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A. REGISTRANT IDENTIFICATION

)

NAME OF BROKER-DEALER: ~ OC Securities;Inc. " | OFFICIAL USE ONLY.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.
22672 Lambert Street, Suite 602 s

(No and Street)
Lake Forest ~ california o - 92630

(City) (State) (le Code)’

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT e
Kenneth Scordo o i ] . ~ (949) 887- 7226

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Breard & Associates, Inc. Certified Public Accountants

(Name - if individual, state last, first, middle name)

9221 Corbin Avenue, Suite 170 Northridge : - California 91324
(Address) (City) (State) ~ (Zip Code)
CHECK ONE:

& Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION
L Kenneth Scordo - ' , swear (or affirm) that, to the best of
. my knowledge and belief the accompanymg ﬁnancral statement and supportmg schedules pertaining to the firm of
) OC Securities, Inc. L . , as
S March 31 )20 11 f _, are true and correct. I further swear (or affirm) that

. neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

State of CALH‘ORN[A ' W
County °f_a_ﬁﬁﬂ_6£_.__ _ = : —

Subscribed and sworr t6"(or affirmed) before me on this ' " Signature

__1_Ldayof APRIL- 20U by

proved to me on the CD’ 0

basis of satlsfactory evidences to be the person who

Title

i SMEBEM, COLEMAN 2
L7z NOTARY PUBLIC - CALIFORN#A §)
ORANGE COURTY O
his report ** contains (check all applicable boxes): e s b e S
(a) Facing Page.. -
(b) Statement of Financial Condition.
(c) Statement of Incomeé (Loss). '
(d) Statement of Changes in Financial Condition.
“(e): Statement of ‘Changes in Stockholders’ Equity or Partners or Sole Proprletors Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims- of Credrtors
(g) Computation of Net Capital. .
(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession 6r Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplémental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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O uxxxmﬁﬁﬁgx

OXIX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



()ﬁZBREARD & ASSOCIATES, INC.

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

Board of Directors
OC Securities, Inc.:

We have audited the accompanying statement of financial condition of OC Securities, Inc. (the
Company) as of March 31, 2011, and the related statements of income, changes in stockholders' equity,
and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of OC Securities, Inc. as of March 31, 2011, and the results of its income and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules I, II, and III is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

W/—- M‘E‘;:é", f

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
May 20, 2011

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

Los ANGELES NEW YORK OAKLAND WE FOCUS & CARE"



OC Securities, Inc.
Statement of Financial Condition

March 31, 2011
Assets
Cash $ 77,225
Deposit with clearing organization 50,485
Receivables from clearing organization 26,127
Property and equipment, net 1,201
Officer loan receivable 207,304
Deposits , 2,241
Total assets $ 364,583

Liabilities and Stockholders' Equity

Liabilities

Accounts payable and accrued expenses $ 520

Income taxes payable 9,132

Payable to clearing organization 8.311
Total liabilities 17,963

Stockholders' equity

Common stock, no par value, 50,000,000 shares authorized,

29,526,550 shares issued and outstanding 318,500
Additional paid-in capital 194,000
Accumulated deficit (158,880)
Treasury stock (7,000)

Total stockholders' equity 346,620
Total liabilities and stockholders' equity $ 364,583

The accompanying notes are an integral part of these financial statements.
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OC Securities, Inc.
Statement of Income
For the Year Ended March 31,2011

Revenues
Commissions $ 778,490
Interest and dividend 20
Other income 28,361
Total revenues 806,871
Expenses
Employee compensation and benefits 423,560
Commissions, trading and exchange fees 116,125
Occupancy and equipment rental 18,886
Interest expense : 5,454
Other operating expenses 150,751
Total expenses 714,776
Net income (loss) before income tax provision 92,095
Income tax provision 9,932
Net income (loss) $ 82,163

The accompanying notes are an integral part of these financial statements.
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OC Securities, Inc.
Supplementary Accountant's Report
on Internal Accounting Control

Report Pursuant to 17a-5

For the Year Ended March 31, 2011



(Z:BREARD & ASSOCIATES, INC.

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
OC Securities, Inc.:

In planning and performing our audit of the financial statements of OC Securities, Inc. (the
Company), as of and for the year ended March 31, 2011, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control
over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications and comparisons,
and the recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices
and procedures are to provide management with reasonable but not absolute assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph. '

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

Los ANGELES NEW YORK OAKLAND : WE FOCUS & CARE"



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. :

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at March 31, 2011, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified
parties.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
May 20, 2011



OC Securities, Inc.
Report on the SIPC Annual Assessment

Pursuant to rule 17a-5 (e) 4

For the Year Ended March 31, 2011
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( ';%;;;.,BREARD & ASSOCIATES, INC.

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
OC Securities, Inc.

Pursuant to Rule 17a-5 (e) (4) of the Securities Exchange Act of 1934, we have performed the
following procedures with respect to the accompanying schedule (Form SIPC-7) of Securities
Investor Protection Corporation assessments and payments of OC Securities, Inc. ("the
Company") for the year ended March 31, 2011. Our procedures were performed solely to assist the
Company in complying with Rule 17a-5 () (4), and our report is not to be used for any other
purpose. The procedures we performed are as follows:

1. Compared listed assessment payments with respective cash disbursements records entries;

2. Compared amounts reported on the unaudited Form X-17A-5 for the year ended March 31,
2011, with the amounts reported in General Assessment Reconciliation (Form SIPC-7);

3. Compared any adjustments reported in Form SIPC-7 with suppor’ting schedules and working
papers;

4. Proved the arithmetical accuracy of the calculations in the Form SIPC-7 and in the related
schedules and working papers supporting adjustments; and

5. Compared the amount of any overpayment applied with the Form SIPC-7 on which it was
computed.

Because the above procedures do not constitute an examination made in accordance with generally
accepted auditing standards, we do not express an opinion on the schedule referred to above.

In connection with the procedures referred to above, nothing came to our attention that caused us
to believe that the amounts shown on the Form SIPC-7 were not determined in accordance with
applicable instructions and forms. This report relates only to schedules referred to above and does
not extend to any financial statements of OC Securities, Inc. taken as a whole.

(B raocibin T

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
May 20, 2011

9221 Corbin Avenue, Suite 170, Northridge, California 91324

phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

Los$ ANGELES NEW YORK OAKLAND WE FOCUS & CARE"



OC Securities, Inc.
Schedule of Securities Investor Protection Corporation
Assessments and Payments
For the Year Ended March 31, 2011

Amount
Total assessment $ 1,738
SIPC-6 general assesément
. Payment made on October 26, 2010 (673)
SIPC-7 general assessment
Payment made on Apirl 28, 2011 (1,065)

Total assessment balance
(overpaymment carried forward) $ -




