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OATH OR AFFIRMATION

1, d . é \vons g/ € ’C/ , swear (or affirm) that, to the best of

£
my knowledge Mbéieéhe gmpanying financial statement and supporting schedules pertaining to the firm of
/auf C, C C , as

of f(:; rie 20 Z 2 , are true and correct. I further swear (or affirm) that
neither the company nor any4partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Notary Public

(a) Facing Page.

(b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

g (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
&

O

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

O
consolidation.

B (1) An Oath or Affirmation.

B (m) A copy of the SIPC Supplemental Report. :

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

&

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). .



LB GROUP LLC

Table of Contents

Independent Audifors’ RePOMt..........cccciviiiiii i e
Financial Statements
Statement of Financial Condition...................ccoooiiiiiinn i
Statement of Operations..............oov i e
Statement of Changes in Member's Equity ..............o.cooiiiiiiiciiiinn,
Statementof Cash FIOWS............ccooiiiiii i e e e,
Notes to Financial Statements.................... i e
Supplementary Schedule | - Computation of Net Capital..................................

Independent Accountants' Report on Applying Agreed-Upon Procedures

Related to SIPC Assessment Reconciliation...... e et e e
SIPC General Assessment Reconciliation Form SIPC-7........covvviiniiiiiiianen...
Independent Auditors' Report on Internal Control.............cc.ooeviiiiiiiiniiiieenn.,



WADE ] BOWDEN & COMPANY
CERTIFIEDPUBLICACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

To the Members
LB Group LLC

We have audited the statement of financial condition of LB Group LLC as of December 31, 2011
and the related statements of operations, changes in members’ equity and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of LB Group LLC as of December 31, 2011 and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplementary schedule is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.

Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.

Oy St i Senctlonid Compocrsy—

Atlanta, Georgia
February 8, 2012

1720 EPPS BRIDGE PARKWAY, SUITE 108-381
ATHENS, GEORGIA 30606
PH 770-500-9798

FAX 678-868-1411
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LB GROUP LLC

STATEMENT OF FINANCIAL CONDITION
. December 31, 2011

ASSETS
CURRENT ASSETS:
Cash $ 162,853
Commissions receivable 270,000
Prepaid rent 1,000
Total current assets I 433,853 |
FURNITURE AND EQUIPMENT 10,229
Less accumulated depreciation (6,931)
Fumniture and equipment - net | ' 3,298
TOTAL | $ 437,151
LIABILITIES AND MEMBERS' EQUITY
CURRENT LIABILITIES:
Accounts payable and accrued expenses $ 4,037
Commissions payable 92,500
Total current liabilities [ 96,537 |
MEMBERS' EQUITY | 340,614

TOTAL

B 437,151

See independent Auditors’ Report and
Notes to Financial Statements.
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LB GROUP LLC

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2011
FEE REVENUE | $ 597,700
OPERATING EXPENSES:

Salaries and wages 238,290
Rent 39,733
Auto 29,617
Regulatory 23,495
Travel 9,498
Legal and professional fees 9,183
Meals and entertainment 6,886
Computer and technology 6,352
Office 4,397
Business development 2,536
Dues and subscriptions 2,221
Telephone 1,723
Depreciation 1,462
Insurance 1,301
Charitable contributions 1,000
Interest expense 604
Taxes and licenses 594
Bank charges 337

Total expenses | 379,229

LS 218,471

NET INCOME

See Independent Auditors' Repott and
Notes to Financial Statements.
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LB GROUP LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2011

MEMBERS' EQUITY, JANUARY 1 $ 22,143
Net income 218,471
Members' contributions 100,000
MEMBERS' EQUITY, DECEMBER 31 |3 340,614

See Independent Auditors’ Report and
Notes to Financial Statements.
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LB GROUP LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation

Increase in accounts receivable
Decrease in prepaid expenses

Decrease in accounts payable and accrued expenses
Increase in commissions payable
Net cash provided by operating activities
INVESTING ACTIVITY - members contributions
NET INCREASE IN CASH
CASHAT BEGINN!NG OF YEAR
CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES
Interest expense and interest paid

$ 218,471

1,462
(266,150)
3,220
(24,390)f
92,500

I 25,113

100,000

| 125,113

37,740

B 162,853

I 604

See Independent Auditors' Report and
Notes to Financial Statements.
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LB GROUP LLC

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

LB Group LLC (the "Company") is a registered broker-dealer with the Securities
and Exchange Commission (SEC) and a member of the Financial Industry
Regulatory Authority, Inc. (FINRA). The Company received its approval for
membership on April 9, 2010. The Company is an independent, private equity
placement and advisory firm focused on fund formation and marketing for highly
differentiated, alternative institutional investment managers. With an over 20 year
history of presenting compelling strategies to a well-diversified institutional investor
base, the firm's professionals have raised commitments from institutional investors

worldwide.

The Company's proven execution ability and distinct market knowledge offers its
clients insightful solutions to match their goals with the evolving alternative
investment programs of institutional investors.

Since The Company is a limited liability company, the members are not liable
for the debts, obligations, or liabilities of the Company, whether arising in contract,
tort or otherwise, unless the member has signed a specific guarantee.

Basis of Accounting

The Company maintains its books and records on the accrual basis of accounting
for financial reporting purposes, which is in accordance with U.S. generally
accepted accounting principles and is required by the SEC and FINRA.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company defines cash
equivalents as highly liquid investments with original maturities of less than
ninety days that are not held for sale in the ordinary course of business.

Revenue recognition

Revenues from services are recognized from transactions when the equity
placement or other services closes. Non-refundable retainers are recognized as
revenue in accordance with the terms of the contract and are applied against
transaction fees upon closing, if applicable.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Estimates

The presentation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Property and equipment

Property and equipment are stated at cost. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets. Asset lives are
three years for office automation equipment. The Company follows the policy of
capitalizing all major additions, renewals and betterments. Minor replacements,
maintenance, and repairs are expensed currently.

Advertising

The Company policy is to expense advertising as incurred.

Income Taxes

The Company is a limited liability company taxed as a partnership for income

tax reporting purposes and, as such, is not subject to income tax. Accordingly,
no provision for income taxes is provided in the financial statements.

Concentration of Credit Risk
The Company maintains its cash in bank deposit accounts, which at times, may

exceed federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk for cash.

CONCENTRATIONS

The Company has several contracts with clients that generate more than 10% of
total annual revenues.



NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the "applicable”
exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At December 31,
2011, the Company had net capital of $159,816, which was $153,380 in excess of
its required net capital of $6,436. The Company's percentage of aggregate
indebtedness to net capital was 60.4%.

COMMITMENTS
The Company has an obligation for its office under an operating lease effective
November 1, 2011 with an initial non-cancellable term of six months ending

April 1,2012. Aggregate annual rent for year 2012 is $4.800.

Rent expense for the year ended December 31, 2011 was $39,733.

' RELATED PARTY TRANSACTIONS

Periodically the Company reimburses its members for expenses incurred on behalf
of the Company.

One of the members of the Company personally guarantees their operating lease for
which the Company leases its office space (see note 4).

in 2011, the members contributed $100,000 to the Company which is reported on
the statement of changes in members' equity.

EXEMPTIVE PROVISION

The Company meets all of the requirements for exemption from SEC Rule 15¢3-3
with regard to the computation for determination of reserve requirements. The
Company does not hold funds or securities for, or owe money or securities to,
customers.



LB GROUP LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2011

| SCHEDULE 1
TOTAL MEMBERS' EQUITY QUALIFIED FOR NET ,
CAPITAL |$ 340,614
DEDUCTIONS AND/OR CHARGES:
Non-allowable assets:
Receivables from non-customers (177,500)
(3,298)

Property and equipment - net

NET CAPITAL [ 159,816

AGGREGATE INDEBTEDNESS:

Accounts payable and accrued expenses 4,037

Commissions payable 92,500

Total aggregate indebtedness | 96,537

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

Minimum net capital required (6-2/3% of indebtedness) | 6,436

Excess net capital | $ 153,380

Excess net capital at 1,000 percent [ 150,163
Percentage of aggregate indebtedness to net capital | 60.40%

The only audit adjustment was to depreciation and accumulated depreciation. However, the
the adjustments provide for no difference reported in the net capital, above, and the Company's net
capital, as reported in the Company's Part Il (unaudited) FOCUS report as of December 31, 2011.

See independent Auditors’ Report
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WADE ] BOWDEN & COMPANY
CERTIFIED PUBLICACCOUNTANTS & CONSULTANTS

INDEPENDENT ACCOUNTANTS’ REPORT

REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
AGREED-UPON PROCEDURES RELATED TO AN ENTITY’S SIPC
ASSESSMENT RECONCILIATION

To the Members
LB GROUP LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, | have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation Form SIPC-7 ~ page 12 and 13 - to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2011, which were agreed to by LB Group
LLC and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and the SIPC, solely to assist you and the other specified parties in evaluating LB Group LLC's
compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). LB Group LLC's management is responsible for the LB Group LLC'’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures -
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash |
disbursement records entries in the general ledger noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2011 noting no differences.

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers.

5. There was no application of overpayment, thus, no difference between the current
assessment and the original computation.

See Independent Auditors’ Report and
Notes to Financial Statements
10
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ATHENS, GEORGIA 30606
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FAX 678-868-1411
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specific parties.

Dvecte )y Sertivad Cogesy—

Atlanta, Georgia
February 8, 2012

See Independent Auditors’ Report and
Notes to Financial Statements.
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ON CORPORATION

S e taate SIPC-7
Genersl Auoum;m Roconcmuﬂon [ ss-ReV 7:10)

e For the Hiseal yw endet Dwosnitbier 31 , 2011
Ian parafully tha instructions in your Wistking chy beture cnmpming mtl Form}

TO BE FILED BY ALL SIPC MEMBERS WITH Flscﬂ VEH! ENDINGS
1, Name of Member, addrass, Designated Examining: Auﬂmrity. 1934 Act registration no, and month in which Hseal ym qrxd: for -
purposss of the audit uqmremnt O+'SEC Rule 178-5:
l ¥ - Nata: If any of the infsormuﬂon shown ofi the maiﬂng labsi
LB Group LLC - ' tequites cayfrcctiun ‘plosss e-mall any sorractions to
1380 West Pam Ferry Suite 2240 . . form@elpe.org and so Indicats.on the form filed, .
Aﬂanta GA 3@327
Nam and tchphem numbsr of paraan o comact
R . respecting this form, .
L.. ’ jirol Ann K!nzer 67&*525-0992
2, A. General Asssssment ({ilsm 2¢ from page 2) ’ A 1494»25
B. Lass paymerit mads with SIPC-6 ftied (exclude Interest) { ‘.‘.‘9.49:90- g J
'8-19»2011
Date Paid e e »
C. Less prior overpaymentapplied . . . SURR S — )
D. Assssement balence dus of (overpaymenty . . k4528

E. Intarsst computed :ﬁﬂ. late paymemt (see instruction E) for_____days at 20% per annum.

F. Total assessment balance and interest dus (or overpayment carriad forward) - S
he anconn aya t 0. PP T
“Total Tmust be: sagm aF abova) ;445.25 :

H. Overpayment carried forward e I

3. Subsidiaries (S) and predecessars () included in hifs form {give name and 1934 Aet registration numbery:

The SIFC member submitting {his form and the
person by whoem it is execuled rnpmmt theraby

that all information contained hereln is true, correct L8 B {o_up;__ L;L", :

aazd compiets,

Dated the 3“‘ day of F‘ﬁmﬁ’ L2012

This torm and the assassment payment la dus 60 days after the end of the ﬂsctf sar. Retalnthe uorm;;;gﬁcapi of this form

for a periog of nqt lees than § years, the Inlest 2 ynn i an eusily tecnsibit pmo. h

L
3 Dates:
Poslmariod , ”ﬁie:ived” Reviewed L L
E Gaicularionsm DOCUMBNTEHON wssarnnr . Forward Copy ammmmen
Emntiom‘ :

‘ :“‘* Dispnmm of axemions
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DETERMINATION OF “SIPC NET DPERATING REVENUES®

AND GENERAL ASSESSMENT .
' gfr_ai,un:s for the tisewl w;gv%
’ epinaing JRCUADLY s 20,00
and ending Deoabecdl, . 2031
o : } Hminate cants
ltem Ko, » , 597,700.00
2a. Total revanue (FOUUS Line 12Part tHA Line 8, Code 4030) A4 £0A. i

2bi. Additlons: A o : ,
(1) Total revanues trom (he sscuritiss bisiness. of subsidississ {uxcept forsign subsigiaried) and
pradacessors not included abave,

{2) Nt foss trom peincipal lraneactions in securiling In trading acoounts.

{3} Net foss from principel Jrangactitng in commadities in rading accounts.

{#) Inetest and dividend expense deducted in datermining iem J4.

(6) Expenses other than sdvartizing, printing, registeation tees and fagal fees deducted in determining net

pratit trom management of or participation in underwriting or disiritition of decutilies.

{7) Net loss from secoriting in investment accounts.

. Totst additions

2. Daduclions: o , ey .
{1] Revenuas from the distribution of shates of 4 ragistered open end invesiment company of unit

Investmaent frust, Irom the sule of variable annyities, trom the business of insursnce, from invesiment
agvisory services rendered 1o registered invesiment companing of Insuranze Company separuts

Accouns, and trom tramsactions in secorlty futuras products,

{2} Revenues from bnmm‘oﬁty fransastions.
{3} Commissions, fioot brokerage and glestance paid to othay SIPC mambers In conmection with

securities transactions,

{4) Reimbursaments for postage In-connection with proiy solicifation,

{8} Nm gatn liom securities th Investment accounta.

(6] 100% ot commissiony #nd markups parned from teanyagtions in ) cartiticates of depost and
{ify Troasury bills, bankets sccapiances of qommarclal paper that mature nine manths or lees
drom issusnce: dats.

{7y Dirmct expunses of printing sdvartising and legal lees i‘a;:m:iﬁ in connaction with othat revenue
ralated 10 thy securities business (revenus defined by Section 16[9){L) of the Act).

(8) Othar revanue not related sither directly or indirectly 1o the securities business,

{Bee nstrugtion C):

i
:

§
{8) 11} Total interast and dividend éxpenss (FOCUS Line 20/ERT 1A Ling 18,

Cods 4075 plos Nm}ib%) above) but not in excess
of total interest and dividend incams. $.

i) 40% of margin interas! oarmad on customars secusilies
accounts (40% ot-FOCUS line 5, Code 3980).

Enter the graater of fine {1} o7 (ii)

Tots! deductions s -
26. 5IPC Nat Operating Revenues sﬁiﬁmm
1,494.26

2a. Qengral Assessmant § 0025 : $
. {t page 1, line 2.A.)



WADE | BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL
REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
(SEC) RULE 15C3-3

To the Members
LB GROUP LLC

in planning and performing our audit of the financial statements and supplementary schedule of
LB Group LLC (the “Company”), as of and for the year ended December 31, 2011, we considered
its internal control, including control activities for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons;
2. Recordation of differences required by Rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System;

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC'’s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the

preceding paragraph.
See Independent Auditors’ Report and
Notes to Financial Statements
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Because of inherent limitations in any internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that error
or fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving the internal control, including
control activities for safeguarding securities that we consider to be material weakness as defined

above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate as of December 31, 2011 to meet the SEC's

objectives.

This report recognizes that it is not practicable in an organization the size of the Company to achieve
all the division of duties and cross-checks generally included in a system of internal control, and that
alternatively, greater reliance must be placed on surveillance by management.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be used by

anyone other than these specified parties.

Atlanta, Georgia
February 8, 2012

See Independent Auditors’ Report and
Notes to Financial Statements.
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