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OATH OR AFFIRMATION

|,  John D. Rukenbrod , swear (or affirm) that, to the best of

my knowiedge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Financial America Securities, Inc. , as

of September 30 ,20 11 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

a2 J . .
NOTARY PUE: . - STATE OF OHIO /fkﬁf;/Ki/é/{;{;’w

Recorded 1:: CUVahOQDa 0%14 Signature
commission cxpires Dec. 3, /4 - y{/,w

/7/ ZA/W | WW Title

N’otary Public

Thns report ** contains (check all applicable boxes):

L. (a) Facing Page.

v (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OsIS O «O005S0«88s

** For conditions of confidentiaf treatment of certain portions of his filing, see section 240.17a-5(¢j(3).
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INDEPENDENT AUDITORS’ REPORT

To The Board of Directors

Financial America Securities, Inc.
and Subsidiary

Cleveland, Ohio

We have audited the accompanying consolidated statement of financial condition of Financial
America Securities, Inc. and Subsidiary as of September 30, 2011, and the related consolidated
statements of income, changes in stockholders’ equity, and cash flows for the year then ended that you
are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Financial America Securities, Inc. and Subsidiary as of September 30, 2011, and
the results of its operations and its cash flows for the year then ended, in conformity with accounting
— principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken

— as a whole. The information contained in Schedule I is presented for purposes of additional analysis

and is not a required part of the basic financial statements, but is supplementary information required

by Rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected to the

- auditing procedures applied in our audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Hobe and Lucas
Certified Public Accountants, Inc.

- November 22, 2011

Independent Member

BKR

INTERNATIONAL

ns In Principal Cities Worldwide



FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30, 2011
ASSETS
Current Assets
Cash and cash equivalents $ 65,534
Marketable securities - trading securities 45,118
Accounts receivable 71,815
Prepaid expenses 7,202
Refundable income taxes 17,000
Deferred taxes 28,000 234,669
Property and Equipment
Furniture and fixtures 47915
Less: Accumulated depreciation 46,465 1,450
Other Assets
Deposits 4,659
$ 240,778
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable $ 3,341
Margin - inventory 5,233
Accrued expenses 20,210 28,784
Stockholders' Equity
Preferred stock, $1,000 par value, 300 shares
authorized, 74 shares issued and outstanding 74,000
Common stock, no par value, 700 shares authorized,
626 shares issued and 493 shares outstanding, 781
Additional paid in capital 227,936
Retained earnings 17,841
320,558
Less: Treasury stock - 133 shares at cost 108,564 211,994
$ 240,778

See accompanying notes to financial statements.
-3-




FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF INCOME

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Revenue
Commissions:
Commission on transactions in listed equity
securities executed on an exchange $ 5,351
Commission on transactions in exchange listed
equity securities executed over-the-counter 202,510
All other securities commissions 303,536
Total securities commissions 511,397
Net gains on firm security investment accounts -
including unrealized gains (losses) (181,246)
Fees for account supervision, investment advisory
and administrative services 102,910
Other revenue related to securities business 11,143
444,204
— Expenses .
Registered representatives' compensation 363,955
Clerical and administrative employee expense 108,421
~ Taxes and other employment cost 31,967
Clearance paid to non-brokers 32,874
Telephone and internet 20,559
. Occupancy cost 28,224
Regulatory fees 20,681
— Professional fees 53,784
Insurance 5,745
Interest 1,015
- Dues and subscriptions 1,549
Equipment lease 3,221
Quotation expense 16,668
— Other expenses (including depreciation of $760) 26,005
Total expenses 714,668
- Net Income (Loss) Before Provision For (Recovery of) Income Taxes (270,464)
= Provision For (Recovery of) Income Taxes ~ (31,000)
Net Loss $ (239,464)

See accompanying notes to financial statements.
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FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Additional
Common Preferred Paid-In Retained Treasury
Stock Stock Capital Earnings Stock Total
Balance- October 1, 2010 $ 781 $ 50,000 $ 227,936 $ 257,305 $ (108,564) §$ 427,458
Net Income (1.oss) (239,464) (239,464)
“Issuance of Preferred Stock 24,000 - 24,000
~“Balance- September 30, 2011 $ 781 $ 74,000 $ 227,936 $ 17,841 $ (108,564) $ 211,994

See accompanying notes to financial statements.
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FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2011

Cash Flows Used By Operating Activities
Net loss $ (239,464)

Adjustments to reconcile net income to net cash
provided by (used in) operating activities:

Depreciation 760
Deferred taxes (14,000)
Change in assets and liabilities:
Decrease in accounts receivable 6,614
Decrease in prepaid expenses 1,081
Increase in refundable federal income tax (17,000)
Decrease in accounts payable (3,484)
Decrease in payable - clearing organization (10,300)
Decrease in accrued expenses (29,960)
Net Cash Used In Operating Activities (305,753)

Cash Flows From Investing Activities

Net decrease in marketable securities 293,378
Net Cash Provided By Investing Activities 293,378

Cash Flows From Financing Activities
Proceeds from issuance of preferred stock 24,000
Net Increase in Cashand Cash Equivalents 11,625
Cash and Cash Equivalents - October 1, 2010 53,909
Cash and Cash Equivalents- September 30, 2011 $ 65,534

Supplemental Disclosure of Cash Flow Information:
Interest paid
Income taxes paid

1,015

Lol

See accompanying notes to financial statements.
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FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Operations

Financial America Securities, Inc. and Subsidiary (the Company) is a registered broker dealer under
the Securities Exchange Act of 1934 and is a member of the National Association of Securities

Dealers (NASD). The Company operates as an introducing broker and provides full-service
brokerage services to institutional and retail customers on a fully disclosed basis.

Effective July 31, 2010, the Company formed a wholly-owned subsidiary, Artemis Wealth Advisors
LLC. The subsidiary provides investment advisory services.

Principles of Consolidation
At September 30, 2011, the consolidated financial statements of Financial America Securities, Inc.

and Subsidiary include the accounts of the Company and its wholly-owned subsidiary, Artemis
Wealth Advisors LLC. All intercompany transactions and balances have been eliminated.

Revenue Recognition
The Company recognizes commissions and related clearing and commission expenses on the trade

date basis.

Marketable Securities
The Company holds investments in stocks for the benefit of the Company. They are recorded at fair

market value.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted

in the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Accounts Receivable
The Company uses the reserve method of accounting for bad debts. The allowance for doubtful

accounts is calculated using the Company’s historical bad debt experience and management’s
estimate of potential uncollectible accounts. The allowance was $-0- as of September 30, 2011.



FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Fair Value
Generally Accepted Accounting Principles define fair value, establish a framework for measuring

fair value, and establish a fair value hierarchy which prioritizes the inputs to valuation techniques.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for
the asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach, as specified by
Generally Accepted Accounting Principles, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable
for the asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or
liability.

The following table presents the investments carried on the Consolidated Statement of Financial
Condition by level within the valuation heirarchy as of September 30, 2011:

Assets at Fair Value as of September 30, 2011

Level 1 Level 2 Level 3 Total
Securities $ 12,002 $ 33,116 $ - $ 45.118
$ 12,002 $ 33,116 $ - $ 45118

Cash and Cash Equivalents
The Company considers financial instruments with an original maturity of less than 90 days to be

cash equivalents.




FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2011

NOTE 2 - INCOME TAXES

The Company is taxed as a C corporation and required to pay federal corporate income taxes on its
taxable income. The Company provides for taxes based upon financial income without regard to the

period in which they are assessable for tax purposes.

The provision for income taxes at September 30, 2011 is comprised of the following:

Current $ (17,000)
Deferred (14.000)
$ (31,000)

Deferred income taxes are provided for temporary differences between tax and financial statement
reporting. The principal sources of temporary differences are different methods for recording
depreciation and unrealized gains (losses) on firm investments for financial accounting and tax
purposes. The Company has recorded a valuation allowance for unrealized losses, as the Company is
not sure whether they will be able to use these future losses. The Company also has a net operating
loss for the current year in the amount of $238,464, expiring in 2026. The Company plans to carry
back a portion of this loss and receive an income tax refund of approximately $17,000.

The Company’s deferred tax assets and liabilities at September 30, 2011 consist of:

Deferred tax asset $ 45,000
Valuation allowance (17,000)
Deferred tax liability -

’ $ 28.000

The change in the valuation allowance was $17,000 for the year ended September 30, 2011.

The financial statements reflect only the Company’s tax positions that meet a “more likely than not”
standard that, based on their technical merits, have a more than 50 percent likelihood of being
sustained upon examination. The Company did not recognize any interest or penalties on uncertain
tax positions on the balance sheet for the period ended September 30, 2011. Company management
has determined that no reasonably possible changes will be made over the next 12 months regarding
their tax positions. Reporting periods ending September 30, 2008, September 30, 2009 and
September 30, 2010 are subject to examination by major taxing authorities.

NOTE 3 - NET CAPITAL PROVISION OF RULE 15¢3-1

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) of the Securities and
Exchange Commission to maintain minimum net capital, as defined, equal to $100,000. At
September 30, 2011, the Company’s net capital was $135,413, which was $35,413 more than the
minimum required net capital. At September 30, 2011, the Company’s ratio of aggregate

indebtedness to net capital was 21%.
-9-



FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2011

NOTE 4 - COMMITMENTS AND CONTINGENCIES

Under the terms of the Company’s agreement with its clearing firm, the Company has ultimate
responsibility for any loss, liability, damage, cost or expense incurred as a result of the failure of any
account to make timely payment for the securities purchased or timely and good delivery of
securities sold on the account. In the opinion of management, the ultimate settlement of these
matters will not have a material adverse effect on the financial position of the Company.

NOTE S - COMMITMENTS

The Company's lease for office facilities expired during the year. They are currently in the process
of negotiating a new lease.

Rent expense was $23,947 for the year ended September 30, 2011.

NOTE 6 - PROPERTY AND EQUIPMENT

Property and equipment is recorded at cost. Depreciation for financial statement purposes is
computed over the estimated useful lives of the assets using the straight-line method. The
depreciation rates for furniture and fixtures are based on a useful life of 5 - 7 years.

NOTE 7 - STOCK COMPENSATION

The Company granted stock options to an officer of the Company in December 2005 and December
2006 and accounted for these arrangements based on the intrinsic value of the equity instruments
granted, as set forth in Accounting Principles Board Opinion (APB) No. 25, Accounting For Stock
Issued to Employees. In accordance with APB No. 25, no stock based compensation cost was
reflected in the Company’s net income in the years of issuance for grants of stock options to
employees because the Company granted stock options with an exercise price equal to an estimated
fair market value. There were 70 options awarded and outstanding in December 2005 at an option
price of $662 per option. The options were fully vested at date of issuance and expired on December
31, 2010. There are 70 options awarded and outstanding, issued in December 2006, at an option
price of $596 per option. The options are fully vested at date of issuance and expire on December
31, 2011. There have been no options exercised through the year ended September 30, 2011.

-10-



FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2011

NOTE 8 - PENSION PLAN

The Company has a SIMPLE plan. Contribution expense for the year ended September 30, 2011
was $1,892.

NOTE 9 - CONCENTRATION OF CREDIT RISK

The Company maintains cash in financial institutions which, time to time, may exceed federally
insured limits.

NOTE 10 - MARKETABLE SECURITIES

The Company holds investments in equities classified as trading securities that are valued as follows:

Cost $ 135,502

Unrealized gain (90.384)

Fair Market Value $ 45118
NOTE 11 - FINANCIAL DATA OF SUBSIDIARY

The consolidated financial statements include the accounts of Artemis Wealth Advisors LLC, which
include:

Assets $ 10,157
Liabilities $ -0-
Net Worth 10,157

$ 10,157

NOTE 11 - PREFERRED STOCK

During the year the Company issued non-voting preferred stock. There are no fixed dividends; any
dividend on the preferred shares shall be noncumulative and payable when declared by the Board of
Directors. The Board of Directors may redeem some or all of the preferred shares at a price equal to

$1,000 per share.

11-



FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY

NOTES TQ FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2011

NOTE 12 - SUBSEQUENT EVENTS

The Company has evaluated all subsequent events through November 22, 2011 the available date of
issuance of the financial statements.

-12-



FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY

SUPPLEMENTAL FINANCIAL INFORMATION

PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

SEPTEMBER 30, 2011




FINANCIAL AMERICA SECURITIES, INC. AND SUBSIDIARY
SCHEDULE I - COMPUTATION OF NET CAPITAL
PURSUANT TO RULE 15¢3-1

SEPTEMBER 30, 2011
Net Capital
Total stockholders' equity from statement of financial condition $ 211,994
Non-allowable assets:
Unsecured receivables (439)
Deposits (4,659)
Prepaid expenses (24,202)
Net furniture and fixtures (1,450)
181,244
Deferred taxes resulting from unrealized losses on securities (28,000)
Net capital before haircuts on security positions 153,244
Haircuts on securities (7,674)
Net capital of Subsidiary (10,157)
- Net capital $ 135,413
Aggregate indebtedness $ 28,784
Computation of basic net capital requirement
6-2/3% of aggregate indebtedness $ 1,919
- Minimum required net capital $ 100,000
- Net capital requirement $ 100,000
Excess net capital $ 35,413
B Excess net capital at 1,000% $ 132,535
_ Percentage of aggregate indebtedness to net capital 21%

Additional Statement

There are no material differences in the computation with Form X-17A-5, Part I A.

See accompanying notes to financial statements.
-14-



Hobe & Lucas

Certified Public Accountants, Inc.

4807 Rockside Road, Suite 510  Phone: (216) 524.8900
Independence, Ohio 44131 Fax: (216) 524.8777
http://www.hobe.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Board of Directors
Financial America Securities, Inc. and Subsidiary

Cleveland, Ohio

In planning and performing our audit of the financial statements of Financial America Securities,
Inc. and Subsidiary (the “Company”) for the year ended September 30, 2011, in accordance with
auditing standards generally accepted in the United States of America, we considered its internal
control over financial reporting to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not to provide assurance on internal control. Accordingly, we

- do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have

- made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic

- computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company

does not carry securities accounts for customers or perform custodial functions relating to customer

o securities, we did not review the practices and procedures followed by the Company in any of the

following:

1. Making the quarterly securities examinations, counts, verifications and comparisons, and
the recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the SEC’s
above mentioned objectives. Two of the criteria of internal control and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition, and that

-15-

Independent Member

BKR

INTERNATIONAL

ns In Principai Cities Worldwide



transactions are executed in accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional criteria of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, misstatement due to errors or fraud may occur and not be detected. Also, projection of any
evaluation of internal control to future periods are subject to the risk that internal control may become
inadequate because of changes in conditions, or that the effectiveness of its design and operation may

deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will

not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that meet the criteria referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purpose in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not meet such criteria in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at September 30, 2011, to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended and should not be used by anyone

other than these specified parties.

Hobe and Lucas
Certified Public Accountants, Inc.

November 22, 2011 -16-



Hobe & Lucas

Certified Public Accountants. Inc.

4807 Rockside Road, Suite 510 Phone: (216) 524.8900
Independence, Ohio 44131 Fax: (216) 524.8777
http://www hobe.com

Independent Accountants’ Report on Applying Agreed-Upon Procedures Related to an
Entity’s SIPC Assessment Reconciliation

To the Board of Directors of Financial America Securities, Inc. And Subsidiary
Cleveland, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period from October 1, 2010 to September 30, 2011, which were agreed to by
Financial America Securities, Inc. And Subsidiary, and the Securities and Exchange
- Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
the other specified parties in evaluating Financial America Securities, Inc. And Subsidiary’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form
— SIPC-7). Financial America Securities, Inc. And Subsidiary’s management is responsible for the
Financial America Securities, Inc. And Subsidiary’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards
- established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
- purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows: '

- 1. Compared the listed assessment payments in Form SPIC-7 with respective cash disbursement
records noting no differences;

- 2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
September 30, 2011 less revenues reported on the FOCUS reports for the period from October
01, 2010 to March 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for the
period from October 1, 2010 to September 30, 2011 noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Excel spreadsheets derived from the general ledger) that were prepared by management
noting the following differences:
Management and Advisory related revenue of $79,867 should not have been included in
the deduction on line 2¢(1);
A deduction for real estate private placement revenue of $1,508 should have been
reported on line 2¢(8);
A remaining difference of $2 was noted between calculated adjustments and reported
adjustments.
-17-
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4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers (Excel spreadsheet derived from the general ledger) that

were prepared by management supporting the adjustments noting the following differences:

Line As reported on SIPC-7 As Calculated

2.A. $782.73 $978.63

— 2.F. $279.17 $475.07
2.c.(1) $283,305 $203,438
2c.(8) $0 $1,508

— 2¢.(9) Total Deductions $317,202 $238,843
2d. $313,090 $391,451
2e. $782.73 $978.63

5. Compared the overpayment as reported on the prior year Form SIPC-7 to the overpayment
credited on the current year Forms SIPC-6 and SIPC-7 noting the following difference:
A difference of $1.21 was noted between the overpayment reported on the prior year
Form SIPC-7 and the current year Forms SIPC-6 and SIPC-7.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Uelt  acat Jne .
7o W%/&(/ﬁ”@y
vz Pultec

November 22, 2011
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For the liscal year ended Si(fr" Y . 20 "
I @ (Read carefully the insiructions in your Working Copy belore completing this Form)

T T e e e

SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 ;Aéazsgi%glggdouc. 20090-2185

General Assessment Reconciliation

SIPC-7

(33-REV 7/10)

" SIPC-7

{33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

WNRKING ~NDY

1. Name of Member, address, Designated Examining Authorily, 1934 Act registration no. and month in which fiscal year ends tor
purposes of the audil requirement of SEC Rule 17a-5:
Note: If any of the information shown on the
mailing label requires correction, please e-mail
any corrections to form@sipc.org and so
indicate on the form filed.
Name and telephone number of person to
coniact respecling this form.
2. A. General Assessment (ilem 2e from page 2) $ _?93 ’ 7 ::5
B. Less payment made with SIPC-6 filed (exclude interest) { SD 3, S b )
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or {overpayment) o)
E. Inferest computed on late payment (see instruction E) for______days at 20% per annum o _
F. Total assessmen! balance and interest due (or overpayment carried lorward) $. Qﬂ 9 17
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Tolal {mus! be same as F above) $ 9 79~f 7
H. Overpayment carried forward $¢ et )

3. Subsidiaries (S) and predecessors {P) included in this form (give&ame and 1934 Act regisiration pumber):

(‘?’S Actz s, Weacry AphsiR — | I ny

The SIPC member submitting this form and the

person by whem il is executed represent thereby g . s 5%
that all informalion contained herein is true, correct Anvapetse LRI Ssceriers !
and complete.

{Name of Corporation, Partnership or other organization)

{Authorized Signalure)

-~
Dated the day of , 20 . /?g reipoia’l

{Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed

alculations Documentation _____ Forward Copy

SIPC REVIEWER

C
Exceplions:
D

isposition of exceptions:

~19-



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amaounts for the fiscal period
beginning _A@rIL « |, 20_t!

and ending $§€ 36, 20 it

Eliminate cents

-

ttem No. -
2a. Total revenue (FOCUS Line 12/Parl lIA Line 9, Code 4030) $___ 370 S}
2b. Additions: . ’ o
{1) Total revenues from the securilies business of subsidiaries (except loreign subsidiaries) and 9-3 g
predecessors not included ahove. ‘77
(2) Net loss from principal transactions in securities in trading accounts. -
-’
(3) Net loss from principal transaclions in commaodilies in trading accounts.
{4) Interest and dividend expense deducled in determining item 2a.
(5) Net loss from management of or parlicipation in the underwriting or distribulion of securiies. -
{6) Expensas other than adverlising, printing, registiation tees anq legal fees deducn_aq in dveiermining net .
profit from management of or parlicipalion in underwriting or distribulion of securilies.
{7) Net loss from securilies in investment accounts. /)'7/ & S0

Total additions

' a0 YO TO
2c. Deductions: ”/510./(_1201 vG T ¢ _ o
(1) Revenues from the distribution of shares of a regisiered open end invesiment company or unit
invesiment trust, trom the sale of variable annuities, from the business of insurance; from investment

6302973

Rerount, nd lom ransacions n seouly taures produss, | ooy separale 293505
(2) Revenues from commodily transactions. -
gH10 o
{3) .ggznuﬂllsi:;o?[sa,nislgglri[l);;g.?(erage and clearance paid o other SIPC members in connection with 32 PP
(4) Reimbursements for postage in conneclion with proxy solicitalion. -
(5) Net gain from securilies in investmen! accounts. —

{6) 100% of commissions and markups earned {rom transactions in (i} certificales of deposit and
(if) Treasury bills, bankers acceplances or commercial paper thal mature nine months or less —
from issuance date.

(7) Direct expenses of printing adverlising and legal lees.incurred in connection with other revenue
related 1o the securities business (revenve defined by Seclion 16{9){L} ol the Act). -~

{8) Other revenue not related either directly or indirectly to the securities husiness.
(See Instruction C):

\

(Deductions in excess of §100,000 require documentation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART JIA Line 13,
Gode 4075 plus line 2b(4) above) bul nol in excess

O -~
of total interes! and dividend income. $ [0S
- (i) 40% of margin interest earned on customers securities -
accounls (40% of FOCUS line 5, Gode 3960). $
/
- Enter the greater of Jine (i) or {ii) ' /0/ S
Tolal deduclions 2 17 .7’02)

2d. SIPG Net Operating Revenues

$ 3/3) 0?0
2e. General Assessment @ .0025 $ 7;3_7 5

(lo page 1, line 2.A.)
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