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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: EK[PPSDESANTO & COMPANY OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

1600 TYSONS BOULEVARD, SUITE 375

(No. and Street)

MCLEAN VA 22102

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JONATHAN A, SELF 770-263-7300

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
RUBIO CPA, PC

(Name — {findividual. state last. first, middle name)

900 CIRCLE 75 PARKWAY, SUITE 1100 ATLANTA GA 30339
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
Public Accountant

] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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~ OATH OR AFFIRMATION

1 JONATHAN A Sep

el , . swedt (or affirm) that, to the best Qf
'my knawledge and belief the aﬂeompanyx g f nancial statement and supporting scheduieq pertaining to the fnm of
PPSDESANTO & CGMPANY / . ’
, f E}ECEMBER 31 o : 2010 are true and correct. | further swear (or afﬁrm) ihat /
neither the uompany nQr: ny parmsr pmpnuor prmcmat officer or director has any proprietary interest in any acwunt
classified solely as that of 3 cnswmer except as follows:

Thxs report ** contains (chcck all pphca’oie boxes);
(a) Facmg Page. . / /
| (b) Statement of Fmancial Candm{)m
(c) Statement of Income (LQSS}
(d) Statement of Chaﬁges in Financial Condmon
(e) Statement ofChahgas in Steekhﬂidms Equity or Partners’ or Sole Proprietors’ Capital.
() Statement of Chaﬁges in Lmbzi it /f”"Submdmatad to Claims of Creditors.
(g) Computation of Net Capltal :
() Computatmn fm’ Deter ilaimﬁ of Rsserve Requirements Pursuant to-Rule 15¢3-3,

tin, session or Control Requirements Under Rule 15¢3-3. -
ior 1 te explanation of the Computation of Net Capital Under Rule 15L3 1 ané the
Computatxan for De er ination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3, o .
( between the audxted and unaudited Statements of Financial Condition with respect 10 metheds cf
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_ consolidation. -
(1} An Oathor Affrma‘l’ﬁ; o -
{m) A copy of the SIPC § ‘pplemenialk( poxt . -
(n) A report dascnbmg any materlai madequaueq found to exist or found to have existed since the date of the prevu}u aud;t;f .
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% Lor conditions of amf" dentzal #eatmerzf Gf certain portions of this filing, see section 240 1 /0*5 (eil3)




RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway
Suite 1100

Atlanta, GA 30339

Office: 770 690-8995

Fax: 770 980-1077

INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY RULE 17a-5

To the Stockholders
KippsDeSanto & Company

In planning and performing our audit of the financial statements of KippsDeSanto & Company,
for the year ended December 31, 2010, we considered its internal control structure, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
staternents and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have
made a study of the practices and procedures (including test of compliance with such practices
and procedures) followed by KippsDeSanto & Company, that we considered relevant to the
objective stated in Rule 17a-5(g). We also made a study of the practices and procedures
followed by the Company in making the periodic computations of aggregate indebtedness and
net capital under Rule 17a-3(a)(11) and the procedure for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry security accounts
for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company related to the following: (1) in making
the quarterly securities examinations, counts, verifications and comparisons, and the recordation
of differences required by Rule 17a-13; (2) in complying with the requirements for prompt
payment for securities under Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System; and (3) in obtaining and maintaining physical possession or control of all fully
paid and excess margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, -or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2010 to
meet the Commission’s objectives.

This report recognizes that it is not practicable in an organization the size of the Company to
achieve all the division of duties and cross-checks generally included in a system of internal
accounting control, and that alternatively, greater reliance must be placed on surveillance by
management.
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This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and should not be used for any other purpose.

February 15, 2011
Atlanta, Georgi
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RUBIO CPA, PC



Kipps DeSanto

INVESTMENT BANKING

TG0 Tysons Bouleverd, Sute 375
McLean VA 22102

April 6, 2011

U.S. Securities and Exchange Commission
Office of Filing and Information Services
Branch of Registrations and Examinations
Mail Stop 8031

100 F Street, NE

Washington, D.C. 20549

U.S. Securities and Exchange Commission
Philadelphia Regional Office

Daniel M. Hawke, Regional Director

The Mellon Independence Center

701 Market Street

Philadelphia, PA 19106-1532

FINRA

Philadelphia District Office
1835 Market Street, Suite 1900
Attn: Kim Cooper

Philadelphia, PA 19103-2929

RE: KippsDeSanto & Company Annual Audit Report

To whom it may concem:

It was found that page 2 of the Independent Auditor’s Report on Internal Accounting Control Required by Rule
17a-5 may have been missing from delivered copies of the Annual Audit Report, as we have had inquires ‘
regarding the page. As a precautionary action, we are re-sending the complete three pages of the auditor’s
report. Please find it enclosed.

If you have any questions or concerns please contact me at 404-932-7353.
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Sincerely, (/
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Cc: Robert Kipps, Managing Director
Kevin DeSanto, Managing Director
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