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OATH OR AFFIRMATION

Thomas Browne swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Collier Browne Company
as

of June 30 20_11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

No exceptions

Signature

President

Title

Notary Pblic

ThiLeprt contains check all applicable boxes
MARY ANN HO6

F1
Notary Public Stats

a1 iacing rage

Statement of Financial Condition
August 15 2015

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole

Statement of Changes in Liabilities Subordinated to Claims of Creditors

IXI Computation of Net Capital

IZI Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

Il An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT

To the Shareholder

CollierBrowne Company

Cincinnati Ohio

We have audited the accompanying statement of financial condition of Collier Browne

Company an corporation as of June 30 2011 and the related statements of operations

shareholders equity and cash flows for the year then ended that you are filing pursuant to Rule

7a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with U.S generally accepted auditing standards Those

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Collier Browne Company as of June 30 2011 and the results of its

operations and its cash flows for the year then ended in conformity with U.S generally accepted

accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II and III is presented for purposes

of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

c9
Certified Public Accountants

August 18 2011

Member CPA Associates International Inc with

Associated Offices in Principal U.S and International Cities



COLLIER BROWNE COMPANY

STATEMENT OF FINANCIAL CONDITION

At June 30 2011

ASSETS

Cash and cash equivalents 211409

Receivable from clearing broker 13214

Marketable securities owned at fair value 42073

TOTAL ASSETS 266696

LIABILITIES AND ShAREHOLDERS EQUITY

LIABILITIES

Accrued liabilities 1079

SHAREHOLDERS EQUITY
Common stock no par value 750 shares authorized

100 shares issued and outstanding 100

Additional paid-in capital 171900

Retained earnings 93617

TOTAL SHAREHOLDERS EQUITY 265617

TOTAL LIABILITIES AND

SHAREHOLDERS EQUITY 266696

The accompanying notes to financial statements are an integral part
of these statements
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COLLIER BROWNE COMPANY

STATEMENT OF OPERATIONS

For the year ended June 30 2011

REVENUE
Commission income 192425

Interest and dividend income 26485

Trading profit on dealer account 14916

TOTAL REVENUE 233826

OPERATING EXPENSES
Commission and clearing fees 64081

Salaries and benefits 131034

Rent expense 14400

Selling expense 7735

Other operating expense 33659

TOTAL OPERATING EXPENSES 250909

NET LOSS 17083

The accompanying notes to financial statements are an integral part of these statements
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COLLIER BROWNE COMPANY

STATEMENT OF SHAREHOLDERS EQUITY

For the year ended June 30 2011

Additional Total

Common Paid-In Retained Shareholders

Stock Capital Earnings Equity

Balance July 2010 100 171900 110700 282700

Net loss 17083 17083

Balance June 30 2011 100 171900 93617 265617

Ui

-J

The accompanying notes to financial statements are an integral part of these statements
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COLLIER BROWNE COMPANY

STATEMENT OF CASH FLOWS

For the year ended June 30 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss 17083

Adjustments to reconcile net loss to net cash

flows from operating activities

Increase in receivable from clearing broker 3226
Decrease in marketable securities owned 33431

Increase in accrued liabilities 139

NET CASH FLOWS FROM OPERATING ACTIVITIES 13261

NET INCREASE IN CASH AND CASH EQUIVALENTS 13261

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 198148

CASH AND CASH EQUIVALENTS AT END OF YEAR 211409

-J

The accompanying notes to financial statements are an integral part of these statements
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COLLIER BROWNE COMPANY

NOTES TO FINANCIAL STATEMENTS

At June 30 2011

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES

Collier Browne Company the Company is fully-disclosed introducing broker-dealer

located in Cincinnati Ohio The Companys primary source of revenue is providing

brokerage services to individuals The Company is registered with the Securities and

Exchange Commission SEC and the State of Ohio and is member of the Financial

Industry Regulatory Authority FINRA

It is the policy of the Company to employ U.S generally accepted accounting principles in

the preparation of its financial statements summary of the Companys significant

accounting policies follows

ACCOUNTING ESTIMATES-

The preparation of financial statements in confonnity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

CASH AND CASH EQUIVALENTS
The Company considers all highly liquid investments with maturity of three months or less

at the date of acquisition to be cash equivalents The Company is required to maintain

minimumcash deposit of $10000 with its clearing broker

RECEIVABLES FROM CLEARING BROKER-
Receivables from clearing broker represent uncollateralized obligations due under normal

trade terms requiring payment within 30 days Management reviews the accounts receivable

and records an allowance for bad debts when considered necessary Based on these reviews

management has determined that an allowance is not necessary at June 30 2011

MARKETABLE SECURITIES OWNED-
Marketable securities owned consist of proprietary trading securities purchased for the

account of the Company and are carried at fair value Changes in the fair values of the

securities held and realized gains and losses are recorded in the statement of operations

Transactions are recorded on trade date basis Commission income and related clearing

expenses are recorded on trade date basis as securities transactions occur

-6-



COLLIER BROWNE COMPANY

NOTES TO FINANCIAL STATEMENTS

At June 30 2011

Continued

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES Continued

FAIR VALUE ESTIMATES-

Accounting guidance establishes fair value hierarchy that prioritizes the inputs to valuation

techniques used to measure fair value The hierarchy gives the highest priority to unadjusted

quoted prices in active markets for identical assets or liabilities Level and the lowest

priority to unobservable inputs Level The three broad input levels are as follows

Level unadjusted quoted prices in active markets for identical assets or liabilities that

the reporting entity has the ability to access at the reporting date

Level inputs other than quoted prices included within level that are observable for

the asset or liability either directly or indirectly and

Level inputs that are unobservable for the asset or liability

fmancial instruments level within the fair value hierarchy is based on the lowest level of

input that is significant to the fair value measurement

As of June 30 2011 all marketable securities are valued using quoted market prices and

therefore categorized as level fair value instruments

INCOME TAXES-

The Company has elected to be taxed in accordance with Subchapter of the Internal Revenue

Code and applicable state law Accordingly no provision for income taxes is included in the

accompanying fmancial statements

The Company recognizes the financial statement impact of tax position when it is more

likely than not that the position will be sustained upon examination In determining its tax

positions the Company assumes that the positions will be examined by the appropriate

taxing authority and the taxing authority would have full knowledge of all relevant

information The measurement of tax positions is based on managements best judgment of

the amount the Company would ultimately accept in settlement with taxing authorities

The Company has no uncertain tax positions at June 30 2011 The Company remains

subject to examination by the IRS for the tax years ended December 2008 and after

NOTE 2- SUBORDINATED BORROWINGS

The Company had no liabilities subordinated to the claims of general creditors during the

year Therefore no statement of changes in liabilities subordinated to the claims of general

creditors is presented in these financial statements

-7-



COLLIER BROWNE COMPANY

NOTES TO FINANCIAL STATEMENTS

At June 30 2011

Continued

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC Rule 5c3- which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined may not

exceed 15 to The rule also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to The Companys

minimum capital requirement is the greater of $100000 or 2/3% of its aggregate

indebtedness At June 30 2011 the Company had net capital as computed under Rule 5c3-

of $256981 which was $156981 greater than its required net capital of $100000 The

Company had aggregate indebtedness of $1079 as of June 30 2011 The Companys net

capital ratio was .004 to

NOTE 4- BENEFIT PLAN

The Company has profit sharing plan Contributions are made at the discretion of the sole

shareholder Contributions of $25250 were made during the year ended June 30 2011

NOTE 5- EXEMPTION FROM RULE 15c3-3

The Company acts as an introducing broker or dealer promptly transmitting all funds and

delivering all securities received in connection with its activities as broker or dealer and

does not otherwise hold funds or securities for customers or owe money or securities to

them The Company operates under Section k2ii of Rule 5c3-3 of the Securities

Exchange Act of 1934 and is therefore exempt from the requirements of Rule 5c3-3

NOTE 6- RELATED PARTY TRANSACTIONS

The Company leases office space from the shareholder on month-to-month basis Rent paid

to the shareholder was $14400 for the year ended June 30 2011 In addition the Company

is allocated certain shared expenses by the shareholder which are included in other operating

expenses in the statement of operations and totaled $2333 as of June 30 2011

NOTE 7- FINANCIAL INSTRUMENTS AND CONCENTRATIONS

Financial instruments which potentially subject the Company to concentrations of credit risk

consist primarily of cash and cash equivalents receivable from clearing broker and

marketable securities owned The Company places its cash investments with high-credit

quality financial institution located in Cincinnati Ohio At times balances in this account

may exceed the federally insured limits In addition the Company maintains cash account

with the clearing broker Management does not believe significant concentrations of credit

risk exists with respect to these financial instruments

-8-



COLLIER BROWNE COMPANY

NOTES TO FINANCIAL STATEMENTS

At June 30 2011

Continued

NOTE 7- FINANCIAL INSTRUMENTS AND CONCENTRATIONS Continued

The Company invests in various investment securities on its own account Investment

securities are exposed to various risks such as interest rate market and credit risks Due to

the level of risk associated with certain investment securities it is at least reasonably

possible that changes in the values of investment securities will occur in the near term and

that such changes could materially affect the amounts reported within the financial

statements

The Companys activities involve the execution settlement and financing of various

customer securities transactions through clearing broker These activities may expose the

Company to off-balance sheet risk in the event the customer or other broker is unable to

fulfill its contractual obligations In the event counterparties do not fulfill their obligations

the Company may be required to purchase or sell financial instruments underlying the

contract which could result in loss

fl

During the year ended June 30 2011 one customer accounted for approximately 60% of

total revenues

NOTE 8- SUBSEQUENT EVENTS

The Company has evaluated the impact of events that have occurred subsequent to June 30

2011 through August 18 2011 the date the financial statements were available to be issued

for purposes of recognition and disclosure in the financial statements

-9-



COLLIER BROWNE COMPANY

SCHEDULE
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of June 30 2011

NET CAPITAL
Total shareholders equity 265617

Deduct shareholders equity not allowable for net capital

Total shareholders equity qualified for net capital 265617

Add
Liabilities subordinated to claims of general creditors

allowable in computation of net capital

Other deductions or allowable credits

Total capital and allowable subordinated liabilities 265617

Deductions and/or charges

Non-allowable assets

Property plant and equipment net

Net capital before haircuts on securities positions 265617

Haircuts on securities where applicable

pursuant to rule 15c3-1f

Trading and investment securities

Other securities 6311
Undue concentrations 2325

NET CAPITAL 256981

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Accrued liabilities 1079

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Greater of 2/3% of aggregate indebtedness or $100000

2/3% of agregate indebtedness 72

Minimum dollar net capital requirement 100000

Excess net capital 156981

Excess net capital at 1000% 256873

Ratio of aggregate indebtedness to net capital
.004 to

Note There are no material differences between the preceding computation and the Companys

corresponding unaudited part II of form x- 7A-5 as of June 30 2011

-10-



COLLIER BROWNE COMPANY

SCHEDULES II and III COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS AND INFORMATION RELATING TO
POSSESSION OR CONTROL REQUIREMENTS PURSUANT TO RULE 15c3-3

OF THE SECURITIES AND EXCHANGE COMMISSION

As of June 30 2011

The Company is not required to present the schedules Computation for Determination of Reserve

Requirements Under Rule 5c3-3 and Information for Possession or Control Requirements

under Rule 5c3-3 as it meets the exemptive provisions of Rule 5c3-3 under Section k2ii of

the Rule

11
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INDEPENDENT AUDITORS REPORT ON
INTERNAL ACCOUNTING CONTROL

REQUIRED BY SEC RULE 17a-5

To the Shareholder

Collier Browne Company

Cincinnati Ohio

In planning and performing our audit of the financial statements of Collier Browne

Company the Company as of and for the year ended June 30 2011 in accordance with

U.S generally accepted auditing standards we considered the Companys internal control

over financial reporting internal control as basis for designing our auditing procedures

for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

such practices and procedures that we considered relevant to the objectives stated in Rule

17a-5g in making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under Rule 17a-3al and for determining compliance with the

exemptive provisions of Rule 15c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess

the expected benefits and related costs of controls and of the practices and procedures

referred to in the preceding paragraph and to assess whether those practices and procedures

can be expected to achieve the SECs above-mentioned objectives Two of the objectives

of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility

are safeguarded against loss from unauthorized use or disposition and that transactions are

executed in accordance with managements authorization and recorded properly to permit

the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed

in the preceding paragraph

12
Member CPA Associates International Inc with

Associated Offices in Principal U.S and International Cities



Because of inherent limitations in internal control and the practices and procedures referred

to above errors or fraud may occur and not be detected Also projection of any evaluation

of them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may
deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis signfIcant deficiency is deficiency

or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatement of the Companys
financial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal control

and control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding and

on our study we believe that the Companys practices and procedures as described in the

second paragraph of this report were adequate at June 30 2011 to meet the SECs

objectives

This report is intended solely for the information and use of the shareholder management
the SEC FINRA and other regulatory agencies that rely on Rule 17a -5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parities

-7
Certified Public Accountants

August 18 2011
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