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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PricewaterhouseCoopers LLP

(Name ~ if'individual, state last, first, middle name)

300 Madison Avenue, New York ' NY ‘10017 -
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Report of Independent Auditors

To the Board of Directors and Member of
Commonwealth Australia Securities, LLC

In our opinion; the accompanying statement of financial condition presents fairly, in all material respects,
the financial position of Commonwealth Australia Securities, LLC (the "Company") at June 30, 2011 in
conformity with accounting principles generally accepted in the United States of America. This financial
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit. We conducted our audit of this statement in accordance
with auditing standards generally accepted in the United States of America, which require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of financial condition is free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statement, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall statement of financial condition presentation.
We believe that our audit provides a reasonable basis for our opinion. ,

NreeretivaeGogrsg, LY

~ August 23, 2011

: PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017

T:

(646) 471 3000, F: (813) 286 6000, www.pwc.com/us
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Assets

Cash and cash equivalents
Accounts receivable
Prepaid assets

Due from customer

Total assets

Liabilities and member’s equity
Liabilities

Accounts payable

Due to customer

Total liabilities
Member's equity
Total liabilities and member’s equity

.The accompanying notes are an integral part of this financial statement.

2

$ 5,833,850
894,357
4,275

. 2,359
36734850
$ - 136,980
2,359
139,339
6,595,511

$ 673485
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- Commonwealth Australia Securities, LLC

(A wholly-owned subsidiary of Commonwealth Bank of Australia)
Notes to Financial Statements
June 30, 2011

1. Organization

Commonwealth Australia Securities, LLC (the “Company”) was incorporated on May 10, 2005 as a
Delaware Limited Liability Company. The Company is a single member LL.C with the sole member
being Commonwealth Bank of Australia (the “Member”). The Company was originally incorporated
under the name of CommSec LLC, and changed its name to Commonwealth Australia Securities,
LLC on May 2, 2006.

The Company is a broker-dealer registered with the Securities and Exchange Commission (the
“SEC") and a member of the Financial Industry Regulatory Authority, Inc (“FINRA”). The
Company’s securities registration became effective on January 12, 2006. The Company brokers or
arranges the sale of Australian Stock Exchange (“ASX") and New Zealand Stock Exchange (“NZX")
listed equities and equity derivative products through Commonwealth Securities Limited (‘CSL”), an
affiliated Australian company and a wholly-owned subsidiary of the Member, and fixed

income products through the Member to major U.S. institutional investors. It may also engage in a
variety of other businesses customarily undertaken by broker-dealers.

2. Significant Accounting Policies
The following is a summary of the significant accounting policies:

Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of-the financial statements and the reported amounts of income and
expense during the reporting period. These estimates and assumptions are based on judgment
and available information, and, consequently, actual results could be materlally different from these
estimates.

Income Taxes -

As a single member limited liability company, the Company is treated as a division of Member for
federal and state income tax purposes, not as a separate taxable entity. The Company is included
in the federal, state and local income tax returns filed by the Member. Income taxes are calculated
as if the Company filed on a separate return basis, and the amount of current tax or benefit
calculated is either remitted to or received from the Member.

The Company adopted, as of July 1, 2009, FASB guidance which addresses the recognition and
measurement of tax positions taken or expected to be taken and guidance on derecognition, and
classification, of interest and penaities. A tax position is recognized as a benefit only if it is “more
likely than not” that the tax position would be sustained in a tax examination, with a tax examination
being presumed to occur. The amount recognized is the largest amount of tax benefit that is
greater than 50% likely to being realized on examination. For tax positions not meeting the “more
likely than not” test, no tax benefit is recorded. The adoption had no material effect on the
Company'’s financial statements.

The Company’s policy on classification of interest and penalties related to uncertain tax positions is
that such interest and penalties are classified as income taxes.
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Cash and Cash Equivalents '
Cash represents unrestricted cash held with one major financial institution. As of June 30, 2011,
the cash held at banks exceeded the Federal Deposit Insurance Company (FDIC) insurance limits.

Due from/Due to Customer

The Company records month’s end open counterparty failed transactions on the Statement of
Financial Condition as Counterparties’ securities activities are transacted on a delivery versus
payment or receipt versus payment basis. These transactions may expose the Company to loss in
the event that counterparties are unable to fulfill their contractual obligations. In the event
counterparties fail to satisfy their obligations, the Company may be required to purchase or sell
securities at prevallmg market prices in order to fulfill the counterparties’ obligations.

3. Related Party Transactions

The Company has an agreement with CSL whereby CSL executes and settles equity transactions
for the Company. The Company eams fees on equity securities transactions from CSL based on
an agreed schedule gross of brokerage and clearing expenses. The Company has an agreement
with the Member whereby the Member executes and settles fixed income transactions for the
Company. The Company also earns fees on fixed income transactions based on an allocation of
the revenue (net of brokerage and clearing expenses).

Pursuant to a service agreement, the Member provides certain operating and administrative
services to the Company. Such services include compensation, benefits and facility charges. The
Company has employees who also perform duties for other Commonwealth Bank of Australia
subsidiaries in New York. As a consequence, compensation and benefits are allocated by the
Member as part of the service level agreement.

4. Income Taxes .

As of June 30, 2011 there were no deferred taxes, as there were no dlfferences between the tax
and financial reporting basis.

5. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital, as defined, equal to the greater of $100,000 or 6 2/3% of total
aggregate indebtedness. For the year ended June 30, 2011, the Company had net capital of
$5,696,879, which was $5,596,879 in excess of the required net capital of $100,000.

The Company is exempt from Rule 15¢3-3 ef the Securities and Exchange Commission under
paragraph (k)(2)(i) of that Rule.



Commonwealth Australia Securities, LLC

(A wholly-owned subsidiary of Commonwealth Bank of Australia)
Notes to Financial Statements

June 30, 2011

6.  Fair Value of Financial Instruments

ASC 825, “Financial Instruments”, (“ASC 825”") requires the Company to report the fair value of
financial instruments, as defined for both assets and liabilities recognized and not recognized in the
Statement of Financial Condition. The Company acts as agent only and does not hold any pnnclpal
positions and has no financial instruments.

ASC 820, “Fair Value Measurements”, (“ASC 820") clarifies that fair value is an exit price,
representing the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants. Under ASC 820, fair value measurements are not
adjusted for transaction costs. ASC 820 also requires expanded disclosures to provide information
about the extent to which fair value is used to measure assets and liabilities, the methods and
assumptions used to measure fair value, and the effect of the fair value measures on earnings.
The Company has evaluated the impact of adopting ASC 820 and determined it does not have an
impact on its financial statements.

The fair value of the assets and liabilities that qualify as financial instruments under ASC 820,
approximates the carrying amounts presented in the statement of financial condition.

7. Clearing Fee Agreement
Through an agreement with the Member, the Member is responsible for clearing all trades on behalf
of the Company. The Company is not required to maintain a deposit account with the Member for
this service and is not subject to any termination fees with respect to this agreement.

8. Subsequent Events
The Company evaluated subsequent events from July 1, 2011 through August 23, 2011, the date

the financial statements were available to be issued. The Company did not have any significant
subsequent events to report.
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Report of Independent Accountants

To the Board of Directors and Member of
- Commonwealth Australia Securities, LLC:

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of Commonwealth Australia
Securities, LLC for the year ended June 30, 2011, which were agreed to by Commonwealth Australia
Securities, LLC, the Securities and Exchange Commission, Financial industry Regulatory Authority,
Inc., and the Securities Investor Protection Corporation (collectively, the "specified parties”) solely to
assist the specified parties in evaluating Commonwealth Australia Securities, LLC's compliance with
the applicable instructions of Form SIPC-7 during the year ended June 30, 2011. Management is
responsible for Commonwealth Australia Securities, LLC's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards

- established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with
the respective cash disbursement records entries, as follows: The amountin 2B, $6,953 paid
with check # 023207 by Commonwealth Bank of Australia New York for Commonwealth
Australia Securities, LLC dated January 24, 2011. The amount in 2F, $12,295 paid with check
# 023861 dated July 28, 2011. No differences noted.

2. Compared the Total Revenue amount of $7,699,300 reported on page 3 of the audited Form
X-17A-5 for the year ended June 30, 2011 to the Total revenue amount of $7,699,301 reported
on page 2, item 2a of Form SIPC-7 for the year ended June 30, 2011. Noted a difference of $1.

3. Noted there were no adjustments reported on page 2, items 2b and 2¢ of Form SIPC-7.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2,
line 2d and the General Assessment @ .0025 on page 2, line 2e of $7,699,301 and
$19,248, respectively of the Form SIPC-7. No differences noted.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017
T (646) 471 3000, F: (813) 286 6000, www.pwc.com/us ’ )
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This report is intended solely for the information and use of management and the board of directors of
Commonwealth Australia Securities, LLC, the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and the Securities Investor Protection Corporation and is not intended to be
and should not be used by anyone other than these specified parties.

K&{‘N@"i&\\m&&“\s@ L

August 23, 2011
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d SECURITH.:.Si INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-2185 |
202-371-8300 \~=)n/~
General Assessment Reconciliation )

For the fiscal year ended 6/30/2011
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPG-7

(33-REV 7/10)

l Note: If any of the information shown on the
066998 FINRA JUN ) mailing Iabt§1 re<1tui;gs corrt_action, please e;-mail
COMMONWEALTH AUSTRALIA SECURITIESLLC - ) ;“nr:iyicCa‘;’e'%% 'fﬁ”esfg’rmO;ir{'e%s'P°~°’9 and so

ATTHN: LINDA CASSANO-COMPLIANCE . . . ’ . :
599 LEXINGTON AVE T7THFL - Name and telephone number of person to

NEW YORKNY 10022-6030 . contact respecting this form.

s /9 248

2. A. General Assessment (item 2e from page 2)

6,953 -

B. Less payment made with SIPC-6 filed (exclude interest) (

Date Paid _

Assessment balance due or (overpayment)

Less prior overpayment applied
/] 295 -

Interest computed on late payment (see instruction E) for______days at 20% per annum

/2375 -

Total assessment balance and interest due (or overpayment carried forward) $

® m m 9 o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

(2,298 -

H. Overpayment carried forward $( , )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number)

)

The SIPC membe; _submitting this form and the ‘ - |
person by whom it is executed represent thereby Kdﬂ/“wﬁ)wéﬂf/'//?,. ﬂUJ/IZﬁ/JQ f@f’ (LC

that all information contained herein is true, correct s ST oA Farensydly ofer ergantzation
and complete. / ' %)_
) 7/ %4 _

(Authorized Signature)

Dated the 07/:” day of ﬂu\,g)!./fﬁé 20 4 . ‘;//[/— 0]”

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

o
“g" Postmarked Received Reviewed

1

E Calculations Documentation Forward Copy
[='~] . .

<o Exceptions:

L

o» Disposition of exceptions:



DETERMINATION OF “SIF;/C NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amounts for the fiscal period
beginning 7/1/2010
and ending 6/30/2011
Eliminate cents

her , 744930/ -

2a. Total revenue (FOCUS Line 12/Part lA Line 9, Code 4030)

2b. Additions: '
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts. . \&

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate

accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPG members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(8) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less

from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
{See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues s 1 ) {te_ 3 EZ : é 2/ .,

(to page 1, line 2.A.)

2. General Assessment @ .0025
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To the Board of Directors and Member of
Commonwealth Australia Securities, LLC:

In planning and performing our audit of the financial statements of Commonwealth Australia Securities,
LLC (the “Company”) as of and for the year ended June 30, 2011, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such practices
and procedures, that we considered relevant to the objectives stated in Rule 17a-5(g), in making the
following:

1. The periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11); and
2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company
in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13; and

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluatién of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017
T: (646) 471 3000, F: (813) 286 6000, www.pwc.com/us
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