not exposed to any significant credit risk related to cash and equivalents



GCMI Securities Corp
Notes to Financial Statements

December 31 2011

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTNG POLICIES continued

Recent accounting pronouncements The Financial Accounting Standards Board FASB
implemented the FASB Accounting Standards Codification Codification effective July 2009

The Codification has become the source of authoritative Generally Accepted Accounting Principles

GAAP recognized by FASB to be applied to nongovernmental entities On the effective date of

the Codification the Codification superseded all then existing accounting and reporting standards

All other non-grand-fathered accounting literature not included in the FASB Codification has

become non-authoritative References to GAAP included in the FASB Codification are noted as

Accounting Standards Codification ASC

Following the effective date of the Codification FASB will not release new standards in the form of

Statements FASB Staff Positions or Emerging Issues Task Force Contracts but instead will issue

Accounting Standards Updates Updates will not be considered authoritative in their own right but

will serve only to update the Codification provide background information about the guidance in the

Codification and provide the basis for the changes in the Codification

NOTE 3- NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 5c3 -1 of the Securities and Exchange Act of 1934 the

Company is required to maintain minimum net capital $5000 as defmed under such provisions

See page for the computation of net capital

NOTE 4- RELATED PARTIES AFFILIATED ENTITIES

GCMT Securities Corp and its parent company Global Capital Markets Inc have entered into an

expense sharing agreement whereby the Company agrees to pay the parent $1000 per month for

office expenses During the year ending December 31 2011 the Company paid its parent $12000

In addition the Company has fee sharing agreement with its
parent whereby 70

percent
of the fees

generated from joint effort are shared by Global Capital Markets Inc During the year ending

December 31 2011 the fees paid to the parent were $398199

NOTE 5- SUBSEQUENT EVENTS

Management has reviewed the results of operations for the period of time from its year end

December 31 2011 through February 2012 the date the fmancial statements were available to be

issued and has determined that no adjustments are necessary to the amounts reported in the

accompanying combined financial statements nor have any subsequent events occurred the nature of

which would require disclosure



GCMI Securities Corp

Schedule Computation of Net Capital Requirements

Pursuant to Rule 15c3-1

December 31 2011

Computation of Net Capital

Total ownership equity from statement of fmancial condition 357114

Nonallowable assets

Commissions receivable

NetCapital 357.114

Computation of net Capital Requirements

Minimum net aggregate indebtedness

6.67% of net aggregate indebtedness 75

Minimum dollar net capital required 5.000

Net Capital required greater of above amounts 5000

Excess Capital 352114

Excess net capital at 1000% net capital less 10% of

aggregate indebtedness 357002

Computation of Aggregate Indebtedness

Total liabilities 1123

Aggregate indebtedness to net capital 0.003 to

The following is reconciliation of the above net capital computation with

the Compans corresponding unaudited computation pursuant to Rule 179-

5d4

Net Capital per Companys Computation 358236

Variance Increase in accrued expenses 1123
Rounding

Net.Capital per
Audited Report 357.114

See accompanying notes to fmancial statements



GCMI Securities Corp
Schedule II Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

As of December 31 2011

computation of reserve requirement is not applicable to GCMI Securities Corp as the Company

qualifies for exemption under Rule 15c3-3



GCMI Securities Corp
Schedule III Information Relating to Possession or Control

Requirements Under Rule 15c3-3

As of December 31 2011

Information relating to possession or control requirements is not applicable to GCMII Securities

Corp as the Company qualifies for exemption under Rule 15c3-3
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Elizabeth Tractenberg CPA
3832 SHANNON ROAD

LOS ANGELES CALIFORNIA 90027

323/669-0545 Fax 323/669-0575

eJizabethtractenberg.net

Part II

Report on Internal Control Required by SEC Rule 17a-5g for

Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

Board of Directors

GCMII Securities Corp

Irvine California

In planning and performing my audit of the financial statements of GCMI Securities Corp the

Company as of and for the year ended December 31 2011 in accordance with auditing standards

generally accepted in the United States of America considered the Companys internal control

over fmancial reporting internal control as basis for designing my auditing procedures for the

purpose of expressing my opinion on the financial statements but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control Accordingly do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that considered relevant to the objectives stated in Rule 7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 7a-

3a1 and for detennining compliance with the exemptive provisions of Rule 15c3-3 Because the

Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities did not review the practices and procedures followed by the Company in any

of the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve the SECs

previously mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

11



Board of Directors

GCMI Securities Corp

Irvine California

Report on Internal Control Page

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timelybasis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial statements

will not be prevented or detected and corrected on timely basis

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses did not identify any deficiencies in internal control and control activities for

safeguarding securities that consider to be material weaknesses as defmed previously

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accorthnce

with the Securities Exchange Act of 1934 and related regulations and that practices and procedures

that do not accomplish such objectives in all material respects
indicate material inadequacy for

such purposes Based on this understanding and on my study believe that the Companys practices

and procedures as described in the second paragraph of this report were adequate at December 31

2011 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC and FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be

and should not be used by anyone other than these specified parties

4JJLk
Elizabeth Tractenberg CPA
Los Angeles California

February 2012
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Elizabeth Tractenberg CPA
3832 SHANNON ROAD

LOS ANGELES CALIFORNIA 90027

323/669-0545 Fax 323/669-0575

elizabethtractenberg.net

Part HI

SIPC Supplemental Report Pursuant to SEC Rule 17a-5e

Board of Directors

GCMI Securities Corp

Irvine California

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection

Corporation SJPC for the year ended December 31 2011 which were agreed to by GCMI Securities

Corp and the Securities and Exchange Commission Financial Industry Regulatory Authority and

SIPC solely to assist you and the other specified parties in evaluating GCMI Securities Corp.s

compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7

GCMI Securities Corp.s management is responsible for the GCMT Securities Corp.s compliance

with those requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report
has been requested or for any other purpose The

procedures performed and my findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries to the check copy dated January 18 2012 noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December

31 2011 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2011 noting no differences

Compared any adjustments reported in Form S1PC-7 with supporting schedules and working

papers Noted no adjustments

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers as noted in section above noting no differences

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed noting no overpayment

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express
such an opinion Had

performed additional procedures other matters might have come to my attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

Elizabeth Tractenberg CPA
Los Angeles California

February4 2012
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