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OATH OR AFFIRMATION

I, b' \ , swear (or affirm) that, to the best of

my knowledge and belief the accompanging financial statement and supporting schedules pertaining to the firm of
DIVINE CAPITAL MARKETS LLC , as

of December 31 ,20 11 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

(=%

fine (and VD

Notary Publ

-

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

EROROBOBREZ

HMERR O

** Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WADE | BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

To the Member
Divine Capital Markets LLC

We have audited the statement of financial condition of Divine Capital Markets LLC as of December 31,
2011 and the related statements of operations, changes in member's equity and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Divine Capital Markets LLC as of December 31, 2011 and the resuits of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the supplementary schedule is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Atlanta, Georgia
February 7, 2012

1720 EPPS BRIDGE PARKWAY, SUITE 108-381
ATHENS, GEORGIA 30606
PH 770-500-9798
FAX 678-868-1411

WBOWDEN@VQLCPA.COM



DIVINE CAPITAL MARKETS LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER, 31 2011

ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 36,646
Deposits with clearing organization 105,685
Receivable from broker-dealer and clearing organization 117,628
Due from employees 3,246
Prepaid expenses 51,403
Total current assets | 314,608
PROPERTY AND EQUIPMENT 143,692
Less accumulated depreciation (138,019)
Property and equipment - net 5,673
OTHER ASSETS - deposits | 6,329
TOTAL | $ 326,610
LIABILITIES AND MEMBER'S EQUITY
CURRENT LIABILITIES :
Accounts payable and accrued expenses $ 158,832
Due to Parent 2,755
Deferred rent 1,593
Total current liabilities | 163,180
MEMBER'S EQUITY | 163,430
TOTAL | $ 326,610

See Independent Auditors' Report and
Notes to Financial Statements.
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DIVINE CAPITAL MARKETS LLC

FOR THE YEAR ENDED DECEMBER, 31 2011

STATEMENT OF OPERATIONS

REVENUES:

Commissions
Private placement fees and research

Interest
Fee rebates

Total revenue

OPERATING EXPENSES:
Compensation and benefits
Clearing and execution
Communication and data services

Regulatory
Rent

Legal and professional fees
Computer and technology services

Compliance
Research
Travel

Meals and entertainment

Insurance
Office

Taxes and licenses

Depreciation
Automobile

Dues and subscriptions

Postage and

delivery

Bank charges
Printing and reproduction

interest

Total expenses

NET LOSS

$ 1,573,902
108,768

2,910

959

| 1,686,539

1,131,983
311,311
158,113
134,726

96,990
68,422
44,256
41,410
37,590
25,655
20,349
16,274
13,726
6,286
5,411
5,112
2,981
1,958
1,548
1,051
278

[ 2125430
S (@38.897)

See Independent Auditors' Report and
Notes to Financial Statements.
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DIVINE CAPITAL MARKETS LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER, 31 2011

MEMBER'S EQUITY, JANUARY 1
Net loss
Member contributions

MEMBER'S EQUITY, DECEMBER 31

$ 145,321
(438,891)
457,000

B 163,430

See Independent Auditors' Report and
Notes to Financial Statements.
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DIVINE CAPITAL MARKETS LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER, 31 2011

OPERATING ACTIVITIES:
Net loss

Adjustments to reconcile net loss to net cash
used by operating activities

Depreciation and amortization

(Increase) decrease in:
Receivable from broker-dealer and clearing organization
Investment banking fees receivable
Due from employees
Prepaid expenses
Deposits

Increase (decrease) in:
Accounts payable and accrued expenses
Due to Parent
Deferred rent

Net cash used by operating activities
INVESTING ACTIVITY - purchase of equipment
FINANCING ACTIVITY - member contributions
NET INCREASE IN CASH
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUPPLEMENTAL CASH FLOWS DISCLOSURES:
Interest payments

$ (438,891)

5,411

135,630

4,250
(219)
(18,800)

914

(118,144)

1,914
(1,002)

| (428,937)

| (1,399)

I 457,000

| 26,665

$ 9,981

B 36,646

|$ 7,199

See Independent Auditors' Report and
Notes to Financial Statements.
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Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

1. ORGANIZATION AND NATURE OF BUSINESS

Divine Capital Markets LLC (the "Company") is a limited liability company organized in New
York State. The Company is registered as a broker-dealer in securities with the Securities and
Exchange Commission (the "SEC") and is a member of the Financial Industry Regulatory
Authority, Inc. ("FINRA"). The Company’s operations primarily consist of executing securities
transactions on an agency basis, private wealth management, independent market research,
and investment advisory and private placement services. The Company is a wholly owned
subsidiary of Divine Holdings LLC (the "Parent" and sole member).

Since the Company is a limited liability company, the member is not liable for the debts,
obligations, or liabilities of the Company, whether arising in contract, tort or otherwise, unless
the member has signed a specific guarantee.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash, money market funds and highly liquid debt
instruments purchased with an original maturity of three months or less.

Revenue Recognition

The Company records commissions from customer transactions and related clearing expenses
on a trade-date basis. Revenue from its investment advisory and private placement services is
recognized at the time the transaction is closed. The Company receives fee income for
research directly from clients or from other brokerage firms as directed by their clients and is
recognized at the time funds are received.



Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation and amortization.
Depreciation is computed using the straight-line method over the estimated lives of the assets.
Leasehold improvements are amortized over the life of the lease.

Fair Value Measurements

Pursuant to FASB ASC 820, fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by FASB ASC 820, are used to measure fair
value.

Using the provisions within FASB ASC 820, the Company has characterized its investments in
securities, based on the order of liquidity of the inputs used to value the investments, into a
three-level fair value hierarchy. The fair value hierarchy gives the highest order of liquidity to
quoted prices in active markets for identical assets or liabilities [Level 1], and the lowest order of
liquidity to unobservable inputs [Level 3]. If the inputs used to measure the investments fall
within different levels of the hierarchy, the categorization is based on the lowest level input that
is significant to the fair value measurement of the investment.

The Company's fair value measurements are classified into one of three categories as follows
based on the measurement inputs:

Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access at the measurement date. An active market for the asset or
liability is a market in which transactions for the asset or liability occur with sufficient frequency
and volume to provide pricing information on an ongoing basis.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. Level 2 inputs include: quoted prices for similar
assets or liabilities in active markets, inputs other than quoted prices that are observable for the
asset or liability (e.g., interest rates and yield curves observable at commonly quoted intervals
or current market) and contractual prices for the underlying financial instrument, as well as other
relevant economic measures. [f the asset or liability has a specified (contractual) term, the
Level 2 input must be observable for substantially the full term of the asset or liability.



Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Level 3 inputs are unobservable inputs for the asset or liability. Unobservable inputs are used
to measure fair value to the extent that observable inputs are not available, thereby allowing for
situations in which there is little, if any, market activity for the asset or liability at the
measurement date. Unobservable inputs reflect the Company’s own assumptions about the
assumptions that market participants would use in pricing the asset or liability (including
assumptions about risk).

Regulatory Expense

On August 1, 2011, the SEC issued an order making findings and imposing remedial sanctions
and a cease-and-desist order (the "Consent Order") pursuant to section 8A of the Securities Act
of 1933 and section 15(b) of the securities exchange act of 1934 as to the Company. The
Company, pursuant to an offer of settlement, and without admitting or denying any and all of the
allegations, consented to the entry of the Consent Order and paid disgorgement of $33,762,
prejudgment interest of $6,921 and a civil money penalty in the amount of $60,000. Such
payments are included in regulatory expense on the accompanying Statement of Operations.

Advertising Costs

Advertising costs, if any, are charged to expenses as incurred. The Company incurred no
advertising costs for the year ended December 31, 2011.

Subsegquent Events

The Company evaluates events occurring after the date of the statement of financial condition
for potential recognition or disclosure in its financial statements. The Company did not identify
any material subsequent events requiring adjustment to or disclosure in its financial statements.

3. RECEIVABLE FROM AND DEPOSIT WITH CLEARING ORGANIZATION

Receivable from clearing organization consists primarily of net commissions due from customer
transactions for the month ended December 31, 2011.

The deposit with the clearing organization represents the amount deposited under agreements
for proprietary accounts of introducing brokers as of December 31, 2011.



Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

4. OFF-BALANCE SHEET RISKS AND CONCENTRATION OF CREDIT RISKS

As a securities broker-dealer, the Company is engaged in buying and selling securities for a
diverse group of institutional and individual investors. The Company's transactions are
collateralized and are executed with and on behalf of banks, brokers and dealers, and other
financial institutions. The Company introduces these transactions for clearance to another
broker-dealer on a fully disclosed basis.

The Company's exposure to credit risk associated with non-performance of customers in
fulfilling their contractual obligations pursuant to securities transactions can be directly impacted
by volatile trading markets, which may impair both the customers' ability to satisfy their
obligations to the Company and the Company's ability to liquidate the collateral at an amount
equal to the original contracted amount. The agreement between the Company and its clearing
broker-dealer provides that the Company is obligated to assume any exposure related to such
non-performance by its customers. The Company seeks to control the aforementioned risks by
requiring customers to maintain margin collateral in compliance with various regulatory
requirements and the clearing broker- dealer's internal guidelines. The Company monitors its
customer activity by reviewing information it receives from its clearing broker-dealers on a daily
basis and requiring customers to deposit additional collateral or reduce positions when
necessary.

In addition, the Company is a member of other exchanges that trade and clear securities or
futures contracts, or both. The agreements associated with the membership indemnify the
exchanges for failure by the Company to comply with the obligations of the agreements, and
any loss from a claim that might arise from trades that violate securities laws. Although the
rules governing the different exchange memberships vary, in general, the Company's
obligations would arise only if the exchange had previously exhausted its resources. The
Company has not reflected any contingent liability in the financial statements for these
agreements and believes that any potential requirement to make payments under these
agreements is remote.

The Company maintains its cash accounts at one commercial bank in amounts that, at times,
may exceed the federal insurance limit.

5. INCOME TAXES

The Company is treated as a partnership for tax purposes and, as such, is not liable for federal,
state or local income taxes. As a single-member limited liability company and therefore a
disregarded entity for income tax purposes, the Company's assets, liabilities, and items of
income, deduction and credit are combined with and included in the income tax returns of the



Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

5. INCOME TAXES (continued)

Parent. The Parent is subject to the New York City unincorporated business tax. In accordance
with the intercompany tax policy, the Company pays to or receives from the Parent amounts
equivalent to the New York City tax charges based on separate company taxable income or
loss.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance, the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event
occurs that requires a change.

The Company files income tax returns in the U.S. Federal jurisdiction and in state and local
jurisdictions. With few exceptions, the Company is no longer subject to federal, state, or local
tax examinations by taxing authorities for years before 2008.

6. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2011:

Furniture and equipment $ 54,284
Computers 81,920
Leasehold improvements 7,488

143,692
Less: accumulated depreciation and amortization (138,019)
Property and equipment, net $ 5,673

Depreciation expense for the year ended December 31, 2011, amounted to $5,411.

7. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consisted of the following at December 31, 2011:

Accounts Payable $ 85,588
Commissions Payable 56,216
Accrued Liabilities 17,028
Total $ 158,832

10



Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

8. COMMITMENTS AND CONTINGENCIES
Commitments

The Company leases office space in New York City under a sublease that expires on March 31,
2013. Additionally, the Company leases office space in Park Ridge, lllinois, under a lease that
expires on July 31, 2012. Aggregate annual! rentals for office space at December 31, 2011, are
as listed below:

Year Ending December 31:
2012 $ 84,400

2013 19,593
Total $ 103,993

The rent incurred by the Company under these leases for the year ended December 31, 2011
amounted to $96,990.

9. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and
the rule of the "applicable” exchange also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31,
2011, the Company had net capital of $96,779, which was $85,900 in excess of its required net
capital of $10,879. The Company's percentage of aggregate indebtedness to net capital was
168.61%. Net capital and aggregate indebtedness change from day to day.

10. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE
156C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15¢3-3 under the Security Exchange Act of
1934 pursuant to paragraph (k)(2)(ii) of the rule. All customer securities transactions are
cleared through another broker-dealer on a fully disclosed basis.

11



Divine Capital Markets LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

11. INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15¢3-3 under the Security Exchange Act of
1934 pursuant to paragraph (k)(2)(ii) of the rule. The Company did not maintain possession or
control of any customer funds or securities.

12



DIVINE CAPITAL MARKETS LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER, 31 2011

| SCHEDULE 1
TOTAL MEMBERS' EQUITY QUALIFIED FOR NET
CAPITAL |5 163,430
DEDUCTIONS AND/OR CHARGES:
Non-allowable assets:
Due from employees (3,246)
Prepaid expenses (51,403)
Deposits (6,329)
Property and equipment - net (5,673)
NET CAPITAL | $ 96,779
AGGREGATE INDEBTEDNESS -
Accounts payable and accrued expenses 158,832
Due to Parent 2,755
Accounts payable and accrued expenses 1,593
Total aggregate indebtedness | 163,180
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -
Minimum net capital required - 6 2/3% of aggregate indebtednessl $ 10,879
Excess net capital s 85,900
Excess net capital at 1,000 percent |3 80,461
Percentage of aggregate indebtedness to net capital | 168.61%

There is no difference in the above computation and the Company's net capital, as reported in
Company's Part lIA (unaudited) FOCUS report as of December 31, 2011.

See Independent Auditors' Report
13



WADE ] BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT ACCOUNTANTS' REPORT
REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S
SIPC ASSESSMENT RECONCILIATION

To the Member
Divine Capital Markets LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, | have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments Form SIPC-7 - pages 16 and 17 - to the Securities Investor
Protection Corporation (SIPC) for the year ended December 31, 2011, which were agreed to by
Divine Capital Markets LLC and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and the SIPC, solely to assist you and the other specified parties in
evaluating Divine Capital Markets LLC's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Divine Capital Markets LLC's management
is responsible for the Divine Capital Markets LLC's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries in the general ledger noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2011 noting no differences.

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers.

5. There was no application of overpayment, thus, no difference between the current
assessment and the original computation.

See Independent Auditors’ Report and
Notes to Financial Statements
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We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
wouid have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specific parties.

T lcle N6 Bmechdeed Cingrenp

Atlanta, Georgia
February 7, 2012

See Independent Auditors’ Report and
Notes to Financial Statements
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 %%sgi?n1gt€§don.c. 20090-2185

General Assessment Reconciliation

For the fiscal year endad , 20
{Read carefully the instructions in your Warking Copy before compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Acl registration no. and month in which fiscal year ends for
purpases of the audit requirement of SEC Rule 17a-5:

SIPC-7

{33-REV 7/10)

SIPC-7

(33-REV 7/10)

l 053650 FINRA DEC Nogg: If any of lhe‘ information shown on the )
DIVINE CAPITAL MARKETS LLC  6'6 mailing Iabgl requires correction, please e-mail
39 BROADWAY 36TH FL : any corrections {o form@sipe.org and so
indicate on the lorm filed.

NEW YORK NY 10006-3003

Néme and telephone numbaer of persan to
contact respecting this form.

| | |

2. A. General Assgssment (item 2e from page 2) $ /5(. 6 8 c'ﬂ ) S
B. Less payment made with SIPC-6 filed {exclude interest) { /’. H3. {‘[ ? )
Daile Paid
C. Less prior overpayment applied { — }
D. Assessment balance due or {overpayment) J,, rl('/ é . {{
E. Interest computed on late payment {see instruction E} for days at 20% per anaum —
F. Total assessment balance and interest due {or averpayment carried torward) § 52,, oz l/(o . ff
G. PAID WITH THIS FORM:
Total (must be samé s F above) s 2496.S |
H. Overpaymen carried forward ${ )

3. Subsidiaries (S) and predecessors (P} included in this form (give name and 1934 Act regisiration number):

The SIPC member submitting this form and the ‘
person by whom il is executed represeni thereby ss ? S k - e
that all informalion contained herein is true, correct b‘\KDVe Lﬂ'ﬁ‘ {""4 ﬂ’h(’#'( els LLQ
and complele. ame orpalalion, Partnership or oiher organization}
ized Signature} v
vated the_ G day of_Fe bpyeus ey 20 | Z- e vep  SxecuTioe Orpicer
{Tiila) v

This form and the assessment payment is due 60 days after the end of the flscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

Dates:

e
g Postmarked Recelved Reviawed

1l

HSJ Calculations _________ Documantation Forward Copy ——
(= . ’ :

¢s Exceptions:

[ = ¥

o Disposition of exceptions:
16



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT A . ,
mounis for the liscal period

beginning , 20
_and ending _ .20

Eliminate cents

Item No. .
g g //éﬁé%u 39

2a. Total revenue {FOCUS Line 12/Part 1A Line 9, Code 4030)

2b. Additions:
{1) Total revenues irom the securities business of subsidiaries {excepl foreign subsidiaries} and

predecessors nol included above.

(2} Net loss from principal transactions in securities in lrading accounts.

(3) Net loss from principal {ransactions in commodities in {rading ascounts.

{4) interest and dividend expense deducied in determining ilem 2a.

{5) Net loss from management! of or participation in the underwriting or distribution of securities.

{6) Expenses other than adverlising, printing, regisiration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or disiribution of securities.

{7} Net loss from securities in invesiment accounts.

Total additions

2 c. Deductions:
{1) Revenues Irom the distribulion of shares of a regisierad open end investmeni company or unit

invesiment trust, from the sale of variable annuities, from the business of insurance, from investmant
advisory services renderad (o regisiered investment companies or insurance company separate

accounts, and from transactions in security futures producls.

{2) Revenues from commodily transactians.

(3) Commissions, Hoor brokerage and clearance paid to other SIPC members in connection with .42_[.7\ .S"’(: 3
7

securities {ransactions.

{4) Reimbursements for postage in connection with proxy solicitafion.

15) Net gain from securities in investment accounts.

{6} 100% of commissions and markups earned from transactions In (i) certificates of deposit and
(i1} Treasury bills, bankers acceptances or commercial paper that mature nine manths or less

from issuance dale.

(7) Direct expenses of printing advertising and [egal fees incurred in conneclion with other revenue

related to the sgourities business (revenue defined by Section 16{9){L} of the Act).

{8} Other revenue not related either directly or indirectly 1o the securities business.
(See Instruction C):

{Deductions in excess ol $100,000 require documentation)

{8} {i) Total interest and dividend expense {FOCUS Line 22/PART [IA Ling 13,

Cade 4075 plus line 2b{4} above) but not in excess

of tolal interest and dividend incoma. $ .2 —Z 8
{ii} 40% of margin interes! earned on customers securifies —-

accounts {40% of FOCUS line 5, Code 3960). 3

278

Enter the greater of line {i) or {ii)

L/13 /4]

Total deductions 7
e s 1.4 7% 298

.2vd.S|PC Net Oparalinvgvﬁévvenueé SRy A s
' g 2 68Y

2 e. General Assessment @ .0025
17 {to page 1, line 2.8.)



WADE | BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

REQUIRED BY

SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM

(SEC) RULE 15C3-3

To the Member
Divine Capital Markets LLC

In planning and performing our audit of the financial statements and supplementary schedule of
Divine Capital Markets LLC (the "Company"), as of and for the year ended December 31, 2011,
we considered its internal control, including control activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to pemmit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

See Independent Auditors’ Report and
Notes to Financial Statements
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Because of inherent limitations in any internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving the
internal control, including control activities for safeguarding securities that we consider to be
material weakness as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate as of December 31, 2011 to meet the SEC's
objectives.

This report recognizes that it is not practicable in an organization the size of the Company to
achieve all the division of duties and cross-checks generally included in a system of internal
accounting control, and that alternatively, greater reliance must be placed on surveillance by
management.

This report is intended solely for the information and use of the Member, management, the SEC,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers and is not intended to be used by
anyone other than these specified parties.

Atlanta, Georgia
February 7, 2012

See Independent Auditors’ Report and
Notes to Financial Statements
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