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REPORT OF INDEPENDENT REGIsTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

ATEL Securities Corporation

We have audited the accompanying statement of financial condition of ATEL Securities Corporation

the Company as of December 31 2011 This financial statement is the responsibility of the

Companys management Our responsibility is to express an opinion on this financial statement based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes consideration of internal control over financial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control over financial reporting Accordingly

we express no such opinion An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of the Company as of December 31 2011 in conformity with accounting principles

generally accepted in the United States of America

1LP
San Francisco California

February 2012

MOSSADAMS11
rr E3Inrr1o

Praxit
MEMBER

GLOBAL ALLIANCE OF

INDEPENDENT FIRMS



ATEL SECURITIES CORPORATION

STATEMENT OF FINANCIAL CoNDITIoN

AS OF DECEMBER 31 2011

ASSETS

Cash and cash equivalents 296936

Due from parent 254573

Due from affiliate 4507

Other assets 2916

Total assets 558932

LLABILITIES AND SHAREHOLDERS EQUITY

Liabilities

Accounts payable trade 270

Due to affiliated fund 2250

Commissions payable third parties 38288

Accrued liabilities 19834

Total liabilities 60642

Shareholders equity

Common stock no par100000 shares authorized

10000 shares issued and outstanding 20000

Additional paid-in capital 390233

Retained earnings 88057

Total shareholders equity 498290

Total liabilities and shareholders equity 558932

See accompanying notes



ATEL SECURITIES CORPORATION

NoTEs TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 312011

NoTE ORGANIZATION

ATEL Securities Corporation the Company was incorporated under the laws of the State of California on

November 26 1985 In February 1986 the Company was registered as securities broker/dealer for the

purpose of selling units in affiliated Funds of ATEL Capital Group and Affiliates ATEL The Company is

wholly owned subsidiary of ATEL Financial Services LLC the Parent The financial position of the

Company would be significantly different if the Company were autonomous

NOTE SJGNtFICiNT ACCOuNTING POLICIES AND BASIS OF PRESENTATION

The financial statements of the Company have been prepared in accordance with accounting principles

generally accepted in the United States of America GAAP

The Company has evaluated all events subsequent to the statement of financial condition date of

December31 2011 through February 2012 which is the date these financial statements were issued

and has determined that there are no subsequent events that require disclosure or recognition in these

financial statements

Use of estimates The preparation of financial statements in conformity with GAAP requires management

to make estimates and assumptions that affect amounts reported in the financial statements and

accompanying notes Actual results could differ from those estimates

Cash and cash equivalents Cash and cash equivalents include cash in bank accounts and cash equivalent

investments with original maturities of 90 days or less

Income taxes As Sub Chapter Corporation the December 31 2011 net income of the Company is

allocated to the shareholder for recognition of income tax liability or benefit

The Company applies the Income Taxes Topic of the Financial Accounting Standards Board FASB
Accounting Standards Codification ASC relating to accounting for uncertain tax positions The ASC

Income Taxes Topic prescribes minimum probability threshold that tax position must meet before

financial statement benefit is recognized The minimum threshold is defined in the ASC Income Taxes

Topic as tax position that is more likely than not to be sustained upon examination by the applicable

taxing authority including resolution of any related appeals or litigation processes based on the technical

merits of the position The tax benefit to be recognized is measured as the largest amount of benefit that is

greater than fifty percent likely of being realized upon ultimate settlement

For the December 31 2011 financial statements the Company has no uncertain tax positions based on the

criteria established under the ASC Income Taxes Topic whereby the effect of the uncertainty would be

recorded if the outcome was considered probable and was reasonably estimable

NOTE CAPITAL REQUIREMENT

Under the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934 the Company is

required to maintain minimum net capital equivalent to the greater of $5000 or 1/15th of aggregate

indebtedness as those terms are defined by the rules of the Securities Exchange Commission the SEC
Net capital at December31 2011 was $231294 which exceeded minimum net capital requirements by

$226294 The ratio of aggregate indebtedness to net capital was approximately .26 to



ATEL SECURITIES CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION

DEcEMBER 312011

NOTE 4- RELATED PARTY TRANsAcTIoNs

In February 2006 the Company advanced $300000 and $250000 to the Parent The advances are

recorded as demand notes with simple interest thereon accruing interest quarterly at the applicable prime

rate as published by the Federal Reserve Release H.15 which was 3.25% for the year The principal amount

of the notes and all unpaid interest are payable upon demand of the Company All payments or pre

payments shall be applied first to interest and then to outstanding principal The Parent may prepay all or

any portion of these notes at any time without penalty During the year ended December 31 2011 the

Parent has repaid the remaining balance on these notes of $88631 plus accrued interest

During the year ended December 31 2011 the Company has made or collected short-term advances

to/from the Parent or affiliates for working capital purposes As of December 31 2011 the outstanding

advances amount to $259080 due from the Parent and an affiliate

NOTE 5- REGuLATORY REQUIREMENTS

In managements opinion the Company is exempt from the provisions of the SECs customer protection

Rule 240 15c3-3 for the year ended December31 2011 because it does not hold customer funds or

securities
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