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OATH OR AFFIRMATION , W

I, David Denson . swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Alforma Capital Markets, Inc.

asof December31, 2010, are true and correct. I further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer of director has any proprietary interest in any account classified solely as that of a customer,

except as follows: -
None

Notary u c a e o y
No. 01AU6105405 ce signature

ua d in Queens Cou
o rni n Expires Febru I? - Title

A Nota Public

Thi port** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Pursuant to Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1)An Oath or Affirmation.

(m) A copy ofthe SIPCSupplemental Report.

(n) A report describing any material inadequaciesfound to exist or found to have existed sincethe date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



C A R R Carr, Riggs & Ingram, LLCCRIRIGGS& 1031West Morse BoulevardINGRAM Suite200

CPAs and Advisors Winter Park, Florida 32789

(407) 644-7455

(407) 628-5277 (fax)

www.cricpa.com

I Independent Auditor's Report

Shareholder
Alforma Capital Markets, Inc.
New York, NY

We have audited the accompanying statement of financial condition of Alforma Capital Markets,

I Inc. (the "Company"), a subsidiary of OJSC Alfa Bank, as of December 31, 2010, and the relatedstatements of operations, changes in shareholder's equity and cash flows for the year then ended
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United

i States of America. Those standards require that we plan and perform the audit to obtainreasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in

I the financial statements. An audit also includes assessing the accounting principles used andsignificant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Alforma Capital Markets, Inc. at December 31, 2010, and the results of its

I operations and its cash flows for the year then ended in conformity with accounting principlesgenerally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supplementary schedules, the computation of
net capital and the computation of aggregate indebtedness, as of December 31, 2010, is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but

I is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

February 9, 2011



I
ALFORMA CAPITAL MARKETS, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2010

ASSETS

Cash and cash equivalents $ 2,168,207

Due from broker 1,640,220

Clearing deposit with broker 100,000

Due from affiliate 12,098

Furniture, equipment and leasehold improvements,
net of accumulated depreciation of $231,348 39,796

Other assets 135,054

$ 4,095,375

LIABILITIES AND SHAREHOLDER'S EQUITY

Accrued expenses and other liabilities $ 60,436

Shareholder's equity:

I Preferred stock - no par value; authorized 500 shares, none issuedCommon stock - no par value; authorized 500 shares, issued and
outstanding 187 shares 11,011,500

I Accumulated deficit (6,976,561)4,034,939

$ 4,095,375

I
I
I
I
I

See accompanying notes to financial statements. 2



I .

ALFORMA CAPITAL MARKETS, INC.

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2010

Revenue:
Commission income $ 757,857
Interest and other income 92,235

850,092
Expenses:

I Compensation and benefits 1,026,236Floor brokerage, commissions and clearing fees 115,134
Communications 182,670

I Rent expense, including occupancy costs 162,892Professional and consulting fees 118,730
Interest 40,134

i Other 204,1491,849,945

Loss before provision for income taxes (999,853)

Provision for income taxes 15,442

Net loss $ (1,015,295)

See accompanying notes to financial statements. 3



ALFORMA CAPITAL MARKETS, INC.

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

YEAR ENDED DECEMBER 31, 2010

I Common stock AccumulatedShares Amount deficit Total

Balances January 1, 2010 187 $ 11,011,500 $ (5,961,266) $ 5,050,234

Net loss for the period - - (1,015,295) (1,015,295)

Balances December 31, 2010 187 $ 11,011,500 $ (6,976,561) $ 4,034,939

I
I
I
I
I
I
I
I

See accompanying notes to financial statements. 4



I
ALFORMA CAPITAL MARKETS, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2010

Cash flows from operating activities:
Net loss $ (1,015,295)
Adjustments to reconcile net loss to net cash

used by operating activities
Depreciation 7,927

I Changes in operating assets and liabilities:Increase in due from broker (38,202)
Decrease in due from affiliate 126,075

I Decrease in other assets 9,321Increase in accrued expenses and other liabilities 4,907
Total adjustments 110,028

Net cash used by operating activities (905,267)

I Cash flows from investing activities:Purchases of leasehold improvements and net cash
used by investing activities (35,177)

Net decrease in cash and cash equivalents (940,444)

Cash and cash equivalents, January 1, 2010 3,108,651

Cash and cash equivalents, December 31, 2010 $ 2,168,207

I
I
I
I
I
I
I

See accompanying notes to financial statements. 5



I .

ALFORMA CAPITAL MARKETS, INC.

NOTES TO FINANCIAL STATEMENTS

I
YEAR ENDED DECEMBER 31, 2010

I 1. Nature of operations and summary of significant accounting policies:

I Nature of operations and organization:Alforma Capital Markets, Inc. (the "Company") is a broker-dealer in securities registered
with the Securities and Exchange Commission (the "SEC") and is a member of the

I Financial Industry Regulatory Authority ("FINRA"). The Company is a wholly ownedsubsidiary of OJSC Alfa Bank (the "Parent"). The Company acts as an introducing broker
for institutional customers.

I Cash and cash equivalents:The Company maintains cash in bank accounts which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and does

I not believe it is exposed to any significant credit risk on cash. Cash equivalents consist ofa money market fund maintained at a bank.

Clearing deposit with broker:
The Company is required to keep a $100,000 refundable deposit as part of its service
agreement with its clearing broker.

I Furniture, equipment and leasehold improvements:Depreciation of furniture, equipment and leasehold improvements is provided for on a
straight-line basis over the estimated useful lives of such assets. Estimated useful lives of
the furniture, equipment, and leasehold improvements are from five to seven years.

Income taxes:
Income taxes are determined on an asset and liability approach for financial accounting
and reporting of income taxes. Deferred income taxes are recognized for the tax
consequences in future years of differences between the tax bases of assets and liabilities
and their financial reporting amounts at each year end based on enacted tax laws and

I statutory tax rates applicable to the periods in which the differences are expected to affecttaxable income. Valuation allowances are established when necessary to reduce deferred
tax assets to the amount expected to be realized.

The types of temporary differences between the tax bases of assets and liabilities and
their financial reporting amounts generally relate to differences between depreciation
methods used for book and tax purposes.

Uncertain tax positions:
The Company adopted the provisions of FASB ASC (Accounting Standards Codification)

I No. 740, Accounting for Uncertainty in Income Taxes, on January 1, 2009. As a result ofthe implementation of ASC No. 740, the Company has not recognized any respective
liability for unrecognized tax benefits as it has no known tax positions that would subject

I the Company to any material income tax exposure. A reconciliation of the beginning andending amount of unrecognized tax benefits is not included, nor is there any interest
accrued related to unrecognized tax benefits in interest expense, and penalties in
operating expenses as there are no unrecognized tax benefits. The tax years that remain
subject to examination are the periods beginning on January 1, 2007 for all major tax
jurisdictions.

6



I
ALFORMA CAPITAL MARKETS, INC.

NOTES TO FINANCIAL STATEMENTS - CONTINUED

I
YEAR ENDED DECEMBER 31, 2010

I 1. Nature of operations and summary of significant accounting policies - continued:

I Use of estimates:The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and

I assumptions that affect certain reported amounts and disclosures. Accordingly, actualresults could differ from those estimates.

I Revenue and expense recognition:The revenues of the Company are derived primarily from commissions earned on
securities transactions.

Computation of customer reserve:
The Company is exempt from customer reserve requirements and providing information
relating to possession or control of securities pursuant to Rule 15c3-3 of the Securities

i Exchange Act of 1934. The Company meets the exempting provisions of Paragraph(k)(2)(ii).

2. Furniture and equipment:

Furniture and equipment, at cost, consist of the following:

Furniture and fixtures $ 36,102
Leasehold improvements 35,177

I Office equipment 199,865271,144
Less accumulated depreciation (231,348)

$ 39,796

3. Liabilities subordinated to the claims of creditors:

None of the Company's liabilities have been subordinated to the claims of general
creditors at December 31, 2010.

4. Income taxes:

The provision for income taxes at December 31, 2010, is summarized as follows:

Current:
State $ 15,442

The income tax expense differs from the benefit that would result from applying federal
statutory rates to loss before provision for income taxes due to state income taxes and the
valuation reserve against deferred tax assets.

7



I .

ALFORMA CAPITAL MARKETS, INC.

NOTES TO FINANCIAL STATEMENTS - CONTINUED

YEAR ENDED DECEMBER 31, 2010

I 4. Income taxes - continued:

I At December 31, 2010, the Company had net operating loss carryforwards for income taxpurposes of approximately $6,735,000, which are available to offset federal, state and
local taxable income through 2030. The carryforwards resulted in a deferred tax asset of

I approximately $1,385,000 at December 31, 2010, for which the Company has provided afull valuation allowance due to the uncertainty about future realization of this tax benefit.

5. Commitments:

I
The Company is obligated under non-cancelable lease agreements expiring through June
2015. In general, the terms of the lease agreements require the Company to pay for
insurance, taxes, and other costs relative to the leased property. Future aggregate
minimum rental commitments for years ending December 31, are as follows:

I 2011 $ 155,7482012 155,748
2013 154,552

I 2014 152,1602015 76,080

$ 694,266

One of the leases contains provisions for escalations based on certain costs incurred by
the lessor. Rent expense relative to the above lease agreements was $162,892 for the
year ended December 31, 2010 and is included in the accompanying statement of
operations as rent expense.

6. Net capital requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

I Rule (Rule 15c3-1), which requires the maintenance of minimum net capital at an amountequal to the greater of $100,000 or 6 2/3% of aggregate indebtedness, and requires that
the ratio of aggregate indebtedness to net capital not exceed 15 to 1.

As of December 31, 2010, the Company had excess net capital of $1,749,340 and a net
capital ratio of .03 to 1.

7. Related party transactions:

The Company maintains cash balances with the Parent (OJSC Alfa Bank). At December
31, 2010, such cash balances amounted to $1,991,026.

Also, the Company earned approximately $542,171 of commission income from affiliated
companies.

8



I
ALFORMA CAPITAL MARKETS, INC.

NOTES TO FINANCIAL STATEMENTS - CONTINUED

YEAR ENDED DECEMBER 31, 2010

I 8. Supplementary disclosures of cash flow information:

Cash was paid during the year for:

Interest $ 40,134

Income taxes $ 15,442

9. Foreign currency:

Foreign currency translation resulted in an aggregate exchange loss of $3,999.

10. Subsequent events:

Subsequent events were evaluated through the date the financial statements were

I available to be issued. The financial statements were approved and authorized for issueby management on February 9, 2011.

I
I
I
I
I
I
I
I
I



ALFORMA CAPITAL MARKETS, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

Total shareholder's equity $ 4,034,939

Deductions:

I Non-allowable assets:Cash held in foreign affiliated banks (1,991,026)
Furniture and equipment, net (39,796)
Due from affiliate (12,098)
Other assets, including prepaid expenses, deposits

and other (127,935)

i Net capital before haircuts onsecurities and foreign currency 1,864,084

Haircuts on securities and foreign currency (14,744)

Net capital $ 1,849,340

Reconciliation with Company's computation (included in
Part II of Form X-17A-5 as of December 31, 2010)

I Net capital, as reported in Company's Part 11FOCUS report $ 1,849,342

Adjustments:
Rounding 2

$ 1.849.340

See auditor's report. 10



I
ALFORMA CAPITAL MARKETS, INC.

COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER
RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

Accrued expenses and other liabilities $ 60,436

Ratio of aggregate indebtedness
to net capital .03 to 1

I
I
I
I
I
I

See auditor's report. 11



C A R R Carr,Riggs & Ingram, LLC
RIGGS& 1031West Morse Boulevard

INGRAM suite200

CPAs and Advisors Winter Park, Florida 32789

(407)644-7455

I (407)628-5277 (fax)
Independent Auditor's Report ,,, ccica.co.

On Internal Control Required By SEC Rule 17a-5

I Shareholder
Alforma Capital Markets, Inc.
New York, NY

In planning and performing our audit of the financial statements of Alforma Capital Markets, Inc.

I (the "Company") as of and for the year ended December 31, 2010, in accordance with auditingstandards generally accepted in the United States of America, we considered the Company's
internal control over financial reporting ("internal control") as a basis for designing our auditing

I procedures for the purpose of expressing our opinion on the financial statements, but not for thepurpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission, (the "SEC"), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15c3-3. Because

I the Company does not carry securities accounts for customers or perform custodial functionsrelating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

I 2. Complying with the requirements for prompt payment for securities under Section 8 ofFederal Reserve Regulation T of the Board of Governors of the Federal Reserve System

I The management of the Company is responsible for establishing and maintaining internal controland the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable, but not absolute

I assurance, that assets for which the Company has responsibility are safeguarded against lossfrom unauthorized use or disposition and that the transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial

I statements in conformity with accounting principles generally accepted in the United States ofAmerica. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

I
I
I



I .

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect

I misstatements on a timely basis. A significant deficiency is a deficiency, or combination ofdeficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Company's financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

I We understand that practices and procedures that accomplish the objectives referred to in thesecond paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices

I and procedures that do not accomplish such objectives in all material respects indicate a materialinadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of the report, were
adequate at December 31, 2010, to meet the SEC's objectives.

This report is intended solely for the information and use of the shareholder, management, the

I SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Actof 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

February 9, 2011

I
I



C A R R Carr, Riggs & Ingram, LLC
RIGGS& 1031West Morse Boulevard

INGRAM Suite200

CPAs and Advisors Winter Park, Florida 32789

(407) 644-7455

(407) 628-5277 (fax)

Independent Accountant's Report On Applyinq www.cricpa.com

Agreed-Upon Procedures Required By SEC Rule 17a-5(e)(4)

I Shareholder
Alforma Capital Markets, Inc.
New York, NY

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the

I procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation Form (Form SIPC-7)] to the Securities Investor Protection
Corporation ("SIPC") for the year ended December 31, 2010, which were agreed to by Alforma Capital
Markets, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,

I and SIPC solely to assist you and the other specified parties in evaluating Alforma Capital Markets, Inc.'scompliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
Alforma Capital Markets, Inc.'s management is responsible for Alforma Capital Markets, Inc.'s compliance

I with those requirements. This agreed-upon procedures engagement was conducted in accordance withattestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in the report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

Our procedures and findings are as follows:

1. We compared the listed assessment payments in Form SIPC-7 with respective cash
disbursements records entries (check copy and general ledger) noting no differences.

I 2. We compared the amounts reported on the audited Form X-17A-5 for the year ended December31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended December
31, 2010 noting no differences.

3. We compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences.

I 4. We proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in therelated schedules and working papers supporting the adjustments noting no differences.

5. We compared the amount of any overpayment applied with the Form SIPC-7T on which it was
computed. There was no overpayment noted.

We were not engaged to, and did not, conduct an audit, the objective of which would be the expression of

I an opinion, on compliance. Accordingly, we do not express such an opinion. Had we performedadditional procedures, other matters might have come to our attention that would have been reported to
you.

I This report is intended solely for the information and use of the specified parties above and is notintended to be and should not be used by anyone other than those specified parties.

February 9, 2011



SECURITIES INVESTOR PROTECTION CORPORATION

SNC e.o.sox 32185 2*0°2sh37nigt83neD.C.20090-2185 SPC4
(33-REV 7/10) Genel'8| ASSeSSment ReC00CIII8tion (33-REV 7/10)

For the fiscal year ended i .20

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the mailing label

I 051950 FINRA DEC requires correction, please e-mail any corrections to
ALFORMA CAPITALMARKETSINC 6*6 form@sipe.org and so indicate on the form filed.
1270 AVENUEOFTHEAMERICAS STE 1805

NEW YORK NY 10020-1702 Name and telephone number of person to contact
respecting t s form

2. A General Assessment (item 2e from page 2) $ i 649. iSE

B. Less payment made with SIPC-6 filed (exclude interest) ( 7'04 i )

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) (, 09 69

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ i i GTS • B''I

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

I Tolal (must be same as F above) $ t i O75 .69H. Overpayment carried forward $(

3, Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

I person by whom it is executed represent thereby
that all information contained herein is true, correct '-ROR-*'A 'TAL TE i •

and complete. Dip t p or other organizaboni

Dated the3t*Iday of NawARN , 20 . çais.ç- opg-MT' 466£60

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.I

Dates:
Postmarked Received Reviewed

I a.uCalculations Documentation ForwardCopy
em
ca Exceptions:

I a..ce Disposition of exceptions:

1



' DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERAL ASSESSMENT

I Amounts for the fiscal periodbeginning O'I*i , 20.3.2
and ending it.[m , 20.39

Eliminate cents

I Item No.2a. Totairevenue (FOCUSUne 12/Parl llA line 9.Code 4030) $ RE O , 097-.

2b. Additions:

I (1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) andpredecessors not included above.

(2) Net loss tram principal transactions in securibes in trading accounts.

(3) Nel loss hem principal transactions in commodities in trading accounts.

(4) Interest and dividend expensededucted in determining item 23.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing. registralion feesand legal fees deductedin determining net
proht ham management of or participation in underwriting or distribution ot securities.

(7) Net loss from securities in investment accounts.

Total additions

2c Deductions:

(1) Revenuesfrom the distribution of shares of a registeredopen end investmentcompanyor unit
investment trust from the sale of variable annuities from the business of insurance. from investment

I advisory services rendered to registered investmentcompaniesor insurancecompanyseparate
accounts, and from transactions in security fulures products.

(2) Revenues from commodity transactions.

I (3) Commissions. floor brokerage and clearance paid to other SIPC membersin connection withsecurilles transactions. i i 6

(4) Reimbursementsfor poslage in connection with proxy solicitation.

(5) Net gain from securities in inveslment accounts.

I (6) 100% of commissionsand markupsearned from transactions in (i) certificates of deposit and

(ii) Treasurybills, bankers acceptances or commercial paper that maturenine monthsor less
from issuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue

I related to the securities business (revenue defined by Section 16(9)(L) of the Act).(8) Other revenue not related either directly or indirectly to the securities business.
(See insiruction C)

(9) (i) Total interest and dividend expense (FOCUS Line 22iPART llA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interesi and dividend income. $ i 16

(ii) 40% of margin interest earnedon customerssecurities
accounts (40% of FOCUSline 5. Code 3960ì. $

I Enter the greater of line (i) or (ii) i 6Total deductions ( 7.2 t 5 L

2d. SIPC Net Operating Revenues S 7-7, 9 0

2e. General Assessment @ .0025 $ i y 8 i - 6
(to page 1, line 2.A.)
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