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OATH OR AFFIRMATION

L Dopna:M. Zanghi i ‘ , swear (or affirm) that, to the best.of
my knowledge dnd belief the accqmpanyihg' ﬁn_andi-él“stafteme_xit and supporting schedules pertaining:to the firm of

o Resource Securities, Inc. . __—_ . , 88
of September 30 . ,20_ 11 are true and correct. I further swear (or affirm) that

neither the company nor any. partner, proprietor, principal officer or director has-any proprietary interest in:any: account
classified solely asthat of a:customer, except as follows:

none

COMMONWEALTH OF PENNSYLVANIA

 NOTARIAL SEAL .
MELISSAJ CULBERTSON, NOTARY PUBLIC.
PHILADELPHIA, PHILADELPHIA COUNTY.
MY COMMISSION EXPIRES JAN. 9, 2012

Signgre/]
Vice—Presidegt;:and F INOP
Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page. '

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Conditiog.

() Statement of Changes in Stockholders’ Equity or Partners” or. Sole Proprietors’ Capital.

() Statement of Changes inLiabilities Subordinated to Claims of Creditors.

(g) Computation of Net-Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Raule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation.of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit: A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods:of
consolidation.

(1) An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report. _

(n) A reportdescribing any material inadequacies found to existor found to have existed since the date of the previous audit.

HNEK K OOOROOREEXN

**For conditions of confidential treatment of certain portions of this filing, see section 240:17a-=5(e)(3).
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GrantThornton

Audit » Tax « Advisery

Grant Thornton LEP
2001 Market Street, Suite 3100
Phiadelphia, PA 13103-7080

T.215.561.4200
. F-215.561.1066
Stockholder and Sole Director wiew.GrantThoraton,com

Resource Securities, Inc.

Report of Independent Registered Public Accounting Firm

We have audited the accompanying statement of financial condition of Resource Securities, Inc.
(formerly Chadwick Securities, Inc.) (the “Company”) (2 Delaware corporation) as of September 30,
2011, and the related statements of operations, thanges in stockholder’s equity and cash flows for
the year then ended that you are filing pursuaat to Rule 17a-5 under the Securities Exchange Act of
1934, These financial statements ate the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United

: States of America as established by the American Institute of Certified Public Accountants. Those
standards: require that we plan and petform the sudit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Resoutce Securities, Inc. as of September 30, 2011 and the results of its

operations and its cash flows for the year then ended, in conformity with' accounting. principles
generally accepted in the United States of America.

G/-N 4(40*“"\‘0“& LLP

Philadelphia, Pennsylvania

November 29, 2011

Grant Tharnton LLP
(5.5, member firm of Grant Thomion international Ltd



RESOURCE SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2011

ASSETS

Restricted cash-cleaging agent dc:pmat v

Commissions, fees and other recatvables frorm an-aftiliate sponsored Programi....,
Otherrecenvables .. : ; ; : v v

$ 937431
250,000
21,500

7261

Prepaid expenises and OtHer a8sets .o ;

LIABILITIESAND STOCKHOLDER'S EQUITY
Faabilirtes

Commissions, fees and ather payables to broker dealers....

St

§ 1490372

$ 94,809

Whiclesaler comsissions payable 46,414
Payables to affiliates 478,098
Accounts payable and accrued hnbﬁm@ 333017
Total liabilities 952338
Commitments and contingencies
Stockholder’s Equity
Commot stock, $.01 parvalue, 1,000 shages au thotized, fssued and outstanding ... 14
Additional paid-in capital ' 2,975,100
Accumutitted deficit. i i (24371.076)
"Tortal stockloRIErs BQUITY. .ot smmisimiinsis 538,034

The accampanying notes are an integral part of this Gnancial statement.



RESOURCE SECURITIES, INC.

STATEMENT OF OPERATIONS
FORTHE YEAR ENDED SEPTEMBER 30, 2011

Securitics commissions, . Ghiiais e & 4523309
Coraiissions from an affiliate sponsored Progrant. ... s 3,148,280
Desles manager fees from an affiliate sponsored programtm. . — 1421917
Other revenues ; P I —— 24411
Ot LEVEIRUES oiionsisssiivessaosssinriassisisbiihissobivians st prarsnsnss . evsrdiknash 9117717
EXPENSES:
Broker dealer cormmissions v b antepan st i bt SR Shaass 3148280
Wholesaler aind trader COmMMISSIONS i R e R 2,300,826
Marketing fees anid COSES wommrmnen “ e i s 1,612,478
Greneralaad sdminismative i oo 4071.937
Total expenses i onesicns : - 11,133.521
Loss before benefit for income (axes . : ) . (2,015,804
Benefit for income taxes... . : . . 712153
NETLOSS.. , - oo 3 (1,303,651)

“The accompanying fiotes are an intégral part of this fnancial statoment.



RESOURCE SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Addudonal Pads

Common In Accumulated
Stock Capital Deficit: Total
Balanceat October 1, 2010 . $ 10§ 1675100 % (1133425 § 541,685
Capital contribUHONS v seritiss - 1,300,000 - 1,300,000
et 1088 iituiimminme — - (1,303,651} 1 363651
Balance at September 30, 2011.... § o 10 §. 2975100 $ 12 37076 § . 538034

The accompanying notés are an integeal past of this financial statement.



RESOURCE SECURITIES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

OPERATING ACTIVITIES: .
AL 0SS uuurennirriosenresiarassisbssinemssemmessosiesisssssbassinntss e sbdibisssssuserseos e s E psibas b seand 3 EE $  (1,303,651)
Adjustments to reconcile net loss to net cash usedin operating activities:
Deferred income taxes i : resmis s e . - (92,940)
Non cash compensation ISSUCH i ittt esin 144 470
Gain on sale-of 2 trading SeCULity ivimmmeismer i, e ; (8,812
Purchase of 2 trading SECULILY (.o invisiissmniion it : (35,000)
Proceeds from sale of 2 trading SECULILY oo riiisiditnineiiss il s 43,812
Changes in operating assets and liabilities:
Decrease in commissions; fees and other receivables. o i 2,081
Decrease in other receivables. i - I ¥ X 43,749
Increase in prepaxd expenses and’ other asscts ; (46,839)
Décrease in commissions, fees and other p'tyablcs to brokcx dealers. oo i (59,137
Dectease in wholesaler commissions payable ......cimsmieisun (493,160)
Decrease in payables to AffIHALES .ot (422,355)
Increase in accounts payablé and accrued labilities ... v s . 39.392
Net cash used in operating aCtVIHIES ..o revwmeresmonaesm _ (2.388.390)
FINANCING ACTIVITIES:
CAPIta] CONEIIDUHONS 1iimvsarsasersecerasssisisssisiesiasmaiessasan ot ssssonsss o hassi e dosstsessensininnionssossons o 1:300.000
Net cash provided by financing activities ..o , 1.300.000
Decrease in cashiianimniiiin ; (888,390)
Cash at beginning OF FOAL ..ot sttt ibitimsss st s asissgsdsi sy iaen 1.825.821
Cash at end Of YEAL ittt s st sssins s isssissse 3 937,431

SUPPLEMENTAL INFORMATION:
TNICOME tAX PAYITENLS wovvciersrssnmrsunsssssrmsusestossisesssesssses st oats s br st b s s s b s s g 49,757

The accompanying notes are an integral part of this financial statement.

W



RESOURCE SECURITIES; INC.

NOTES TO FINANCIAL STATEMENTS
September 30, 2011

Note 1 - Organization and Nature of Operations

Resource. Secutities, Inc., a Delaware corporation. (the “Company”), is a broker dealer registered with the
Securities and Exchange Commission (“SEC”) and'is a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA™). The Company previously operated as Chadwick Securities, Inc. untl a corporate name change in
September 2011. The Company is a wholly owned subsidiary of RAIL Ventures, Inc. (“Parent”), which is a wholly-
owned subsidiary of Resource America, Inc. (“RAI™), a publicly traded, specialized asset management COmpany
(Nasdaq: REXT) operating in the financial fund management, real estate and commercial finance sectors. :

The Company eperates as a broker dealer serving as a dealer manager for the sale of private placements of
securities, direct participation investment programs (“DPPs™), both public and private, in limited partnerships and real
estate investment trusts ((REITs”) sponsored by affiliates who are subsidiaries of RAI that also serve as general
partners and/ or managers of these programs. For the year ended September 30, 2011 (“fiscal 2011?), the Company
served as a dealer manager for one public REIT program. Also, the Company’s broker dealer operations include
serving as the introducing agent, primarily through a third party clearing firm, for sales of domestic and foreign
securities of financial services companies, including but not limited to banks, thrifts, REITs, and insurance companies.
These secutities include trust preferred securities, subordinated debtand preferred stock and are offered to
institutional sophisticated investors, including the Compani's affiliates, "The Company operates a foreign branch office
in the London, United Kingdom (“U.K.”) office of an affiliared foreign broker dealer, Resource Europe Management
LTD (“REML”), a wholly owned subsidiary of the Parent company. and amember of the Financial Services Authority,
a UK. regulatory agency that oversees broker dealers.

Note 2 — Summatry of Significant Accounting Policies
Generally Accepted Accounting Principles

The Financial Accounting Standards Board (“FASB”) identified the FASB Accounting Standards Codification
(“ASC”) as the authoritative source of generally accepted accounting principles i the United States of America (“U.S.

GAAP”) other than guidance put forth by the SEC. All other accounting literature not included in the ASC will be
consideted pon-suthoritative.

Basis of Presentation
Management: believes that, consistent with the financial statement presentation of other broker dealets, it is

approptiate to present its balance sheet on 2 non-classified basis, which does not segregate assets and liabilities into
current and non-current categories.



RESOURCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)
September 30, 2011

Note 2 - Summary of Significant Accounting Policies ~ (Continued)
Commissions and Fees

The Company récords commissions and fee revenues and related expenses: from DPPs and REITs, which
include dealer manager and marketing fees after reaching# prescribed sales minimum {defined as breaking esorow}
and thereafter on the trade date (the date an investor is aceepted and admitted by the general patines), In conjunction
with the public REIT program currently in its offeting stage, iavestors are admitted on a dally basis. The Company
cecords commission revenues and cxpenses based on 7% of sales, subject to certain exclusions and volume sale
adjustments, if any, which are ther paid to third party tbroker dealers. The dealer manager fee is 3% of sales based on
shares issued at the offering share price, subject to certain exclusions and volume sale adjustments, if any. A marketing
fee of cither .75% or 1% of sales is also paid to third party broker dealers. In fiscal 2011, all commission revenues and
dealer manager fees were generated from the public REIT offering sponsored by an affiliate. For commissions from
riskless principal transactions, revenues are recognized as of the wade date of the sale of underlying securities.

Gain on Sale of Trading Security

Gain on sale of a trading security 8 rcportcd nctand recognized on the trade date of the sale of security. The
cost of the sccurity is determined using the specific identification method.

Income Taxes

The Company is included in the consolidated federal income tax return of RAI and its subsidiaries. The
impact of federal income taxes including any deferred tax assets and liabilities are calculated and reported as if the
Company filed on a separate company basis. U.S. GAAP requires the use of the asset and liability method under
which deferred taxes are determined based on the estimated future tax effects of differences between the financial
statement and tax bases of assets and liabilities, given the provisions of the enacted tax laws.

Use of Estimates

Prepatation of the financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period: Actual results could differ from these estimates.

Operating and General and Administeative Expenses

Pursuant to an expense reimbursement agreement between RAI and the Company, RAT'and cettain affiliates
pay certain operating expenscs and general and administrative costs of the Company, primarily salaties and related
expenses for certain employees who petform services for the Company. These expenses are allocated to the
Company and recorded as Company expenses, which are reimbutsable and payable to RAI and certain affiliates.

Fair Value of Financial Instcuments
The following methods and assumptions were used by the Company in estimating the fair value of each class

of financial instrument for which it is practicable to estimate fair value. For cash, receivables and payables, the
carrying amounts approximate fair value because of the short maturity of these instruments.



RESOURCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS ~ (Continued)
September 30, 2011

Note 3 — Concentration of Credit Risk

Financial instrumests that potentially subject the Company to a concentration of credit risk relate to petiodic
tempotary investments of cash. The Company typically deposits suc
Brokerage accounts with the' Company’s clearing agent, w ich ate not insured. At September 30, 2011, the Company
hiad tatal deposits of approximitely $1,208,572 of \which $372,703 was in excess of amounts insured by the Federal
Deposit Insurance Corperation (“FDIC”). No losses have been experienced on these investments. In November
2010, the FDIC issued a final ruling related to the Dodd-Frank Wall Street Reform Act whereby the FDIC will

provide unlimited deposit insurance for noninterest-bearing transaction accoun

December 31, 2012,

Note 4 — Cerrain Relationships and Related Party Transactions

In the ordinary course of its business operations, the Company has ongoing transactions with its affiliates and

affiliate sponsored investment programs.

h cash with high quality financial institutions and

ts as of December 31,2010 through

September 30, 2011
" Commissions, )
Fees and Other Payables
Receivables to Affiliates
Affiliates:
Reeal @State . reerosnresermsens _ , $ o $ 205046
- 73,877
o 169,493
g 29,682
- 478,098
Affiliate sponsored program:
Real BSALC  rvreersrsnessirensssrssnsrsresisnssssrensssisisaiosssionsinins: 21,500 . e
3 21,500 § 478098
Year Ended September 30, 2011
Revenues
General &
Cotnmissions~ Fees — Administrative
Affiliated Affiliated Expense
Program Program Allocations
Affiliates:
Real ESTALC. . iiiuiriaisssseriiiisssisniionasmsaiiisbbnsasmasesssirisnisstes 3 - $ = $ 391,902
RAL.siiieesiniiorsossinisssisssomsssesiiscisasissesssassssssmpessasssnanis - o 222,497
RCM.isnenss S ; T - - 1,286,184
REML sicivcuwuicanins i : ; o o 997,285
- = 2.497.868
Affiliate sponsored programs:
Commercial fINANCE o imimisisisseo s (2,299 981 -
Real estate 3,150,570 1,422,899 -
3.148.280 1,421.917 e
$..2,148280 8 1421917 g 2497868

-10 -




RESOURCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)
September 30, 2011

Note 4 — Certain Relationships and Related Party Transactions — (continued)

Resource Real Estate, Inc. (“RRE”), a real estate affiliate and a wholly owned subsidiary of RAI allocates: to
the Company a pottion of the salary, benefits and eelated operating and general and administratve costs of one of its
officers, who is also @ registered representative of the Compatiy. This officer performis services For the Company
relating to a-public REIT program sponsored by RRE which is in its offering stage untl Jase 2012 and for which-the
Company setvés as dedler manager. During fiseal 2011, $391,102 was charged to the Company of which $205,046
was outstanding at September 30, 2011.

During fiscal 2011, pursuant to the expense reimbursement agreement between RAI and the Company, RAL
allocated $782,791 of expenses to the Company which were offser by tax benefits of $671,645 allocated by the
Company. At September 30, 2011 the outstanding amount due to RAT was $73,877. In addition;: RAI allocated
$111,350 of non-cash.compensation expenses related to stock option and restricted stock grants to certain allocated
employees who perform services for the Company:

The Company’s employees participate in RAL's Investment Savings Plan (a 401K plan) whereby they can elect
to invest in RAT stock and as such, also receive RAIJ stock as part of the employer matching contributions. During

fiscal 2011, contributions of RAT stock totaled $33,120 and are included as non-cash compensation.

Resource Capital Markets, Inc. (“RCM?), a financial fund management affiliate, and 2 wholly owned
subsidiary of RAI, allocates to the Company 2 portion of the salary, benefits and related operating and general and
administrative costs of certain registered representatives who execute security trades. During fiscal 2011, $1,286,184
was charged to the Company of which $169,493 was outstanding at September 30, 2011,

The Company operates a foreign branch office that is shated with REML, a broker dealer affilinte. REML
allocates to the Company a portion of the salacy, benefits and related opetating and general and administative costs
of certain registered representatives of the Company. Duting fiscal 2011, $597,285 was charged to the Company of
which $29,682 was outstanding at September 30, 2011,

During fiscal 2011, the Company served as an agent representing certain affiliated entities for wirdous scautiy
transactions that cleared through the Company’s third pasty clearing fem. As-an affiliated agent, there Is no
compensation to the Company. The Company completed. seven security transactions for Resource Capitak
Cotporation (“RCC"), 2 publicly traded REIT (NYSE: RSO that RAI sponsored and for which an affiliate serves 48
the manager, and for Resource TRS; Ing., 4 whol

0 ly owiicd subsidiary of RCC. In addidon, the Company completed
one security transaction for Treapeza CDO X1, Lid., a collateratized debr obligation issuer that RAL sponsored and for
which an affiliate serves as the collateral manager. During fiscal 2011, an officer of the Company engaged in 13
security transactions for his personal account that were cleared through the Company’s third party clearing firm as
required by Company policy.

During fiscal 2011, the Company received $1,300,000 in capital contributions from the Parent which were
funded by RAI

11 -



RESOURCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)
September 30, 2011

Note 5 = Income Taxes

The following table details the components of the Company’s benefit for income taxes for fiscal 2011,

Current:
Federal....ivi. ; R ; - e § 597,589
QEALE oo vves st B A AR S s - : 21,624
. 619213

Deferred:
Federal........ st ” irreee " : g 5376
92940

Deferred income taxes are provided for the effects of temporary differences between the tax basis of an asset
or liability and its reported amount in the statement of financial condition. These temporary differences result in
taxable or deductible amounts in future years. The Company’s effective income tax rate for the year ended September
30, 2011 was 35%. This rate was mainly comprised of the Company’s pre-tax loss adjusted for permaneat items such
as certain exclusions for meals and entertainment and non-cash compensation. The Company is included in RADs
consolidated federal tax return for fiscal 2011,

The compenents of the Company’s deferred tax assets and lability, included in prepaid expenses and other
assets, as of September 30, 2011 ate as follows.

Deferred tax assets

State and local tax loss carry forwards § 87564
ACCIIEA EXPEISES susiermusssmsssssssssssismsammmsssstssmississ s sisistt s e SERE e 14319
101,883

Deferred tax liability
F TP — , .. (81)

Note 6 — Commitments and Contingencies

The Company entered into an agreement with a third-party broker dealer who would serve as 2 cleating:
agent for the Company’s riskless principal transactions {u Jantary 2009. The term of the agreement is for three years,
for which the Company is required to pay 2 inimues fée of $5,000 per month over a 33 month period. The
Compaiy is tequired to maintain 2 $250,000 clearing deposit with the broker dealer during the term of the agreement.
The agreement is cancellable by either party upon ninety. days wiitten potiee with the remaining minimum fee due
during the term of the agreement immediately payable. At September 30, 2011, the temaining fee due is §1,656. If not
terminated by either party, the agreement renews automatically with thiesame terms as the original agreement.

The Compary begame the dealer manager for one real estate fund sponsored by an affiliate that serves as the
fund’s general partrer in January 2009. The fund completed its offering in December 2009 “The dealer manager
agreement provides that the Company is to receive trailing sales commissions eqial to 15% of the fund’s distributions
that would othenvise be payable to the general partner over the term of the fund: Al teailing sales commissions ate in
tutn, payable by the Company to third party broker dealers putsuant to their selling agreements. Duting fiscal 2011,
there were no fund distributions and thus, no trailing sales commissions were due. '

12w



RESOURCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS — (Continued)
September 30, 2011

Note 7 — Net Capital Requirements

~ The Company is subject to the SREC Usiform Net Capital Rule (Rule 15¢3<1). The Company’s minimum et
capital i§ the greater of 2 minimum of $100,000 or 6 2/3% of aggrepase indebtedness, as defined. The rules gnd
regulations further require that the ratio of apgregate ifidehedness to net capital, both as defined, shall not exceed 15
to t {and the xule of the “applicable” exchange also provides that equity caplial may niot be withdeawn o casly
dividends paid if the resulting net capital ratio would exeeed 10 to 1), '

The following table summarizes the Company’s compliance with these rules and regulations at September 30,

2011.
Net capital.io o $ 253,943
Required net capital § 100,000
Excess net capitali..oi. OO UOTUTOUPUUCLLF SO0 PRI $ 153,943
Net capital fato. e 3.75t0 1

Note 8 — Regulatory Exemptions

The Company has been designated as an exempt broker-dealer under exemption (k)(2)(i) of the SEC Rule
15¢3-3 and, therefore, has not included the schedules entitled “Computation for Determination of Reserve
Requirements Under Rule 15¢3-3" and “Information for Possession or Control Requirements Under Rule 15¢3-3” in
the supplementary information of this report.

Note 9 — Subsequent Events
The Company evaluated for subsequent events through November 29, 2011, the date the financial statements

were available to be issued and determined that thete were no events which have occurred that would require
adjustments to the financial statements.

13-



SUPPLEMENTARY INFORMATION

S14.



GrantThornton

Audit » Tax o Advisory

Grant Thornton LLP
2001 Market Street, Suite 3100
Report of Independent Registered Public Accounting Firm on Philagelphia, PA 19103-7080
Supplementary Information Required by Rule 17a-5 of the Egggg;‘;ggg

Securities and Exchange Commission wwv.GraniThoraton.com

Stockholder and Sole Director
Resoutce Securities, Inc,

We have audited the accompanying financial statements of Resource Secutities, Inc. (formerly
Chadwick Securities, Inc) (“the Company”) as of and for the yeax ended September 30, 2011 and
have issued our report thereon dated November 29, 2011. Out audit was conducted for the purpose
of forming an opinion on the basic financial statements taken as a whole. The information
containied in the Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission and the reconciliation of unaudited computation of net capital to audited computation
of net capital are presented for purposes of additional analysis and ate not a required part of the
basic financial statements, but are supplementary infosmation required by Rule 172-5 under the
Securities and Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to-the basic financial statements taken as a whole.

GAM /{Z‘M’\:«m LLP

Philadelphia, Pennsylvania

November 29, 2011

- 15 -

Grant Thornton LLP
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RESOURCE SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

September 30, 2011
NET CAPITAL:
Total stockholder’s EQUILY tiviimmimminmmemermisisisises st e § 538,034
Changes:
Non-allowable assets:
Other reCEIVADIES womvviinersssosssrr st s s b s i 991t
Prepaid expenses and other assets ... e s : - 274180
Total non-allowable assets : L D841

Net capital

AGGREGATE INDEBTEDNESS:

Items included in the statement of financial condition:

Commissions, fees and other payables to broker dealers i e $ 94,809
Wholesales cotnmissions payables 46414

Payables to AFABAES e b esbmsetmes st . , 478,008
Accounts payable and acCrued HABIIEIES cvitveres s stivshasssiisnmissronms ememssssmss snaviinssinmmiosisns®s | dsicios %3%.017
"Total aggregate NAEBtEdNEss ittt .. 9572358

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital requited (6-2/3% of aggregate indébtedness) § . 63480
Minimum dollar net capital required $...100000

Net capital requirement

EXCESS NEt CAPIAL cruesrstssseressss ssmstsssssedssisiss sttt P TR
Excess net capital at 1000% less 10% of aggregate indebtedriess P 133843
Ratio: Aggregate indebtedness to net capital e vessasessbsbssiasos s RS s e nis 375501
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RESOURCE SEEHRIT-IES, INC.

RECONCILIATION OF UNAUDITED COMPUTATION OF NET
CAPITAL TO AUDITED COMPUTATION OF NET CAPITAL
September 30, 2011

“The difference per this report and the most recent quarterly filing by the Company of Part 11 of the Foeus
Report with respect tothe computation of et capital under Rule 15(c)(3)-1 are reconciled as follows.

Unaudited computation of net éapital per most recent guartedy flag o i § 253943

S

Aundivadjustments

Net chiange in 0ot CApital i :
Adjusted computation of net cipital : st 3253943

i



Grant Thornton

Audit o Tax ¢ Advisory
Grant Thornton LLP
Report of Independent Registered Public Accounting Firm on 2001 Market Street, Suite 3100
Internal Control Required by SEC Rule 17a-5(g)(1) for.a Philadelphia, PA 191037080
Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3 g;igggi%gg
www.GrantThornton.com
Stockholder and Sole Director

Resource Securites, [nc.

In planning and performing our audit of the financial siatements of Resource Securitiey, Jue.
(formerly Chadwick Securities, Inc) (the “Company”), as of and for the year ended Septembier 30,
2011, in accordance with auditing standards generally accepted in the United States of Arnerien w8
established by the American Institute of Certified Public Agcountants, we considered the Company's
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of exptessing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we express 110 such opinion:

Also, as required by Rule 172-5(g)(1) of the U.S. Securities and Exchange Comnission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to thi¢ objectives stated
in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness anid ‘net capital
under Rule 172-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. Because the Company does not cacry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examninations, counts, verifications and comparisons and
recordation of differences required by Rule 172-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

Management of the Company is responsible for establishing and maintaining effective internal
control and the practices and procedures refetred to in the preceding paragraph. In fulfiling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls, and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can Be expected to achieve the
SEC’s above-mentioned objectives. Two of the objestives of internal control and the practices-and
procedures are to provide management with reasonable, but not absolute, assutance that assets for
which tlie Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that mansactions ate executed in accordance with management’s authorization and
recorded properly to permit the prepatation of financial statements, in conformity with accounting
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principles generally accepted in the United States of America. Rule 174-5(g) lists additional objectives
of the practices and procedures listed in the preceding paragraph,

Because of inherent limitations in internal control and the practices and procedures referred to
above, etror or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakaess is - deficiency or
combination of deficiencies in internal control, such that there is a reasonable possibility that:a
material misstatement of the Company’s financial statements will not be prevented or detected and
corrected on a timely basis.

Our consideration of internal control would not necessarily indentify all deficiencies in internal
control that might be material weaknesses. Given these limitations, during our ‘audit we did not
identify any deficiencies in the Company’s internal control, including control activities for
safeguarding secuities that we consider to be material weaknesses. However, material weaknesses
may exist that wete not identified.

We understand that practices and procedures. that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 (“the Exchange Act”) and related regulations,
and that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures, as described in the second paragraph of this
report, wete adequate at September 30, 2011, to meet the SEC’s objectives.

This report is intended solely for the information and use of the stockholder and Sole Director,
management, the SEC, Financial Industry Regulatory Authority, Inc. and other repulatory agencies
that rely on Rule 17a-5(g) under the Exchange Act in theit regulation of registered brokers wrd
dealers, and is not intended to be and should not be uséd by anyone other than these specified
parties.

Philadelphia, Pennsylvania

November 29, 2011
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Report of Independent Registered Public Accounting
Firm on Applying Agreed-upon Procedures '

Resource Securities, Inc.

September 30, 2011



Grant Thornton

Audit = Tax » Advisory

Grant Thornten LLP
2001 Market Street, Suite 3100
Philadelphia, PA 15103-7080

T 215.561.4200

F 215.561,1066

' . www.GrantThoraten.com

In accordance with Rule 17a-5()(#) under the Securitics Exchange Act of 1934, we have performed
the procedures enumerated below with respect to U » accompanying Schedule of Assessment and
Pagments {General Assessment Reconcilintion (Fomm SIPC-7)] to the Securides Investor Protection
Corporation (SIPC) for the year ended September 30, 2011, which were agreed fo by Resource.
Securities, Ine, (Formally Chadwick Securities, Tnc), a wholly owned subsidiacy of Resource Amesice,
Inc) (the “Company”) and the Securities and Exchange Commission, Financial Industey Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified pasties in cvaluating the
Company’s compliance with the applicable Cnsirictions of the General Assessment Reconciliaton
(Form SIPC-7). The Company’s management is responsible for the Company’s compliance with
those requirements.

Stockholder and Sole Director
Resource Secutities, Inc.

“This agreed-upon procedures cngagement was conducted in accosdance with attestation standards
established by the Ametican Iastitute of Cegtified Public Accountants. The sufficiency oftliese
procedures is solely the responsibility of those partics specified in this repost Conseguently; we
‘make no representation tegarding the sufficiency of the procedures-described below cither for the
purpose for which this report has been requested or for any other purpose. The procedures we
petformed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
September 30, 2011, as applicable, with the amounts repotted in Form SIPC-7 for the year
ended September 30,2011, noting no diffetences.

3. Compared any adjustments repotted in Form SIPC-7 with supporting schedules and
working papers, noting no differences.

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

Grant Thoraten LLP
.8; member fiem of Grant Thomten lotesnationzi Ltd



We wete ot engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
pecformed addidonal procedures, other matters might hiave come to our attention that would have
been réported to you. This geport is intended solely for the information and use of the specified
parties listed #bove and is not intended to be and should not be used by anyone other thau these
specified paties.

Philadelphia, Pennsylvania

November 29, 2011



