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OATH OR AFFIRMATION

1, Robert S. Searle , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Searle & Co. , as

of September 30 ,20_ 11 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

A~

Signature
President
QMM Title
VIRGINIA G
WOy e NOTARY PUBGAG

"Notary Pgplic ' MY COMMISSION EXPIRSS ‘2’ D’u/

This report ** contains (check all applicable boxes):

Bl (a) Facing Page.

Bl (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

Bl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) statement of Changes in Liabilities Subordinated to Claims of Creditors.

E (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

[ (m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PUSTORINO,

PUGLISI

& CO.,LLP

CERTIFIED PUBLIC ACCOUNTANTS

488 MADISON AVENUE
NEW YORK, NEW YORK 10022
(212) 832.1110

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Searle & Co.
Greenwich, CT

We have audited the statement of financial condition of Searle & Co. (the “Company”) as of September
30, 2011 and the related statements of operations, cash flows and changes in stockholder’s equity for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose for expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Searle & Co. as of September 30, 2011, and the results of its operations and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion-on the basic financial statements, taken as
a whole. The supplementary schedule listed in the accompanying table of contents is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
schedule has been subjected to the auditing procedures applied in the audit of the basic financial
statements, and, in our opinion, is fairly stated in all material respects, in relation to the basic financial
statements taken as a whole.

w@wvwb, ?Mgﬂﬂwf &)v (CW

Pustorino, Puglisi & Co., LLP
New York, NY
November 28, 2011



SEARLE & CO.
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30,2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 203,433
Marketable securities at fair value 550,642
Receivable from clearing brokers 358,017
Accounts receivable 20,244
Other assets 695
Total current assets 1,133;031
PROPERTY AND EQUIPMENT - net 16,152
TOTAL ASSETS $ 1,149,183
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 83,291
Deferred revenue 41,477
Total liabilities 124,768
STOCKHOLDER'S EQUITY
Common stock, $1 par value, 2,700 shares authorized and issued, 2,700
900 shares outstanding
Additional paid in capital 45,526
Treasury stock, 1,800 shares at cost (73,333)
Retained earnings 1,049,522
Total stockholder's equity 1,024,415
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 1,149,183

See accompanying notes to financial statements.
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SEARLE & CO.
STATEMENT OF OPERATIONS
YEAR ENDED SEPTEMBER 30, 2011

REVENUE
Brokerage commissions $ 781,614
Principal transactions 2,464,555
Revenue from clearing broker 343,516
Escrow and management income 560,254
Dividend and interest income 16,478
Realized loss on sale of investment securities (21,437)
Unrealized gain on investment securities 51,305
Total Revenue 4,196,285
EXPENSES
Employee compensation and related benefits 1,205,405
Clearance and commissions 2,451,122
Escrow fees ' 64,528
Communications 27,241
Occupancy and equipment 123,797
Promotion 12,044
Professional fees v 96,488
Regulatory 26,813
Office and other 119,253
Total expenses 4,126,691
INCOME BEFORE INCOME TAXES 69,594
PROVISION FOR INCOME TAXES ' 311
NET INCOME $ 69,283

See accompanying notes to financial statements.
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SEARLE & CO.
STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $ 69,283
Adjustments to reconcile net income to net
cash provided by operating activities:

Depreciation and amortization 12,282
Unrealized gain on securities (51,305)
Realized loss on sale of securities 21,437
Changes in assets and liabilities:
Receivable from clearing broker 216,137
~Accounts receivable 9,585
Accounts payable and accrued expenses (90,873)
Deferred revenue (71,985)
NET CASH PROVIDED BY OPERATING ACTIVITIES 114,561
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of marketable securities (275,470)
Proceeds from sales and maturities of marketable securities 127,180
NET CASH USED IN INVESTING ACTIVITIES (158,725)
NET CHANGE IN CASH AND CASH EQUIVALENTS (44,164)
CASH AT BEGINNING OF YEAR 247,597
CASH AT END OF YEAR $ 203,433

See accompanying notes to financial statements.
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SEARLE & CO.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED SEPTEMBER 30, 2011

Common Additional Treasury Retained
Stock Paid-In Capital Stock Earnings Total
BALANCE - October 1, 2010 $ 2700 § 45526 $ (73,333) § 980,239 § 955,132
Net Income - - - 69,283 69,283
BALANCE - September 30, 2011 $ 2,700 $ 45526 § (73,333) § 1,049,522 § 1,024,415

See accompanying notes to financial statements.
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1.

SEARLE & CO.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

ORGANIZATION AND NATURE OF OPERATIONS

Searle & Co. (the “Company”) is a broker-dealer registered with the Securities and Exchange
Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”),
formerly the National Association of Securities dealers, Inc. The Company operates two lines of
business from separate locations. It provides brokerage services from its Connecticut office to
customers who are predominately small and middle-market businesses and upper and middle-income
individuals. Its suburban Philadelphia office provides investment and reporting services for Federal
Housing Administration assisted properties.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The Company keeps its books and prepares its financial statements on the accrual basis of accounting
in accordance with accounting standards generally accepted in the United States of America.

Securities Transactions

Securities transactions are recorded on a trade-date basis. Marketable securities are valued at fair
value. The resulting difference between cost and fair value is recorded as unrealized gain or loss in
the case of firm investment securities and principal transaction income or loss in the case of firm
trading securities. The Company uses the specific identification method for determining the cost basis
in computing realized gains and losses on firm investment securities.

The Company utilizes fair value measurements to determine the value of its investments. Various
inputs used under this method are summarized in the three broad levels listed below:

e Level 1 — quoted prices in active markets for identical securities.

e Level 2 —other significant observable inputs (including quoted prices for similar securities,
interest rates, prepayment terms, credit risk, etc.)

e Level 3 — significant unobservable inputs (including the Company’s own assumptions in
determining the fair value of investments)

The Company values its investment in corporate stocks using Level 1 criteria and its investments in
Obligations of U.S. Government and Corporate bonds, debentures and notes using level 2 criteria.

Revenue Recognition
Commission income and expenses on customers’ securities transactions are recorded on a trade-date
basis. All such transactions are cleared through another broker-dealer on a fully disclosed basis.

Placement fee income is recorded when eamed in accordance with the terms of the placement
transaction. Placement fee expense is recorded concurrently with the placement fee income.

Escrow fee income and related expenses are recorded when services rendered giving rise to such
income have been completed.



SEARLE & CO.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)
Certain revenues received from clearing broker related to the transition from another clearing
relationship are being recognized over the expected life of the new contract.

Property and Equipment

Property and equipment is stated at cost, less accumulated depreciation and amortization. The
Company calculates depreciation using the straight-line method over the estimated useful life and
amortization of leasehold improvements over the lease term.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all cash held at banks and short-
term liquid investments, with original maturities of less than three months, to be cash and cash
equivalents.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results may differ from those estimates.

3. MARKETABLE SECURITIES

Marketable securities consist of investment securities at fair value as follows:

Corporate stocks Level 1 $ 254,482
Money market fund Level 1 93,954
Corporate bonds, debentures and notes Level 2 202,206

Total $ 550,642

4. PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at cost, less accumulated depreciation:

Computer equipment $ 203,489
Office equipment 49,246
Leasehold improvements 24,701
Computer software 121,353

398,789
Less: accumulated depreciation and amortization 382,637
Net book value 16,152

Depreciation and amortization expense for the year ended September 30, 2011 was $12,282.

-7 -



SEARLE & CO.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

EXEMPTION FROM RULE 15C3-3

The Company is exempt from the SEC Rule 15¢3-3 under subparagraph (k)(2)(ii).

NET CAPITAL REQUIREMENTS

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This
Rule requires the maintenance of minimum net capital of $100,000 or, if larger, one fifteenth of
aggregate indebtedness as well as a minimum ratio of aggregate indebtedness to net capital of 15 to 1,
both as defined. At September 30, 2011, the Company’s net capital exceeded such capital requirement
by $826,235 and the ratio of aggregate indebtedness to net capital is .13 to 1.

INCOME TAXES

The income tax expense for the year ending September 30, 2011 consists of federal income tax. The
Company utilized prior and current year capital losses to offset approximately $12,000 of expected
income tax on unrealized securities gains.

LEASE COMMITMENTS

The Company leases office space at its two locations. The Connecticut operating lease expired on
July 31, 2011, is in the process of being renewed and is currently on a month to month basis. The
Company and landlord have the right to mutually extend the Connecticut office lease on an annual
basis. The Company signed a new lease for an office in Pennsylvania for 3 years expiring April 31,
2013.

Future aggregate annual minimum rental payments expected under both leases as of September 30,
2011 are as follows:

2012 $ 8,340
2013 4,865
Total $13,205

Rent expense associated with both leases for the year ended September 30, 2011 was $69,286.
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SEARLE & CO.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

CONCENTRATIONS AND RISKS

The Company maintains all of its cash in major commercial banks, which at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts and believes
it is not subject to any significant credit risk on cash.

Pursuant to a clearing agreement, the Company introduces all of its securities transactions to its
clearing broker on a fully-disclosed basis. All of the customers’ money balances and long and short
securities positions are carried on the books of the clearing broker. In accordance with the clearance
agreement, the Company has agreed to indemmify the clearing broker for losses, if any, which the
clearing broker may sustain from carrying securities transactions introduced by the Company.

In accordance with industry practice and regulatory requirements, the Company and the clearing
broker monitor collateral on the customers’ accounts. In addition, the receivables from the clearing
broker are pursuant to the clearance agreement. In the normal course of business, the Company’s
customer activities involve the execution, settlement, and financing of various customer and firm
securities transactions. These activities may expose the Company to off-balance sheet risk in the
event the customer or broker is unable to fulfill its contractual obligations and the Company has to
purchase or sell the financial instrument underlying the contract at a loss.

CONTINGENCIES

The Company is currently not the subject of any inquiries whose disposition, in the opinion of
management would have a material adverse effect on its financial condition.

SUBSEQUENT EVENTS

For disclosure purposes in the financial statements, the Company has evaluated subsequent events
through November 28, 2011.



SEARLE & CO.
SUPPLEMENTARY SCHEDULE

SEPTEMBER 30, 2011
STOCKHOLDER'S EQUITY, PER STATEMENT OF FINANCIAL $ 1,024,415
Less: Non-allowable assets
Property and equipment (net) 16,152
Accounts receivable 20,244
Other assets 695
NET CAPITAL BEFORE HAIRCUTS 987,324
Haircuts and undue concentration 61,089
NET CAPITAL 926,235
AGGREGATE INDEBTEDNESS 124,768
Computed minimum net capital required (one-fifteenth of aggregate
indebtedness) 8,318
Minimum net capital required (under SEC rule 15¢3-1) 100,000
Excess net capital ($926,235 - 100,000) 826,235
Percentage of aggregate indebtedness to net capital 13%

RECONCILIATION OF NET CAPITAL PURSUANT TO SEC RULE 17a-5 (d)(4)

Stockholder's Net
Equity Capital
Pper Form X-17a-5
as of September 30, 2011, unaudited $ 1,026,262 3 926,235
Depreciation expense and reclassification of expenses (1,847) -
Total adjustments to net capital (1,847) -
Net Capital per Accompanying Computations of
Net Capital Under SEC Rule 15¢3-1 1,024,415 926,235

EXEMPTION PROVISION UNDER RULE 15¢3-3
The Partnership is exempt from the provisions of Rule 15¢3-3 of the SEC

as all of the Company's customer transactions are cleared through another broker dealer on a
fully disclosed basis pursuant to subsection k(2)(ii) of the Rule.

- 10 -



PUSTORINO,
PUGLISI
& CO.,LLP

CERTIFIED PUBLIC ACCOUNTANTS ) I ‘
488 MADISON AVENUE j
NEW YORK, NEW YORK 10022 | &
(212) 832.1110 1
i

INDEPENDENT AUDITOR’S REPORT
ON INTERNAL CONTROL REQUIRED BY RULE 17a-5
OF THE SECURITIES AND EXCHANGE COMMISSION

The Board of Directors
Searle & Co.
Greenwich, CT

In planning and performing our audit of the financial statements and supplementary schedules of Searle &
Co. (the Company), as of and for the year ended September 30, 2011, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

211 -



Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at September 30, 2011, to meet the
SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

@OZ;WD\? YLCU}CG@

Pustorino, Puglisi & Co., LLP
New York, New York
November 28, 2011

PUSTORINO, PUGLISI & CO.,LLP
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Mell fxopoesing Pustorino,Puglisi & Co., LLP

, I 488 Madison Avenue
NOV 30 20 New York, NY 10022
125
To The Board of Directors of

Searle & Co., Inc

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended September 30, 2011, which procedures
were agreed to by Searle & Co. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating Searle & Co., Inc’s (the “Company”) compliance with the applicable instructions of
the General Assessment Reconciliation (Form SIPC-7). Searle & Co., Inc’s management is
responsible for the Searle & Co., Inc’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries on the Company’s general ledger and underlying bank
statements, noting no differences;

2. Compared the Total Revenue amounts on the audited Form X-17A-5 for the year ended
September 30, 2011 and revenues reported on FOCUS reports from October 01, 2010 to
September 30, 2011 with the amounts reported in Form SIPC-7 for the year ended
September 30, 2011, noting no material differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers as follows:

a. Compared the deduction on line 6, commissions and markups from certificates
of deposits incurred in connection with other revenue, to Company’s books and
records for the period October 01, 2010 to September 30, 2011, noting no
differences;

b. Compared deductions on line 9, margin interest earned on customers securities
accounts recorded in the Company’s books and records for the period October
01, 2010 to September 30, 2011 as well as totals from the appropriate FOCUS
reports, noting no differences.



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no material
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

" N)X;H/\Mb ?“@KW + CU‘) (’C‘O

Pustorino, Puglisi & Co., LLP
New York, New York
November 28, 2011
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i - .0, Box ¢ ashington, D.C, 20090-2185 -
SIPG-7 Aastingion; 0.2 SIPC-7
[33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

For the fiscal year ended 3 3o 2047 ‘
{Read careiully the instructions in your Working Copy belore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscai year ends for
purposes of the audit requirement of SEC Ruls 17a-5: _

] Note: if any of the information shown on the
028600 FINRA SEP : R mailing label requires correction, please e-mail
SEARLE& CO o any.corrections to form@sipoc,org and so
333 GREENWICH AVE . ) . indicate on the form filed.

GREENWICH CT 06830-6505

~ Name and telephone numbgr of person to
contact respecting this form.

$ /0 /e .56
B. Lessgyment made with SIPC-6 filed {exclude interest) ( S G/19-7 3 )

o131

2. A. General Assessment (item 2e from page 2)

Date Paid
C. Less prior overpayment applied { )
D, Assessment balance due’or {overpayment) ) B Y247 %3 ‘
E. Interest computed on late payment (see ins;ruction E) for______days at 20% per annum '
F. Total assessment balance and interest dueq‘pr overpayment carried forward) $

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC
Total {must be same as F above) $ d 24472 €3

H. Overpayment carried forward $( )

3. Subsidiaries l(S_)zand predecessors (P} included in this form {give name and 1934 Act regisiration number):

%

The SIPC member submitting this form and the
person by whom it is executed represent thereby S\EAV:L Le P Co
that all information contained herein is true, correct

and complete 2 EQiama of Curporztion, Parinstship of other arganizalion)

[4 (Authotized Signaturs)

Daxedmez day of VOV 200/ . ,Z/z,b,:

i Titig}

This form and the assessment payment is due 80 days after'the end of the fiscal year, Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easllyAacce‘ssi‘h/le piace,

Dates:

m .
g Postmarked Received Reviewed

[ %)

= Calculations Documentation . Forward Copy
3 .
x .

<o Exceptions:

]

o Disposition of exceptions:
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{tem No. .
2a. Total revenue (FOCUS Line 12/Part ItA Lme 9 Oode 4030

2b. Additions: .

(7) Net loss from securines in investment agcounts,” =

2c. Deoucnons

( ) Revenues from'commodity transactrons

24.SIPC Nét Operating Revenues CORE E $

{ |

if_ﬁ i 2e. General Assessment @ .0025
i .

f

DETERMINATION OF “SIPC NET OPERATING REVENUES”
- AND GENERAL ASSESSMENT

Amounts for the fiscal period

Ellmlnate cents

beginning £ ~¢ 2004
and ending E Eg 20__1~

%/9L280

(1) Total revenues from 1he securmes busmess of.

. pr .r.ore gn subsidiaries) and
predecessors not mc}uded above, Eh : ' " -

R N B D 2 [

( ) Net Ioss trom pnncrpai transactions in securlues in tradrng accounts

on m;the underwrrtlng or- drstnbutmn of. securities.

{8} Net foss from management of or pamcxp

i

( ) Expenses other than adverﬂsrng, pnnﬂng, regrstrarron fess and legal iees deducted in determrnlng net %

profit from managemem of or participation in- underwrlting or drslrrbutron of securities.

Toral addmons -

‘k‘} ~

"(1) Revenues from the distribution of shares ofa regrstered open end 1nvestment company or unit :
‘investment trust, from the sale of vatiable annuilies, from ithe busmess of insurance, trom mvesrmenl ‘
advisory sarvices rendered to registered investment companies, o if; urange company separate '

accounts and. from transactions in security futures pruducts

(8) Net gain from securities In mveslme"' ‘_ aoooun_”

(6) 100% of commissions and markups earngd from transactions in(i) cer’ufrcates -of deposit.and

. {ii) Treasury bills,” bankers accepTances or commerelal

f_rorrr rssuance:q,a

Y13y

) Dxrecr expenses of printing ‘advertising and legal fee$ incurred in connectron with other revenue
" related to the Securities busmess (revenile defined by Sectron 16 9)(1.) o’ the Act). ‘

{8) Other-revenue not related-gither drrectly or rndrrectly 10 the securm

:busrness.
(See Instruction C): e

(Deductions in excess of $100,000 require dosumentation)

(8) (i) Total interest and drvrdend 8Xpense (FOCUS Lme 22/PART fA. Lme 13
. Code 4075 plus line 2b(4) above) bul ot In eXcess’ ,
. of total Jnterest.and dlvrdend income.ce..

(n) 40%. of ‘margin rnterest earned on cuslomers.securitles

¥ Jr/g _Lﬂy R

BN 7Y
/29 22

: Enterthe greaier oi Irne (l) or (n ' i

! Tolal .deduciions

to670923 -

s /0 /67 376
(m page 'f, [ine 2.4.)




Pustorino,Puglisi & Co., LLP
488 Madison Avenue
New York, NY 10022

To The Board of Directors of
Searle & Co., Inc

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended September 30, 2011, which procedures
were agreed to by Searle & Co. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating Searle & Co., Inc’s (the “Company™) compliance with the applicable instructions of
the General Assessment Reconciliation (Form SIPC-7). Searle & Co., Inc’s management is
responsible for the Searle & Co., Inc’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries on the Company’s general ledger and underlying bank
statements, noting no differences;

2. Compared the Total Revenue amounts on the audited Form X-17A-5 for the year ended
September 30, 2011 and revenues reported on FOCUS reports from October 01, 2010 to
September 30, 2011 with the amounts reported in Form SIPC-7 for the year ended
September 30, 2011, noting no material differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers as follows:

a. Compared the deduction on line 6, commissions and markups from certificates
of deposits incurred in connection with other revenue, to Company’s books and
records for the period October 01, 2010 to September 30, 2011, noting no
differences;

b. Compared deductions on line 9, margin interest earned on customers securities
accounts recorded in the Company’s books and records for the period October
01, 2010 to September 30, 2011 as well as totals from the appropriate FOCUS
reports, noting no differences.



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no material
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

'-u/)ﬁﬂm'v s?ﬂ‘%ﬁ'” + C‘/‘) CCO

Pustorino, Puglisi & Co., LLP
New York, New York
November 28, 2011
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SIPC-7

] 202-371-8300
(33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)
For the fiscal year ended NP 3o 20 4/

{(Read careiully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authorily, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Ruls 17a-5; .

] I Note: If any of the information shown on the
2800 FINRA  SEP o S e mailing label requires correction, please e-mail
SEARLE & CO ¢ any.corrections to form@sipc.org and so
333.GREENWICH AVE . . i . indicate on the form filed.

GREENWICH CT 06830-8505

L D

* Name and telephone number of person to
contact respecting this form.

2. A. Genera) Assessment (item 28 from page 2) - $ /0,, /e 2. S6
B. Less payment made with SIPC-6 filed (exclude interest) { N 1977 _? )
é (3]
Date Paid
C. Less prior overpayment applied . { )
D. Assessment balance dueor {overpayment) ' 247 . %3
E. Interest computed on late payment (see instruction E) for______ days at 20% per annum
F. Total assessment balance and interest duafor overpayment carried forward) $

G. PAID WITH THIS FORM:

Check enclosed, payabie to SIPC
Total {must be same as F above) $ "fZ_L,L’Q’ €3

H. Overpayment carried forward ${ )

3. Subsidiaries /(S):and predecessors {P) included in this form (give name and 1934 Act regisiration number):

%

The SIPC member submitting this form and the
person by whom it is axecuted represent thereby S‘E‘M Le  F ¢ P
hat all information contained herein is {rue, correct

and complete 2 2ams of Corporalion, Partngrship of othar srganization)

L {Authorized Signature)

Dazedmez day of N L2000/ . : ,é/u/,.»

4 ; {fiug)

This torm and the assessment payment Is due 60 days after'the end of the tiscal year, Retaln the Working Co‘py of this form
for a period of not less than 6 years, the lagest 2 years In an easuy"acce“ssible p;ace,

Dates:

o
;‘ Postmarked Recsived Revigwed

(R %]

= Calculations Documentation . Forward Copy
=

<o Exceptions:

P ,

o» Disposition of exceptions:




DETERM!NATION OF “SIPC NET OPERATING REVENUES”
: - AND GENERAL ASSESSMENT

Amounts for the fiscal perrod
beginning _£& ~¢ 204 4
and endinm 20__[_

Eliminate cents

q_ _ ftem No.
&5 2a Total revenue (FOCUS Line 12/Part lIA Lrne 9 Ocde 403

2b. Additions: . i
{1) Total revenues from the securmes busrness of subsrdrarres (except forergn subsrdrarres) and

predecessors not rncluded above
{ ot - SRR

( ) Net Icss from prrncrpal transactlons in securlﬂes ln 1redrng accounts

( ) Expenses other than adverrlsrng, prrnung. regrstranon fees and legal rees deducred in derermrnlng net. "
profit from managemem of or participation in underwritlng or drsrrrbunun of securltres . , i

,‘(7) Net loss from securltres in investment accounts

B O Total addmons .
2c. Deducuons o e B B v
; (1) Revenues from the distribution of shares of a regrstered open end rnveetment company or unit s o :
{ : ‘investment trust, trom the sale of variable annuilies, {rom the business of jnsurance, from rnveslment

' advisory. services rendered {o registerad investment companjes:or rnsurance company sgparats o
djmm transactions i security futures products . ] )

,2) Revenues 1romicommodrty transacnons

4"'.“":'(3) Commrssrons Hoor brokerage and clearance paid to. othey SIPC bers in nn-r're.ctin_n'v‘;_it_rrt ‘

.-.securitles. transactrcns

4) Rermbursemen{s for pcstage in ccnnectrorumth proxy so rc‘t _ron B

(5) 5) Net gain trom securities In rnveslmenr eccou

in{i) certrfrcates of deposit.and

(6) 100% of commissions and markups earned from {ransactio :
that mature ping, months or less T L <

i) Treasury bills, bankers acceptances or commercla
from rssuance date ;

m Drrecr expenses “of printing advertising and legal fee$ incurred in col trpn wnh other revenue
related to the Securities buslness {revenge defined by Section 16( )(L)' o‘f'the Act)

(8) Other-revenue not related- -ither drrectly or rndrrectly 10 the securrtres busrness e o 2
(See Instruction C): T

(Deductions in exce‘ss of $100,000 require documentation)- _ o ‘

{9 ) (i) Total interest- -and drvrdend gxpense (FOCUS Lrne 22/PART 'HA_Lrne 13
" Code 4075 plus line 2b(4)above) but not i excess’ ’
. of total interest.and ividend incom,

(n) 40%.of ‘margin interest samed { 58 ,
counts (40% of FOCUS line 5, Code 3960).» U

: Enter the greater of lrne (r) or (nr ‘ ?‘C?VA _
“otal deductions /2.9 Zg &
o 4067023~

; 24, ‘SIPC-N&t Opetating Revenues
' 5§ /0 &7 3 ,é
(to page 1, line 2.4.)

r 2¢. General Assessment @ .0025

T T———— g A A



