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IIi
Dance Bigelow Sharp CoLLP
CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Stockholder

of Texakoma Financial Inc

We have audited the statement of financial condition of Texakoma Financial Inc Texas

corporation as of December 31 2011 and 2010 and the related statements of income and

stockholders equity and cash flows for the years then ended These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on these

fmancial statements based on our audits

We conducted our audit in accordance with US generally accepted auditing standards Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the

financial position of Texakoma Financial Inc as of December 31 2011 and 2010 and the results of its

operations and its cash flows for the years then ended in conformity with US generally accepted

accounting principles

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as

whole The supplementary information as required by rule 17a-5 of the Securities and Exchange

Commission is presented for the purposes
of additional analysis and is not required part of the basic

fmancial statements Such information has been subjected to the auditing procedures applied in the

audit of the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

Highland Village Texas

February 2012

433 East Las Colinas Boulevard Suite 1290 2300 Highland VIllage Road Suite 650

Irving Texas 75039 Highland Village Texas 75077

Phone 972 556.1190 Fax 972 556-2311 Phone 972 317-9575 Fax 972 966-0142



TEXAKOMA FINANCIAL INC

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31 2011 AND 2010

ASSETS

2011 2010

ASSETS

Cash 716939 712971

Accounts receivable-advances 25497

Accounts receivable-affiliate 169766 87413

Prepaid expense 24158 27036
Deferred tax asset 6197 4701

TOTAL ASSETS 917060 857618

LIABILITIES AND STOCKHOLDER EOUITY

LIABILITIES

Accounts payable-trade 115 69

Accrued commissions 122802 62737
Accrued

expenses and other 32482 24676

Total liabilities 155399 87482

STOCKHOLDERS EQUITY
Common stock $1 par value 10000 shares authorized 6000 6000

6000 shares issued and outstanding

Additional paid-in capital 720807 720807

Retained earnings 34854 43329

Total stockholder equity 761661 770136

TOTAL LIABILITIES AND STOCKHOLDER EQUITY 917060 857618

The accompanying notes are an integral part of these financial statements



TEXAKOMA FINANCIAL INC

STATEMENT OF INCOME
FOR THE YEARS ENDED DECEMBER 31 2011 AND 2010

2011 2010

REVENUES

Commission income 4935047 2778037

Total revenues 4935047 2778037

EXPENSES

Commissions 3094779 1710519

Salaries and wages 2149199 1387387

Payroll and general taxes 263305 207295

Profit sharing contribution 33001 21221

Registration 20040 23596

Professional fees 29649 33546

Administration 303140 178260

Compliance expense 180436 163221

Leads 19015 21253

Rent 133414 132020

Communications 21309 50385

Postage and delivery 59021 45283

Other operating expenses 185305 158929

Reimbursed expenses 1546595 1379948

Total expenses 4945018 2752967

INCOME LOSS BEFORE INCOME TAXES 9971 25070

PROVISION FOR INCOME TAXES

Deferred tax benefit expense 1496 3761

NET INCOME LOSS 8475 21309

The accompanying notes are an integra part of these financial statements



TEXAKOMA FINANCIAL INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

AS OF DECEMBER 31 2011 AND 2010

Additional

Common Paid-In Retained

Stock Capital Earnings Totals

BALANCE DECEMBER 31 2009 6000 720807 22020 748827

Net income loss ____________ 21309 21309

BALANCE DECEMBER 31 2010 6000 720807 43329 770136

Net income loss
_____________

8475 8475

BALANCEDECEMBER3I2011 6000 720807 34854 761661

The accompanying notes are an integral part of these financial statements



TEXAKOMA FINANCIAL INC

STATEMENTS OF CASH FLOWS
FOR YEARS ENDED DECEMBER 31 2011 AND 2010

2011 2010

Cash flows from operating activities

Net income loss 8475 21309

Adjustments to reconcile net earnings to net cash

provided used by operating activities

Net Change

Accounts receivable 56856 2101

Prepaid expenses 2878

Deferred tax asset 1496 3761

Accounts payable-trade
46 1655

Accrued commissions 60065 15554

Accrued expenses and other 7806 2710

Net cash provided used by operating activities 3968 7254

Cash at the beginning of the year 712971 705717

Cash at end of year 716939 712971

Supplemental Disclosures of Cash Flow Information

Cash paid during the
year

for

Interest

Income taxes

The accompanying notes are an integral part of these financial statements



TEXAKOMA FINANCIAL INC

STATEMENT OF CHANGES IN LIABILITIES TO CREDITORS
AS OF DECEMBER 31 2011 AND 2010

The Company had no liabilities subordinated to creditors at December 31 2011 nor at December 31 2010

The accompanying notes are an integral part of these financial statements



TEXAKOMA FINANCIAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Texakoma Financial Inc the Company Texas Corporation was incorporated in March 1985 The

Company operates as securities broker-dealer firm registered with the Securities and Exchange Commission

SEC and securities regulatory commissions in several different states It is member of the Financial

Industry Regulatory Authority FINRA and the Securities Investor Protection Corporation

Method of accounting

The accounts of the Company are maintained on the accrual method of accounting with security

transactions recorded on trade date basis

Cash and cash equivalents

For the purpose of cash flow the Company considers fmancial instruments with the original maturity

of three months or less to be cash equivalents

Basis of presentation

Certain fmancial statement items in prior years have been reclassified to conform to the current years

format

Accounting estimates

The preparation of fmancial statements in conformity with generally accepted accounting principles

GAAP requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosure of contingent liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reported period

Income taxes

The Company adopted Statement of Financial Accounting Standards No 109 SFAS No 109
Accounting for Income Taxes Under SFAS No 109 an asset and liability approach is required Such

approach results in the recognition of deferred tax assets and liabilities for the expected future tax consequences

of
temporary differences between the book carrying amounts and the tax basis of assets and liabilities

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 5c3- which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defmed shall not exceed 15 to At December 31 2011 the Company had

net capital of $561540 which was $551180 in excess of its required net capital of $10360 At December 31
2010 the Company had net capital of $625489 which was $619657 in excess of its required net capital of

$5832

ECONOMIC DEPENDENCY

All of the Companys business is dependent upon an affiliated company The affiliated company

originates all of the oil and
gas working interests marketed by the Company The loss of these originations



TEXAKOMA FINANCIAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011 AND 2010

could have material adverse effect on the Company Texakoma Exploration Production LLC is the

originator of the oil
gas investment ventures

INCOME TAXES

Income taxes are accounted for in accordance with SFAS 109 Accounting for Income Taxes The

statement requires that deferred income taxes reflect the tax effects of timing differences in reporting the results

of operations for financial statement and income tax purposes Income reported for fmancial statement

purposes is the same as taxable income as defmed by the Internal Revenue Code for the years ended December

31 2011 and 2010

The Companys deferred tax assets of $6197 at December 31 2011 and $4701 at December 31 2010

consist of the tax benefits of net operating loss NOL carry forwards from prior years The Company
believes that the $4 1311 of NOL carry forwards will be utilized prior to expiration through future taxable

earnings The remaining NOL at December 31 2011 along with the expiration dates are listed below

Year NOL Year of

Generated Remaining Expiration

2003 4250 2023

2005 19588 2025

2007 1792 2027

2009 5710 2029

2011 997l 2031

41.311

RELATED PARTY TRANSACTIONS

All of the Companys revenues were generated by services to an affiliated company see note The

Company and this affiliate have common ownership Accounts receivable due from the affiliate as of

December 31 2011 and December 31 2010 were $169766 and $87413 respectively

The affiliated company reimbursed the Company $1546595 in 2011 and $1379948 in 2010 for

operating costs

TEXAKOMA FINANCIAL INC 401k PLAN

The Company established 401 Plan for its employees on June 16 1998 Under the Plan

employees may contribute up to $16500 in 2011 and 2010 The Company matches 25% of the employees
contributions up to maximum of 4% of compensation The Companys contributions for the years ended

December 31 2011 and 2010 were $33001 and $21221 respectively The Plan is subject to the provisions of

the Employee Retirement Income Security Act of 1974 ERISA Participants have the right to instruct how
their accounts are invested within several investment options offered by the Plan

SIGNIFICANT CONCENTRATIONS OF CASH

The Company has deposits in fmancial institution This institution insures deposits up to specified

limit Deposits at December 31 2011 and 2010 at this institution were $716939 and $712971 respectively of

which $250000 was insured
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Dance Bigelow Sharp CoLLP
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors

Texakoma Financial Inc

Dallas Texas

In planning and performing our audit of the fmancial statements of Texakoma Financial Inc the

Company for the year ended December 31 2011 we considered its internal control including

control activities for safeguarding securities in order to determine our auditing procedures for the

purpose
of expressing our opinion on the consolidated fmancial statements and not to provide

assurance on the internal control

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including tests of compliance

with such practices and procedures that we considered relevant to the objectives stated in rule 17a-

5g in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under rule 17a-3al and the reserve required by rule 15c3-3e

Making the quarterly securities examinations counts verifications and comparisons and

the recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices
and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate Our consideration of internal control

would not necessarily disclose all matters in internal control that might be material weaknesses under

standards established by the American Institute of Certified Public Accountants material weakness

is condition in which the design or operation of the specific internal control components does not

reduce to relatively low level the risk that error or fraud in amounts that would be material in relation

to the financial statements being audited may occur and not be detected within timely period by

employees in the normal course of performing their assigned functions However we noted no matters

433 East Las Colinas Boulevard Suite 1290 2300 Highland Village Road Suite 650

Irving Texas 75039 Highland Village Texas 75077

Phone 972 556-1190 Fax 972 556-2311 Phone 972 317-9575 Fax 972 966-0142



involving internal control including control activities for safeguarding securities that we consider to

be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes
Based on this understanding and on our study we believe that the Companys practices and

procedures were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the inforiiation and use of the Board of Directors management the

SEC the National Association of Securities Dealers and other regulatory agencies that rely on rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Highland Village Texas

February 22012



TEXAKOMA FINANCIAL INC
SUPPLEMENTARY INFORMATION

DECEMBER 312011

Computation of net capital and aggregate indebtedness under Rule 5c3-

Excess net capital

Total stockholder equity 761661

Less non-allowable assets

Accounts receivable affiliate 169766

Prepaid expenses 24158

Deferred tax asset 6197

Net capital 561540

Minimum net capital required 10360

Excess net capital 551180

Aggregate indebtedness to net capital

Accounts payable and accrued expenses 155399

Aggregate indebtedness 155399

Ratio aggregate indebtedness to net capital 28%

The difference between the above computation of net capital pursuant to rule 5c3- and that

filed with the Companys unaudited December 31 2011 FOCUS report is as follows None

FOCUS Report 561540

Net Capital per audit report 561540

Computation for determination of reserve requirements under Rule 5c3-3

The Company operates under the exemptive provisions of paragraph k2I of SEC

Rule 15c3-3

Information relating to the possession or control requirements under Rule 5c3-3

The Company has complied with the exemptive requirements of Rule 15c3-3 and

did not maintain possession or control of any customer funds or securities as of

December 31 2011

The accompanying notes are an integral part of these financial statements
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WIS11
Dance Bigelow Sharp CoLLP
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors

Texakoma Financial Inc

Dallas Texas

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation Form

SIPC-7 to the Securities Investor Protection Corporation SIPC for the period from January 2011 to

December 31 2011 which were agreed to by Texakoma Financial Inc and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating Texakoma Financial Inc.s compliance with the applicable instructions of

the General Assessment Reconciliation Form SIPC-7 Texakoma Financial Inc.s management is

responsible for Texakoma Financial Incs compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose
for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-6 General Assessment Payment Form

with respective cash disbursement records entries noting no differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December

31 2011 with the amounts reported in Form SIPC-7 for the period from January 2011 to

December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Highland Village Texas

February 17 2012

433 East Las Colinas Boulevard Suite 1290 2300 Highland Village Road Suite 650

Irving Texas 75039 Highland VIllage Texas 75077

Phone 972 556-1190 Fax 972 556-2311 Phone 972 317-9575 Fax 972 966-0142



sIPc-7

33-REV 7/10

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended btC .32O .LL.

Read carefully the instructions in your Working Copy before completing this Form

SIPC-7

33-REV 7/10

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

Note If any ot the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number of person to

contact respecting this form

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Date aid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for_.__days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

gg

Overpayment carried forward

Subsidiaries and predecessors included in this torm give name and 1934 Act registration number

7c
ther orQarntlopt

AurnQrizer SQna

034706 FINRA DEC
TEXAKOMA FINANCIAL INC 2020

500 GRANrIE PARKWAY STE 600

PIANO TX 75024

The SIPC member submitting this torm and the

person by whom ii is execu led represent thereby

that all information contained herein is IruC correct

and complete

Dated the Ji of 20

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this term

for period of not less than years the latest years in an easily accessible place

ti net

Received

Dales ___________
Postmarked

LU

Calculations _________
LU

Exceptions

ci Disposition of exceptions

Reviewed

Documentation _________ Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the Fiscal period

beginning .ji/ 20//

and ending 6c- 3/ 2oJ

ElIminate cents

am No
2a Total revenue FOCUS line 12/Part IA tine Code 4030

Additions

Total revenues From the securities business ot subsidiaries except Foreign subsidiaries and

predecessors not inciuded above

Net loss From principal transactions in securities in trading accounts

Net loss From principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss Irom management of or participation in the underwriting or distribution oF securities

Expenses other than advertising printing registration Fees and legal lees deducted in determining net

profit from management ol or participation in underwriting or distribution of securities

Net toss From securities in investment accounts

Total additions

Deductions

Revenues from the distribution of shares oF registered open end investment company or unit

investment trust From he sale ci variable annuities From the business of insurance From investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security Futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SFPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% ot commissions and markups earned from transactions in certiFicates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue detined by Section 169L of the Act

Other revenue not rotated either directly or indirectly to the securities business

See Instruction

.-

Deductions in excess of $1 00000 require documentation

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus tine 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

SIPC Net Operating Revenues
33 I7

General Assessment .0025

to page line 2.A


