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Halpern Associates LLC
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218 Danbury Road MIton CT 06897 203 210-7364 FAX 203 210-7370 tnlh@HaIpemassoc.com

INDEPENDENT AUDITORS REPORT

To the President of

Capital Hill Group Inc

We have audited the accompanying statement of financial condition of Capital

Hill Group Inc the Company as of December 31 2011 This financial statement is

the responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement We were not engaged to perform an audit of the

Companys internal control over financial reporting An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we

express no such opinion An audit also includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of Capital Hill Group Inc as of December 31 2011 in

conformity with accounting principles generally accepted in the United States of

America

LL

Wilton Connecticut

February 112012



CAPITAL HILL GROUP INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash and cash equivalents 14653

Due from affiliate 245176

TOTAL ASSETS $259829

LIABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES

Accrued expenses and other liabilities 2200

SHAREHOLDERS EQUITY

Common stock par value $10 authorized

1000 shares issued and outstanding

100 shares 1000

Paid in capital 278976

Accumulated Deficit 22347

TOTAL SHAREHOLDERS EQUITY 257629

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY $259829

The accompanying notes are an integral part of this statement



CAPITAL HILL GROUP INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31 2011

NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Capital Hill Group Inc the Company is registered as broker-dealer with the

Securities and Exchange Commission In this capacity it is authorized to execute

transactions relating to underwritings real estate oil and gas syndications limited

partnership offerings and other fee based investment advisory services No

transactions were entered into on either basis during the year ended December 31

2011

SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions in determining the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements

Actual results could differ from these estimates

CASH AND CASH EQUIVALENTS

The Company maintains cash and cash equivalents with financial institutions

Funds deposited with single bank are insured up to $250000 in the aggregate by the

Federal Deposit Insurance Corporation FDIC Cash deposited with single

brokerage institution are insured up to $500000 per account type by the Securities

Investor Protection Corp SIPC The Company considers all highly liquid instruments

purchased with maturity date of three months or less when purchased to be cash

equivalents Cash and cash equivalents include $13946 being held in money market

funds

PROVISION FOR INCOME TAXES

The Company is recognized as an S-Corporation by the Internal Revenue Service As

an S-Corporation the Company is subject to New York State surcharge while the

shareholder is liable for federal and state income taxes on the Companys taxable

income As result the financial statements reflect the minimum tax charged by the

State of New York

FASB provides guidance for how uncertain tax positions should be recognized

measured disclosed and presented in the financial statements This requires the

evaluation of tax positions taken or expected to be taken in the course of preparing the

Partnerships tax returns to determine whether the tax positions are more-likely-than-

not of being sustained when challenged or when examined by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold would be



CAPITAL HILL GROUP INC

NOTES TO STATEMENT OF FINANCIAL CONDITION Continued

DECEMBER 31 2011

PROVISION FOR INCOME TAXES Continued

recorded as tax benefit or expense and liability in the current year For the year ended

December 31 2011 management has determined that there are no material uncertain

income tax positions

TRANSACTIONS WITH RELATED PARTIES

The receivable from affiliate represents amounts owed to the Company by G.S

Equities Inc corporation wholly owned by the shareholder of the Company

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Net

Capital Rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December 31 2011 the Company had net capital of $12453
which exceeded the minimum requirement of $5000 by $7453 The Companys ratio

of aggregate indebtedness to net capital ratio was .18 to

LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

As of December 31 2011 the Company had not entered into any subordinated

loan agreement

RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph

k2ii in that the Company carries no margin accounts promptly transmits all

customer funds and delivers all securities received does not otherwise hold funds or

securities for or owe money or securities to customers and effectuates all financial

transactions on behalf of customers on fully disclosed basis

SUBSEQUENT EVENTS

Events have been evaluated through February 11 2012 the date that these

financial statements were available to be issued and no further information is required to

be disclosed


