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OATH OR AFFIRMATION

knowledge

swear or affirm that to the best of

mpanying financial statement and supporting schedules pertaining to the firm ofmy

as
of rC 20 are true and correct further swear or affirm that

neither the company nor anydartner proprietor principal officer or director has any proprietary interest in
any account

classified solely as that of customer except as follows

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

is report contains check all

conditions of confidential treatment of certain portions ofthisfihing see section 240.1 7a-5e3
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WADE BOWDEN COMPANY
CERTIFIED PUBLICACCOUNTANTSCONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Members

LB Group LLC

We have audited the statement of financial condition of LB Group LLC as of December 31 2011

and the related statements of operations changes in members equity and cash flows for the year

then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of LB Group LLC as of December 31 2011 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplementary schedule is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as wholego
Atlanta Georgia

February 2012

1720 EPPS BRIDGE PARKWAY SUITE 108-381

ATHENS GEORGIA 30606

PH 770-500-9798

FAX 678-868-1411



LB GROUP LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2011

ASSETS

CURRENT ASSETS
Cash

Commissonsreceivable

Prepaid rent

Total current assets

FURNITURE AND EQUIPMENT

Less accumulated depreciation _________________
Furniture and equipment net

TOTAL
______________

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Accounts payable and accrued expenses 4037
Commissions payable 92500

Total current liabilities 96537

MEMBERS EQUITY 340614

TOTAL 437151

See Independent Auditors Report and

Notes to Financial Statements

162853

270000
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10229
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LB GROUP LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER31 2011

FEE REVENUE

OPERATING EXPENSES
Salaries and wages

Rent

Auto

Regulatory

Travel

Legal and professional fees

Meals and entertainment

Computer and technology

Office

Business development

Dues and subscriptions

Telephone

Depreciation

Insurance

Charitable contributions

Interest expense

Taxes and licenses

Bank charges

Total expenses

NET INCOME

See Independent Auditors Report and

Notes to Financial Statements

597700

238290

39733

29617

23495

9498

183

6886

6352

4397

2536

2221

1723

1462

1301

1000

604

594

337

379229

218471



LB GROUP LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2011

MEMBERS EQUITY JANUARY 22143

Net income
218471

Members contributions
100000

MEMBERS EQUITY DECEMBER 31 F$ 340614

See Independent Auditors Report and

Notes to Financial Statements



LB GROUP LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2011

OPERATING ACTMTIES
Net income

Adjustments to reconcile net income to net

cash provided by operating activities

Depreciation

Increase in accounts receivable

Decrease in prepaid expenses

Decrease in accounts payable and accrued expenses

Increase in commissions payable

Net cash provided by operating activities

INVESTING ACTIVITY members contributions

NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES

Interest expense and interest paid

See Independent Auditors Report and

Notes to Financial Statements

218471
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LB GROUP LLC

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

LB Group LLC the Company is registered
broker-dealer with the Securities

and Exchange Commission SEC and member of the Financial Industry

Regulatory Authority Inc FINRA The Company received its approval for

membership on April 2010 The Company is an independent private equity

placement and advisory firm focused on fund formation and marketing for highly

differentiated alternative institutional investment managers With an over 20 year

history of presenting compelling strategies to well-diversified institutional investor

base the firms professionals have raised commitments from institutional investors

worldwide

The Companys proven execution ability and distinct market knowledge offers its

clients insightful solutions to match their goals with the evolving alternative

investment programs of institutional investors

Since The Company is limited liability company the members are not liable

for the debts obligations or liabilities of the Company whether arising in contract

tort or otherwise unless the member has signed specific guarantee

Basis of Accounting

The Company maintains its books and records on the accrual basis of accounting

for financial reporting purposes which is in accordance with U.S generally

accepted accounting principles and is required by the SEC and FINRA

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company defines cash

equivalents as highly liquid investments with original maturities of less than

ninety days that are not held for sale in the ordinary course of business

Revenue recognition

Revenues from services are recognized from transactions when the equity

placement or other services closes Non-refundable retainers are recognized as

revenue in accordance with the terms of the contract and are applied against

transaction fees upon closing if applicable



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Estimates

The presentation of financial statements in conformity with U.S generally

accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Proertv and epuiment

Property and equipment are stated at cost Depreciation is computed using the

straight-line method over the estimated useful lives of the assets Asset lives are

three years for office automation equipment The Company follows the policy of

capitalizing all major additions renewals and betterments Minor replacements

maintenance and repairs are expensed currently

Advertisina

The Company policy is to expense advertising as incurred

Income Taxes

The Company is limited liability company taxed as partnership
for income

tax reporting purposes and as such is not subject to income tax Accordingly

no provision for income taxes is provided in the financial statements

Concentration of Credit Risk

The Company maintains its cash in bank deposit accounts which at times may

exceed federally insured limits The Company has not experienced any losses in

such accounts and believes it is not exposed to any significant credit risk for cash

CONCENTRATIONS

The Company has several contracts with clients that generate more than 10% of

total annual revenues



NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule SEC Rule 15c3-1 which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to and the rule of the applicable

exchange also provides that equity capital may not be withdrawn or cash dividends

paid if the resulting net capital ratio would exceed 10 to At December 31

2011 the Company had net capital of $159816 which was $153380 in excess of

its required net capital of $6436 The Companys percentage of aggregate

indebtedness to net capital was 60.4%

COMMITMENTS

The Company has an obligation for its office under an operating lease effective

November 2011 with an initial non-cancellable term of six months ending

April 2012 Aggregate annual rent for year 2012 is $4800

Rent expense for the year ended December 31 2011 was $39733

RELATED PARTY TRANSACTIONS

Periodically the Company reimburses its members for expenses incurred on behalf

of the Company

One of the members of the Company personally guarantees their operating lease for

which the Company leases its office space see note

In 2011 the members contributed $100000 to the Company which is reported on

the statement of changes in members equity

EXEMPTIVE PROVISION

The Company meets all of the requirements for exemption from SEC Rule 5c3-3

with regard to the computation for determination of reserve requirements The

Company does not hold funds or securities for or owe money or securities to

customers



LB GROUP LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2011

TOTAL MEMBERS EQUITY QUALIFIED FOR NET

CAPITAL

DEDUCTIONS ANDOR CHARGES

Non-allowable assets

Receivables from non-customers

Property and equipment net

NET CAPITAL

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses

Commissions payable

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 6-2/3% of indebtedness

Excess net capital

Excess net capital at 1000 percent

Percentage of aggregate indebtedness to net capital

SCHEDULE

II 340614

177500
3298

159816

4037

92500

96537

6436

153380

150163

60.40%

The only audit adjustment was to depreciation and accumulated depreciation However the

the adjustments provide for no difference reported in the net capital above and the Companys net

capital as reported in the Companys Part II unaudited FOCUS report as of December 31 2011

See Independent Auditors Report



WADE BOWDEN COMPANY
CERTIFIED PUBLICACCOUNTANTSCONSULTANTS

INDEPENDENT ACCOUNTANTS REPORT

REQUIRED BY
SECURITIES EXCHANGE COMMISSION SEC RULE 17A-5e4

AGREED-UPON PROCEDURES RELATED TO AN ENTITYS SIPC

ASSESSMENT RECONCILIATION

To the Members

LB GROUP LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 have

performed the procedures enumerated below with respect to the accompanying General

Assessment Reconciliation Form SIPC-7 page 12 and 13 to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2011 which were agreed to by LB Group

LLC and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and the SIPC solely to assist you and the other specified parties in evaluating LB Group LLCs

compliance with the applicable instructions of the General Assessment Reconciliation Form

SIPC-7 LB Group LLCs management is responsible for the LB Group LLCs compliance with

those requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public Accountants

The sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries in the general ledger noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2011 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2011 noting no differences

Compared adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers

There was no application of overpayment thus no difference between the current

assessment and the original computation

See Independent Auditors Report and

Notes to Financial Statements
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We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specific parties

Atlanta Georgia

February 2012

See Independent Auditors Report and

Notes to Financial Statements

11



.$EOUfiTiE$.4.VEj3TOR PROT1tRRAflON
P.O

2O237f83
G.nrs Aàsu.meni Rocondilhaiion

For fhs flscetyev endd Oeownbsr3i 20.11

fRse parefutty th InitrucUon tn your WorkIng Copy before com.tffig thF of in

lOBE FILED BY ALL SIPC MEMBERS WITH FISCAt ER
Warn of Mamber Sddrau beanated Eumnin uthorty AeL regietratlon no and noth in WhI4h fiscal year ends for

purposes of the audit requirement of SEC Rule is

tic

..
Fer Suite fl40

Atlanta GA 30321

Name and ii.phons number of p1reot to COfliaCt

r.apscIng this .1 arm

..
Catol.Anfl..Klnzer .618.5-O992

Date Paid
..

Lees prior overpayment apped

Asseum.nt balance due or overpayment

Interest cornpuied on ite payment see instruction for dayc at 20% per annum

Total saeeument balance and nterest due or Orpayment carried forward

PAID WfTH THIS .FORM

Checl enclosed payable to .84C

TOtAl trnuat Sam as abo 44$.28

Overpaymeni carrfed forward ...

1494.25

1O49OO

.144528

.-

SubsIdiaries and predecessors Included in this lottn giVe name and 19M Act reOistration number

.J ..

The SIPC member submitting this form and The

parson by whom exec1öd represent therebY

that all Information contained herein true correct

and complete

Dated the day of Fb1UarY 2Oj
This torn end lb enactment paymSot Is due dsy.s after th end Of the ilicil yesr
for period ot not lass than yur. tItetatsit ycarsInen usIIy accessible place

Wodtjflg Copy of thu form

Dates ___________
Postmarked

Calculations._______

Exceptions

Diaposlilon of eceptIans

___________-

SIPC-7

33REY 7/10

NOte if any tha iflforinetIin shOWn ofl the mailing label

requires conect1onpl.aae iail flY corrsctiofls to

lorrn@eipc.org and so .Indicate.on the form 1Usd

Genetal Assessment Item 2e from page

Lass payment made With SIPG4 filed exclude Interesfl

8-10.2011

Racóived RYIIBWOd

Documentation Forward Copy



DETERMINATION OF IJPCNET OPERATING REENUEE
AND GENERAL ASSESSMENT

teNa
Iota tenve POCUS Una 12Pvt HA Line .L Oode 030

2b Addi1iofl$

Total revenues horn the eGvrttlisbusineu.of aubstdiates excepi foeign lubsidisrlea4 end

redec.uor not incuded .sowe

Net lose ham pdnctpai transadilans sectr.ities In trading acouflte

Nt loss 1mm princigel Iransiiorrt in commadilisi in Iredtng 5counts

Inlerset and dMdnd expense deducted ifl deleuninln item 2L

5Net tositrom nisnegement of or parftciplion in the wrtt1ngDv distrIbution ol securities

Expenses other Than advrtisIn prinling registration tees end legal fees deducted in determining net

profit trom management or particIpation in underwriting or distribution at

Ncr lou from 5ecurltt In Investment eceouta

111 addltioni

2c DsdUcttns

Revenues tram the dstribution al shaves ole
registerØdopen

end nyestment company or unit

1nvestmflt trust tram Ihe sets at yatibla ennwtles tram the busIness 0l insurance from inv.ilment

advisory serv3cu rendered to reg.St.r.d mv at fll.oompenIns or inSurance company $etla

ccounts and from tranuctiofle In ssoury fu1uri products

Revenues tram commodihy lranuctlons

Comm1eIons bterae and clearance paid to thsi SiC members In conneCtion with

securities traheaclions

Reknbwumints tpr postage in cOnnection tfl proiy aoticitaflon

Net gain tram gicvcitie In Iflvestmsnt accovmfls

8100% of sommiaslofle nd markups earned tram trensecliorts In certificates oh deposit nd
II Teswy bills bink5titcptnoes or oommtrcial paper that mature nine months.or teas

from Issuanca date

trsct expenses ot prtntIn advertising and legal lees Incurred lfl connection with other r.vene

rejatd io the secUrities busloess revetwe defined bySecHon t$B41 at the Act

Other revenue not .rtated either directly or indirecIlylo the securities busifleft

See Initrucifon

Amcunts for tfs tisesi pElod

beginning 20.11

and ending D114
Eliminate cents

591JOcOO

Total interest md dividend espense FOCUS tine 22jP4T HA Line 1$

Code 415 pius tins 2b4 eb.v but not in excess

of tote interest and dividend Income

ii 40% of ntgifl interest earned sn castomnats securitieS

accaunm 40% FOCUS lIne Cods 3980

Enter tfl greeter of line or

total deductions

2d .$IPC Net Operating Revenues

2e enerslA5essmtnt .OG2SE

$7oooo
1491.25

to page line

Ii



WADE BOWDEN COMPANY
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

REPORT ON INTERNAL CONTROL

REQUIRED BY

SECURITIES EXCHANGE COMMISSION SEC RULE 17A-5

FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM

SEC RULE 15C3-3

To the Members

LB GROUP LLC

In planning and performing our audit of the financial statements and supplementary schedule of

LB Group LLC the Company as of and for the year ended December 31 2011 we considered

its internal control including control activities for safeguarding securities in order to determine

our auditing procedures for the purpose of expressing our opinion on the financial statements and

not to provide assurance on internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including tests of

such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computations of aggregate indebtedness or aggregate debits and

net capital under Rule 17a-3a11 and for determining compliance with the exemptive provisions

of Rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of

America Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

See Independent Auditors Report and

Notes to Financial Statements
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Because of inherent limitations in any internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or the effectiveness of their design and operation may deteriorate

Our consideration of the internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that error

or fraud in amounts that would be material in relation to the financial statements being audited may

occur and not be detected within timely period by employees in the normal course of performing

their assigned functions However we noted no matters involving the internal control including

control activities for safeguarding securities that we consider to be material weakness as defined

above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate as of December 31 2011 to meet the SECs

objectives

This report recognizes that it is not practicable
in an organization the size of the Company to achieve

all the division of duties and cross-checks generally included in system of internal control and that

alternatively greater reliance must be placed on surveillance by management

This report is intended solely for the information and use of the Board of Directors management

the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be used by

anyone other than these specified parties

MntaGeoia
February 2012

See Independent Auditors Report and

Notes to Financial Statements
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