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AFFIRMATION

Christopher Cook affirm that to the best of my knowledge and belief the

accompanying financial statements and supplemental schedules pertaining to Lexicon Partners

US LLC the Company for the year ended March 31 2011 are true and

correct further affirm that neither the Company nor any officer or director has any

proprietary interest in any account classified solely as that of cust

Signature

Financial and Onerations Principal

Title

Subscribed and Sworn to before me
On this 27th day of May 2011
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INDEPENDENT AUDITORS REPORT

To the Member of

exicon Partners US LLC

We have audited the accompanying statement of financial condition of Lexicon Partners US
LLC the Company as of March 2011 that you are filing pursuant to Rule 7a-5 under the

Securities Exchange Act of 1934 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement An

audit includes consideration of internal control over financial reporting as basis for designing

audit procedures that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial starenient assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audi provides reasonable basis

for our opinion

In our opinion such statement of financial condition presents fairly in all material respects the

financial position of Lexicon Partners US LLC at March 31 2011 in conformity with

accounting principles generally accepted in the United States of America

May 27 2011

Member of

Deloitte Touche Tohmatsu



LEXICON PARTNERS US LLC

STATEMENT OFFINANCIAL CONDITION
As of March 31 2011

All amounts are in $OOO

ASSETS

Cash $6033

Receivables from clients 2205

Employee advances 175

Furniture equipment and leasehold improvements at cost 234

less accumulated depreciation of $190

Deferred tax 335

Prepaid expenses and other assets 150

Total Assets $9132

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable and other accrued expenses 516

Income taxes payable 601

Amounts due to employees 4097

Amount due to parent 1048

Total Liabilities 6262

Subordinated borrowings 1700

MEMBERS EQUITY

Members capital 70

Retained earnings 1100

Total Members Equity 1170

Total Liabilities and Members Equity $9132

The accompanying notes are an integral part of these financial statements



LEXICON PARTNERS US LLC

NOTES TO THE STATEMENT OFFINANCIAL CONDITION
March 31 2011

All amounts are in $OOO

ORGANIZATION AND NATURE OF BUSINESS

Lexicon Partners US LLC the Company Delaware limited liability company is wholly-owned subsidiary of

Lexicon Group Services Limited the Parent company incorporated in Great Britain and registered in England and

Wales The Company is also subsidiary of Lexicon Group Limited whose
corporate

finance businesses trade under the

name of Lexicon Partners The Companys ultimate holding company is The Lexicon Partnership LLP limited

liability partnership incorporated in Great Britain and registered in England and Wales The Company is broker-dealer

registered with the Securities and Exchange Comnission SEC and is member of the Financial Industry Regulatory

Authority Inc FINRA The Company does not carry customer accounts nor perform custodial functions related to

customer securities

Lexicon Partners has an international franchise with variety of multi-national clients and counterparties It has global

transaction experience having executed cross-border assignments for clients in the UK Canada the USA Continental

Europe South Africa Asia and Australia Lexicon Partners offers sector specialist approach focusing on the financial

services utilities and infrastructure and energy sectors It provides independent objective and discreet corporate finance

advice covering public and private mergers and acquisitions equity and debt capital raising and other advisory services

The address of the registered office is 2711 Centerville Road Suite 400 Wilmington New Castle County Delaware

19808 USA and the principal place of business of the Company is 600 Madison Avenue 24th Floor New York NY
10022 USA

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statement has been prepared in accordance with accounting principles generally accepted in

the United States of America GAAP The financial statement is presented in United States dollars which is the

same as the functional currency of the Company

Use of Estimates

The preparation of financial statement in conformity with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities

at the date of the financial statement and the reported amounts of revenues and expenses during the reporting period

In preparing its financial statement the Company makes estimates regarding the estimated useful lives of its furniture

equipment and leasehold improvements collectability of receivables from clients tax matters and other matters that

affect the reported amounts and disclosure of contingencies in the financial statement

Estimates by their nature are based on judgement and available information Therefore actual results could differ from

those estimates and could have material impact on the Companys financial statement

Cash

Cash is comprised of amounts on deposit with major financial institution

Depreciation

Depreciation is provided on straight line basis using estimated useful lives as follows

Leasehold improvements term of lease

Furniture
years

Equipment 12 months



LEXICONPARTNERS US LLC

NOTES TO THE STATEMENT OFFINANCIAL CONDITION
March 31 2011

All amounts are in $OOO

SIGNIFICANT ACCOUNTING POLICIES continued

Income Taxes

Although the Company is an LLC it has elected to be taxed as corporation for U.S federal state and local tax

purposes Federal income taxes are calculated on separate return basis from the Parent The amount of current and

deferred taxes payable or refundable is recognized as of the date of the financial statement utilizing currently enacted

tax laws and rates Deferred tax expenses or benefits are recognized in the financial statement for the changes in

deferred tax liabilities or assets between years

The Company follows the provisions of the Financial Accounting Standards Boards Accounting Standards Codification

Topic 740 Income Taxes FASB ASC Topic 740 which establishes single model to address accounting for

uncertain tax positions FASB ASC Topic 740 clarifies the accounting for income taxes by prescribing minimum

recognition threshold tax position is required to meet before being recognized in the consolidated financial statement if

that position is more likely than not of being sustained upon examination by taxing authorities based on the technical

merits of the position FASB ASC Topic 740 also provides guidance on de-recognition measurement classification

interest and penalties disclosure and transition As required by FASB ASC Topic 740 income taxes are accounted for

under the asset and liability method Deferred tax assets and liabilities are recognized based on the expected future tax

consequences attributable to differences between the financial statement carrying amounts of existing assets and

liabilities and their respective tax bases and operating loss and tax credit carry-forwards The Company measures

deferred tax assets and liabilities using the enacted tax rates expected to apply to taxable income in the
years

in which

the Company expects to recover or settle those temporary differences

The Company recognizes the effect of change in tax rates on deferred tax assets and liabilities in income in the period

that includes the enactment date valuation allowance is established when it is more likely than not that the future

realization of all or some of the deferred tax assets will not be achieved As of March 31 2011 the Company did not

require valuation allowance against deferred tax assets as the Company concluded it was more likely than not that

all of the benefits related to these assets would be realized

Employee Compensation and Benefits

Employee benefits and other costs are recorded as incurred Employee bonuses declared after the year end but related to

the current reporting period are accrued

SUBORDINATED BORROWINGS

The subordinated borrowings are subject to subordination agreement approved by FINRA to qualify as capital for the

purposes of computing net capital under the SECs unifonn net capital rule To the extent that such borrowings are

required for the Companys continued compliance with minimum net capital requirements they may not be repaid It is

the Companys intention to renew the subordinated loan due in July 2012 The carrying amount of subordinated

borrowings approximates fair value The subordinated loan from the Parent is interest free

PENSION AND OTHER RETIREMENT BENEFIT PLANS

The Company has qualified New Comparability 401k Profit Sharing Plan the Plan covering substantially all of

its employees which are broken into various classes The Companys contributions are based upon several classes of

employees as defined in the Plan The Company contributes percentage of an employees annual salary each calendar

year subject to the maximum contribution for federal income tax purposes All contributions are fully vested on the date

they are paid into the Plan



LEXICON PARTNERS US LLC

NOTES TO THE STATEMENT OF FINANCIAL CONDITION
March 31 2011

All amounts are in $OOO

PENSION AND OTHER RETIREMENT BENEFIT PLANS continued

Amounts recognized in the statement of financial condition consist of $26 accrual for defined contribution pension

payments which cover the period from January 2011 to March 31 2011

INCOME TAXES

The Company files its own U.S federal state and local income tax returns The current and deferred portions of the

income tax expense are included in the statement of operations as determined in accordance with FASB ASC Topic 740

The reason for the difference between the expected income tax expense computed at the U.S statutory rate and the

actual income tax expense is primarily due to state and local taxes

Deferred tax

Significant temporary differences relate to employee compensation depreciation start-up expenditures and organization

costs

As of March 31 2011 the Company continues to have no unrecognized tax benefits relating to uncertain tax positions

The Company recognizes interest and penalties related to uncertain tax positions if applicable as part of income tax

expense

The Company is open to tax examinations by U.S Federal New York State and New York City tax authorities for the

tax years March 31 2009 2010 and 2011

FURNITURE EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Leasehold

improvements Furniture Equipment Total

Cost

AtAprill2010 $106 $172 $68 $346

Additions 64 78

AtMarch3l2011 $170 $179 $75 $424

Depreciation

AtAprill2010 $20 $33 $28 $81

Charge for the period 32 35 42 109

AtMarch3l2011 $52 $68 $70 $190

Carrying values

AtMarch3l201l $118 $111 $5 $234



LEXICON PARTNERS US LLC

NOTES TO THE STATEMENT OF FINANCIAL CONDITION
March 31 2011

All amounts are in $OOO

COMMITMENTS

At March 31 2011 the Company had commitments for future minimum lease payments under non-cancellable

operating leases which fall due as follows

Fiscal year ending March 31 Premises Other assets

2012 $586 $3

2013 588

2014 393

$1567 $3

RELATED PARTY TRANSACTIONS

On June 15 2009 the Company entered into an expense sharing agreement with its Parent which stipulates which entity

is responsible for payment of certain expenses incurred by the Company as FINRA-registered broker/dealer The

Company is required to know and reflect on its books and records what the actual cost is of doing business as

broker/dealer

On November 2009 the Company entered into services agreement with its Parent which stipulates the terms on

which the Company has since inception provided and continues to provide services to its Parent for the purposes of

carrying on its business The fees were based on the total operating expenses incurred by the Company for the provision

of the services to the Parent plus mark-up of 5%

At March 31 2011 the amount due to the Parent in the statement of financial condition includes
expenses

incurred by

the Parent on behalf of the Company of $22 and an over-payment of fees paid to the Company by the Parent of $1026

The amount due to the Parent is unsecured interest free and repayable on demand

The outstanding balance of amounts due to employees at the
year

end includes unpaid cash
expense

claims and accrued

bonuses

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which requires the maintenance of

minimum net capital and requires that the Companys ratio of aggregate indebtedness to net capital both as defined

shall not exceed 15 to and the rule of the applicable exchange also provides that equity capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to For the year ended March 31

2011 the Companys ratio of aggregate indebtedness to net capital did not exceed 15 to in accordance with the

requirement under the aggregate indebtedness standard of the Rule At March 31 2011 the Companys net capital was

$1150 which was approximately $781 in excess of its required minimum net capital of $369 and the Companys ratio

of aggregate indebtedness to net capital was 4.82 to



LEXICON PARTNERS US LLC

NOTES TO TILE STATEMENT OFFINANCIAL CONDITION
March 31 2011

All amounts are in $OOO

10 EXEMPTION FROM RULE 15c3-3

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission The Company does not have

custody of customer securities does not maintain customer accounts and does not have the use of or custody of

customer funds

11 SUBSEQUENT EVENTS

ASC Topic 855-10 Subsequent Events formerly SPAS No 165 Subsequent Events requires the Company to disclose

the date through which subsequent events have been evaluated as well as whether that date is the date the financial

statement was available to be issued The Company has evaluated for potential recognition and disclosure subsequent

events as of May 27 2011 the date that the financial statement was available to be issued and determined that no

subsequent events occurred that would require accrual or additional disclosure
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Lexicon Partners US LLC

600 Madison Avenue 24th Floor

New York NY 10022

In planning and performing our audit of the financial statements of Lexicon Partners US LLC the

Company as of and for the year ended March 31 2011 on which we issued our report dated May

27 2011 and such report expressed an unqualified opinion on those financial statements in

accordance with auditing standards generally accepted in the United States of America we considered

the Companys internal control over financial reporting internal control as basis for designing

our auditing procedures for the purpose of expressing an opinion on the financial statements but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys intemal control

Also as required by Rule l7a-5g1 of the Securities and Exchange Commissionthe SEC we

have made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of compliance with such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g in

making the periodic computations of aggregate indebtedness and net capital under Rule 7a-3a1
and for determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company

does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in making the

quarterly securities examinations counts verifications and comparisons and the recordation of

differences required by Rule 17a-13 or in complying with the requirements for prompt payment for

securities under Section of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining intemal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

Member of

Deloftte Touche Tohmatsu



deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis signflcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of significant deficiencies in internal control

such that there is reasonable possibility that material misstatement of the entitys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identif any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its
purposes

in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at March 31 2011 to

meet the SECs objectives except as noted above

This report is intended solely for the information and use of the Member of the Company

management the SEC Financial Industry Regulatory Authority Inc and other regulatory agencies

that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered

broker-dealers and is not intended to be and should not be used by anyone other than these specified

parties

Yours truly


