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OATH OR AFFIRMATION

I, STEVEN R. GLEASON, swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statements and supporting schedules pertaining to the firm of NEW
HORIZONS ASSET MANAGEMENT GROUP, L.L.C., as of DECEMBER 31, 2011 are true and
correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer
or director has any proprietary interest in any account classified solely as that of-a customer, except as
follows:
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Notary Publie, Stc te of New York
Qualified in Orange County I ' ' Tltle/
Reg. No. 01T05053895
My Commission Expires Jan. 2, M

Notary Public

'—]

his report** contains (check all apphcable boxes)

(a) Facing page. ; Lo

(b) Statement of Financial Condltlon

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under
Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements Under
Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

() An Oath of Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filling, see section 240.17a-5(e)(3).
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O’CONNOR & O°CONNOR, LLP

Certified Public Accountants
INDEPENDENT AUDITORS’ REPORT

To the Members
New Horizons Asset Management Group, L.L.C.

Newburgh, New York

We have audited the accompanying statements of financial condition of New Horizons Asset
Management Group, L.L.C. as of December 31, 2011 and 2010 and the related statements of
income, changes in members’ equity, and cash flows for the years then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial condition of New Horizons Asset Management Group, L.L.C. as of
December 31, 2011 and 2010 and the results of its operations and its cash flows for the years
then ended, in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the Supplementary Schedule is
presented for the purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

iz i (L

Central Valley, New York
February 14, 2012



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

STATEMENTS OF FINANCIAL CONDITION

December 31,
2011 2010
ASSETS
Cash $ 148,542 $ 187,823
Deposit with clearing agent (Note 2) 25,000 25,000
Accounts receivable 70,791 36,558
Prepaid expenses and other current assets 2,868 12,552
Total current assets 247,201 261,933
Furniture and equipment, net (Note 3) 3,236 4,012
Total assets $ 250,437 $ 265,945
LIABILITIES AND MEMBERS' EQUITY
Accounts payable and accrued expenses $ 83,394 $ 38,220
Members' equity 167,043 227,725
$ 250,437 $ 265,945

The accompanying notes to financial statements are an integral part of these statements.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

STATEMENTS OF INCOME

For the Years Ended December 31,

2011 2010
Revenue:
Mutual Funds $ 69,787 $ 88,365
Annuities 314,007 238,686
12B1 Fees 138,806 129,146
Securities 34,459 25,593
Advisory fee income 79,544 75,923
Insurance 377,050 376,237
Interest and other income 428 8,071
Total revenue 1,014,081 942,021
General and Administrative Expenses:
Employee compensation 311,624 305,686
Personnel related benefits 49,246 38,754
Occupancy 105,931 92,000
Advertising 28,783 20,885
General and administrative 36,143 39,343
Subcontracted labor 115,909 71,129
Commissions 14,062 10,234
Professional fees 15,659 16,750
Insurance 12,180 18,593
Regulatory fees 18,838 13,219
Office 6,928 5,776
Total General and Administrative expenses 715,303 632,369
Other (Income) / Expenses:
Depreciation 1,717 1,927
Interest (Income) / Expense 18 0
Total Other (Income) / Expenses 1,735 1,927
Total Expenses 717,038 634,296
Net Income $ 297,043 $ 307,725

The accompanying notes to financial statements are an integral part of these statements.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

STATEMENTS OF CHANGES IN MEMBERS' EQUITY

For the Years Ended December 31,

2011
Members' equity, beginning $ 227,725
Capital distributions 357,725
Capital contributions 0
Net income 297,043
Members' equity, ending $ 167,043
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$ 184350

264,350

307,725

$ 227,725

The accompanying notes to financial statements are an integral part of these statements.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31,

Cash Flows Provided by Operating Activities
Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
Changes in assets and liabilities:
(Increase)Decrease in accounts receivable
Decrease in Prepaid Insurance
Increase (Decrease) in accounts
payable and accrued expenses
Net cash provided by operating activities

Cash Flows From Investing Activities
Purchase of furniture and equipment
Net cash (used in) investing activities

Cash Flows From Financing Activities
Capital distributions
Capital contributions
Net cash (used in) financing activities

Net (decrease) increase in cash
Cash at beginning of year

Cash at end of year

Supplemental cash flow information:
Interest paid

2011 2010
297,043 $ 307,725
1,717 1,927
(34,233) 4,414
9,684 2,928
45,174 (1,640)
319,385 315,354
(941) 0
(941) 0
(357,725) (264,350)
0 0
(357,725) (264,350)
(39,281) 51,004
187,823 136,819
148,542 $ 187,823
18 $ 0

The accompanying notes to financial statements are an integral part of these statements.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Business and Significant Accounting Policies

Nature of Business:

New Horizons Asset Management Group, L.L.C. (the “Company”) was organized in
November 1998, and began operating as a broker-dealer upon approval of its registration
with the National Association of Securities Dealers, Inc. in April 2000. The Company’s
business consists of providing comprehensive brokerage, financial and employee benefit
services to individuals and institutions.

The Company is a L.L.C. Its’ members consist of 2 Sub Chapter S Corporations, 2
individuals, and a Limited Liability Company, each having the same rights and privileges.

A summary of the Company’s significant accounting policies follows:

Basis of accounting:

The Company operates under the provisions of Paragraph (k)(2)(i) and Paragraph (k)(2)(ii)
of Rule 15¢3-3 of the Securities and Exchange Commission and, accordingly, is exempt
from the remaining provisions of that Rule. The requirements of Paragraph (k)(2)(1)
provide that the Company does not hold funds or securities for, or owe money or securities
to customers. The requirements of Paragraph (k)(2)(ii) provide that the Company clear all
transactions on behalf of customers on a fully disclosed basis with a clearing broker-dealer,
and promptly transmit all customer funds and securities to the clearing broker-dealer. The
clearing broker-dealer carries all of the accounts of the customers and maintains and
preserves all related books and records as are customarily kept by a clearing broker-dealer.

Revenue recognition:

The Company receives commission income for investment advisory, brokerage services
related to customer trading of securities and mutual funds, insurance sales and insurance
annuity contracts. Commissions are recorded at the date of client commitment and their
related clearing expenses are recorded on a trade-date basis as securities transactions occur.

Furniture and equipment:

Furniture and equipment are stated at cost and are depreciated on a straight-line basis over
the estimated useful lives of the related assets, which range from 5 to 7 years.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Income Taxes:

The Company is classified as a partnership for federal income tax purposes and therefore,
the financial statements do not include a provision for income tax expense or refunds.

Advertising:

The company expenses advertising costs as incurred. The Company recorded advertising
expense of $28,783 and $20,885 in the years ended December 31, 2011 and 2010,
respectively.

Accounting estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 2. Transactions with Clearing Agent

The Company has an agreement with a clearing agent to clear customers’ securities
transactions on a fully disclosed basis. The agreement provides for clearing charges at a
fixed rate multiplied by the number of tickets traded by the Company. The agreement also
requires the Company to maintain a minimum of $25,000 as a deposit in an account with the
agent.

Note 3. Furniture and Equipment

Equipment consists of the following at December 31:

2011 2010
Furniture and Fixtures $ 13,523 $ 13,523
Office Equipment 20,468 19,527
33,991 33,050
Less: Accumulated depreciation (30,755) (29,038) ﬂ

$ 3,236 § 4,012




NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 3. Furniture and Equipment (continued)

The Company recorded depreciation expense of $1,717 and $1,927 in the years ended
December 31, 2011 and 2010, respectively.

Note 4. Off-Balance-Sheet Risk

As discussed in Note 1, the Company’s customers’ securities transactions are introduced on a
fully disclosed basis with its clearing broker-dealer. The clearing broker-dealer carries all of
the accounts of the customers of the Company and is responsible for execution, collection of
and payment of funds and, receipt and delivery of securities relative to customer transactions.
Off-balance-sheet risk exists with respect to these transactions due to the possibility that
customers may be unable to fulfill their contractual commitments wherein the clearing
broker-dealer may charge any losses it incurs to the Company. The Company seeks to
minimize this risk through procedures designed to monitor the credit worthiness of its
customers and that customer transactions are executed properly by the clearing broker-dealer.

Note 5. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission uniform net capital rule
(Rule 15¢3-1), which requires the maintenance of a minimum amount of net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2011
and 2010, the Company had net capital of $108,491 and $185,441 respectively. At December
31, 2011 and 2010 the Company had net capital requirements of $25,000. The Company’s
percentage of aggregate indebtedness to net capital on December 31, 2011 was 76.9%.

Note 6. Related Party Transactions

Certain partners of a partnership, which is a member of the Company, are also partners of a
firm that provides the Company with office space and accounting services. The Company
leases its primary office space on a month-to-month basis. Rent and accounting expense for
the years ended December 31, 2011 and 2010 amounted to $26,560 and $26,560

respectively.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 7. Commitments and Contingencies

The Company leases additional space under operating leases that are automatically renewed
every August. Rental expenses under these leases are based on a predetermined percentage
of net revenues, which may be offset by value of certain securities transactions and other
related services provided to the landlord. As such, the annual commitment is not readily
determinable. During 2011 and 2010, payments made on these leases amounted to $79,371
and $65,440, respectively.

Note 8. Concentration of Risk

The Company holds substantially all cash balances with one financial institution and at times
exceeds federally insured limits.

Note 9. Subsequent Events

The Company has evaluated subsequent events through February 14, 2012, the date
which the financial statements were issued.



NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

December 31, 2011
Total members' equity from statement of financial condition $ 167,043
Less non-allowable assets:
Accounts receivable, past due for more than 30 days $ 52,448
Furniture and equipment, net 3,236
Prepaid Expenses 2,868
Total non-allowable assets $ 58,552
Net capital $ 108,491
Aggregate indebtedness:
Accounts payable and accrued expenses $ 83,394

Computation of basic net capital requirement:
Minimum net capital required (greater of $25,000 or 6-2/3%

of aggregate indebtedness) $ 25,000
Net capital in excess of minimum requirement $ 83,491
Percentage of aggregate indebtedness to net capital 76.9%

Note: The above computation does not differ from the computation of net capital pursuant
to Rule 15¢3-1 as of December 31, 2011 filed by New Horizons Asset Management
Group, LLC on Form X-17A-5. Accordingly, no reconcilliation is deemed necessary.

The accompanying notes to financial statements are an integral part of these statements.



O’CONNOR & O’CONNOR, LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL

To the Members
New Horizons Asset Management Group, L.L.C.
Newburgh, New York

In planning and performing our audit of the financial statements of New Horizons Asset
Management Group, L.L.C. (the “Company”), for the year ended December 31, 2011,
we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital ender Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities we did not review the practices and procedures followed by the Company in
any of the following:

1) Making the quarterly securities examinations, counts, verifications and
comparisons

2) Recordation of differences required by Rule 17a-13

3) Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from ‘unauthorized use or
disposition and that transactions are executed in accordance with management’s



authorization and recorded properly to permit preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, misstatements due to error or fraud may occur and not be detected. Also,
projection of any evaluation of the internal control over financial reporting to future
periods are subject to the risk that internal control may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities, which we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respect indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2011, to meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC
and the National Association of Securities Dealers, Inc., and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other that these specified parties.
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Central Valley, New York
February 14,2012



