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OATH OR AFFIRMATION

MARK BOLD swear or affirm that 10 the best of my knowledge and belieJ f/ic

accompanjingfianciaf slatemetit aiid supporting schedules pertaining to tile firmof
VIRADER PRO LLc as of DECEMBER 31 2011

are true and correct Ifurther swear or qijirm that izcitler the company nor ant JWuiier
proprietor member principal officer or director has aii proprietary interest in any account
cla.ssfied sole/p as 1/i at of customer except asfolloivs

Notary Public California

San Francisco County
Signature

My Comm Exas Feb 19 2OI

itle

This reportt contains check all applicable boxes
Facing page

Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
ix Statement of Changes in Liabilities Subordinated to Claims of creditors

Computation of Net Capital

ii Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3
Information Relating to the Possession or Control requirements under rale 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under
Rule 15c3-l and the

computation for Determination of the reserve requirements Under Exhibit
of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath or Affirmation

Cm copy of the SIPC Supplemental Report

report describing any material
inadequacies found to exist or found to have existed since the

date of the previous audit

Independent Auditors Report on Internal
Accounting Control

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



VTRADER PRO LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash and cash equivalents 1268483
Due from broker

11 14296
Securities at market value Note 616818944
Fixed assets net of accumulated depreciation of $3390

Other assets
362629

Total assets
619564352

LIABILITIES AND MEMBERS CAPITAL
Liabilities

Accounts payable and accrued expenses 2031910
Due to broker

319198628
Securities sold not yet purchased at market value Note 271675415

Total liabilities 592905953

Commitments and Contingencies Notes and

Capital Notes and
26658399

Total liabilities and members capital 619564352

The accompanying notes are an integral part 0/this statement



YTRADER PRO LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

Nature of Operations and Summary ofSign ficant Accounting Policies

Nature of Operations VTRADER PRO LLC the Company is proprietary

trading firm and broker-dealer registered with the Securities and Exchange
Commission SEC The Company is member of the Chicago Board Options

Exchange CBOE Philadelphia Stock Exchange NYSE ARCA BATS Exchange
Chicago Board Stock Exchange and NASDAQ The Company is California limited

liability company formed in April 2004 The operating agreement provides among
other things that the Company shall dissolve no later than December 31 2020

Securities and derivative financial instruments Securities and derivative financial

instrument transactions are recorded on trade-date basis and are valued at fair value

in accordance with FASB ASC 820 Fair Value Measurements and Disclosures Profits

and losses from trading securities and derivative instruments are reflected in trading

income Profits and losses from securities held as investments are reflected in

investment gain or loss

Fair value offinancial instruments Substantially all of the Companys assets and

liabilities are considered financial instruments and are reported in the statement of

financial condition at fair value or at carrying amounts that approximate fair value

because of the short maturity of the instruments

Income taxes The Company elects to be treated as pass-through entity and files

informational income tax returns in various jurisdictions Accordingly there is no

provision for income taxes recorded in the accompanying financial statements LLC
fees levied at the state level are immaterial and are not separately stated in the

statement of operations With few exceptions the Company is no longer subject to

examination by tax authorities for years before 2007

Use of estimates The process of preparing financial statements in conformity with

accounting principles generally accepted in the United States of America requires the

use of estimates and assumptions regarding certain types of assets liabilities

revenues and expenses Such estimates primarily relate to unsettled transactions and

events as of the date of the financial statements Accordingly upon settlement actual

results may differ from estimated amounts

Subsequent Events

Management evaluated subsequent events through February 13 2012 the date these

financial statements were available to be issued With the exception of those matters

described below there were no material subsequent events that required disclosure in

these financial statements



VTRADER PRO LLC
NOTES TO FiNANCIAL STATEMENTS

DECEMBER 31 2011

Cash

Cash consists of demand deposits with commercial bank which at times may exceed
the limits of insurance coverage The Company has not experienced any losses in

such accounts and believes it is not exposed to any significant credit risk on cash

Securities Owned and Sold Short

FASB ASC 820 Fair Value Measurements and Disclosures establishes framework
for measuring fair value and establishes fair value hierarchy which prioritizes the

inputs to valuation techniques Fair value is the price that would be received to sell an
asset or paid to transfer liability in an orderly transaction between market participants

at the measurement date fair value measurement assumes that the transaction to sell

the asset or transfer the liability occurs in the principal market for the asset or liability or
in the absence of principal market the most advantageous market Valuation

techniques that are consistent with the market income or cost approach as specified by
FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value into three broad levels

Level inputs are quoted prices unadjusted in active markets for

identical assets or liabilities the Company has the ability to access

Securities traded on national securities exchange or reported on the

NASDAQ national market are stated at the last reported sales price

or average of bid or ask price on the day of valuation

Level inputs are inputs other than quoted prices included within

level that are observable for the asset or liability either directly or

indirectly

Level are unobservable inputs for the asset or liability and rely on

managements own assumptions about the assumptions that market

participants would use in pricing the asset or liability

Securities owned and sold short consist of trading and investment securities reported

at fair values as follows

Securities Owned Securities Sold Short

Equities $590850699 81665931
Option Contracts 22170535 186417037
Fixed Income 3797710 3592446
Total $616.818944 $21l675.414

All securities owned and sold short are considered to be valued using Level inputs

The Company has agreements with clearing brokers under which the Company
pledges securities owned and receivables from clearing brokers as collateral for

securities sold short open futures transactions and margin borrowings



VTRADER PRO LLC
NOTES TO STATEMENTS

DECEMBER 31 2011

Members Equity

The Companys operating agreement provides that the managing member has sole power and

authority to cariy out management responsibilities and control day-to-day management of the

Companys operations including distributions and admittance of new members The

entrepreneurial members have no voting rights and do not participate in management of the

Company Entrepreneurial members are traders that have control over their trading accounts
in accordance with their agreements These members have sub-accounts and are responsible
for the profits and losses of their respective trading accounts All assets of the Company are

maintained in pooled non-segregated environment where there is cross risk between capital
of all members The managing member may restrict halt or terminate an entrepreneurial

members trading activities at any time or for any reason As limited liability company each

members liability is limited to amounts reflected in their respective members capital account

Related Party

The Company recognized $2953580 in commission expense to Raven Securities

Corp.Raven related party The Company had commission payable in the

amount of $396882 to Raven as of December 312011 The Company recognized

$2380563 of contra expense from Raven in 2011

6- Commitments

Office Lease

The Company leases its premises under lease expiring on June 30 2012 The

Companys minimum rental commitment at December 31 2011 is as follows

2012 $85004

Financial Instruments and Off-Balance-Sheet Risk

The Company has sold securities that it does not currently own and will therefore be

obligated to purchase such securities at future date The Company has recorded

these obligations in the financial statements at December 31 2011 at fair values of
the related securities and will incur loss if the fair value of the securities increases

subsequent to December 31 2011 At December 31 2011 the Company had also

borrowed securities and pledged securities against these borrowed securities In

connection with its proprietary market making and trading activities the Company
enters into transactions in variety of securities and derivative financial instruments

primarily exchange-traded equity options futures contracts and options on futures

contracts Options held provide the Company with the opportunity to deliver or take

delivery of specified financial instruments at contractual price Options written

obligate the Company to deliver or take delivery of specified financial instruments at

contractual price in the event the option is exercised by the holder Futures

contracts provide for the delayed delivery or purchase of financial instruments at

specified future date at specified price or yield The majority of the Companys
transactions with off-balance sheet risk are short-term in duration



VTRADER PRO LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

Financial Instruments and Off-Balance-Sheet Risk continued

Credit risk Credit risk arises from the potential inability of counterparties to

perfonn in accordance with the terms of the contract The Companys exposure to

credit risk associated with counterparty nonperformance is limited to the current cost

to replace all contracts in which the Company has a.gain Exchange-traded
derivative financial instruments such as options futures and options on futures

generally do not give rise to significant counterparty exposure due to the cash
settlement procedures for daily market movements or the margin requirements of the

individual exchanges and clearing brokers

The Company clears its trades through clearing brokers In the event these entities

do not fulfill their obligations the Company may be exposed to

risk This risk of default depends on the creditworthiness of these entities The

Company attempts to minimize this credit risk by monitoring the creditworthiness of
these entities

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1
which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 1500% At
December 31 2011 the Company had net capital of $7222748 which was

$6222748 in excess of its required net capital of$ 1000000 The Companys net

capital ratio was 27.75



LERNER SIPKIN
CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street New York NY 10038 Tel 212.571.0064/Fax 212.571.0074

Jay Lerner C.P.A
Joseph Sipkin C.P.A
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INDEPENDENT AUDITORS REPORT

To the Members of

VTrader Pro LLC

40 Wall Street 17th floor

New York NY 10005

Gentlemen

We have audited the accompanying statement of financial condition of VTrader Pro LLC as of

December 31 2011 This financial statement is the responsibility of the Companys
management Our responsibility is to express an opinion on the statement of financial condition

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the statement of financial condition is free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the statement of financial condition An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating
the overall statement of financial condition presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of VTrader Pro LLC as of December 31 2011 in

conformity with accounting principles generally accepted in the United States of America

Set 4.14L L..P

Lerner Sipkin CPAs LLP

Certified Public Accountants NY

New York NY
February 13 2012



VTRADER PRO LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 312011


