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OFFiCIAL usüi1
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Port St Lucie Florida .349532617
City State Zip Code
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OATh OR AFFIRMATION

Pau Elvidge Sr swear or affirm that to the best of

my knowledge and belief the accompanying fmancial statement and supporting schedules pertaining to the firm of

Seacoast Investor Services Inc as

of ..
June 30 20 ae -true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer director has any proprietary intOrest in any account

classified solely as that of customer except as follows

Chairman of the Board
Title

otary IC
Qommission EE 109214

This report
contaIns check all applkable boxes

Facing Page

-I Statement of FinanØial Condition

Statement of Income Loss
IX Statement of Changes in Financial Condition

Statemefli of Changes in StOckholders Equity or Paitners or Sole Proprietors Capital

Cl Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation
of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3 and the

Computation for Determination of the serve Requirements Under xhibft of Rule l5c3-3

Reconciliation between the audi.ed dunaudIted Statenients of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

lB copy of the SIPC $upplemcnthl Report

lB report describing any
material inadequacies found to exist or found to have existed since the dite of the previous audit

t24
Signature

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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August 10 2011

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Seacoast Investor Services Inc

Port St Lucie Florida

We have audited the accompanying balance sheets of Seacoast Investor Services Inc as of June 30
2011 and 2010 and the related statements of operations stockholders equity liabilities subordinated

to claims of general creditors and cash flows for each of the two years in the period ended June 30
2011 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Seacoast Investor Services Inc as of June 30 2011 and 2010 and the results

of its operations and its cash flows for the two years in the period ended June 30 2011 in

conformity with generally accepted accounting principles

Our audits were conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The supplementary information included in Schedule is presented for the

purpose of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the examination of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

lQ\

CERTIFIED PUBLIC ACCOUNTANTS



SEACOAST INVESTOR SERVICES INC

BALANCE SHEETS

June 30 2011 and 2010

ASSETS

Cash

Interest bearing clearing deposit clearing broker

Due from clearing broker other

Prepaid expenses and other assets

Furniture fixtures leasehold improvements and office

equipment at cost net of accumulated depreciation of

$78163 and $77219

Liabilities

LIABILITIES AND STOCKHOLDERS EQUiTY

Bank overdraft

Accounts payable and accrued liabilities

Income taxes payable deferred

Subordinated loans Stockholder

Total liabilities

Stockholders Equity

Common stock no par value authorized 80 shares

issued and outstanding 80 shares

Retained earnings accumulated deficit

Total stockholders equity

930

25913

2058

60000

88901

1076730

1024054

52676

141577

41450

2058

60000

103508

908880

863099

45781

149289

The accompanying notes to financial statements are an integral part of these fmancial statements

2011

19955

50744

30262

38398

2010

27992

50744

31491

35900

2218 3162

141577 149289



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF OPERATIONS

For the Years Ended June 30 2011 and 2010

2011 2010

Revenues

Commissions 189841 95658

Interest and investments gains 5979 310

195820 95968

Expenses

Employee compensation and taxes 163083 138541

Commissions paid 49219

Clearing costs 32990 26224

Rent 24600 29132

Quotations and research 11294 3224

Professional fees 5030 5500

Telephone 16122 14511

Advertising 5619

Other operating expense 45243 57731

Interest 9194 12112

356775 292594

Loss before income tax benefit 160955 196626

Income tax benefit

Net loss 160955 196626

The accompanying notes to fmancial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF STOCKHOLDERS EQUITY

For the Years Ended June 30 2011 and 2010

Retained

Earnings

Common Accumulated

Stock Deficit Total

Year Ended June 30 2011

Balance June 30 2010 908880 863099 45781

Contributed Capital 167850 167850

Net Loss 160955 160955

Balance June 30 2011 1076730 1024054 52676
-S

Year Ended June 30.2010

Balance June 30 2009 725688 666473 59215

Contributed Capital 183192 183192

Net Loss 196626 196626

Balance June 30 2010 908880 863099 45781

The accompanying notes to fmancial statements are an integral part of these fmancial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF LIABILITIES SUBORDiNATED

TO CLAIMS OF GENERAL CREDITORS

For the Years Ended June 30 2011 and 2010

Year Ended June 30 2011

Balance June 30 2010 60000

Balance June 30 2011 60000

Year Ended June 30 2010

Balance June 302009 100000

Less Contribution to capital 40000

Balance June 30 2010 60000

Note The subordinated loans payable to the stockholder bear interest at 15 percent per annum

The accompanying notes to financial statements are an integral part of these fmancial statements



SEACOAST INVESTOR SERVICES iNC

STATEMENTS OF CASH FLOWS

For the Years Ended June 30 2011 and 2010

2011 2010

Cash flows from operating activities

Net loss 160955 196626

Adjustments to reconcile net loss to cash

flows from operating activities

Depreciation 944 1313

Increase decrease in due from clearing broker 1229 45872

Increase in other assets 2498 22494

Increase decrease in accounts payable

and accrued liabilities 14607 279

Total adjustments 14932 24412

Net cash used in operating activities 175887 172214

Cash flows from fmancing activities

Reduction in subordinated loans 40000
Contributed capital 167850 183192

Net cash flow from financing activities 167850 143192

Net increase decrease in cash 8037 29022

Cash beginning of year 27992 57014

Cash end of year 19955 27992

Cash paid during the year for

Interest 9194 12112

Income taxes

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2011 and 2010

Note Organization and Summary of Significant Accounting Policies

Organization

Seacoast Investor Services Inc The Company was incorporated on October 22 1986 under the

laws for the State of Florida to engage in broker/dealer activities The Company commenced

operations in Februaiy 1987 upon receiving regulatory approval

The Company has clearing agreement with Pershing LLC Pershing whereby Pershing will

clear transactions for the Companys customers and will carry the accounts of such customers on

fully-disclosed basis as customers of Pershing Accordingly the Company will not carry

customers accounts or receive deliver or hold cash in connection with such transactions

Summary of Significant Accounting Policies

Commission Revenue and Expenses Commission revenue and expenses from customer security

transactions are recorded on trade-date basis

Furniture Fixtures Leasehold Improvements and Equipment Furniture fixtures leasehold

improvements and equipment are carried at cost and are presented net of accumulated depreciation

which is calculated using the straight line accelerated methods over the estimated useful lives of the

assets

Pervasiveness of Estimates The preparation of financial statements in conformity with

generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income Taxes Deferred income taxes are provided for temporary differences in reporting

certain items of income and expense principally depreciation which are recognized for financial

accounting in one period and for income tax purposes in another period

Note Exemption from Rule 15c3-3

The Company claims exemption from the Reserve Requirements of Rule 15c3-3 of the Securities

Exchange Act of 1934 under Section iiof that rule



SEACOAST INVESTOR SERVICES INC

NOTES TO FiNANCIAL STATEMENTS

For the Years Ended June 30 2011 and 2010

Note Furniture Fixtures Leasehold Imrrovements and Equipment

Furniture fixtures leasehold improvements and equipment consist of the following

2011 2010

Furniture and fixtures at cOst 10058 10058

Officeequipment at cost 70323 70323

80381 80381

Less Accumulated depreciation 78163 77219

2218 3162

Note 4- Net Capital ReQuirements

Pursuant to the Uniform Net Capital Rule Rule 15c3-1 of the Securities Exchange Act of 1934
the Company is required to maintain net capital as defined under such provisions Net capital and

related net capital ratio may fluctuate on daily basis The Rule requires that the ratio of aggregate

indebtedness as defined to net capital not exceed 15 to The Rule provides for restrictions on

operations if the ratio of aggregate indebtedness as defined to net capital exceeds 10 to During

1991 the Company requested and received approval to engage in finn commitment under writings

as selling group participant This approval caused the Company to operate under subparagraph

a1 of Rule 15c3-1 During fiscal 2010 the Company received permission to reduce its net

capital requirements to $50000 The Company will no longer engage in firm commitment

underwritings The net capital of the Company as of June 30 2011 and 2010 was $66719 and

$141335 and its minimum net capital requirement was $50000 at June 30 2011 and $50000 at

June 30 2010 The ratio of aggregate indebtedness to net capital for 2011 and 2010 was .68 to and

.68 to respectively

Note Liabilities Subordinated to Claims of General Creditors

The borrowings under subordination agreements with the sole stockholder at June 30 2011 and

2010 are as follows

2011 2010

Balance June 30 60000 60000



SEACOAST INVESTOR SERVICES iNC

NOTES TO FiNANCIAL STATEMENTS

For the Years Ended June 30 2011 and 2010

Note Commitments and Contingencies

In August 2009 the Company executed non-cancelable two-year lease of office space with rent

payable monthly in the amount of $2050 Under an addendum to the lease executed in July 2011

and effective October 2011 the non-cancelable lease is extended for one year with rent payable

monthly in the amount of $1274 The minimum future lease commitment including expected

renewals for the next five years is as follows

June3O2012 17616

June 30 2013 15288

June 30 2014 15288

June 30 2015 15288

June3O2016 15288

78768

Rent expense for the years ended June 30 2011 and 2010 was $24600 and $29132 respectively

Note 7Income Taxes

The components of income tax expense benefit for 2011 and 2010 are as follows

2011 2010

Current income taxes payable

Current income taxes

Deferred income taxes payable

Income Tax Expense

net operating loss of $1029636 is available for carryover to apply against future taxable income

in years after June 30 2011 This loss is not expected to result in refiihdable income taxes in the

next twelve months The net operating loss expires on June 30 2031



SEACOAST INVESTOR SERVICES INC

SCHEDULE COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-l OF

THE SECURITIES AND EXCHANGE COMMiSSION

As of June 30 2011

Net Capital

Total Stockholders equity 52676

Add Subordinated loans 60000

Deduct nonallowable assets

Furniture fuxtures and equipment net of

accumulated depreŁiation 2218

Prepaid expenses and other assets 38398

Net capital 72060

Aggregate Indebtedness

Items included in statement of financial condition

Accounts payable and accrued liabilities 26843

Deferred income taxes 2058

Total aggregate indebtedness 28901

Minimum Capital Required The greater of $50000

or 2/3% of aggregate indebtedness 50000

Net Capital in Excess of Minimum Requirement 22060

Ratio of Aggregate Indebtedness to Net Capital 0.401

Reconciliation with Companys Computation Included in Part

HA of Form X-17A- as of June 30 2011

Net capital as reported in Companys Part HA

Unaudited FOCUS report 68187

Audit adjustments net June 30 2011 3873

Net Capital per computation June 30 2011 72060

10



BRACKINS C.P.A P.A

CERTIFIED BLIC ACCOUNTANTS

POST OFFICE BOX 7330

1826 14TH AVE
SUITE 102

VERO BEACH FLORIDA 32960

PHONE 772 562-6526

FAx 772 778-8676 Member

E-MAIL REESE@AJBRACKINSPA.COM American Institute of

Certified Public Accountants

.1 BRACKINS Member
Private Company Accounting Florida Institute Of

SALLIE WATSON Oversigtt Board Certified Public Accountants

August 23 2011

To the Board of Directors

Seacoast Investor Services Inc

704 Port St Lucie Blvd

Port St Lucie Florida 34953-2617

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO THE COMPANYS SIPC ASSESSMENT RECONCILIATION

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

General Assessment Reconciliation Form SIPC-7to the Securities Investor Protection Corporation

SIPC for the year ended June 30 2011 which were agreed to by Seacoast Investor Services Inc and

the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC

solely to assist you and the other specified parties in evaluating Seacoast Investor Services Inc.s

compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7

Seacoast Investor Services Inc.s management is responsible for the Securities Research Inc.s

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility ofthose parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash dis

bursement records entries noting no differences

Compared the amounts reported on the audited Form X-l 7A-5 for the year ended June

30 2011 applicable with the amounts reported in Form SIPC-7 for the year

ended June 30 2011 noting no differences

Compared the adjustment for net gain from securities in the investment account reported

in Form SIPC-7 with the Companys schedule of gains and losses from securities in

the investment account noting no differences and



August 23 2011

To the Board of Directors

Seacoast Investor Services Inc

Page

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 noting

no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

Respectfully Submitted

c\ QQPIJ Pf\

CERTIFIED PUBLIC ACCOUNTANTS



AUG-232011flf 1301 SEACOAST 1W SERVICES INC FAX772 286 779 002/00

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 WashIngton D.C 20090-2185

202371 -8300

____________
General Assessment Reconciliation

For the liscal year ended 613012011

Read carefully the instructions in your Workln Copy be lore completing Ihi Form

TO BEEtLED BY ALL S1PC MEMBERS WITH FISCAL YEAR ENDINGS
Name of Member addtess Designaled Examining Authorily 1934 Act registration no and month in which fiscal year ends lo

purposes of the audit requirement of SEC Rule lla-5

Note If any of thu information shown on the

mailing label requires correction please e-mail

any correcifons to form@sipc.org and so

indicate on the form filed

Name and tolephone number ci person to

contact respecting this form 72
___ ri rj

General Assessment item 2e from
page

Loss payment made with SIPC-6 liied oxcludo interest

Date Pd
prior overpoynlosst applied

Assessment balance duo or overpayment

interest computed on late payment oat instuctIo Ior._days at 20% per annum

Total BSSCs$monl balance and interest duo or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC
blat must be same as above

Overpayment carried forward

SubsIdiaries and predecessors included In this form give name and 1934 Act replstvaIigi number

The SIPC member
submitting lhi form and tho

person by whom if is executed ropreseni thereby
thai all information conlaifled heroin is true correct
and complete

IAvIgIal 5IaaIrtDated the day of 2011 P2
trui.iThis form and the assessment paymeof is due 80 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In afl easily accessible place

Dates
____________
Postmarked

Calculations

Exceptions

DlspoiIion of exceptions

ReCeived Reviewed

Docum entalion _________
Forward Copy

SIPC-7

33-REV 7/10

S1PC7

33.REV 7/10

o36b7 F1NRA JUN

scosrINVESTOR SERVICES INC

7045W PORT ST LUCSE BLVD
PORT ST LUCIE FL-17

3.rL.$

2.4L6

.v

4-cl 1x-
llam

effii



AUG-23-2011 RE 1302 SEACOAST INY SERVICES INC

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

iIm No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues troin the securRies businos of subsidiaries except horeigri subsidiaries and

predecessors not included above

Not loss from prlncipai iransaciions In securilies in trading uccounle

Nd loss from principal tranuct1ns In commodities In trading accounts

tnlerest and dividend expense deducted in determining item 2a

NoJ loss From management at or participation in the underwriling or disiribut Ion oF securities

Expenses other than advertising prinhing registration foes and tCgal fees deducted in determining net

profit rem management of or participation In underwrihing or distrlbuilon of securities

Noi Io from ecurlIfes in Investment accounts

blat additions

2c Deductions

11 Revenues from the ditrlbtioe of hjres ol registered open end investment
company or unit

Investment trust from the sale variable annuities from the binos of Insurance From inveetmeni

advisory services rendered in registered investment companies or insurance company separale

accounts and from tranctions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid lo other SIPC members in connection with

securities Iranroctions

Reimbursements for postage in connection with proxy solicliation

Nat gain rum securities in investment accounts

100% of comnil and markups earned rum tran3actions in certificates of deposit and
Il Treasury biJlSb bankers

acceptances or commercial paper thai mature nine manfhs or less

from issuance dale

Direct uxponsos of
printing advertising and legal fees incurred in connection with other revenue

reialed to the securities business revenue defined by Section 169L of the Act

Qiher revenue not related either directly or indfrectlytg the securities business
Sue Instruction

Deductions in excess of $100000 require documentation

FAX772 286 7797 003/007

Amounts br the fiscal poriod

beginnfn 71112010

and ending 0/30/2011

Eliminate cents

9f4

/I

A7fA

if Tolal irneresi and divIdend expense FOCUS Line 22/PART hA Line 13
Cede 4075 ptus line 2b4 above but not in excess

of total lntere and dividend income

ii 40% of margin interest Oarnod on cuslomors securities

accounts 40% ol FOCUS line Code 3960

enter the greater of iino or ii

Total deductions

2d SIPC Nel Operating Revenues

2e General Ascssmenl .0025

_/ CI

to page tine 2.A


