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Information Required of Brokers and Dealers Pllﬂsaﬁa@ Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/11 AND ENDING 09/30/11
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: MUTUAL FUNDS INVESTMENT COMPANY, INC.

OFFICIAL USE OMLY

FIRM ID. 'N'O‘:
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) t
16176 POINT BEVERLY COURT
(No. and Street)
MONTPELIER VA 23192
(City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON .TO CONTACT IN REGARD TO THIS REPORT

STANLEY A. SHERIDAN : (202) 293-1900

(Area Code-Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

WILLIAM BATDORF & COMPANY, P.C.

(Name- if individual, state last, first, middle name)

1750 K STREET, NW, SUITE 375, WASHINGTON, DC 20006
(Address) (City) (State) (Zip Code)
CHECK ONE:

® Certified Public Accountant
O Public Accountant
O Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(¢)2.

Sec. 1410 (3-91) Potential persons who are to respond to the collection of information contained in this form are not
required to respond unless the form displays a currently valid OMB control number.
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STANLEY A. SHERIDAN

OATH OR AFFIRMATION

, swear (or affirm)

that, to the best of my knowledge and b
MUTUAL FUNDS INVESTMENT COMPANY, INC. , as of September 30, 2011, are true and correct. 1

of

clief that the accompanying financial statements and supporting schedules pertaining to the firm

further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest

in any account classified solely as that of customer, except as follows:

Gt e A

o Signature

Vice-President

Title

A Hapria s LORRAINE B. HARRISON
NOTARY PUBLIC DISTRICT OF COLUMBIA

This report** contains (check all applicable boxes):

=

ooo0oDocoooOo®

O

B X
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(®)
©
(d
(e)
®
(®
(h)
(D)
0)]

K
M

/Notary Public My Commission Expires July 31, 2012

Facing page.

Statement of Financial Condition.

Staterent of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders> Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

(0)

audit.
Independent auditor’s report on internal accounting control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)-
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WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1750 K STREET, N.W., SUITE 375
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

INDEPENDENT AUDITORS' REPORT

Board of Directors
Mutual Funds Investment Company, Inc.
Montpelier, VA

We have audited the accompanying statement of financial condition of Mutual Funds Investment
Company, Inc. (the Company)at September 30, 2011, that you are filing pursuant to Rule 17a-5
under the Securities and Exchange Act of 1934. This financial statement is the responsibility of
the Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of Mutual Funds Investment Company, Inc. at September 30, 2011, in
conformity with auditing standards generally accepted in the United States of America.

Washington, DC
November 17, 2011



MUTUAL FUNDS INVESTMENT COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2011

ASSETS

Cash and Cash Equivalents

Equity Mutual Funds at Market Value (Cost $107,919)
Prepaid Expenses

Income Taxes Receivable — Current

Fixed Assets — Net

Total Assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

LIABILITIES
Accounts Payable
Income Taxes Payable - Deferred

Total Liabilities

STOCKHOLDERS’ EQUITY
Common Stock ($1 Par — 1000 Shares Issued, 750 Shares Outstanding)

Additional Paid-In Capital
Retained Earnings
Less: Treasury Stock (250 shares, at Cost)

Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

$ 81,202
136,847

1,505

957

973

$ 221,484

5.814

5.814

1,000
25,334
324,676

(135.340)
215.670

$ 221.484



MUTUAL FUNDS INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 1 - ORGANIZATION

Mutual Funds Investment Company, Inc. (the Company) is a securities broker-dealer registered
with the Securities Exchange Commission (SEC) and is a member of Financial Industry Regulatory

Authority (FINRA).
NOTE 2 - ACCOUNTING POLICIES

Cash and cash equivalents include cash on deposit in banks and money market mutual funds.

The firm uses the accrual method of accounting.

Security transactions are recorded on settlement date. Equity mutual funds held as investments are
carried at market value with the change in unrealized appreciation or depreciation included
currently in operating income.

Income tax expense is based on reported earnings before income taxes. Deferred income taxes
reflect the impact of temporary differences between the amount of assets and liabilities recognized
for financial reporting purposes and such amounts recognized for tax purposes. The net unrealized
gain on equity mutual funds held as investments is the only temporary difference at September 30,

2011.
NOTE 3 - CAPITAL REQUIREMENTS

The firm is subject to the net capital rule of the Securities and Exchange Commission. The rule
requires that the firm's ratio of "aggregate indebtedness”, as defined, to "net capital”, as defined, not
exceed 15 to 1. At September 30, 2011, the firm's ratio of aggregate indebtedness to net capital was
.00 to 1, and net capital was $190,187 as compared to the required minimum net capital of $5,000.

NOTE 4 - FAIR VALUE MEASUREMENT

All of the Company’s assets and liabilities which are stated at fair value are valued in accordance
with Level 1 criteria, as defined in FASB ASC 820. Level 1 value measurement uses quoted prices
(unadjusted) in active markets for identical assets or liabilities the Company has the ability to
access.

NOTE 5 - BUSINESS ACTIVITIES

During the period, the firm limited its business activities to the purchase, sale and redemption of
shares of registered investment companies. Securities of customers were not accepted for
safekeeping. The company does not routinely accept customers’ funds and any funds sent to the
Company, which consisted solely of checks payable to registered investment companies, were
promptly remitted. The Company is therefore exempt from the customer reserve requirements of
SEC Rule 15¢3-3 under Section (k)(1).



MUTUAL FUNDS INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

NOTE 6 — CASH

At September 30, 2011, cash included $75,986 invested in the T. Rowe Price Summit Fund, a
money market mutual fund.

NOTE 7 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted auditing standards
requires management to make estimates and assumptions. This will affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from these estimates.

NOTE 8 — DIVIDEND

The Company paid a cash dividend of $25,000 in February 2011.



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1750 K STREET, N.W., SUITE 375
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

SUPPLEMENTARY REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
ON INTERNAL ACCOUNTING CONTROL

Board of Directors
Mutual Funds Investment Company, Inc.
Montpelier, VA

In planning and performing our audit of the financial statements of Mutual Funds Investment
Company, Inc. (the Company), as of and for the nine months ended September 30, 2011, in
accordance with auditing standards generally accepted in the United States of America, we
considered the Company’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(2)(11) and the procedures for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's previously mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with



management's authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at September 30, 2011, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

Vbl Bl fomtons P

November 17, 2011
Washington, DC



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1750 K STREET, N.W., SUITE 375
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

Board of Directors
Mutual Funds Investment Company, Inc.
Montpelier, VA

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Certification of
Exclusion from Membership (Form SIPC-3) to the Securities Investor Protection Corporation
(SIPC) for the nine months ended September 30, 2011, which were agreed to by Mutual Funds
Investment Company, Inc. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC solely to assist you and other specified parties in evaluating
Mutual Funds Investment Company, Inc.’s compliance with the regulations applicable to the
exclusion category. Mutual Funds Investment Company, Inc.’s management is responsible for
Mutual Funds Investment Company, Inc.’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Reviewed sources of income noting no differences from the exclusion category
claimed.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

November 17, 2011
Washington, DC
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Certification of Exclusion From Membership.
TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES

INVESTOR PROTECTION CORPORATION ("SIPC') UNDER SECTION 78coc(a)(2)(A)(il) OF THE §
INVESTOR PROTECTION ACT OF 1970 ("SIPA").

‘ITe sbove broker-dealer cortifics that during the ending December 11, 2011 its business as a broker-dosler is expected sist
exclusively of mormuofﬁnfolbwh\g(chuyl:rppmyﬁﬂm)z we '.' o 00

oo ihpdnd'glb\uhmginﬂwdemnmﬁonofsmmui’mmbmmofnﬁﬁmdwﬁt'iu.kcmmd
outiide the Unitcd States snd its torritories and posseasions;*

(i) its business as a broker-dealer is expected 1o consint exclusively of

BN the distribution of sharca of registered open end investment companics or unit investment trosts;

0 the sale of varisble annuities;

O the business of insumnee;

(m] mmdnmdmd«iuhvmmmvicahmormwinwshnentwnpcnmotinm
COmpARY SOPETHES ACCOUDLS;

O (i) it offects transactions in security futares products only;
end that, therefore, under section T8ccc(s)(2NAX(H) of the SIPA it is exchuded from membership tn SIFC.
*I{ you have avy quastions concoming the forcign exclusion provision please contact SIPC via telephono st 202-371-8300 ot &-mail at
ipo.org to request » foreign exchusion questionnaire.
The following bylaw was adopted by the Board of Directors:

lfmybmkumdalalminemmﬁlyﬁledachimﬁnadm from membecship in the Corporation, such broker or
ded«shlﬂyay,inaddidantolllmmmenhdugimuutmeubofm%pwunmoﬂhowu!mmmcmfm
mhdaykhunotbmpdddneelhedahmwhichiuhouldhmbeanpmd. -

In the event of any nblequﬂ:: change fn the Iu;:ne- oft;l;‘ m %l:r g:t wonld m sach mm'n‘m’
clusion from membership in STFC pursuant section ) of the , the umderdpn r~dea Hrmedi
gv.'smc written netice thereof and 'l.uh payment of all asscssmeonts thereafter required wnder Section78ddd(c) of the STPA.

sm.m.urmnmu"wdwomhMuwmammmmﬂmyur.m;m-mr«mum.
Retalu the bottom portion of this form ﬁouparlodarndtlmthmGyenn,thelmnz;mnlnmeunymlbleph«.




