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OATH OR AFFIRMATION

Donna Zanghi swear or irm as

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

as

20_ __ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

none

COMMONWEALTH OF PENNSYLVANIA

NOTARIAL SEAL

MEUSSAJ CULBERTSON NOTARY PUBUC
Sifn

PHILAOELPHtA PHILADELPHiA COUNTY

MY COWMSSION EXPIRES JAN 92012
Vice-President and FINOP

it

Notary Public

This report contains check all applicable boxes
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Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation
of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements
Under Exhibit of Rule 15c3-3

II Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

tI An Oath or Affirmation

1I copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of cerlain portions .ofthisfihing see section 240.1 7a-5e3
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GrantThornton

Audit Tax Advisory

Grant Thornton LLP

2001 Market Street Suite 3100

Philadelphia PA 1910370S0

Report of Independent Registered Public Accounting Firm
1215.561.4200

Stockholder and Sole Director wntlhorntoncorfl

Resource Securities Inc

We have audited thc accompanying statement of financial condition of Resource Securities Inc

formerly Chadwick Securities Inc the Coinpauy Delaware corporation as of September 30

2011 and the related statements of operations changes in stockholders equity and cash flows for

the
year

then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit irs accordance with auditing
standards generally accepted in the United

States of America as established by the American Institute of Certified Public Accountants Those

standards require
that we plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures
that are appropriate

in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting Accordingly we express
no such opinion An

audit also includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements assessing the accounting principles
used and significant estimates made by

management as well as evaluating the overall financial statement presentation
We believe that our

audit provides
reasonable basis for our opinion

Irs our opinion the financial statements referred to above present fairly in aLl material respects
the

financial position
of Resource Securities Inc as of September 30 2011 and the results of its

operations
and its cash flows for the year

then ended in conformity with accounting principles

generally accepted in the United States of America

Philadelphia Pennsylvania

November 29 2011

Grant ThorS LIP

U.S member trm ci Grant Ihoreton lnLenaicnal Ltd



RESOURCE SECURITIES INC

STATEMENT OP PINANCIAL CONDITION
SEPTEMBER 30 2011

ASSETS

Cash
937431

itesTirieted cash-dearing gczn
250000

Commissions feet and other receivables from an affiliate sponsored prognrn 21500

Other receivables

7261

Prepaid expenses
and other assets

LIABILITIES AND STOcKHOLDERS EQUITY

liabilities

Commissions fees and other payables to broker dealers 94809

\Vholtisaler comntissions payable
46414

Payablcs to affiliates

478098

Accounts payable and accrued liabilities

Total liabilities

Commitments and contingencies

ockholders Equity

stock $01 par value 1000 shares authorized issued and outstanding
10

Additional aidin capital

2975100

Accumulated deficIt

Total stockholders equi

The accompanying notes arc an integral part of this financial statement



RESOURCE SEcURITIES INC

STATEMENT OP OPERKf IONS

FOR THE YEAR ENDED SEPTEMBER 30 2011

REVENUES

Securities commissions
4523109

Cotarrdssions from an affiliate sponsored
314828G

Denier manager fees from an affiliate sponsored
1421917

Other revenues

Total revenues
717

EXPENSES

Broker dealer commissions
314820

Wholesaler and trader commIssions
2300826

Marketing fees arid costs
1J312478

General and adrnithstretite

mini expetes
.JJJ.5121

Loss before benefit for Income taxes
2015804

Benefit for income tazes

NET LOSS
LLM

The accompanying notes are an lattigral pert
of this financial statement



RESOURCE SECURITIES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED SEPTEMBER 30 2011

Mditiotal Paid

Cotamon In

__.E__ capita

Ba1uicc at October 12010 10 l675i00

Ctpita1 con tributiorn
1300000

Netloss

Balance at September 30 2Q11 ...
975.100

Accumulated

Deficit Total

i33425 541485

1300000

L$

The accompanying notes nrc an lategral part
of this inanthi statemeiu



RESOURCE SECURITIES INC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30 2011

OPERATING ACTIVITIES

Net loss

Adjustments to reconcile net loss to net cash used in
operating

activities

Dcfer.d income uixe

Non cash compensation issued

Gain on sale of trading security

Purchase of trading security

Proceeds from sale of trading security

Changes in operating assets and liabilities

Decrease in commissions fees and other receivables

Decrease in other receivables

Increase in prepaid expenses and other assets

Decrease in commissions fees and other payablcs to brokcr dealers

Decrease in wholesaler commissions payable

Decrease in payables to affiliates

Increase in accounts payable and accrued liabilities

Net cash used in operating activities

FINANCING ACTIVITIES

Capital contributions

Net cash provided by financing activities

Decrease in cash

Cash at beginning of year

Cash at end of year

SUPPLEMENTAL INFORMATION
Income tax payments

1303651

92940

144470

8812
c35000

43812

2081

43749

46839

59137

493160

42235
39392

390

1.30QQOQ

.300O0i

888390

1825.821

937431

49.77

The accompanying notes ire an mtegial past
of this finmcial statement



RESOURCE SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

September 30 2011

Note Organization and Nature of Operations

Resource Securities Inc Delaware corporation the Cortipany is broker dealer registered
with the

Securities and Exchange Commission SEC and is member of the Financial Industry Regulatory Authority Inc

FINRA The Company previously operated as Chadwick Securities Inc until corporate name change in

September 2011 The Company is wholly owned subsidiary of RAt Ventures Inc Parent which is vhoUy

owned subsidiary of Resource America Inc RAI publicly traded specialized asset management company

asdaq REXI operating
in the financial fund management real estate and commercial finance sectors

The Company operates
as broker dealer serving as dealer manager for the sale of private placements

of

securities direct pardcipition
investment programs DPPs both public

and private
in limited partnerships

and real

estate investment trusts REITs sponsored by affiiates who are subsidiaries of RAt that also serve as general

partners
and/or managers of these programs For the year

ended September 30 2011 fiscal 2011 the Company

served as dealer manager for one public REIT program Also the Companys broker dealer operations
include

serving as the introducing agent primarily through
third party cicaring firm for sales of domestic and foreign

securities of financial services companies including but not limited to banks thrifts 1UITs and insurance companies

These securities include trust preferred securities subordinated debtand preferred
stock and are offered to

institutional sophisticated investors including the Compaiys affiliates The Company operates foreign
branch offlce

in the London United Kingdom U.K office of an affiliated foreign broker dealer Resource Europe Management

LTD REIvflJ wholly owned subsidiary of the Parent company and member of the Financial Services Authority

U.K regulatory agency
that oversees broker dealers

Note Summary of Significant Accounting Policies

Generally Accepted Accounting Principles

The Financial Accounting Standards Board FASW identified the FAS.B Accounting Standards Codification

ASC ts the authoritative thurce of generally accepted accounting principles
in the United States of America U.S

GAAP other than guidance put
forth by the SEC All other accounting literature not included in the ASC will be

consideved nonauthorititive

Basis of Presentation

Management believes that consistent with the financial statement presentation
of other broker dealers it is

appropriate to present
its balance sheet on non-classified basis which does not segregate assets and liabilities into

current and non-current categories

-8



RESOURCE SECURITIES INC

NOTES TO FINANCIAL STATEMENTS Continued

September 30 2011

Note Summary of Significant Accounting Policies Continued

Commissions and Fees

The Company records commissions and fee revcnues and related expenses
from DPPs and REITs which

include dealer manager and marketing fees after reaching .5 ptescdhed
salc minimum defined as breaking escrew

and thereafter on the trade date the date an investor is accepted and admitted by the genera parrna irs conj4nction

with the public REIT program currently in its offering stage
investors ae admitted on daily basiL The CQmpany

records commission revenues and expenses
based on 7% of sales aubjeet to certain excimions and volume sak

adjustments
if any which are then paid

to third party
broker dealers The dealer manager fee is 3% of sales based on

shares issued at the offering share price subject to certain exclusions and volume sale adjustments
if any marketing

fcc of either .75% or 1% of sales is also paid to third party
broker dealers In fiscal 2011 all commission revenues and

dealer manager fees were generated from the public REIT offering sponsored by an affiliate For commissions from

riskiess principal transactions revenues are recognized as of the trade date of the sale of underlying
securities

Gain on Sale of Trading Security

Gain on sale of trading security is reported net and recognized on the trade date of the sale of security The

cost of the security is determined using the specific identification method

Income Taxes

The Company is included in the consolidated federal income tax return of RAI and its subsidiaries The

impact of federal income taxes including any
deferred tax assets and liabilities are calculated and reported as if the

Company Lied on separate company basis U.S GAAP requires the use of the asset and liability
method under

which deferred taxes are determined based on the estimated future tax effects of differences between the financial

statement and tax bases of assets and liabilities given the provisions
of the enacted tax laws

Use of Estimates

Preparation
of the financial statements in conformity with U.S GAAP rec1uires management to make

estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent

assets and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period
Actual results could differ from these estimates

Operating and General andAdministrative Expenses

Pursuant to an expense
reimbursement agreement

between RAI and the Company RAI and certain affiliates

pay certain operating expenses
and general

and administrative costs of the Company primarily salaries and related

expenses for certain employees who perform services for the Company These expenses are allocated to the

Company and recorded as Company expenses which are reimbursable and payable to RAI and certain affiliates

Fair Value of Financial Instruments

The following methods and assumptions were used by the Company in estimating the fair value of each class

of financial instrument for which it is practicable to estimate fair value For cash receivables and payebles
the

carrying amounts approximate fair value because of the short maturity of these instruments

-9.



RESOURCE SECURITIES INC

NOTES TO FINANCIAL STATEMENTS Continued

September 30 2011

Note Concentration of Credit Risk

Fjnncial instruments that petatially subjec.t the Company to concentration of redit risk relate to periodic

remporaty
investments of cask Tht Company typically depprits such cash with high quality financial institutions and

brokerage accounts with the Companys clearing agent which are not insured At September 30 2011 the Company

had total deposits
of approximately $l29.83i2 of which $372703 was in ecess of amounts insured by

the Federal

Deposit
Insurance Corporation FDTC No losses have been experienced on these investments In November

2010 the FDIC issued final ruling related to the Dodd-Frank Wall Street Reform Act whereby the FDIC will

provide
unlimited deposit

insurance for noninrerest-bearing transaction accounts as of December 31 2010 through

December 31 2012

Note Certain Relationships and Related Party
Transactions

In the ordinary course of its business operations the Company has ongoing transactions with its affiliates and

affiliate sponsored
investment programs

September 30 2011

Commissions

Fees and Other

Receivables
_________________

205046

73877

169493

__________
29.682

General

Administrative

Expense

Mlocations

391902

222497

1286184

____________ ___________
597.285

2A97868

Payables

to Affiliates

Affiliates

Real estate

RAI

RCM
RE

Affiliate sponsored program

Real estate

ZLSOQ

Year Ended September 30 2011

Revenues

Commissions-

Affiliated

Program

Affiliates

Real estate

1W
RCM
REMT

Fees

Affiliated

Program

Affiliate sponsored programs

Commercial finance

Real estate

2290
3.l5057O

981
1.422.899 _________

1.421.917

LJ42k9U

10



RESOURCE SECURITIES INC

NOTES TO PINANCIAL STATEMENTS Continued

September 30 2011

Note Certain Relationships and Related Party Transactions continued

Resource Real Estate Inc RRE real estate affiliate and wholly owned subsidiary afRAI allocates to

th Company portion
of the salary benefits and related operating

and gineral nd adnsiaisttattie costs of one of its

officers who is also registered representative of the Company This offlcr performs services for the Company

relating to public
REIT program sponsored by RRE which is in its offering stage

untIl June 2012 and for which the

Company serves as dealer manager During
fiscal 2011 91 102 was charged to the Company of which $205046

was outstanding at September 30 2011

During fiscal 2011 pursuant
to the expense

reimbursement agreement
between RAI and the Company RAI

allocated $782791 of expenses to the Company which were offset by tax benefits of $671645 allocated by the

Company At September 30 2011 the outstanding amount due to RAI was $73877 In addition RAT allocated

$111350 of non-cash compensation expenses
related to stock option

and restricted stock grants to certain allocated

employees who perform services for the Company

The Companys employees participate in RAIs Investment Savings
Plan 4011 plan whereby they can elect

to invest in RAI stock and as such also receive RAT stock as part
of the employer matching contributions During

fiscal 2011 contributiofls of RAI stock totaled $33120 and are included as non-cash compensation

Resource Capital Markets Inc RCM financial fund management affiliate and wholly owned

subsidiary of RAI allocates to the Company portion
of the salary benefits and related operating and general and

administrative costs of certain registered representatives
who execute security trades During fiscal 2011 $1286184

was charged to the Company of which $169493 was outstanding at September 30 2011

The Company operates foreign
branch office that is shared with REML broker dealer affiliate REIVI

allocates to the Company portion
of the salary benefits and related operating and general and administrative costs

of certain registered representatives
of the Company During fiscal 2011 $597285 was charged to the Company of

which $29682 was outstanding at September 30 2011

During fiscal 2011 the Company served as an agent representing certain affiliated cotities for various security

transactions that cleared through the Companys third patty clearing firm an affiliated agent
there is no

compensation to the Cotnpany The Company eohrpleted seven secutity transactions for Resource Capinl

Corporation RCC publinly traded R1IT TYSE RSO that RAI sponsored and for which an affilitc serves as

the manager and for Resource TRS bc wholly owned aubsldiaty
RCC In addition the Company completed

one security transaction for Trapeza CDO XI Lcd collateralized debt obligation issuer that RAI sponsored and for

which an affiliate serves as the collateral manager During fiscal 2011 an officer of the Company engaged
in 13

security transactions for his personal account that were cleared through the Companys third party clearing
firm as

required by Company policy

During fiscal 2011 the Company received $1300000 in capital
contributions from the Parent which were

funded by RAI

-11



RESOURCE SECURITIES INC

NOTES TO FINANCIAL STATEMENTS Continued

September 30 2011

Note Income Taxes

The following table details the components of the Companys benefit for income taxes for fiscal 2011

Current

Federal
5975S9

State ii
Deferred

Federal
576

State
92.940

Deferred income taxes are provided
for the effects of temporary

differences between the tax basis of an asset

or liability
and its reported amount in the statement of financial condition These temporary

differences result

taxable or deductible amounts in future years
The Companys effective income tax rate for the year

ended September

30 2011 was 35% This rate was mainly comprised of the Companys pre-tax
loss adjusted

for permanent
items such

as certain exclusions for meals and entertainment and non-cash compensation The Company is included in Rtds

consolidated federal Lax return for fiscal 2011

The components of the Companys deferred tax assets and liability
included in prepaid expenses

and other

assets as of September 30 2011 are as follows

Deferred tax assets

State and local tax loss carry
for.vards

87564

Accrued expenses
_14.319

Deferred tax liability

Other
101 402

Note Commitments and Contingencies

The Company entored into an agreement with thirdparty broker dealer who would serve as clearing

agent
for the Companys dakkss principal tr sactions in Juary 2009 The term of the agreement

is for three years

for which the Company is required to pay minimum fee of $5000 per
month over 33 month period

The

Company is required to maintain 250000 clearing deposit
with the broker dealer during the term of the agreement

The agreement
is cancellable by either party upon ninety days

written notice with the remaining minimum fee due

during the term of the agreement immediately payable
At September 30 2011 the remaining fee due is $1656 If not

terminated by either
party

the agreement renews automatically
with the sante terms as the original agreement

The Compatiy became the dealer manager for one real estate fund sponsored by an affiliate that servU the

funds general partner
in january

2009 The fund completed its offering in December 2009 The dealer mamigrr

agreement providea that the Company is to receive trailing
sales commissions equal to 15% of the funds dittibution

that would thcrwise be payble to the general partner
over the term of the fursdT All trailing sates commissions are in

turn payable by the Company to third party
broker dealers pursuant

to their selling agreements During fiscal 2011

there were no fund distributions and thus no trailing sales commissions were due

-12-



RESOURCE SECURITIES INC

NOTES TO FINANCIAL STATEMENTS Continued

September 30 2011

Note Net Capital Requirements

The Company is subject to the SEC Uniform Net Capita Rt4e Rule 5c-1 The Cempanys miuimum net

capital Ir the greater of minimum of .S100O0i or 2/3% of aggregae .intkbtedness as defitecL The mies and

tgula dons further require that the raiio of
aggregate

iidebttdnes to net eapitat bosh as defined shll no exceed iS

to and the tule of the applicblc etehange also proidcs that qnity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio wouki ercecd 10 to

The following table summarizes the Companys compliance
with these rules and regulations at September 30

2011

Net capital

253943

Requited net capital

100000

Excess net capital

153943

Net capital ratio
3.75 to

Note Regulatory Exemptions

The Company has been designated as an exempt broker-dealer under exemption k2i of the SEC Rule

15c3-.3 and therefore has not included the schedules entitled Computation for Determination of Reserve

Requirements Under Rule 15c3-3 and Information for Possession or Control Requirements Under Rule 15c3-3 in

the supplementary
information of this report

Note Subsequent Events

The Company evaluated for subsequent events through November 29 2011 the date the financial statements

were available to be issued and determined that there were no events which have occurred that would require

adjustments to the financial statements

13
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GrantThornton

Audit Tai Advisory

Grant Thornton LIP

2001 Market Street Suite 3100

Report of Independent Registered Public Accounting Firm on Philadelphia PA 19103-7080

Supplementary Information Required by Rule 17a-5 of the

Securities and Exchange Commission www.GrantThorntofl.cOm

Stockholder and Sole Director

Resource Securities Inc

We have audited the accompanying financial statements of Resource Securities Inc formerly

Chadwick Securities mc the Company as of and for the year
ended September 30 2011 and

have issued our report
thereon dated November 29 2011 Our audit was conducted for the purpose

of forming an opinion on the basic financial statements taken as whole The information

contained in the Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange

Commission and the reconciliation of unaudited computation of net capital to audited computation

of net capital arc presented for purposes
of additional analysis and are not required part

of the

basic financial statements but are supplementary
information required by Rule 17a-5 under the

Securities and Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied
in the audit of the basic financial statements and in our opinion is fairly

stated in

all material respects
in relation to the basic financial statements taken as whole

LLP

Philadelphia Pennsylvania

November 29 2011

15-

Grant Thornton LLP

Us mumben rm oh Grant Thornton Internati003t Lid



RESOURCE SECURITIES INC

COMPUTATION OF NET CAPITAL UNDER RULE 13c3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION

September 30 2011

NET CAPITAL

Total stockholders equity
538034

Changes

Non-allowable assets

Other receivables
991

Prepaid expenses
and other assets

Total non-allowable assets

Net capital

AGGREGATE INDEBTEDNESS

Items incLudcd in the statement of financial condition

Commissions fees and other payables to broker dealers 94809

Wholesaler commissions payables
4644

Payables to affiliates
478098

Accounts payable and accrued Liabilities

Total aggregate
indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requited 6-213% of aggregate indebtedness

Minimum dollar net capital requited

Net capital requirement

Excess net capital

Excess net capital at 1000% less I0% of aggregate
indebtedness

Ratio Aggregate indebtedness to net capital

16



RESOURCE SECURTTIES INC

RECONcJLIATION OFUNAJDITED COMPUTATION OF NET

cAPrrAL TO AUDITED COMPUTATION OF NET CAPITAL

September 3O 2011

Th difference per
ihi rcport

uid the most recent quarterly filing by the Company of Pars of 1w Focus

Rport with .rspct othe computatior of ne cpid udr Rukt ISc3-i reconcikd.s folkw

Unwdied computation
of ne dpita1 per

recnL quartedy filing
253943

Audit adutrnent

Net cxg nc cpit4

Adjusted computation of net pki1

17-



GrantThornton

Audit Tax Advisory

Grant Thornton LI_P

Report of Independent Registered Public Accounting Firm on 2001 Market Street Suite 3100

Internal Control Required by SEC Rule 7a-5gl for
philadelathIa PA 191037080

Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

www.GrantThorntOfl.COfll

Stockholder and Sole Director

Resource Securities Inc

In planning
and performing our audit of the financial statemeturs of Resource Sccurities Inc

formerly
Chadwick Securities Inc the Company as of and foe the year ended September 30

2011 in accordance with auditing standards generally accepted in the United States of Amerim as

established by the American Institute of Certified Public Accountant we conidecd the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures
for the purpose

of expressing our opinion on the financial statements but not for the

purpose
of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion

Also as required by Rule 17a-5@l of the U.S Securities and Exchange Comntisnpn SEfl we

have made study of the practices and procedures
followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance
with such practices

and procedures
that we considered relevant to the objectives stated

in Rule I7a-5 in making the periodic computations of aggregate
indebtedness and net capital

under Rule 17a-3a1 and for determining compliance with the exemptive provisions
of Rule

15c3-3 Because the Company does not carry
securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures
followed by

the Company in
any

of the following

Making quarterly securities examinations counts verifications and comparisons
and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation
of the Board of Governors of the Federal Reserve System

Management of the Company is responsible for establishing and maintaining effective internal

control and the practices
and procedures

referred to in the preceding paragraph
In fulfilling this

responsibility
estimates and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures
referred to in the preceding

paragraph
and to assess whether those practices

and procedures can be expected to achieve the

SECs above-mentioned objectives
Two of the objectives of internal control and the practices

and

procedures arc to provld managethent
with reasonable but not absolute assurance that assets for

which the Company has responibilLty are safeguarded against loss from unauthorized use or

disposition
and that trAnatctions arc cted in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with accounting

18
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principles generally accepted in the United States of America Rule 17a5g lists additional objectives

of the practices
and procedures

listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures
referred to

above error or fraud may occur and not be detected Also projection
of

any
evaluation of them in

future periods is subject to the risk that they may become inadequate because of changes
in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation
of control does not allow

management or employees in the normal course of performing
their assigned functions to prevent

or detect and correct misstatements on timely
basis material weakness is deficiency or

combination of deficiencies in internal control such that there is reasonable possibility that

material misstatement of the Companys financial statements will not be pieventcd or detected arid

corrected on timely basis

Our consideration of internal control would not necessarily indentify all deficiencies in internal

control that might be material weaknesses Given these limitations during our audit we did not

identify any
deficiencies in the Companys internal control including control activities for

safeguarding
securities that we consider to he material weaknesses However material weaknesses

may exist that were not identified

We understand that practices
and procedures that accomplish

the objectives
referred to in the

second paragraph of this report axe considered by the SEC to be adequate for its
purposes

in

accordance with the Securities Exchange Act of 1934 the Exchange Act and related regulations

and that practices and procedures
that do not accomplish

such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices
and procedures as described in the second paragraph of this

report were adequate at September 30 2011 to meet the SECs objectives

This report
is intended solely for the information and use of tht btockhotder and Sok Dixector

management the SEC Financial Industry Regulatory Authority Inc and other gulatory tgi

that rely on Rule 17a5g under the Exchange Act in their rcgtziation of r.gntted kcr and

dealers and is not intended to be and should not be used by anyone her chin the pecifi

parties

Philadelphia Pennsylvania

November 29 2011
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In accordance with Rule 7a5c4 under the Secunt4es chan Act of 1934 we have performed

the procedures enumerated below with respect to the accompaoying Schedule of Assessment and

Payments IGenerat Asscsssnent Reconciliation FOrm SIPC7 to the Securities Investor Protection

Corporation SIPC foe the
year

ended September 30 2011 which were agreed to by Resource

Securities Inc formally
Chadwick Securities Inc whlty wnd snbsidiay of Resource America

Inc the Company and the Securities and Exchange .Comtiission Financial Industry Regulatory

Authority Inc and SIPC solely to as5ist you and the other specified pasties
in evaluating the

Companys compliance with the applicable instructions of the General Assessment Reconciliation

Form SIPC-7 The Companys management is responsible
for the Companys compliance

with

those requirements

This agreed-upon procedures engagement was cqnductcd in accordance with attestation standards

established by the American Institute of Cerdfle4 Public Accountants The sufficiency of these

paocedure is solely the responsibility
of those parties .5pecified in this report Consequently we

make no rcprscnration rgarding the sufficiency of the procedures
described below either for the

purpose
for which this report has been requested or for any

other purpose The procedures
we

performed and our findings are as follows

Compared the listed assessment payments
in Form SIPC7 with respective

cash

disbursement records entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the
yeas

ended

September 30 2011 as applicable with the amounts reported
in Form SIPC-7 for the year

ended September 30 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

Grant Thornton LU
U.S iember faa ol Grant thtratnn nternahonol Ltd



Xe wete not engaged to and did not conduct an exaintuatioti the objLcuve of witch would be the

cxprLsion of an optnion on compLaucc \LLordi igly we do not etprts$
such an Opinion

lad

ptrfonned additional piocedutes oUter mattars might have come to our aItenWn that would hive

been reported to you TLis repoit
is intcnded solely for the infutmation and use of the specitted

parttes
listed above and is not intended to bt and should not be used by anyone other than these

SpctittLd parties

Gwv %trt
Philadelphia Pennwlvama

November 29 2011


