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OATH OR AFFIRMATION

I ’\% Va\cd A\ ¢ P;é}r(, 4 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SfOJ'T LG oacse CHP TR ADUSRS , as

of /M c h (<7 , 20 W\ , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

P e
NOTARIAL SEAL M}/{/
MATTHEW J FISHER ' £ C /44/
Notary Public Si ignature
/}g NOR TWP,DELAWARE cou;g;lab : /
My Pommission Expires Dec 9 : o
ey, Jeq F %Mﬂf;'/&g /ﬂ;ﬂef

/M m«ﬂ%@’/ﬁw "

Notary Publ%

This report ** contains (check all applicable boxes):

3] (a) Facing Page.

(b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

[J (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

[J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

MNRR O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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' OATH OR AFFIRMATION

I, e L T -, swear (or afﬁrm) that, to’ the best of

- my knowledge and belief the accompanyrng financial statement and supportmg schedules pertammg to the ﬁrm of
'v v ‘ _ . , as.
of : - o 20 , are true and correct. I further swear (or affirm) that

* neither the company nor any partner, propnetor principal officer or director has any propnetary mterest in any account

classified solely as that of a customer except as follows:

Signature

Title

Notary Public

his report ** contains (check all applicable boxes):
" (a) Facing Page. ‘
-(b)- Statement of Financial Condition. -
(c) Statement of Income (Loss).
‘(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners or Sole Proprietors’ Caprtal
(f) Statement of Changes in Liabilities Subordmated to Clarms of Credrtors
~(g) Computation of Net Capital. :
_(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3- 3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3. ,
() AReconciljation, including appropriate explanatlon of the Computation of Net Capltal Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audrted and unaudlted Statements of FmanCIal Condrtron w1th respect to methods of .
consolidation. : :
() - An Oath or Afﬁrrnatron
(m) A copy of the SIPC Supplemental Report ‘ :
(n) Areportdescribingany materral 1nadequac1es found to exist or found to have existed since the date of the previous audrt.

**For conditions of confidential treatment of certain portions of this Jiling, see section 240.17a-5(e)(3).
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* Atlanta, Georgia

WADE I BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS -

INDEPENDENT AUDITORS‘ REPORT

To the Members and Directors ‘
SPOUT.ING ROCK CAPITAL ADVISORS, LLC ’

-We have audited the statement of financial condition of Spouting Rock Caprtal Advisors,

LLC as of December 31, 2010 and the related statements of operatlons changes in

. members" equity and cash flows for the year then ended that you are filing pursuant to
“rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
: responsrblllty of the Companys management. Our responS|brI|ty is to express an oplnlon

© . on these financial statements based on our audit.

We conducted oUr audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to -
obtain reasonable assurance about whether the financial statements are free of material -
misstatement. An audit includes examining, on a test basis,. evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing

the accountlng principles used and significant estimates made by management, as well
~ as evaluating the overall financial statement presentatlon ‘We beheve that our audit

prowdes a: reasonable basis for our oprnron

‘ In'our opinion, the financial statements referred to above present fairly, in all material

respects, the financial position of Spouting Rock Capital Advisors, LLC as of December

- 31,2010 and the results of its operations and its cash flows for the year then ended in

conformlty with accounting pnnmples generally accepted in the United States of Amerlca

- Our audlt was conducted for the purpose of forming an oplnlon on the basic fi nancral
- statements taken as a whole. The information contained in the supplementary schedule

is presented for purposes of additional analysrs and is not a required part of the basic -
financial statements, but is supplementary information required by rule 17a-5 under the

“Securities Exchange Act of 1934. Such information has been subjected to the audltrng

procedures applied in the audit of the basic financial statements and, in our opinion, is
farrly stated in all materral respects in relation to the basic fi nancral statements taken as a

QW&W

February 22, 2011

863 FLAT SHOALS ROAD SE, SUITE C-369
CONYERS, GEORGIA 30094 ‘
-~ PH.770-500-9798
_FAX 678-868-1411
WBOWDEN@VOLCPA.COM




SPOUTING ROCK CAPITAL ADVI_SORS, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2010

ASSETS

'CURRENT , ASSETS | o . B
Cash S B | - $ 23,849
Employee advances S : 238,250
Accounts receivable . 3,600
Prepaid expenses 334

* Total currentassets . = _ B - | | 266,033
FURNITURE AND EQUIPMENT 5,607
‘Less accumulated depreciation S (1,837)
Furnlture and equnpment net S [ 3,770
OTHER ASSETS
’ Orgamzatlonal costs, net of accumulated amortlzatlon of
$12,576- 3,143
Deposit 10,889
Total other assets T R | 14,032
STOTAL T3 263,835
_LIABILITIES AND MEMBERS' EQUITY
CU.RRENT LIABILITY - accounts payable ‘ . | 10,475
TOTAL LIABILITIES : 1 10,475
MEMBERS' EQUITY S 273,360
TOTAL | N R

See Independent Auditérs' Report and
Notes to Financial Statements.
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STATEMENT OF OPERATIONS

- FOR THE YEAR ENDED DECEMBER 31, 2010

SPOUTING ROC'K- CAPITAL AbVlsbRs, LLC

REVENUES A

- Investment advisory fees
Commissions .
Consulting services

Total revenue

OPERATING EXPENSES:
Salaries and wages
Legal and professional fees
Travel . h
Regulatory fees -
Rent
Office : o
Meals and entertainment
Amortization
Education and tralnmg
Telephone
Technology: .
Taxes, licenses and permits
. Conferences
Postage and dellvery
- Depreciation:
Advertising and marketmg
~ Insurance
Dues and subscnptlons
Utilities
Bank charges -

" Total expenses

" Net income before other income

-Other income_ -interest

NET INCOME

8 121,175

23,350
. 57,584

T 202,109

61,500 |
57,930
18,819

16,443 |
110,523
9,157
8,852 |
3,144
3,005
2,253

1,816
1,630
1,701
1,171
1,121

701§

552
347
315

159

I 201,139

i 970

2712]

B 3,682 |

‘See Independent Auditors’ Report and
Notes to Financial Statements.
3




SPOUTING ROCK CAPITAL ADVISORS, LLC

' STATEMENT OF CHANGES IN MEMBERS' EQUITY

" FOR THE YEAR ENDED DECEMBER 31, 2010

* MEMBERS' EQUITY, JANUARY 1 | $ 198,678
Netincome C 3882

‘Members contrib_utiqné ; S “ o 71,000

' MEMBERS' EQUITY,DECEMBER31 - [5___ 273360]

~ See Independent Auditors' Report and
Notes to Financial Statements.
bt



| SPOUT'ING ROCK CAPITAL ADVISORS, LLC_

, STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

e : ‘OPERATING ACTIVITIES } S . , - B §
oy N E - Netincome - -~ o $ 3682]
~ Adjustments to reconbile net income to net
- cash used by operating activities: : , ‘ : 1 -
Depreciation and amortizaton . 7 . 4,265 |
Increase in accounts receivable .. B . - (3,600)
Increase in employee advances R T - (61,500)
Increase in prepaid expenses o S o - (334))
Increase in accounts payable : ‘ o R 4960
Increase in deposits ’ : , R - (9,198)] .
Net cash used by operatmg actlvmes , L (81,725)
FINANCING ACTIVITY members contributions ‘ R 71,000
7, NET INCREASE IN CASH B » S - : 1 . 9,275
CASH AT BEGINNING OF YEAR - . 14574
' CASHATENDOF YEAR -~ I 73849

See Independent Auditors’ Report and
Notes to Financial Statements.




SPOUTING ROCK CAPITAL ADVISORS LLC

NOTES TO FINANCIAL STATEMENTS

. 'SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business‘

Spoutlng Rock Caprtal Adbvisors, LLC (the Company) is a broker-dealer reglstered
with the Securities and Exchange Commission (SEC) and is a member of various
exchanges and the Financial Industry Regulatory Authonty (FINRA) The Company
is located in PennsyIvanla The Company was orgamzed asa Delaware limited
Ilablllty company (LLC)

Basis of Presentation

o The Company is engaged ina smgle I|ne of business as a secuntles broker-dealer
* which compnses several classes of servrces '

Investment Advisory. Income

: Investment adwsory fees are recelved quarterly but are recogmzed as earned on
a pro -rata basis over the terms of the agreements. v

Commussrons g '

Commlssrons and related clearing expenses are recorded on a trade-date basrs as-
securities transactions occur. The transactions recorded on a settlement—date
basrs will not be materlaIIy dlfferent from the trade-date basis.

Income Taxes

The Company'is a Ilmlted Ilabllrty company for income tax reportlng purposes and ’

as such, is not subject to income tax. Accordmgly, no prowsnon fori mcome taxes
is provrded in the fi nancnal statements .

Deprecratron and Amortization

Depreciation is provided on a straight-line basis using an estimated useful life of .
seven years. Amortization is provrded ona stralght-hne basis usmg an estrmated
useful life of fi ive years. ,




1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
Estimates

The presentation of financial statements in conformity with U.S. generally -
accepted accounting pnnmples requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and -
disclosure of contingent assets and liabilities at the date of the financial

~_statements and the reported amounts of revenues and expenses during the
reporting period. -Actual results could differ from those estlmates

2. EMPLOYEE ADVANCES

The Company has reglstered representatlves to work with the Company to bring
prospects and customers to the Company. in the mtenm the Company has
advanced the representatives funds for living expenses. The advanced amounts
_are included as employee advances on the statement of financial condition. At
- December 31, 2010, the representatives have received a total of $238,250.

3. COMMITMENTS

The Company has obhgatlons under operatlng Ieases with lmtlal non-cancellable
terms in: excess of one year. . Aggregate annual rentals for office space at
December 31, 2010 are Ilsted below:

Year Endlng December 31: ,
2011 $ 33,306
2012 33,947
2013 34,587
2014 35,228
2015 35,868
s 172,936

" Rent expense for the year ended December 31, 2010 is $10,523.



NET CAPITAL REQUIREMENTS

. The Company is subject to the Secuntres and Exchange Commlssmn Unnform

~Net Capital Rule (SEC Rule 15c3 -1), which requires the maintenance of minimum N '

net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the apphcable" - ,
- exchange also provrdes that equity capital may not be withdrawn: or cash d|v1dends :
paid if the resulting net capital ratio would exceed 10 to 1 ). At December 31,
2010, the Company had net caprtal of $10,333, which was $5,333 in excess of
its required net capital of $5,000. The Company’s percentage of aggregate
: mdebtedness to net capital was 101.37%..

RELATED PARTY ‘TRANSACTIONS

The members contributed an additional $71,000 to the Company for the year
~ ended December 31, 2010 which is reflected on the statement of changes in
members' equity as members contnbutlons

_COMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

" The Company is exempt from the provisions of Rule 15¢3- 3 under the Secunty
Exchange Act of 1934 pursuant to paragraph (k)(2)(|) of the rule

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION

" The Company is exempt from the ‘provisions of Rule 15¢3-3-under the Security
Exchange Act of 1934 pursuant to paragraph (k)(2)(i) of the rule.



SPOUTING ROCK CAPITAL ADVISORS LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3- 1 OF THE
. SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2010.

[ SCHEDULE1 |

I TOTAL MEMBERS' EQUITY QUALIFIED FOR NET |
g ' CAPITAL o : , . B3 273,360
DEDUCTIONS ANDIOR CHARGES:
" Non-allowable assets: : : » - .
- Employee advances S N (238,250)
Accounts receivable , R o (3,600)
Prepaid expenses oo - N S (334)
Furniture and equipment - net S - (3,770)
. Organizational costs - net . - - o S o (3,143)
Deposits . ‘ _— ' . ~ - (10,889)
Other halrcuts on X-17A5 - R AT (3,041)
NETCAPITAL . o - 1033
AGGREGATE INDEBTEDNESS - | | | 1
Accounts payable v o oL | 10475
COMPUTATION OF BASIC NET CAPITAL REQUlREMENT -
Minimum net capltal requnred I - | 5,000
‘Excess net capital ' v o | . 5,333 |
'Excess net capital at 1,000 percent S "~ 9,286
Lo _ o Percentage of aggregate‘_iridebtedness tonetcapitat [ 101.37%]

" There is no difference i in the above computation and the Company's net capltal as reported in
“Company's Part IIA (unaudlted) FOCUS report as of December 31 201 0

See Indepeh‘d.ent Auditors’ Report



"WADE | BOWDEN & COMPANY

CERTIFIED PvU‘BLIC'AVCCOUNT‘ANVTS & CONSULTANTS

INDEPENDENT ACCOUNTANTS‘ REPORT

REQUIRED BY
, SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(¢)(4)
AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S SIPC
ASSESSMENT RECONCILIATION

To the Members and Dlrectors
SPOUTING ROCK CAPITAL ADVISORS LLC

“In accordance with Rule 17a- 5(e)(4) under the Secuntles Exchange Act of 1934, I'have performed the -

. procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Form SIPC-7 - pages 12 and 13 - to the Securities Investor Protectlon Corporation (SIPC)
for the year ended December 31, 2010, which were agreed to by Spouting Rock Capital Advisors, LLC .
- and the Secuntles and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the
SIPC, solely to assist you and the other specified parties in evaluating Spouting Rock Capltal
Advisors,.LLC's compliance with the applicable mstructlons of the General Assessment Reconciliation

- (Form SIPC-7). Spouting Rock Capital Advisors, LLC's management is responsible for the Spoutmg

- Rock Capital Advisors, LLC's compliance with those requirements.  This agreed-upon procedures -

- engagement was conducted in accordance with attestation standards established by the Amencan

Institute of Certified Publlc Accountants. The suffi iciency of these procedures is solely the

responsibility of those parties' specified in this report. Consequently, we make no representation

- regarding the sufficiency of the procedures described below either for the purpose for which this report ‘
has been requested or for any other purpose. The procedures we performed and our findings are as
follows : :

1. Compared the listed assessment payments in Form SIPC-7 with. respectlve cash dlsbursement
records entnes in the general ledger notlng no dlfferences .

2. -Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December 31,
2010, as applicable, W|th the amounts reported in Form SIPC-7 for the year ended December 31 2010 .
noting no differences. -

3. There were vno adjustrnents reported in Form SIPC-7, thus, no differences -

4. Proved the arithmetical accuracy of the calculations reﬂected in Form SIPC-7 and in the related
schedules and working papers

' 5 There was no application of overpayment thus, no dlfference between the current assessment
and the ongmal computatlon » : : ,

See Independent Auditors' Report and
Notes to Financial Statements.
) ) 10
863 FLAT SHOALS ROAD SE, SUITE C-369
CONYERS, GEORGIA 30094
 PH 770-500-9798 -
FAX 678-868-1411




We were not engaged to, and did not oonduct ran eXamin_ation: the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

" performed additional procedures other matters might have come to our attentlon that would have
been reported to you :

. This report is |ntended solely for the information and use of the spemﬁed partres Ilsted above and is not ‘
mtended to be and should not be used by anyone other than these specific partles

chﬂ

Atlanta, Georgla
‘February 22,2011

1
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DETERM!NAT%ON OF *SIPC NET OPERATING REVENUES”
AND GE,NERAL ASSE'SSMENT

Amounts for"th" ﬁscal pened

beginning .20
.and ending - . 201_0
Ehmmate cents
{tem No: ' ' . .
2. Tﬁtai revenie [FOCUS Ling 12/Part I1A Line 9, Code 4030) ' O 3 /0 q -

i2b Addl!iefi& ‘ ’ '
{1} Total revenues from the securities business of. subsi&tanes fexcept forelgn subsadtanes) and
predecessors Aot included: abme

42).Net toss from prinicipal transactions in securities' i trading accounts.

et loss from principal transactions in commodities in‘trading aceounts.

{4) Interest and dividend exb..ense deducted in determining item 2a;

j(S?)"Ne{:3!oes from management ot or participation in-the underwriting or distribution of securities.

(8\_E penses. other than advemsmg ‘printing, registfatton fees: and legal fees deducted in dstermining net
_profit from management of or parumpaz-on in underwriting-or. distribution ot securities.

(?"f Nat. loss from securmes in mestmeqt accebn!s

Total additions

‘2¢. Deductions:

{1y Revenues from-. the distribution of shares of-a regastered apen end fMvestment company or upit
“investment trust, from the sale of variable. annuities, from the business of insurance, from investment
advisory sérvices rendered to rfaglstered investmen! campanies of insurance cempany separate -
accounts, and from transactions in-security futures products.

(2 )"-R‘eve‘nues“from commaodity: transastions.

[52 C{mmxss;ons floor brokerage and clearance paid to other S!PC members i connaction with
securities transactions.

(4) Reimbursements for postage In connection with proxy soficitation:

{5) Net‘gain fram securities in investment accouats,

{6)100% of commissions and markups-earned from transactions-in (i) certificates of deposit and
{ify Treasury bills, bankers acceptances. or commergial’ paper that matgre-nine - months or.tess
‘fromissudnce date. -

tred in connecnon with-othér revenue

{7) Direct expenses of printing advertising and legal fees in
on-16(9)(L) 6F the Act).

* related to.the securities business {revenue defined-by’ Sec

T8y Other revenue ot refated sither dnec:iy oF indirectly 10 the"seeiiTiies busmess
{See Instruction C}:

{9} {i) Total interest and dividend- expense (FOCUS Line 22:PART HA. Line 13,
Code 40675 plus line 2b(4) above) but net in excess
of total interest and dividend income, $

(i) 40% of margin interest earned on customers securities
accoynts {40% of FOCUS Tine 5, Code 3960). %

Enter the greater of line (i} or (i)

Total deductions , . ~
2d. SIPC Net Opsrating Revenues o $£§ C)‘b'i /O 9 -

' 2. Genieral Assessment @ .0025 S § So. 8-
C ' {to page 1, line 2.A.}

13 .




WADE ] BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS -

" REPORT ON INTERNAL CONTROL.

, REQUIRED BY ,
 SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5 -
- FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
(SEC) RULE 15C3-3

| To the Members and Directors -

SPOUTING ROCK CAPITAL ADV.ISOVRS, LLC

In planning and performing our audit of the ﬁnanciai‘statements and supplementary schedule of

'Spouﬁng Rock Capital Advisors, LLC (the "Company"), as of and for the year ended December 31,

2010, we considered its interal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressing our opmlon on the financial

.statements and not to provnde assurance on intemnal control

Also, as requlred by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC“) we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in-making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of

' Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform

custodial functions relatmg to customer securities, we did not review the practices and procedures

- followed by the Company in any of the following:

-1. ‘Making quarterly securities examinations, counts, verifications, and comparisons'
2. Recordation of differences required by Rule_17a—13'

3. Complying with the réquirements-for prompt payment for securities under Seeiion 8of
Federal Reserve Regulation T of the B.oard of GoVemors of the Federal Reserve System

The management- of the Company is respon3|ble for establishing and mamtalnlng mternal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this

" responsibility, estimates and judgments by management are required to assess the expected
‘benefits and related costs of controls and the practices and procedures referred to in the preceding
paragraph, and to assess whether those practices and procedures can be expected to achieve the -

SEC's above mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but-not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use'or

' dlsposmon and that transactions are executed in accordance with management's authorization

and recorded properly to permit the preparation of financial statements in conformity with accountlng '

pnnmples generally accepted in the United States of America. Rule 17a-5(g) lists addltlonal
’ objectlves of the practices and procedures listed in the precedlng paragraph

-See Independent Audltors Reportand
Notes to Financial Statements.
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Because of inherent limitations in any intemal control or the practices and procedures referred to

" above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them .
' to future periods is subject to the risk that they may become inadequate because of changes in

condmons or the effectlveness of therr desrgn and operatlon may deteriorate.

- Our consrderatlon of the internal control would not necessarily drsclose all matters in mternal

control that might be material weaknesses under standards established by the American Institute

of Certified Public‘Accountants. A material weakness is a condition in which the design or operation

of the specific internal control components does not reduce to a relatively low level the risk that error-

~ or fraud in amounts that would be material in refation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of performmg
their assigned functions. However, we noted no matters involving the internal control, including
control activities for safeguardlng securities that we consider to be matenal weakness as deﬁned
above '

We understand that practices and procedures that accomphsh the objectlves referred toin the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practlces
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practlces and procedures were adequate as of December-31, 2010 to meet the SEC's
objectlves

This report is-intended solely for the information and use of the Board of Dlrectors management
the SEC, and other regulatory agencies that rely on.Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to-be used by

'anyone other than these specified parties.

WQW &fc/w\f""";/

Atlanta, Georgia
February 22,2011

See |ndependent Auditors' Repbrt and
Notes to Financial Statements.
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