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OATH OR AFFIRMATION

Ashton Stuckey swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Frazer Lanier Company Incorporated as

of September 30 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Vice Chairman and Chief Operating cer

Title

NOTARY PUBLIC STATE OF AL.AaAMA

MV OOMMSSON EXPIAES June
Notary Public

BONDED TH.RU NOTARYJ8UC UNDE

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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iNDEPENDENT AUDITORS REPORT

The Board of Directors

The Frazer Lanier Company Incorporated

Montgomery Alabama

We have audited the accompanying statement of financial condition of The Frazer Lanier Company

Incorporated the Company as of September 30 2011 and the related statements of income changes

in stockholders equity and cash flows for the year then ended that you are filing pursuant to Rule

7a-5 under the Securities Exchange Act of 1934 These financial statements are the responsibility

of the Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of The Frazer Lanier Company Incorporated at September 30 2011 and the

results of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in pages 12 through 15 is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information

has been subjected to the auditing procedures applied in the audit of the basic financial statements

and in our opinion is fairly stated in all material respects in relation to the basic financial statements

taken as whole

Pe

Montgomery Alabama

November 17 2011

PROFESSIONAL CORPORATION CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



THE FRAZER LANIER COMPANY INCORPORATED

STATEMENT OF FINANCIAL CONDITION

X-1 7A-5

AT SEPTEMBER 30 2011

ASSETS

NON-

ALLOWABLE ALLOWABLE TOTAL

Cash 2947205 100 2947305

Cash segregated in compliance with federal and other regulations 15 15

Receivables from brokers or dealers and clearing organizations

Failed to deliver 128715 128715

Other 13283 13283

Securities owned at market value

Stocks and warrants 777646 777646

Property furniture equipment leasehold improvements

and rights under lease agreements at cost Net of

accumulated depreciation and amortization of $1105214 207074 207074

Other assets

Loans and advances 2103564 2103564

Miscellaneous
____________

4020 4020

Total assets $3853581 2328041 $6181622

The accompanying notes are an integral part of these financial statements



LIABILITIES AND STOCKHOLDERS EQUITY

NON

LIABILITIES LIABILITIES TOTAL

Liabilities

Accounts payable 205822 205822

Income taxes payable 187028 187028

Deferred income taxes 226000 226000

Accrued expenses and other liabilities 1944849
____________

1944849

Total liabilities $2337699 226000 2563699

Stockholders equity

Common stock

Class voting $1 par value authorized 3000 shares

2118 shares issued and outstanding 2118

Class nonvoting $1 par value authorized 1000 shares

556 shares issued and outstanding 556

Additional paid-in capital 267107

Retained earnings 3348142

Total stockholders equity 3617923

Total liabilities and stockholders equity 6181622



THE FRAZER LANIER COMPANY INCORPORATED

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED SEPTEMBER 30 2011

ADDITIONAL

COMMON PAID-IN RETAINED

STOCK CAPITAL EARNINGS

BALANCE AT SEPTEMBER 30 2010 2674 267107 3100786

NET INCOME FOR YEAR ENDED

SEPTEMBER 30 2011 ___________ _____________ 247356

BALANCE AT SEPTEMBER 30 2011 2674 267107 3348142

The accompanying notes are an integral part of these financial statements



THE FRAZER LANIER COMPANY iNCORPORATED

STATEMENT OF INCOME

X-1 7A-5

FOR THE YEAR ENDED SEPTEMBER 30 2011

REVENUE

Underwriting transactions 5159828

Advisory fees 1097252

Gain loss on principal transactions

Realized 1369
Unrealized 77627

Interest 74045

Other income 27101

Total revenue 6434484

EXPENSES

Employee compensation and benefits 3932899

Communications 105393

Occupancy and equipment costs 478353

Promotional costs 403891

Interest expense 4383

Regulatory fees and expense 61326

Other expenses 987855

Total expenses 5974100

INCOME BEFORE INCOME TAXES 460384

INCOME TAX EXPENSE 213028

NET INCOME 247356

The accompanying notes are an integral part of these financial statements



THE FRAZER LANIER COMPANY INCORPORATED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30 2011

Increase Decrease in Cash

CASH FLOWS FROM USED FOR OPERATING ACTIVITIES

Net income 247356

Adjustments to reconcile net income to net cash

from operating activities

Depreciation and amortization 79134

Decrease in accrued interest income 606

Unrealized gain on securities 77627
Deferred income tax expense 26000

Decrease in receivables 11543

Decrease in other assets 5743

Increase in accounts payable and accrued expenses 40691

Increase in income taxes payable 128279

Net cash from operating activities 461725

CASH FLOWS FROM USED FOR INVESTING ACTIVITIES

Principal amounts received on notes receivable net 299255

Purchases of equipment 58135

Repayments from officers net 22769

Net cash from investing activities 263889

NET INCREASE IN CASH 725614

CASH AT BEGiNNING OF YEAR 2221706

CASH AT END OF YEAR 2947320

CASH PER STATEMENT OF FINANCIAL CONDITION
Cash 2947305
Cash segregated in compliance with federal and other regulators 15

Total cash at end of year 2947320

SUPPLEMENTAL DISCLOSURES OF CASH FLOWS INFORMATION
Cash paid during the year for

Interest 4383

Income taxes 58749

The accompanying notes are an integral part of these financial statements



THE FRAZER LANIER COMPANY INCORPORATED

NOTES TO FiNANCIAL STATEMENTS
SEPTEMBER 30 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations The Frazer Lanier Company Incorporated the Company is broker-dealer

registered with the Securities and Exchange Commission SEC and the Financial Industry

Regulatory Authority FINRA The Company is engaged in single line of business as securities

broker-dealer which comprises several classes of services including principal transactions agency

transactions investment banking and investment advisory

Cash and cash equivalents The Company considers all highly liquid investments with maturity of

three months or less when purchased to be cash equivalents

The Company maintains cash accounts in bank deposit accounts which at times may exceed

federally insured limits At September 30 2011 the Company has cash balance of approximately

$3025000 that is uninsured The Company has not experienced any losses in such accounts

Accounts receivable Accounts receivables are stated at the amount management expects to collect

from balances outstanding at year-end Based on managements assessment of the credit history with

customers having outstanding balances and current relationships with them it has concluded that

realization losses on balances outstanding at year-end will be immaterial No interest is accrued on

accounts receivable

Underwriting transactions Revenue includes fees net of syndicate expenses arising from securities

offerings in which the Company acts as an underwriter or agent Fees are recorded at the time the

underwriting is completed and the income is reasonably determinable

Investment advisory income Investment advisory fees are received quarterly but are recognized as

earned on pro rata basis over the term of the contract

Securities The Company carries all marketable securities at market values with applicable provision

for deferred income taxes Securities held at September 30 2011 consist of the common stock of one

publicly traded company with cost of $90986

The Companys securities are exposed to various risks such as interest rate market and credit risks

Due to the level of risk associated with the Companys securities it is at least reasonably possible

that these risk factors could materially affect the securities balances

The Fair Value Measurements and Disclosures Topic of the FASB Accounting Standards

Codification establishes fair value hierarchy that is based on the valuation inputs used in the fair

value measurements Measurements using quoted prices in active markets for identical assets and

liabilities fall within Level of the hierarchy measurements using significant other observable inputs

fall within Level and measurements using significant unobservable inputs fall within Level

Fair values for the investments in marketable securities at September 30 2011 are based on level

inputs and are determined by reference to quoted market prices in active markets for identical assets



THE FRAZER LANIER COMPANY iNCORPORATED

NOTES TO FiNANCIAL STATEMENTS
SEPTEMBER 30 2011

Depreciation Depreciation of furniture and equipment is computed principally by accelerated

methods for both financial reporting purposes and income tax purposes Amortization of leasehold

improvements is computed by the straight-line method The estimated useful lives used to compute

depreciation on assets are indicated below

Leasehold improvements 31 years

Furniture and office equipment years

Automobiles years

Airplane years

Income taxes Income taxes are provided for the tax effects of transactions reported in the financial

statements and consist of taxes currently due plus deferred taxes primarily related to the differences

between the basis of marketable securities for financial reporting and income tax reporting The

deferred taxes represent the future tax return consequences of those differences which will be

taxable when the assets are sold or otherwise disposed

The Company recognizes and measures its unrecognized tax benefits in accordance with the Income

Taxes Topic of the FASB Accounting Standards Codification Under that guidance the Company

assesses the likelihood based on their technical merit that tax positions will be sustained upon

examination based on the facts circumstances and information available at the end of each period

The measurement of unrecognized tax benefits is adjusted when new information is available or

when an event occurs that requires change Interest and penalties associated with tax positions are

recognized in the statement of income if material With few exceptions the Company is no longer

subject to federal state or local income tax examinations by tax authorities for years before 2008

Use of estimates The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and disclosures Accordingly actual results could

differ from those estimates

Subsequent events The Company has evaluated events through November 17 2011 which is the

date these financial statements were available to be issued All subsequent events requiring

recognition as of September 30 2011 have been incorporated into these financial statements

NOTE CASH AND SECURITIES SEGREGATED UNDER FEDERAL AND OTHER

REGULATIONS
Cash of $15 has been segregated in special reserve bank account for the benefit of customers under

rule 15c3-3 of the SEC



THE FRAZER LAMER COMPANY INCORPORATED

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30 2011

NOTE 3- PROPERTY AND EQUIPMENT
Furniture equipment and leasehold improvements consist of the following

Leasehold improvements 32917

Furniture and office equipment 479807

Automobiles 158452

Airplane 641112

1312288

Less Accumulated depreciation and amortization 1105214

Total 207074

NOTE 4- LINES OF CREDIT BANK
The Company has $750000 revolving line of credit with Sterling Bank under which no draws were

outstanding at September 30 2011 The variable rate line of credit bears interest at the Banks prime

floating rate with minimum rate of 4.0% The effective rate at September 30 2011 was 4.0% The

line of credit is secured by certain Company investment securities with market value of $262415 at

September 30 2011 The line of credit expires August 2012

The Company has $5000000 revolving line of credit with the National Bank of South Carolina

under which no draws were outstanding at September 30 2011 The variable rate line of credit bears

interest at the Banks prime floating rate with minimum rate of 5.0% The effective rate at

September 30 2011 was 5.0% The line of credit is secured by municipal securities returned to the

Banks Depository Trust Company account The line of credit expires July 2012

NOTE 5- LEASES
The Company subleases office space from partnership of which one partner is stockholder of the

Company The lease agreement expires on September 30 2013 Rental expense amounted to

$141710 for 2011 The future minimum lease payments under this sublease are expected to be

$140460 per year for the years ending September 30 2012 and 2013

NOTE 6- SUBORDINATED LIABILITIES

At September 30 2011 the Company had no liabilities subordinated to the claims of general

creditors



THE FRAZER LANIER COMPANY INCORPORATED

NOTES TO FiNANCIAL STATEMENTS
SEPTEMBER 30 2011

NOTE 7- INCOME TAXES
Net deferred tax liabilities consist of the following components as of September 30 2011

Deferred tax liabilities

Marketable securities 253000

Deferred tax assets

Furniture equipment and

leasehold improvements 14000
Contribution carryforward 7000
Accrued expenses 6000

Net deferred tax liability 226000

The provision for corporate income taxes for the year ended September 30 2011 consists of the

following

Deferred income tax expense 26000

Current income tax expense

Federal 165614

State 21414

Total income tax expense 213028

The income tax provision differs from the amount of income tax determined by applying the federal

income tax rate to pretax income for the year ended September 30 2011 primarily due to

nondeductible expenses

NOTE 8- RETIREMENT PLAN
The Company has defined contribution retirement plan covering substantially all employees

Contributions to the plan are authorized by the Board of Directors at its discretion The Companys
retirement expense for the year ended September 30 2011 was $40000

NOTE 9- NET CAPITAL REQUIREMENT
Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934 the

Company is required to maintain minimum net capital as defined under such provisions Net

capital and the related net capital ratio may fluctuate on daily basis At September 30 2011 the

Company had net capital and net capital requirements of $1120138 and $250000 respectively The

Companys percentage of aggregate indebtedness to net capital was 209% The ratio of aggregate

indebtedness to net capital may not exceed 1500%

10



THE FRAZER LANIER COMPANY INCORPORATED

NOTES TO FiNANCIAL STATEMENTS
SEPTEMBER 30 2011

NOTE 10- RECEIVABLES FROM RELATED PARTIES
At September 30 2011 loans and advances include $2008973 from officers and employees This

amount includes an unsecured $1925000 note receivable from one officer The note has scheduled

annual principal payments of $45000 plus interest computed monthly at the lower of the prime

lending rate or 4.0% through September 30 2013 with the balance due October 2014 The

interest rate at September 30 2011 was 3.25% The interest earned on related party receivables

during the year ended September 30 2011 was $62557

NOTE 11 CONCENTRATIONS OF CREDIT RISK
The Company is engaged in various trading and brokerage activities in which counterparties

primarily include broker-dealers banks and other financial institutions In the event counterparties

do not fulfill their obligations the Company may be exposed to risk The risk of default depends on

the creditworthiness of the counterparty or issuer of the instrument It is the Companys policy to

review as necessary the credit standing of each counterparty

11



THE FRAZER LAMER COMPANY INCORPORATED

SCHEDULE OF COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

X- 7A-5

AS OF SEPTEMBER 30 2011

COMPUTATION OF NET CAPITAL

Total stockholders equity from statement of financial condition

Deductions and/or charges

Total nonallowable assets from statement of financial condition

Other deductions and/or charges

Total deductions and/or charges

Other additions andlor allowable credits

Deferred tax liability

Net capital before haircuts on securities positions

Haircuts on securities

Marketable investments

Undue concentration

Total haircuts on securities

Net capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities from statement of financial condition

Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital

$3617923

2328041

20000

2348041

68279

1338161

121449

96574

218023

$1120138

$2337699

$2337699

209%

12



THE FRAZER LANIER COMPANY INCORPORATED

SCHEDULE OF COMPUTATION FOR DETERMINATION OF

RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 5c3-3

X- 7A-5

AS OF SEPTEMBER 30 2011

CREDIT BALANCES
Free credit balances and other credit balances in customer security accounts NONE

Debit balances in customers accounts less unsecured accounts and accounts NONE
doubtful of collection

RESERVE COMPUTATION
Excess of total credits over total debits

105% of total credits over total debits

Amount held on deposit in Reserve Bank Account end of reporting period 15

Net amount in reserve bank account after deposit 15

Date of deposit N/A

There were no differences between the reserve requirements as shown on the Focus Report Part II

for the quarter ended September 30 2011 and the financial statements as required by Rule 17a-5

13



THE FRAZER LANIER COMPANY INCORPORATED

SCHEDULE OF RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

X-I7A-5
AS OF SEPTEMBER 30 2011

FOCUS ANNUAL

PART II FINANCIAL

QUARTER STATEMENTS

ENDED AT

SEPTEMBER 30 SEPTEMBER 30
2011 ADJUSTMENTS 2011

COMPUTATION OF NET CAPITAL

Total stockholders equity from

statement of financial condition 3885219 267296 3617923

Deductions and/or charges

Total nonallowable assets from

statement of financial condition 2308765 19276 2328041

Other deductions and/or charges 20000
________________ 20000

Total deductions and/or charges 2328765 19276 2348041

Other additions and/or allowable credits

Deferred tax liability 66612 1667 68279

Net capital before haircuts on securities

positions 1623066 284905 1338161

Haircuts on securities

Marketable investments 121449 121449

Undue concentration 92302 4272 96574

Total haircuts on securities 213751 4272 218023

Net capital 1409315 289177 1120138

COMPUTATION OF AGGREGATE

INDEBTEDNESS

Total aggregate indebtedness liabilities from

statement of financial condition 2049958 287741 2337699

Total aggregate indebtedness 2049958 287741 2337699

Percentage of aggregate indebtedness

to net capital 145% 63% 209%

The adjustments are due to the accrual of nonallowable receivables and adjustments for income taxes payable and

accrued expenses recorded after preparation of Focus report

14



THE FRAZER LANIER COMPANY INCORPORATED

SCHEDULE OF INFORMATION RELATING TO THE POSSESSION OR

CONTROL REQUIREMENTS UNDER RULE 5c3-3

X-1 7A-5

AS OF SEPTEMBER 30 20

State the market valuation and the number of items of

Customers fully paid securities not in the respondents possession or control as of the

report date for which instructions to reduce to possession or control had been issued as

of the report date but for which the required action was not taken by respondent within

the time frames specified under Rule 15c3-3 NONE

Number of items NONE

Customers fully paid securities for which instructions to reduce to possession or control

had not been issued as of the report date excluding items arising from temporary lags

resulting from normal business operations as permitted under Rule 15c33 NONE

Number of items NONE

15



THE FRAZER LANIER
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FINANCIAL STATEMENTS PURSUANT
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