A
Mail Processing
Sectiogy cury

. ' OMB APPROVAL
)

- N OMB Number: 3235-0123

FEB 9 3 001? 12010862 - Expiresl:Jm o April 30,2013
L LU Estimated burd

ANNUAL AUD'TED REPORT hztlrrrs]zzrr::g;gsz..fj.r..eraoo

&

Washington, DG FORM X-17A-5 SEC FILE NUMBER

125 PART IlI . 67892

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING  @1= 0= 20 1] axpenowne B -31- 2011

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: v £ Wey l'f'“/""e’ han old{f '&m /{ A OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

Haxiwmidlaus /7/472‘ [}

4
(No. and Street)

Huuilelk K«nmaa;/ Fr333

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER QF PERS:?NJO CONTACT IN REGARD TO THIS REPORT

Lgre Fwald Sen + 49 PR 29644/

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

96/01'“‘: + louche [fanlld

(Name — if individual, state last, first, middle name)

Rosenheimeu Thats 4 el b2t n o 7669

(Address) (City) (State) 4 (Zip Code)

CHECK ONE:

Certified Public Accountant

O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required torespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I Za" ¢ £ Ww ,0 V{Q Cn , swear (or affirm) that, to the best of
my know] die and belief the accompanying financial statement angsm%)rzimg schedules pertaining to the firm of

viE Wertpapierbiauef dt Ran
of {)& cew b, 3 st ,20_ 4/ are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

, as

classified solely as that of a customer, except as follows:

e eemmal

—

Signature

e o

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
R’(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
R/(l) An Oath or Affirmation.
O ma copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**¥For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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| hereby certify that the above is the true signature, subscribed in my presence, of

Mr. Lars Lorenz Ewaldsen
born 16" of May 1963
with business address at 80333 Munich, Maximiliansplatz 17,
identified by his german identity card.

After inspection of the register at the court of registration in Munich on the
17" of February 2012, | hereby state, that the company
,VPE WertpapierhandelsBank AG*
with its official seat in Munich

is registered under HRB-Nr. 123 226 (AG Munich) and that Mr. Lars Ewaldsen as

Member of Board is allowed to act on behalf of the company.

Munich, this 17" of February 2012
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Dr. Josef Zintl
- “motary deputy -officially appointed
representative of Dr. Tilman Gotte
(notary public)
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INDEPENDENT AUDITOR'S REPORT

FINANCIAL STATEMENTS:

Statement of Financial Condition as of December 31, 2011

Statement of Income for the year ended December 31, 2011

Statement of Changes in Shareholder's Equity for the year ended December 31, 2011
Statement of Changes in Cash Flows for the year ended December 31, 2011

Notes to the Financial Statements as of and for the year ended December 31, 2011

SUPPLEMENTAL SCHEDULES

Schedule |: Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1
under the Securities Exchange Act of 1934

Schedule Il: Reconciliation with vPE’s computation of
Net Capital (included in part Il of form X-17A-5 as of December 31, 2011)

Supplemental Report of internal Control
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Deloitte.

INDEPENDENT AUDITOR’S REPORT
Board of Directors vPE Wertpapierhandelsbank AG:

We have audited the accompanying statement of financial condition of VPE Wertpapierhandelsbank
AG (the Company) as of December 31, 2011, and the relatad statements of income, changes in
stockholders' equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the rasponsibility of the
Company's management. Our responsibility is to express an opinion on thess financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free of material misstatement. An audit includes con-
sideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effective-
ness of the Company’s internal control over financial reporting. Accordingly, we express no such opi-
nion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and signif-
icant estimates made by management, as well as evaluating the overall financial statement presenta-
tion. We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the fi-
nancial position of vPE Wertpapierhandelsbank AG as of December 31, 2011, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles general-
ly accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules | and Il is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been sub-
jected to the auditing procedures applied in the audit of the basic financial statements and, in our opi-
nion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Munich, Germany

February 17, 2012

Dbt L Tovte Gadt
(/\/N'.ZJ/M-F‘A [\r\.\/!—w Y ManAb,f,l
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vPE Wertpapierhandeisbank AG

Statement of Financial Condition
December 31, 2011
(Dollars in Thousand)

Dec. 31, 2011
uss

ASSETS
Cash and cash equivalents 1,189
Receivables from broker-dealers and clearing organization 598
Furniture, equipment and leasehold improvements, net 160
Other current assets 120
TOTAL ASSETS _2,087
LIABILITIES AND STOCKHOLDER'S EQUITY
Payables to broker-dealers and clearing organizations 502
Accounts payable, accrued expenses, and other liabliities 259
TOTAL LIABILITIES 761
STOCKHOLDER'S EQUITY
Common stock 993
(Par value €1; 767,500 shares outstanding)
Additional Paid-in-capital 51
Accumulated deficit (208)
TOTAL STOCKHOLDER'S EQUITY 1,308
TOTAL 2,087

The accompanying notes are an integral part of these financial statements.
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VvPE Wertpapierhandelsbank AG
Statement of Income
For the year ended December 31, 2011
(Dollars in Thousands)

201

uss
REVENUE
Commissions 9,548
Investment advisory fee 365
Other income 261
TOTAL REVENUE 10,174
EXPENSES
Employee compensation and benefits 1,109
Floor brokerage, exchange and clearance fees 7,946
Marketing and travel expenses 62
Communication and data processing 314
Occupancy 178
Other expenses 522
TOTAL EXPENSES 10,131
RESULT BEFORE INCOME TAXES 43
PROVISION FOR INCOME TAXES 0
NET RESULT 43

The accompanying notes are an integral part of these financial statements.
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VPE Wertpaplerhandelsbank AG
Statement of Changes in Stockholder's Equity
For the year ended December 31, 2011
(Dollars in Thousands, Except Share Data)

Common Stock Additional Retained Total
Shares Amount Paid-in-Caphtal Earnings Stockholder's Equity
Uss USs Uss Uss

BALANCE AT
JANUARY 1, 2011* 767,500 983 521 (251) 1,263
Net Result 43 43
Capital Increase
BALANCE AT
DECEMBER 31, 2011 767,500 983 521 (208) 1,306

*Translated into USD at 1.293390 USD/EUR
The accompanying notes are an integral part of these financial statements.
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VPE Wertpapierhandeisbank AG
Statement of Cash Flows
For the year ended December 31, 2011
(Dollars in Thousands)

201

CASH FLOWS FROM OPERATING ACTIVITIES

Net resuit 43
Adjustment to reconcile net result to net cash provided by

(used in) operating activities:

Depreciation and amortization 70
CHANGE IN:

Recelivables from broker-dealers and clearing organization 14
Receivables from customer 348
Other current assets 138
Payables to broker-dealers and clearing organizations (174)
Accounts payable and accrued expenses {(115)
NET CASH USED IN OPERATING ACTIVITIES 324

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of furniture, equipment and leaseholders improvements (100)
NET CASH USED IN INVESTMENT ACTIVITIES {100)
CASH FLOW FROM FINANCING ACTIVITIES: 0
Capital increase 0

NET CASH PROVIDED BY FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS 224
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR* 965
CASH AND CASH EQUIVALENTS, END OF YEAR 1,189

*Translated into USD at 1.293390 USD/EUR
The accompanying notes are an integral part of these financial statements
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1 Organization and nature of business

VPE Wertpapierhandelsbank Aktiengesellschaft (the “Company* or ,vPE") is a corporation organized
under the laws of the Federal Republic of Germany. The Company is engaged in a single line of busi-
ness as a securities broker-dealer, which comprises primarily two classes of services: commissions
and investment advisory fees. The core business of the Company is in pure brokerage services as
well as money management and financial portfolio management. The company is member of the FI-
NRA.

The Company is owned by Mr. von Pfetten (21.63%), Mr. Ewaldsen (33.33%), remaining part is in free
float (45.04%).

2 Significant Accounting policies

Basis of Presentation

The financial statement include the accounts of the Company and are presented in accordance with
accounting principles accepted in the United States of America, which includes industry practice.

Exchange Rate and Currency Information

The company’s functional currency is the Euro. We translated all amounts disclosed in the financial
statements into US dollars. Unless otherwise stated, we made these translations at US$ 1.29339 per
euro, the rate of European Central Bank as at December 31, 2011,

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America ("GAAP") requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Commissions

Commissions are related clearing expenses are recorded on a trade-date basis as securities transac-
tions occur.

Income taxes

The Company is subject to corporate income tax and municipal income tax in Germany. As a result of
the accumulated deficit from years 2009 and 2010, no income tax provision has been recorded.

Cash and Cash Equivalents

The Company considers all highly liquid investments with original maturity dates of 90 days or less at
the date of acquisition to be cash equivalents.
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Depreciation

Fixes assets are recorded at historical costs and depreciated over their estimated economic useful
lives generally three to five year using the straight-line method.

Intangible assets are record at historical cost as well and depreciated over their estimated economic
useful lives generally four year using the straight-line method.

Statement of Cash Flows

For purpose of the Statement of Cash Flows, the Company has defined cash equivalents as highly
liquid investments, which original maturities of less than three months that are not held for sale in the
ordinary course of business.

3 Cash

Cash and cash equivalents consisted of the following as of December 31, 2011 (Dollars in Thousands):

December 31, 2011

Uss
Petty Cash 1
Deutsche Bank AG 910
Rabobank 269
Others 9
CASH TOTAL 1,189

Cash represents cash at bank, with daily disposal. Cash and cash equivalents are stated at nominali
value. Foreign currencies were translated at the closing rate.
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4 Receivable from and Payable to Broker-Dealers and Clearing Organi-
zations

Amounts receivable and payable to broker-dealer and clearing organizations an December 31, 2011
consist of the following (Dollars in Thousands):

RECEIVABLES December 31, 2011
uUss
Receivables from broker-dealers and clearing organization 598
TOTAL RECEIVABLES 598
PAYABLES
Payables to broker-dealers and clearing organizations 502
TOTAL PAYABLES 502

5 Concentrations of Credit Risk

The Company and its subsidiaries are engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's
policy to review, as necessary, the credit standing of each counterparty.

6 Related Party

The Company is not involved in significant financing and other transactions, and does not have signifi-
cant related party balances with affiliates.

7 Commitments and Contingent Liabilities

Leases

The Company is obligated to minimum rental payments under various non cancelable leasing agree-
ments, primarily for office space. The annual leasing obligation amounts to US $ 127 thousands.

Legal Matters

in ordinary course of business, various legal actions are brought and are pending or threatened
against the Company. The Company is also involved, from time to time, in other reviews, investiga-
tions and proceedings by governmental and self-regulatory agencies (both formal and informal) re-
garding the Company's business, judgments, fines, penalties, injunctions, or other relief. While the
outcome of such claims or other proceedings cannot be predicted with certainty, Management expects
that any such liabilities, to the extent not provided for by insurance, will not have a material adverse
effect on the company'’s financial condition, statement of income or cash flows.
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In the current year, the company reversed a provision that was made in 2010 of EUR 135 thousands
(USD 175 thousands) due to the release of the deposit following court order.

8 Risk and Uncertainties

The Company generates revenue by providing securities trading and brokerage activities to institu-
tional customer and by executing, and in some cases, clearing transactions for institutional counter-
parties. Revenues for these services are transaction based. As a result, the Company’s revenue could
vary based on the transaction volume of the global financial markets.

9 Guarantees

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under
certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments to the guaranteed party based on
changes in an underlying (such as an interest or foreign exchange rate, security or commodity price,
an index or the occurrence or nonoccurrence of a specified event) related to an asset, liability or equity
security of a guaranteed party. This guidance also defines guarantees as contracts that contingently
require the guarantor to make payments to the guaranteed party based on another entity's failure to
perform under an agreement as well as indirect guarantees of the indebtedness of others.

The Company did not enter into any guarantee agreements as defined above.

10 Regulatory Requirements

VPE is a registered broker-dealer and is subject to the net capital requirements of Rule 15¢3-1 under
the Securities Exchange Act of 1934. Under the basic method permitted by this rule, the minimum re-
quired net capital, as defined, is a specific fixed percentage of total aggregate indebtedness recorded
in vPE's FOCUS report filed with FINRA, or U.S. $ 5 thousand, whichever is greater. At December 31,
2011, the Company’s regulatory minimum net capital required was US $ 51 thousand, and its regula-
tory net capital in excess of the minimum was US $ 904 thousand.

The Company is subject to capital requirements promuigated by other reguiatory bodies in Germany.
At December 31, 2011 the Company was in compliance with these capital requirements.

The United States Securities and Exchange Commission affirmed SIPC’s determination that VPE is
completely excluded from SPIC membership for the calendar year 2011 pursuant to Section 3
(a)(2)(A)(i) of SIPA because VPE's principal business is conducted outside of the United States of
America and its territories and possessions.

The Company is exempt from the provisions of Rule 15C3-3 under the Securities Exchange Act of
1934 (“Computation of for Determination of Reserve Requirements”), in that the Company’s activities
are limited to those set forth in the conditions appearing in paragraph (k) (2) (Il) of Rule 15¢3-3 under
the Securities Exchange Act of 1934, All customer transactions are cleared through another broker
dealer on a fully disclosed basis. The name of the clearing firm is Penson Financial Services, Inc., Dal-
las (USA).
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Schedule |

Supplementary Information Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934

as of December 31, 2011

VvPE Wertpapierhandelsbank AG
Computation of Net Capital under Rule 15¢3-1 of the
Securities and Exchange Commission
As of December 31, 2011
(Dollars in Thousands)

Net Capital

Total stockholder's equity

Deduction and/or charges:

No allowable assets

Securities not readily marketable

Exchange membership

Receivables

Furniture, equipment and improvements, net

Other assets

Net capital

Minimum Net Capital Required

Excess Net Capital

1,306

7

160

120

351

955

51

904
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Schedule Il

Reconciliation with VPE's computation of
Net Capital (included in part Il of form X-17A-5 as of December 31, 2011)
(Dollars in Thousands)

Net capital, as reported in Company’s part |l (unaudited) FOCUS report
832

Difference in total stockholder’s equity
Total stockholder’s equity at Dec 31, 2011 as reported in FOCUS report 1,183
Total stockholder’s equity at Dec 31, 2011 as per the audited financial statements 1,306 123

Net capital per the preceding 955

The difference in the total stockholder’s equity at December 31, 2011 is due to accounting standard
differences between German GAAP and US GAAP and the respective re-adjustments and/or re-
classifications.
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Supplemental Report on Internal Control

Board of Directors vPE Wertpapierhandelsbank AG:

In planning and performing our audit of the financial statements of vPE Wertpapierhandelsbank AG
(the Company), as of and for the year ended December 31, 2011, in accordance with auditing stan-
dards generally accepted in the United States of America, we considered the Company’s internal con-
trol over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and proce-
dures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Re-
serve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. in fulfilling this responsibility, es-
timates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's previously
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that transac-
tions are executed in accordance with management's authorization and recorded properly to permit
the preparation of financial statements in conformity with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding para-

graph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future pe-
riods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employess, in the normal course of performing their assigned functions, to prevent or detect miss-
tatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the company's financial statements will not
be prevented or detected and corrected on a timely basis.
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Deloitte.

Our consideration of internal control was for the limited purpose described in the first and second pa-
ragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safe-
guarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such pur-
poses. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31,
2011, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority (“FINRA"), and other regulatory agencies that rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified par-
ties.

Munich, Germany

February 17, 2012
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