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A. REGISTRANT IDENTIFICATION
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O Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

I, - MICHAEL CHUANG , swear (or affirm) that, to the best of
‘my knowledge and belief the accompanying financlal statement and supporting schedules pertaining to the firm of

iTB SECURITIES, LLC , as
of APRIIL 30 ,20 11, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signatfre
CHIEF EXECUNIVE OFFICER

Tite

NOE“RY;,’%?#? ST/?)‘I;EM oggsw YORK §
No. 01MEB2148 '
Tzl ML

Thxs report ** contains (check all applicable boxes): Commi

(a) Facing Page. x”‘”’”f/‘ffJ f\:’
X] (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

Xl (d) Statement of Cash Flows

(e) Statement of Changes in Stockholders’ Equxty or Partners or Sole Proprietors’ Capital.
[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. :
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. .
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

O0RX

="b"‘For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS

PETER R. RICH, CPA

JONATHAN A. BANDER, CPA

Independent Auditors’ Report

To the Member of
1TB Securities, LLC
‘New York, NY

We have audited the accompanying statement of financial condition of iTB Securities, LLC as of
April 30, 2011, and the related statements of operations, changes in member’s equity and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of iTB Securities, LLC as of April 30, 2011 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and- other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Lich aud Boudes LT .

New York, NY
June 16, 2011

15 WEST 28™ STREET SUITE 7A NEW YORK, NY 10001
TEL: (646) 843-9913 FAX: (646) 218-4132 EMAIL: INFO@RICHANDBANDER.COM



iTB SECURITIES, LLC _
STATEMENT OF FINANCIAL CONDITION
APRIL 30, 2011

ASSETS

Current assets

" Cash and cash equivalents
Prepaid expenses

Total current assets

TOTAL ASSETS
LIABILITIES AND MEMBER'S EQUITY
Current liabilities

Accounts payable and accrued expenses
Total current liabilities

Member's equity

TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of these financial statements.

56,313

842

6,089

51,066

57155

57,155

6,089

57,155



iTB SECURITIES, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED APRIL 30, 2011

Revenue

Expenses
Professional fees
Rent
Consulting fees
Computer
Regulatory
Office
Insurance

Net loss

The accompanying notes are an integral part of these financial statements.

$

9,285
6,400
5,609
4,038
2,244
1,200

354

29,130

(29,130)



iTB SECURITIES, LLC _ ,
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED APRIL 30, 2011

Balance at May 1, 2010
Member contributions

Net loss

Balance at April 30, 2011

The accompanying notes are an integral part of these financial statements.

$

$

6,632

73,564

(29,130)

51,066



iTB SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2011

Cash flows from operating activities:
Netloss . $ (29,130)
Adjustments to reconcile net loss to net cash
flows used in operating activites:

Expenses paid by member on behalf of Company 8,564
(Increase) decrease in operating assets:

Prepaid expenses . (610)
Increase (decrease) in operating liabilities: .

Accounts payable and accrued expenses 4,089

Total adjustments : 12,043
‘Net cash used in operating activities ' _ (17,087)

Cash flows from financing activities:

Member contributions | 65,000
Net cash provided by financing activities 65,000
Net increase in cash and cash equivalents 47,913
Cash and cash equivalents, beginning of year 8,400
éash and cash equivalents, end of year ' m

Supplemental disclosures of cash flow information:

Cash paid during the year for:
Interest _ $ -
Income taxes $ -

Noncash investing and financing activities:
Contributions from member in the form of paid expenses $ 8,564

The accompanying notes are an integral part of these financial statements. -7-



iTB SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2011

1)

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Operations

iTB Securities, LLC (the “Company”) is a Limited Liability Company registered
with the Securities and Exchange Commission (SEC) and is 'a member of the
Financial Industry Regulatory Authority (FINRA). The Company was formed on
January 10, 2005 under the laws of the State of New York and was originally named
Seward Capital Partners, LLC. On December 13, 2009, 100% of the membership of
Seward Capital Partners, LLC was acquired by iTB Holdings, Inc. and its name was
subsequently changed to iTB Securities, LLC. The Company’s office is located in
New York, NY.

The Company’s mission is to create a fixed income brokerage platform providing
technology, liquidity, and educational content to the online financial marketplace.
The goal of the Company is to provide a service to facilitate over the counter trading
of liquid debt securities with mid-tier institutional investors and self-directed retail
investors.

Basis of Accounting

Revenue and expenses are recorded on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Company has defined cash
equivalents as highly liquid investments, with original maturities of less than ninety
days that are not held for sale in the ordinary course of business.

Trade Commissions

Commissions and related expenses are recorded on a trade-date basis as securities
transactions clear.

Advertising Costs

The Company expenses advertising costs as they are incurred. For the year ended
April 30, 2011, there was no advertising expense.

Income Taxes
The Company is classified as a disregarded entity for Federal, New York State and
City tax purposes, whereby the Company’s income or loss is reported by the member

on its own income tax return. Accordingly, no provision has been made for Federal,
New York State and City taxes.

-8-



iTB SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (CONT’D)
APRIL 30, 2011

1)

2)

3)

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONT’D)

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclose contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates. :

Date of Management’s Review

Management has evaluated subsequent events through June 16, 2011, which is the
date the financial statements were available to be issued.

FAIR VALUE MEASUREMENTS

The Company has a number of financial instruments, none of which are held for
trading purposes. The Company estimates that the fair value of all financial
instruments at April 30, 2011, does not differ materially from the aggregate carrying
values of its financial instruments recorded in the accompanying statement of
financial condition. The estimated fair value amounts have been determined by the
Company using available market information and appropriate valuation
methodologies. Considerable judgment is necessarily required in interpreting market

data to develop the estimates of fair value, and accordingly, the estimates are not

necessarily indicative of the amounts that the Company could realize in a current
market exchange.:

RELATED PARTY AND EXPENSE SHARING AGREEMENT

Effective January 1, 2010, the Company and its sole member, iTB Holdings, Inc.
(“Holdings”), entered into an expense sharing agreement by which their occupancy
expenses, including rent and other office expenses, are allocated to each entity based

“on usage. The agreement was amended on January 1, 2011 to reflect an increase in

allocable rent expense.

An estimate will be made at the beginning of each fiscal year of Holdings’ overhead
and shared expenses based upon the actual incurred overhead and shared expenses
from the prior year. The Company shall reimburse Holdings for such occupancy
expenses by paying Holdings a monthly payment. The size of the monthly payment
may be adjusted periodically to reflect the changes in the Company’s usage. At any
time, Holdings has authority to forgive payment and treat as a non-cash capital
contribution to the Company.



iTB SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (CONT’D)
APRIL 30, 2011

3)

4)

5)

6)

7

RELATED PARTY AND EXPENSE SHARING AGREEMENT (CONT’D)

For the year ended April 30, 2011, Holdings paid expenses totaling $8,564 on behalf
of the Company, all of which were treated as non-cash capital contributions to the
Company pursuant to the agreement discussed above.

COMMITMENTS

The Company is under contract to pay FINOP Services, LLC a monthly fee of $500
for FINOP services. The agreement can be terminated at any time by either party
upon thirty (30) days written notice. Effective April 14, 2011, the Company was also
under contract with Toothless Mule, LLC for consulting services for a term of one
year. The Company pays a bi-monthly consulting fee of $5,000. The agreement will
continue to be automatically renewed for one year terms unless terminated by either
party upon fourteen (14) days written notice.

CONCENTRATION OF RISK

The Company maintains its non-interest bearing cash balance at a major financial
institution. As of April 30, 2011, the cash balance is fully insured by the Federal
Deposit Insurance Corporation (“FDIC”). The FDIC’s temporary unlimited coverage
is scheduled to remain in effect until December 31, 2012.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At April 30, 2011, the company had net capital of
$50,224 which is $45,224 in excess of required net capital of $5,000. The Company's
net capital ratio at April 30, 2011 is 0.12 to 1.

ANNUAL REPORT ON FORM X-17A-5
The annual report to the Securities and Exchange Commission on Form 17A-5 is

available for examination and copying at the Company's office and at the regional
office of the Securities and Exchange Commission.

-10-



iTB SECURITIES, LLC

SCHEDULE OF COMPUTATION OF NET CAPITAL FOR BROKERS
AND DEALERS UNDER SEC RULE 15¢3-1

FOR THE YEAR ENDED APRIL 30, 2011

Total member's equity

Non-allowable assets, deductions and charges:
Prepaid expenses
Total non-allowable assets, deductions and charges

Net capital

Computation of basic net capital requirements

Minimum net capital required (6 2/3%
of aggregate indebtedness of $6,089)

Minimum dollar net capital requirement
Net capital requirement

Excess net capital

Excess net capital at 1000% (net capital less 10%
of total aggregate indebtedness)

Computation of aggregate indebtedness

Total aggregate indebtedness in the statement
of financial condition

Pefcentage of aggregate indebtedness to net capital

Ratio of aggregate indebtedness to net capital

See accompanying notes to the financial statements.

842

51,066

842

50,224

406
5,000

5,000

45,224

49,615

6,089

12%

0.12to 1

-11-



iTB SECURITIES, LLC

SCHEDULE OF RECONCILIATION OF NET CAPITAL PER FOCUS REPORT
WITH AUDIT REPORT

FOR THE YEAR ENDED APRIL 30, 2011

Net capital, as reported in Company's Part II unaudited Focus Report $ 50,224
Differences due to audit adjustments 242
Non-allowable assets not reported in Company's Part II unaudited Focus Report (242)
Net capital, per report pursuant to Rule 17a - 5(d) $ 50,224

See accompanying notes to the financial statements. -12-



iTB SECURITIES, LLC

INFORMATION RELATING TO POSESSION OR CONTROL REQUIREMENTS
UNDER SEC RULE 15¢3-3

FOR THE YEAR ENDED APRIL 30, 2011

The Company is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(ii) of that rule.

See accompanying notes to the financial statements.

13-



iTB SECURITIES, LLC

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
UNDER SEC RULE 15¢3-3

FOR THE YEAR ENDED APRIL 30, 2011

The Company is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(ii) of that rule.

See accompanying notes to the financial statements.

-14-



RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS

PETER R. RICH, CPA

JONATHAN A. BANDER, CPA

Report oh Internal Control Required by SEC Rule 17a-5 for a
Broker-Dealer Claiming Exemption From SEC Rule 15¢3-3

To the Member of
iTB Securities, LLC
New York, NY

In planning and performing our audit of the financial statements of iTB Securities, LLC (the
“Company”) for the year ended April 30, 2011 (on which we issued our report dated June 16,
2011), we considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressing an opinion on the financial
statements and not to provide assurance on the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Act of 1934, we have made a
study of the practices and procedures followed by the Company (including tests of compliance with
such practices and procedures) that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11) and for determining compliance with the exempt provisions of Rule 15c3-3. We did not
review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required by
Rule 17a-13 or in complying with the requirements for prompt payment for securities under Section
8 of Regulation T of the Board of Governors of the Federal Reserve System, because the Company
does not carry security accounts for customers or perform custodial functions relating to customer
securities. :

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control and of the practices and procedures, and to assess whether those
practices and procedures can be expected to achieve the Securities and Exchange Commission's (the
“Commission”) above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized acquisition, use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements
in conformity with accounting principles generally accepted in the United States of America. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

15 WEST 28™ STREET SUITE 7A NEW YORK, NY 10001
TEL: (646) 843-9913 FAX: (646) 218-4132 EMAIL: INFO@RICHANDBANDER.COM



Report on Internal Control Required by SEC Rule 17a-5 for a
Broker-Dealer Claiming Exemption From SEC Rule 15¢3-3 (Cont’d)

Because of inherent limitations in any internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the Company's internal control would not necessarily disclose all matters in the
Company's internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the Company's internal control and its operation, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at April 30, 2011 to meet the Commission’s
objectives. '

This report is intended solely for the information and use of the board of directors, management, the
Securities and Exchange Commission, the New York Stock Exchange, Inc., Financial Industry
Regulatory Authority, Inc. and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should not
be used for any other purpose.

Lich aud Bouder (LY

New York, NY
June 16, 2011

RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS



iTB SECURITIES, LLC
REPORT ON AUDIT OF FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

Pursuant to Rule 17a-5 of
The Securities Exchange Act of 1934
SEC File No. 8-66621

FOR THE YEAR ENDED APRIL 30, 2011
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