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OATH OR AFFIRMATION

I, NANCY MULLALLY , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ALAMO CAPITAL , as

of JUNE 30 , 2011
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

, are true and correct. I further swear (or affirm) that

classified solely as that of a customer, except as follows:

NO EXCEPTIONS

Onnee & Firmess 8260

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss)

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. (SEE SEPARATE REPORT)
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

D3> D0 % % % % > >

> [

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TO THE COMMISSIONER OF CORPORATION OF
THE STATE OF CALIFORNIA

VERIFICATION FORM PURSUANT TO

RULES 260.241.2(b) and 350.535(b)

(Executed Within the State of California)

I, Nancy A. Mullally, certify under penalty of perjury, that I have read the foregoing and annexed
financial report and supporting schedules and know the contents thereof; that the same are true
and correct to my best knowledge and belief; and that neither the license nor any partner, officer,
or director thereof have any proprietary interest in any account classified solely as that of a

customer.

Executed this CR(DML/ day of (2!_4 Qg Mézz , 2011
at Walnut Creek, California.

Nancy A. Mpllally
Chief Executjve fﬁcer
Alamo Capita
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Alamo Capital
Walnut Creek, California

We have audited the accompanying statement of financial condition of Alamo Capital as of June
30, 2011 and the related statements of operations, changes in stockholders' equity, changes in
liabilities subordinated to claims of general creditors and cash flows for the year then ended.
These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Alamo Capital as of June 30, 2011 and the results of their operations and
cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule 1 is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17A-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

CROPPER ACCOUNTANCY CORPORATION

Walnut Creek, CA
August 26, 2011
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ALAMO CAPITAL
Statement of Financial Condition
June 30, 2011

ASSETS

ASSETS:

Cash

Accounts receivable:
Cash held by clearing broker-dealer
Broker - dealer balances receivable
Receivables from non-customers
Income taxes recoverable, net

Total accounts receivable

Firm trading securities (all debt securities), at fair value

Accrued interest on firm trading securities

Prepaid expenses and deposits

Furniture, equipment and leasehold improvements, less
accumulated depreciation and amortization of $80,576

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Accounts payable and accrued expenses
Due to clearing broker - dealer - firm trading
- securities sold short
- accrued interest on short securities
Liabilities subordinated to claims of general creditors

Total liabilities

STOCKHOLDERS' EQUITY:
Common stock of no par value, authorized 1,000,000
shares, issued and outstanding 558,933 1/3
Preferred stock, various series, cumulative non-voting
Additional paid-in capital
Retained earnings

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these financial statements.
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$ 4,057

1,670,997
148,173
76,798

62,812
1,958,780

9,572,623
115,186
42,539

114,318

$ 11,807,503

$ 454,858
9,565,749
6,874

796

445,000

10473277

67,061
200,000
9,939

1,057,226

1334226

$ 11,807,503



ALAMO CAPITAL
Statement of Operations
For the Year Ended June 30, 2011

REVENUES:
Trading revenue $ 5,547,098
Commissions 953,734
Other 510,841
Total revenues 7,011,673
EXPENSES:
Human resource expenses -
Compensation 3,438,922
Contract labor 84,983
Payroll taxes 233,115
Benefits and other 164,718
-.3.921,738
Occupancy expenses -
Rent 334,180
Telephone 17,025
Office and other 76,761
427,966
Systems and equipment expenses -
Equipment rental and information systems 840,404
Depreciation and amortization 31,325
Other 7,600

879,329
Marketing and sales expenses -

Advertising and promotion 500,225
Other 125,635
625,860

Other expenses -
Interest 368,005

Clearing charges 495,790
Other 187,455
1,051,250

Total expenses 6,906,143
INCOME BEFORE INCOME TAXES 105,530
INCOME TAXES:

California income tax 9,860
Federal income tax 10,139
Deferred income taxes - reduction (34,383)

Total income tax expense (credit) (14,384)

NET INCOME $ 119,914

The accompanying notes are an integral part of these financial statements.
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ALAMO CAPITAL
Statement of Changes in Stockholders’ Equity
For the Year Ended June 30, 2011

Additional Retained
Common Stock Preferred Stock Paid-in Earnings
# Shares Amount # Shares Amount Capital (Deficit) Total
BALANCE AT JUNE 30, 2010 583,433 $ 70,000 200 $ 200,000 $ 55,000 $ 949,812 $ 1,274,812
Net income for the year - - - - - 119914 119,914
Buy-back of common stock (24,500) (2,939) - - (45,061) - (48,000)
Dividends on cumulative
non-voting preferred stock - - -0 - - (12,500) (12,500)
BALANCE AT JUNE 30, 2011 558,933 $ 67,061 200 $ 200,000 $ 9,939 $ 1,057,226 $ 1,334,226

The accompanying notes are an integral part of these financial statements.
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ALAMO CAPITAL
Statement of Changes in Liabilities Subordinated
to Claims of General Creditors
For the Year Ended June 30, 2011

BALANCE AT JUNE 30, 2010 $ 445,000
No change for the year -

BALANCE AT JUNE 30, 2011 $ 445,000

The accompanying notes are an integral part of these financial statements.
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ALAMO CAPITAL
Statement of Cash Flows
For the Year Ended June 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 119,914
Adjustments to reconcile net income to
cash provided by operating activities:
Depreciation and amortization 31,325
(Increase) decrease in operating accounts:
Accounts receivable (311,449)
Firm trading securities, net of investments held for sale 609,718
Accrued interest on firm trading securities 69,437
Deposits and prepaid expenses (13,265)
Accounts payable and accrued expenses (123,456)
Amount due to clearing broker (293,985)
Net cash provided by operating activities 88,239
CASH FLOWS FROM INVESTING ACTIVITIES -
Purchases of furniture and equipment (2,128)
CASH FLOWS FROM FINANCING ACTIVITIES:
Buy-back of common stock (48,000)
Dividends paid on preferred stock (12,500)
Net cash provided by (used in) in financing activities (60,500)
NET INCREASE (DECREASE) IN CASH 25,611
CASH, BEGINNING OF YEAR, net of bank overdraft (21,5549)
CASH, END OF YEAR $ 4,057
Supplementary cash flow information
Income tax paid $ 67,669
Interest paid $§ 368,005

The accompanying notes are an integral part of these financial statements.

-6-



ALAMO CAPITAL
Notes to Financial Statements
Year Ended June 30, 2011

GENERAL AND SIGNIFICANT ACCOUNTING POLICIES

The Company
Alamo Capital (the "Company") was incorporated August 28, 1987 and began business as a

broker-dealer on June 7, 1990. The Company is registered as a broker and dealer in
securities under the Securities Exchange Act of 1934 and transacts trades in stocks and
bonds through brokers on a "fully-disclosed" basis and receives commissions there from.
In addition, commissions are earned on sales of mutual funds and other interests. The
Company also trades in bonds realizing gains or losses on the difference between the cost

and the ultimate sales price of the bonds.

Basis of Accounting
The financial statements are prepared on the accrual basis of accounting wherein income is

recognized as earned and expenses are recognized when incurred, determined on a trade-
date basis.

Furniture, Equipment and Leasehold Improvements
Furniture, equipment and leasehold improvements are recorded at cost. Depreciation and
amortization are provided over the estimated useful lives of the assets.

Securities Transactions
Marketable securities are valued at market value, and securities not readily marketable

would be valued at fair value as determined by management. All of the securities held at
June 30, 2011 were valued at fair value and were considered marketable consistent with
being classified as a Level 1 security in accordance with generally accepted accounting

principles.

Income Taxes
The Company provides taxes on those due currently and those deferred to future periods as

of the date of the financial statements, utilizing currently enacted tax laws and rates.
Deferred tax expenses or benefits are recognized in the financial statements for the changes

in deferred tax liabilities or assets between years.

Estimates
The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.



ALAMO CAPITAL
Notes to Financial Statements
Year Ended June 30, 2011

Subsequent Events
Management has evaluated events through August 26, 2011, the date on which the financial

statements were available to be issued. No events have occurred subsequent to year-end
that require adjustment to or disclosure in the financial statements.

2. INCOME TAXES

The following is a summary of income taxes for the years ended June 30, 2011:

State Federal Total

Net income before taxes $ 105,530 $ 105,530
Net municipal bond interest income - (119,592)
Non-deductible expenses 3,287 3,287
Excess depreciation book over tax 9,851 29,197
Deductible California Franchise tax paid - (17,419)
Allocated to Washington and Nevada (7,131 -

Taxable income 111,537 1,003
Income tax provision before AMT $ 9,860 $ 150 $ 10,010
Alternative minimum tax - 9,989 9,989
Deferred tax provision - - (34,383)

Total income tax expense (credit) $ 9,860 $ 10,139 $(14,384)

The current Federal income tax includes an alternative minimum tax of $9,989 due to the
required alternative taxing of $119,592 of net municipal bond interest.

The difference of depreciation deductions versus recorded depreciation and other timing
differences result in a deferred tax liability totaling $23,047 at June 30, 2011. The deferred
tax liability results in decreasing the tax expense provisions at June 30, 2011 for California
and Federal income taxes by $34,383 because of the change in the cumulative deferred tax
obligation for the fiscal year. The prior year amount anticipated a higher tax bracket in the

year of realization.

Municipal bond interest income is reflected net of interest paid to carry municipal bonds.



ALAMO CAPITAL
Notes to Financial Statements
Year Ended June 30, 2011

NET CAPITAL REQUIREMENT

As a registered broker and dealer in securities, the Company is subject to the Securities and
Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1).

The Company's ratio of aggregate indebtedness to net capital as defined in the Uniform Net
Capital Rule was approximately 0.69 to 1 at June 30, 2011. Aggregate indebtedness and
net capital change from day to day. However, the ratio is not to exceed 15 to 1.

At June 30, 2011, the Company had net capital as defined of $663,485, which is $563,485
in excess of the minimum capital requirement.

EXEMPTION FROM RULE 15C3-3

The Company is exempt from certain provisions of Rule 15¢3-3 because it introduces its
securities transactions on a fully-disclosed basis to a clearing broker-dealer, and does not

hold funds or securities of customers.

LEASE COMMITMENTS

The Company has lease obligations for its premises in Walnut Creek, California through
May 31, 2015 and Las Vegas, Nevada through August 31, 2014 as follows:

Year Ended June 30: Annual Qccupancy Rents

2012 $ 309,315
2013 358,399
2014 368,294
2015 277,493
2016 -

The Company also rents equipment on a month-to-month basis at various amounts from a
party related to the principal stockholder. Rents paid to this party were $60,000 for the year
ended June 30, 2011.



ALAMO CAPITAL
Notes to Financial Statements
Year Ended June 30, 2011

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Notes payable which are subordinated to claims of general creditors were as follows at
June 30, 2011:

Maturity Date Interest Rate Payable Due to
January 31, 2015 11.00% $ 75,000 Stockholder
August 1, 2014 8.00% 70,000 Stockholder
June 16, 2012 Prime +2.25% 300,000 Unrelated party

$ 445.000

Prior written approval by the Financial Industry Regulatory Authority (FINRA). is required
before any repayment of a subordinated debt. Such approval is contingent on the Company
meeting the net capital requirements. (See Note 3).

INVESTMENTS

Firm trading securities are held for the market and are generally traded within a month of
purchase. At June 30, 2011 these securities were as follows:

June 30, 2011

U.S. government securities $ 413,620
Municipal bonds 6,311,383
Other securities 2,847,620

$ 9,572,623

In addition, at June 30, 2011, the Company had sold “short” certain municipal securities
totaling $6,874.

In accordance with the Statement of Financial Accounting Standards No. 157 by the
Financial Accounting Standards Board (FASB), fair values of the firm investments are
categorized as follows:

Level 1 Quote prices in active markets $ 9,572,623

10



ALAMO CAPITAL
Schedule 1 - Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
June 30, 2011

Stockholders' equity
Liabilities subordinated to claims of general creditors

Non-allowable assets and charges against net capital
Petty cash
Prepaid expenses and deposits
Income taxes recoverable, net
Receivabie from non-customers

Furniture and equipment

Haircut on firm trading inventory and undue concentrations

Net capital, as defined
Minimum requirement of net capital ($100,000 or
1/15 of aggregate indebtedness of $465,700)

Excess of net capital over requirement

Aggregate indebtedness
Total liabilities $ 10,473,277
Less: subordinated capital (445,000)
Due to clearing broker-secured by firm trading securities (9,573,419)

Ratio of aggregate indebtedness to net capital (B/A)

Reconciliation of computation of net capital from FOCUS Part II (A) as submitted by Company
to audited amounts: '

$ 1,334,226 .

445,000

1,779,226

5
42,539
62,812
76,798

114,318

296,472

819,269

1,115,741

663,485

100,000

$ 563,485

$ 454,858

0.691t0 1

Aggregate
Net Capital  Indebtedness Ratio
Amounts submitted by Company $ 611,543 § 506,800 0.83to1
Decrease in accounts payable 51,942 (51,942)
558,742 0.69to 1

Audited amounts (above) $ 663,485 $

-11-
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17A-5

To the Board of Directors

Alamo Capital
Walnut Creek, California

In planning and performing our audit of the financial statements and supplementary schedule of
Alamo Capital, for the year ended June 30, 2011, we considered its internal control structure,
including procedures for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide

assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exceptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1.  Making quarterly securities examinations, counts, verifications, and comparisons

2.  Recordation of differences required by rule 17a-13

3.  Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those

professiona’, personalizedl. service.
2012
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practices and procedures can be expected to achieve the commission's above-mentioned
objectives. Two of the objectives of an internal contro]l structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization
and recorded properly to permit preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a
combination of control deficiencies, that adversely affects the entity’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the
entity’s financial statements that is more than inconsequential will not be prevented or detected

by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements

will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. However, we noted no matters involving
the internal control structure, including procedures for safeguarding securities that we consider to

be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at June 30, 2011 to meet the

commission's objectives.

13



This report is intended solely for the use of management, the Securities and Exchange
Commission and other regulatory bodies which rely on Rule 17a-5(g) under the Securities and
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended
for and should not be used for any other purpose.

’

CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California
August 26, 2011

14
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
RECONCILIATION

To the Board of Directors
Alamo Capital
Walnut Creek, California

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Transitional Assessment Reconciliation (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the year ended June 30, 2011, which were
agreed to by Alamo Capital and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., (FINRA) and SIPC, solely to assist you and the other specified
parties in evaluating Alamo Capital’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Alamo Capital’s management is responsible for
Alamo Capital’s compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended June
30, 2011, as applicable, with the amounts reported in Form SIPC-7 for the year ended
June 30, 2011, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences.

efl. service.



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;
and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
an expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Ceoppar. Guocountasnsg  Cootatin

CROPPER ACCOUNTANCY CORPORATION

Walnut Creek, CA
August 26, 2011
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rity, 1984 Act regiatration no. and month in which Nseal year ands lor

Note: If any of the information shown on the mailing labe)
requlres gorrection, please e-mall any parrectiona to
torm@sipe.org 2nd 8o Indicate on the form filad,

Name and tefephone number of person to contact
. tespacting this torm,

1741

L]
1

1A ~2Z5 ~D

14 082
7, 6%0

L Y52

v

=) for days at 20% per annum

e s )

payment carried forward)

EHSZ

b 452

?

$
$(

orm {glve name and 1834 Act registration number):

- -~

The 8IPC member subimitting thia form and the
parson by whom it is exaguted represens thereby
that all information comained herein is true, corrett
and complele,

Dated the Q‘f%ay of A:g?usﬁ 20 Jf .

This form and the sssesamant payment 1s due 6) cay-
for a period of not 1ess Lhan 6 years, the latest 2 ye

Rlame Copital

(Nemp gt £araoipionPainasn|p 0r Sthar organization)
»
{Aulhahized Signature)

ﬂ'CC.DLLﬂA‘ﬂ ﬂv{'
1Tltle)

aftey the end of the fizcal year. Retaln the Worling Copy of thig form
- In an easlly accessible place.

Dates:

Postmarked Rocalved =3

"

Calculalions e ——

Exceptlons:

SIPC REVIEWER

Dispasition of excaptions:

Sonumentation g

viewed

FOIWRrd COpPY wmmereem——



p8/25/2811 B6:58 4158839358 STEPHEN KIMKADE CPA PAGE 02/82
DETERMINATION OF “SIPC NET OPERATING REVENUES®

AND CENERAL ASSESSMENT
. Amounts for tha flseal perind
haginting , 2040
and ending o 200

Eliminate oents

Item No.
24, Total revenye (FOGUS Line 12/Part 11A Lina 8, Code 403() $ 701l 67%
[

2b, Additiona: '
(1) Total ravenvas Iram (he securitles businesa of tuisicic iss (extept farelgn subsidlaries) and

pradecaasars not included abeve.

v

(2) Nat 1088 from principa! tranaactions In spcuritie. nlra ng accounis.

(3) Net lass from principel transactions in commod! lug I tdinp accounts,

{4) Ineres| and dividend expense deducted in dte miiiig 1em 2a.

(5) Nl loss from management of of participation ir the 1t erwrlting ar distribution of securities,

(8) Expenses other than adverlising, printing, regleiraion =es and 1opal fees deducted in determining net
prafil from menagement of or particlpation inuicerws g ar distribution ef gecuritles,

{7) Nel less [rom securities in investment aecaunts.

Total additions

2¢. Deguctions:
{1} Revenues fro the didtribytion of shares of a ri(l=1e< 1open end inveatmant company or unit

invelstmem frust, from the gsle of varlable ann i les  om the businsess of insurancs, from invesiment
adv|sory sarvices rondered 1o registared inves n enl ¢ 1apanles of insurance company soparais
j03 834

accaunis, Bnd from transactjons In security fut £ 1 custs.

(2) Revenues froin sommodity transactions,

() Cammiesiona, floor hrokerage and clearance piifto ¢ raf SIPC members in connaction with
' SOl QbS

securities iransactions,

(4) Retmburasments for postage in connection with oy niicitatien,

{5} Net gain fram ssouritios in lavesiment account;,

(8) 100% of commissions and markups earned fron trar s- stiang fn {1} cenificates of deposit and
{ii) Treasuey bilis, hankers aocaptances ar canniert!. paper that mature nine months ar 183

{from issuance data,

(7) Direct oxpensss of priniing edvertising and laga: et neurred in connection wilh other revenud
related to the securities husinass (tavenue ds i1ed b Secilon 18(9)(L) of the Act), 408 819

{8) Other revenue not reldied ¢ither divectly or incilesty ¢ the securliies business.
(8ea Insiructton C): '

-

{9) (i) Tolel interest and divijend expense (FOCLS Lina 2/PART BA Line 13,

Code 4075 plug line 2b{4} above) but netireccs .
of 1012t interast and dividand Income, $ 268 005
{1i) 40% of margin intarast earned on custome s seal lieg

atcounts (40% of FOCUS line 5, Code 3960 , $ 578

Enter lhe greater of line {i) or {ii) 3§g bp&

Total deduations /378 723
2d. 81PC Net Operating Revenuns $ 5-639“» 350
2¢. General Assessment @ 0025 $ /¥. 87

(10 page 1, fine 2.A.)



