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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: INVESTORS PROPERTIES, INC.

OFFICIAL USE ONLY

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

C.LEE SLAGLE {410)-263-1420
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

1750 K STREET, NW, SUITE 375, WASHINGTON, BDC 20006
(Address) (City) {State) (Zip Code)

CHECK ONE:
® Certified Public Accountant
O Public Accountant
O Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(¢)2.
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OATH OR AFFIRMATION

.

I, C. LEE SLAGLE , swear (or
affirm) that, to the best of my knowledge and belief that the accompanying financial statements and supporting schedules pertaining to

' the firm of INVESTORS PROPERTIES, INC. , as of June 30, 2011 are true and correct. I further swear
(or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of customer, except as follows:

=

Signature

’@s I PEDT

Title

BNy
ONou{IyPublic W? Oq/an ‘

This report** contains (check all applicable boxes):

2 (a) Facing page.

b (b) Statement of Financial Condition.

o (c) Statement of Income (Loss).

v} (d) Statement of Cash Flows.

o (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

a (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

o (g) Computation of Net Capital.

a (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

] (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. ;

a] () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

. Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

u] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

] (1) An Oath or Affirmation.

] (m) A copy of the SIPC Supplemental Report.

o (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

2] (o) Independent auditor’s report on internal accounting control.

** For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1750 K STREET, N.W., SUITE 375
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

INDEPENDENT AUDITORS' REPORT

Board of Directors
Investors Properties, Inc.
Annapolis, MD

We have audited the accompanying statement of financial condition of Investors Properties, Inc.
at June 30, 2011 that you are filing pursuant to Rule 17a-5 under the Securities and Exchange
Act of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Investors Properties, Inc. at June 30, 2011, in conformity with auditing
standards generally accepted in the United States of America.

Washington, DC
August 15, 2011



INVESTORS PROPERTIES, INC.
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2011

CURRENT ASSETS
Cash
Commissions Receivable
Investment
Total Assets
LIABILITIES AND STOCKHOLDERS’ EQUITY
LIABILITIES
Accounts Payable

STOCKHOLDERS’ EQUITY
Common Stock
Additional Paid-In Capital
Retained Earnings
Total Stockholders’ Equity

Total Liabilities and Stockholders’ Equity

See accompanying Notes to Financial Statements.

$ 33,334

130

_ 88,550

$ 122,014

$ 106

1,000

60,300

_ 60.608

121,908

$ 122,014
2



INVESTORS PROPERTIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 1 - ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES
Organization - Investors Properties, Inc. (the Company) is a securities broker/dealer registereds
with the SEC and the Financial Industry Regulatory Authority (FINRA).

Accounting Basis - The financial statements are prepared on the accrual basis of accounting.

Securities Transactions - Securities transactions and any related gains or losses on sales are
recorded on a trade date basis.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Company considers
all highly liquid debt instruments with an original maturity of three months or less to be cash
equivalents.

Accounts Receivable - Management has elected to record bad debts using the direct write-off
method. Generally accepted accounting principles require that the allowance method be used to
reflect bad debts. However, the effect of the use of the direct write- off method is not materially
different from the results that would have been obtained had the allowance method been followed.

Income Taxes - The Company accounts for income taxes using the liability method, under which
deferred tax assets and liabilities are determined based on the differences between financial
statement and tax basis carrying amounts. As of June 30, 2011, no provision for deferred tax
benefit has been made due to the uncertainty of realizing it in the future.

NOTE 2 - FAIR VALUE MEASUREMENT

All of the Company's assets and liabilities which are stated at fair value are valued in accordance with
Level 1 criteria, as defined in FASB ASC 820. Level 1 value measurement uses quoted prices
(unadjusted) in active markets for identical assets or liabilities the Company has the ability to access.

NOTE 3 - USE OF ESTIMATES

The preparation of financial statements in conformity with general accepted accounting principles
requires management to make estimates and assumptions. This will affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements, and reported amounts of revenue and expenses during the reported period. Actual
results could differ from these estimates.

NOTE 4 - INVESTMENT

At June 30, 2011, the Company’s investment is comprised entirely of NASDAQ stock and is
carried at market value.



INVESTORS PROPERTIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's uniform net capital rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital and requires the ratio of
aggregate indebtedness, as defined to net capital, as defined, shall not exceed 15 to 1. The
Company had net capital and net capital requirements computed under these provisions as follows:

Net capital $97.171
Net capital requirement $ 5,000

NOTE 6 - OTHER REGULATORY REQUIREMENTS

The Company does not hold any funds or securities for the account of customers and limits its
business to mutual funds and variable annuities. It is therefore exempt from the customer reserve
requirements of the Securities and Exchange Commission Rule 15¢3-3 under Section (k)(1).



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1750 K STREET, N.W., SUITE 375
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

SUPPLEMENTARY REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
ON INTERNAL ACCOUNTING CONTROL

Board of Directors
Investors Properties, Inc.
Annapolis, MD

In planning and performing our audit of the financial statements of Investors Properties, Inc., (the
Company), as of and for the year ended June 30, 2011, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and the procedures for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's previously mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements



in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at June 30, 2011, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

August 15,2011
Washington, DC



WILLIAM BATDORF & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1750 K STREET, N.W., SUITE 375
WASHINGTON, DC 20006
TELEPHONE: (202) 331-1040

Board of Directors
Investors Properties, Inc.
Annapolis, MD

In accordance with Rule 17a-5(¢)(4) of the Securities and Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended June 30, 2011, which were agreed to
by Investors Properties, Inc. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC solely to assist you and other specified parties in evaluating
Investors Properties, Inc.’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Investors Properties, Inc.’s management is responsible for
Investors Properties, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries including check registers and bank statements noting no
differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
June 30, 2011, as applicable, with the amounts reported in Form SIPC-7 for the year
ended June 30, 2011, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.



This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Washington, DC
August 18, 2011



SIPC-7

(33-REV 7/10)
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1. Name of Member, address,

purp

3. Sybsidiaries (S) and predecessors (P) inctuded in this

Tax & Financial Services 4102630953

SECURI'LIESBINVESTOR PROTECTION CORPORATION

ox 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconcillation
For the fiscal year ended 6730/2011

(Read carefully the instructions in your Working Copy betore complaling this Form)
TO BE FILED BY ALL $IPC MEMBERS WITH FISCAL YEAR ENDINGS

oses of the audit requirem

026019 FINRA  JUN

Designated Examining Authority, 19
ent of SEC Rule 17a-5:

—

34 Act registration no. and month in which fiscal

p.4

SIPC-7

(33-REV 7/10)

year ends for

Note: If any of the information shown on the
mailing label requires correction, please e-mail

any corrections to {form@sipc.org and so

indicate on the form filed.

Name and telephone number of parson 1o

contact respecting this form.

‘. O, Leg ScacLk  Ho-2e3-M2o
e A.'—Ge-ﬁ—a-ral A_sse;;m.erﬁfl Ii!em 2'9 Iromﬂpage 2') $
8. Less payment made with SIPC-6 filed (exclude interest) ( o )
Pate Paid

C. Less prior overpayment applied { fom) )
D. Assessment balance due or (overpayment) o
E. Interes! computed on late payment (see instruction E) tor______days al 20% per annum o
F. Total assessment balance and interest due (or cverpayment carried forward) $ __Q
G. PAID WITH THIS FORM:

Check enclosed, payabie to SIPC

Tota! (must.be same as F above) $ (]
H. Overpayment carried forward $( o )

torm (g/ve name and 1934 Act regisiration aumber):

The SIPC member submitti
parson by whom it is exacuted represent thereby
tained hersin is true, correct

that

all information con

and compiete.

Dated the_2& day of Rg‘g.rf ,2024 .

This form and the assessment payment is due 80 days atter the
for g period of nol less than 6 years,

ng this form and the

\

(Auifarized Signatue)

T

(Tille)

the latest 2 years in an easily accessible place.

end of the fiscal year. Retain the Working Copy of this form

SIPC REVIEWER

Dates:
Postmarked Received Reviewed
Calcu!ation§ PR
Exceplions:
Disposition of exceplions:

Documentation ——

Forward Copy — e



Rug 29 2011 9:189

Tax & Financial Services 4102630953

DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

P.5

Amounts for the fiscal period
beginning 7/1/2010
and ending 6/30/2011

Eliminate cents
item No.

2. Total revanue (FOCUS Line 12/Part 1A Line 9, Code 4030) $ 55277

2b. Additions:

(1) Total revenues trom the securities business of subsidiaries (except foreign subsidiaries) end
sredecassors not included above.

o
(2) Het loss trom principal transaclions in securities in trading acoounts. o
(3) ket loss trom principal transactions in commodities in trading accounts. o
(4) interest and dividend expense deducted in determining item 2a. <
« - -{5) Netioss from management of or-participation in the underwriting or distribution of securities. O
(6) Expenses other than advertising, printing, registration {ees and legal fees deducted in determining net o
profit from management of or participation in underwriting o distribution cf securities.
(7) et loss Irom securitios in investment accounts. o
Total additions o
2¢. Deductions:
(1) Revenyes from the distsibution of shases of a registered open end investment company of unil
investment frust, from the sale of variable annuities, fram the business of insurance, from investment
advisory services rendered to registered invéstment companies of insurance company separale
#czounts, and from transactions In security tulures products. ______z&f_-?_‘(__
(2} Revenues from commadily transactions. (@)
(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactians. o
(47 Reimbursements for posiage in connection with proxy solicitalion. o
(5! Net gain from securitis in investment accounts. 26,520
{6} 100% of commivssbons and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers accepiancas or commercial paper {hat mature nine months or 'ess
from issuance date. (%
(71 Direct expenses of printing advertising and legal lees incurred in connection with other fevenue
related 10 the securities business (revenue delined by Section 16{9)(L) of the Acl). o

{8} Qther revenue not related either directly or indirectly 1o the securities business.
{Sae lastruction C):

| STEREST  EARNED - 1 2.3

{Deductions in excess of $100,00C require documentation)

{5) (i) Total interest and '&iv'ide'nd"expense {FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) abave) byl not in excess :

of total interest and dividend income. $ o
(i) 40% of margin interes| earpad on customers securities o
accounts {40% of FOCUS line 5, Code 3960). $
Enter the greater of line (i) of (i) 3 Q_
Tolal deductions 83217
24. SIPC Net Operating Revenues $ L2
2e. General Assessment @ .0025 $ =

{1o page 1, line 2.A.}
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