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OATH OR AFFIRMATION

1, HOLLY B. HABER , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MAX INTERNATIONAL BROKER DEALER CORP. , as
of MAY 31 ,20 11 ' are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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COMMISSion EXPiIRES: 09[08 | 261
This report ** contains (check all applicable boxes): exp 5 ! 2

& (a) Facing Page.

(Xl (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Shareholders and Board of Directors of
Max International Broker Dealer Corp.

We have audited the statement of financial condition of Max International Broker Dealer Corp. as of May 31,
2011. This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. We were not engaged to perform an audit of
the Company’s internal control over financial reporting. An audit includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above present fairly, in all material respects, the financial
position of Max International Broker Dealer Corp. as of May 31, 2011 in conformity with accounting principles
generally accepted in the United States of America.

Aeg sl Chsanadts, Shoialat Bobousns, 0, =P

Iselin, New Jersey
August 29, 2011

New York . New Jersey San Francisco + Los Angeles Cayman Islands



MAX INTERNATIONAL BROKER DEALER CORP.

STATEMENT OF FINANCIAL CONDITION

“

May 31, 2011
ASSETS
Cash and cash equivalents $ 264,330
Deposit with clearing broker 50,000
Investments in securities, at fair value 11,886
Receivable from broker-dealer 124,861
Property and equipment (net of accumulated depreciation and amortization of $194,230) 34,942
Due from shareholder 16,000
Other assets 61,615
Total assets $ 563,634
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities ;
Accounts payable and accrued expenses $ 236,871
Commissions payable 127,932
Income taxes payable 12,409
Total liabilities 377,212

Shareholders' equity

Common stock $0.2075 par value (200,000 shares authorized, :
117,000 shares issued, and 18,000 outstanding) ' : 24,278
Additional paid-in capital

41,425

Retained earnings 141,262
Less: Common stock in treasury, 99,000 shares, at cost (20,543)
Total shareholders' equity 186,422
Total liabilities and shareholders' equity $ 563,634

See accompanying notes to financial statements.



MAX INTERNATIONAL BROKER DEALER CORP.

NOTES TO FINANCIAL STATEMENTS

e e

1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Max International Broker Dealer Corp. (the “Company”) commenced business as a registered broker-dealer of
securities in April 1999. In this capacity, the Company executes agency transactions for its customers. The Company
forwards all customer transactions to other broker-dealers and clearing brokers on a fully disclosed basis. The

Company does not hold funds or securities for customers. Any funds or securities received by the Company are
promptly transmitted to the clearing broker.

The Com pany is registered with the Securities and Exchange Commission (“SEC”) and is a member of the Financial
Industry Regulatory Authority (“FINRA”) and operates under the exemptive provisions of SEC Rule 15¢3-3(k)(2)()(i).

The Company does not maintain possession or control of any customer funds or securities and is exem pt from the
requirements of SEC Rule 15¢3-3.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the United

States of America (“GAAP”) as detailed in the Financial Accounting Standards Board’s Accounting Standards
Codification. ‘

‘Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company’s management to make

estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash balances, savings accounts, and short-term money market funds.

Revenue Recognition and Commissions

The Company executes all of its customer trades through other member firms and records all securities transactions
on a settlement-date basis adjusted for trade date, if material.

Fair Value - Definition and Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit
price”) in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. A fair value hierarchy for inputs is used in
measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are those that market
participants would use in pricing the asset or liability based on market data obtained from sources independent of the
Company. Unobservable inputs reflect the Company’s assumptions about the inputs market participants would use in
pricing the asset or liability developed based on the best information available in the circumstances. The fair value
hierarchy is categorized into three levels based on the inputs as follows:

Level 1- Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

w



MAX INTERNATIONAL BROKER DEALER CORP.
NOTES TO FINANCIAL STATEMENTS

—

1. Nature of Operations and Summary of Significant Accounting Policies (Continued)

Fair Value - Definition and Hierarchy (Continued)

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is affected by a
wide variety of factors including, the type of security, whether the security is new and not yet established in the
- marketplace, and other characteristics particular to the transaction. To the extent that valuation is based on models or
inputs that are less observable or unobservable in the market, the determination of fair value requires more judgment.
Those estimated values do not necessarily represent the amounts that may be ultimately realized due to the
occurrence of future circumstances that cannot be reasonably determined. Because of the inherent uncertainty of

valuation, those estimated values may be materially higher orlower than the values that would have been used had a
ready market for the securities existed.

Fair value is a market-based measure considered from the perspective of a market participant rather than an entity-
specific measure. Therefore, even when market assumptions are not readily available, the Company’s own
assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be reduced
for many securities. This condition could cause a security to be reclassified to a lower level within the fair value

hierarchy. The Company had no investments that would be categorized as Level 2 or 3 in the fair value hierarchy at
May 31, 2011. '

Depreciation and Amortization

Property and equipment are stated at cost. Depreciation is computed using the straight-line method over the

estimated useful lives of the related assets. Leasehold improvements are amortized over the remaining life of the
lease.

Income Taxes and Deferred Income Taxes

The Company is liable for federal, state and local taxes as applicable. The amount of current and deferred taxes
payable or refundable is recognized as the date of the financial statements, utilizing currently enacted tax iaws and
rates. Deferred tax expenses or benefits are recognized in the financial statements for the changes in deferred tax
liabilities or assets between years. For the year ended May 31, 2011, there are no timing differences between income
per books and income reported for tax purposes that give rise to deferred tax income or benefits.

2. Fair Value Measurements

The Company’s assets are recorded at fair value have been categorized based upon a fair value hierarchy as
described in the Company’s Significant Accounting Policies in Note 1.

Level1 ‘Level 2 Level 3 Total
Assets (at fair value) ,
investments in securities
Common stocks $ 11,886 § - $ - $ 11,886




MAX INTERNATIONAL BROKER DEALER CORP.
NOTES TO FINANCIAL STATEMENTS
e ————————————— R,
3. Property and Equipment, Net
Property and equipment consist of the following:

Computer and office equipment $ 119,660
Leasehold improvements 60,049
Telephone equipment 49,463
229,172

Less: Accumulated depreciation and amortization (194,230)
$ 34,942

Depreciation and amortization expense for the year ended May 31, 2011 was $20,968.

4. Provision for Income Taxes

The provision for current income taxes includes federal, state and city tax liabilities aggregated $12,416.

The disproportionate provision for income taxes results primarily from the non-deductibility of the provision for
uncollectible loan receivable - affiliate. :

5. Financial Instruments with Off Balance Sheet Risk or Concentration of Credit Risk

In the normal course of its business, the Company enters into financial transactions where the risk of potential loss due
to changes in market (market risk) or failures of the other party to the transaction to perform (credit risk) exceeds the
amounts recorded for the transaction. The Company’s security transactions are cleared by one registered broker-
dealer pursuant to a clearing broker agreement. The Com pany is subject to credit risk to the extent its clearing broker-
dealer with whom it conducts its business is unable to fulfill contractual obligations on its behalf.

The Company’s policy is to continuously monitor its exposure to market and counter-party risks through the use of a
variety of financial, position and credit exposure reporting and control procedures. In addition, the Company has a
policy of reviewing the customer and/or other counter-party with which it conducts business.

As of May 31, 2011, there were no significant customer accounts having debit balances which presented any risk nor
was there any significant exposure with any other transaction conducted with any other broker.

The Company maintains its cash balances in two banks which are: insured by the Federal Deposit Insurance
Corporation (FDIC) which at times may exceed federally insured limits. ‘

6. Commitments

The Company leases facilities under various lease and sublease agreements expiring in 2012. The leases contain
provisions for escalations based on increases in certain costs incurred by the lessor. The future minimum lease
payments for the year ended May 31, 2012 are $117,138. :

Rent expense for the year ended May 31, 2011 was $157,047 (including sublease payments fo a party related to the
majority shareholder, aggregating $45,600). '
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