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OATH OR AFFIRMATION

_________________________________________________________________________
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

lv4J 9VI4t L- as

of
.3Jij

20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

gL
Signature

Title

ij\\ _/ State of California County of Los Mye4
Notary Public

Subscribed and sworn to or affirme4 befee

onth1syo
zt4..f

This report contains check all applicable boxes by YVONAJE Yi
Facing Page pVdtonthasisofsatisfactoyjfl
Statement of Financial Condition tebthepenowhoappeaedbqform
Statement of Income Loss In
Statement of Changes in Financial Condition \v
Statement of Changes in Stockholders Equity or Partners or Sole Proprietorstapital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

II Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

COMM 1822982
Notary Public Cahfornja

Los Angeles County

Comm Exoires Nov 18 2012



KE WEST INVESTMENTS LLC

MEMBER FINRA/SIPC

33 Valley Blvd Suite 201 Alhambra CA 91801

Tel 626 377-9988 Fax 626377-9968

Dear Ms Dues

This acknowledges receipt of your letter in regards to 2010 Annual Audit dated July 21 2010

Attached please find revised Audit report to contain the following

Computation of Reserve Formula

An accurate identification of the firms exemptive provision for Possession or Control

Requirements Note inaccurate states that the firm is exempt under

An accurate Note

In addressing the material inadequacies and internal controls on Auditors Report

all financials and payroll are prepared by our employee Eva Choi and we hired an

outside independent accountant Joey Wong on monthly basis to review our financial

reports for accuracy Then FINOP of Key West Investments LLC will then review all

reports before submission Key West Investments LLC is in process of hiring an

outside FThOP when our financials become more complicated

Additionally in addressing the material adjustments to the firms assets as reported in the

FOCUS report there are major changes due to

Wedbush Deposit Account in 2010 when we deposited $25000 to Wedbush Deposit

Account we classified as Expense to Wedbush In 2011 our independent accountant

suggested that we should create separate clearing services deposit account and re

classify the balance as Asset There is $23854 added back to our reports and it created

discrepancies

Depreciation Schedule Accountant suggested creating depreciation schedule on our

2010 Tax Return

July 27 2011

RE Key West Investments LLC Annual Audit

CRDNo 149418



KEY WEST INVESTMENTS LLC

MEMBER FINRA/SPC

33 Valley Blvd Suite 201 Alhambra CA 91801

Tel 626 377-9988 Fax 626377-9968 www keywestinvestments.com

Sorry for all the inconvenience Please let me know if there is any question can be of any

further assistance Thank you

Sincerely

Yvonne Yiu

CEO

Key West Investments LLC



Key West Investments LLC

Financial Statements and Supplemental

Schedules Required by the

Securities and Exchange Commission

For the Year Ended December 31 2010

With Independent Auditos Report Thereon
and

Supplemental Report on Internal Control

December 31 2010
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KEY VEST INVESTMENTS LLC
NOTES TO FINANCIAL STATEMENTS

December31 2010

SIJkI\IARY OF ACCOUNT INC POLICIES

Areountuty principles hallowed by the Company and the methods of applying those psi ad pies

hUh materiali\ affect the determination of financial position results of operation and cash flows

arc 5ummarizcd below

tiruanization

Key West investments LLCithe Company was formed as California corporation on Decemhcr

31 2005 the ompany hasP dopted calendar year

csc tion us mess

Ide Company located in Los Angeles CA is broker and dealer in securities registered with the

Securities and Evehanges Commission SFCand is member of FINRA The Cwnpany

operates under SEC Rule 5c3-3k Xii which provides that all funds and securities belonging

to the CompanUs customers are handled by clearing broker-dealer additionally the same

ruovision esempts the firm from the computation of the reserve formula

3astsofAjgpypd5g

he financial statements of the Corporation have been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payahles and other liabilities

flash and Cacfrfrquivalents

he Company considers as cash all shortterm investments with an onginal maturity of three

months or less to be cash equivalents

Accounts Recejvable Reeogpon 01 Bad Debt

lhe Corporation considers accounts reeeis able to be hilly collectible accordingly no allowance

Cr doubtful accounts is required If amounts become uncollectible they will he charged to

perations when that detennination is made

Revenue Reeotm it ion

Commission res unties arc recorded by the Company on the settlement date reported by the

nvestment eompantes with which it does business

Concentration of Credit sk

Financial instruments that potentially subject the Company to concentrations of credit risk consist

prnnarmly of cash and cash equivalents All of the Companys cash and cash equivalents arc held

at bath credit quality financial institutions

See accountants audit report



KEY WEST INVESTMENTS LLC

NOTES TO HNANCLAL STATEMENTS
Decernher3L 2010

Concentration oRredu Risk

FinanciaL instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents AU of the Companys cash and cash equisalents arc held

at high credit quality financial institutions

Fair Value or Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the

financial statements at an amount that approximates fair value and include cash and cash

equivalents Fair values are based on quoted market prices and assumptions concerning the

amount and timing of estimated future cash flows and assumed discount rates reflecting varying

degrees of perceised risk

onmrehensis income

Statement of Financial Accounting Standards SFAS No 30 Reporting Comprehensive

Income establishes requirements for disclosure of comprehensive income that includes certain

items previously not included in the statement of income including unrealized gains and losses

on availahie4omsales securities and foreign currency translation adjustment among others

During the year ended December 2009 the Company did not have any components of

comprehensive income to report

Estimates

The preparation of financial statements in conformity with accounting principks generally

accepted in the United States of America requires managen ent to tnake estimates and

assumptions that alThet the reported amoutfls of assets and Uahilities anti disclosure of contingent

assets and liahilities at the date of the fimmcial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could dilThr from those estimates

Concentrations

The company .has revenue concentrations the finn specializes in sales of annuities and securities

NOf Ft NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Ruk l5c33 of the Securities and Exchange Act of lQ34

the Compans is reqtdrcd to maintain mtnimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies found to exist in the computation of the ratio of aggregate

indebtedness to net capital at Deccmher 31 2010 or in the procedures followed in making the

pcriodc computation required At December 31 2010 the Company had net capital of

S43385 00 and net capital requirement of $5000 The Conipanvs ratio of aggregate

See accountants audit report



indebtedness to net capital was COO to at December 31 2010 The Securities and Exchange

Commission permits ratio of no greater to to

KEY WEST INVESTMENTS LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

NOTE POSSESSION OR CONTROL REQUIREMENTS

ftc Coulpans does not have any possession or control of customers tEnds or securities There

were no material inadequacies in the procedures thulowed in adhering to the exemptive provisions

of SEC Rule l5c3Ok2ii which provides that the finn will engage in limited business

activities such as dealing in investment company shares ii by promptly transmitting all

customer tEnds to the clearing broker who carries the customer accounts

NOTE ACCRUED PAYROLL

The amount represented the liability due Or payroll liabilities

NOTE DEPRECIATION EXPENSE

The company not record depreciation expense for the year

See accountants audit report
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Supplementary

flnuant to rule 17-S of the

SecurIties and Exchange Act 011934

As otaudfor the Year Ended December31 2010

See aceotmtants audit report
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Key West Investments LIC

Supplemental Schedules Required by Rule 17a-S

As of and for the year ended December 31 2010

tCaita1
Total Partnerst Equit 50763M0

Nonailowable asseta

Securihes 100

Property Equipment

Other Charges

Haircuts LOP

Undue Concentration OQQ JQlij

Net allowable capital
43385OO

ornputation of Basic Net Capital Requirement

Minimum net capital required as percentage of aggregate indebtedness .52233

Minimum dollar net capital requirement of reporting broker or dealer S3jQQ00

Net capital requirement

Excess net capital 5S5Q

Computation of Aggre2ate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital
...................

Reconciliation of the Computgfjonof Net Capital Under Rule 150-i

Computation of Net Capital reported on FOCUS lii as of December 31 2010 49320MB

Adiustmenta

Change in Equity Adjustments 633MM
Change in NonAllowahle Assets COO

Change in Haircuts teMP

Change in Undue Concentration OPt

NCC per Audit _43J35M0
Reconciled Difference ii 323kV

See accountants and
report
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Key West Investments LIC

Supplemental Schedules Required by Rule .l7a5

As of and for the year ended December31 2010

Exemptive Provisions Rule 15c34

Company is exempt from Rule 15c33 because all customer transactions are cleared through

another hrokerdealer on hOly disclosed basis The name of the clearing firm is Webb Bush

Statement of Changes in Liabilities Subordinated to the Claims of General Credifçrs

Balance of such claims at January 2010

Additions

Redactions

Balance of such claims at December 31 2010

See acc%rnntant audit
report
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