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OATH OR AFFIRMATION

I, 2!‘/ + Wil /s /L/é‘/t.swear (or affirm) that, to the best of my knowledge and belief the

accompanying financial statements and supporting schedules pertaining to the firm of BG Strategic Advisors,
LLC, as of December 31, 2010 are true and correct. | further swear (or affirm) that neither the Company nor
any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

- - {
wwioy DLICSTATE OF FLORIDA /7
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Kotary Public

This report** contains (check ail applicable boxes):

(a) Facing page
(b) Statement of Financial Condition.

©
(d)
()
U]
(@
(h)
G
)

0®
0

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule
15¢3-3.

A Reconciliation between the audited and unaudited Statements of Fmanc;al Condition with respect to
methods of consolidation.

An Oath or Affirmation.

(m) A copy of the SICP Supplemental Report.

Q)

A report describing any material inadequacies found to exist or found to have existed since the date of
the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Member
BG Strategic Advisors, LLC
Palm Beach, Florida

We have audited the accompanying statement of financial condition of BG Strategic Advisors, LLC (the
“Company”) as of December 31, 2010, and the related statement of income and member’s equity, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with the auditing standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of BG Strategic Advisors, LLC as of December 31 2010, and the results of its
operations and its cash flows for the year then ended December 31, 2010, in conformity with U.S.
generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole. . -

These financial statements were previously issued and reported to, by us, on February 21, 2011. Since
our report dated February 21, 2011, management has determined that an investment in a bond fund
valued at $1,986,224 was misclassified within the balance sheet caption of cash and cash equivalents. In
addition, a haircut of two percent (2%) was incorrectly ascribed to the investment for the computation of
net capital. These financial statements have been restated to reflect the reclassification of the investment
and the application of a seven percent (7%) haircut to the investment.

Cohoogtat Gubhy 1Lp

Boca Raton, Florida
April 13, 2011

2401 NW Boca Raton Boulevard @ Boca Raton, Florida 33431-6632 & t:561.367.1040 & f:561.750.3236
4455 Military Trail, Suite 201 & Jupiter, Florida 33458-4843 & t: 561.622.8920 & f: 561.624.1151
490 Sawgrass Corporate Parkway, Suite 200 & Sunrise, Florida 33325-6254 & t: 954.974.3544 e f: 954.974.3680
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BG STRATEGIC ADVISORS, LLC -
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2010

Current assets
Cash
Accounts receivable
Investment in bond fund
Total current assets

Property and equipment, net
Due from affiliates

Deposits
Total assets

LIABILITIES AND MEMBER'S EQUITY

Current liabilities
Accounts payable
Deferred revenue
Other current liabilities

Total current liabilities

Member's equity

Total liabilities and member's equity

See accompanying notes to financial statements.

ASSETS

-3-

$

57,477
71,741

1,986,224

$

$

$

2,115,442

18,148

507,047
11,847

2,652,484

80,739
202,963
30,823

314,525
2,337,959

2,652,484



BG STRATEGIC ADVISORS, LLC -
STATEMENT OF INCOME AND MEMBER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

Revenues:
Consulting income
Success fees
Other income

Operating expenses:
Conference and marketing
Insurance
Employee ancillary expenses
Professional fees
Rent and utilities
Travel and Entertainment
Salaries and wages
General and administrative
Bad debt expense
Other expenses

Total operating expenses

Operating income
Other income (expense)
Tax exempt dividends
Unrealized loss on stock
Gain on sale of assets
Depreciation
Total other income
Net income
Member's equity, beginning of the year

Capital distributions

Member's equity, end of the year

See accompanying notes to financial statements.
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$ 257,716
11,603,071
235,617
12,096,404

143,121
5,627
33,894
1,249,725
154,786
163,294
402,963
125,180
290,346
2,142
2,571,078

9,525,326
9,270
(13,776)
175,500
(85,152)
85,842
9,611,168
476,791

(7,750,000)

$ 2337950



BG STRATEGIC ADVISORS, LLC -
e STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

Cash flows from operating activities:

Net income 3 9,611,168
Adjustments to reconcile net income to net cash provided in
operating activities:
Depreciation expense 85,152
Gain on sale of assets (175,500)
Unrealized loss on stock 13,776
Provision for bad debts 203,032
(Increase) decrease in:
Accounts receivable 137,214
Other assets (485,417)
Increase in:
Accounts payable 79,761
Deferred revenue 43,263

Other current liabilities
Net cash provided by operating activities

Cash provided in investing activities:
Proceeds from sale of assets

19,289

9,631,738

247,500
Purchase of investemnt (2,000,000)
(1,752,500)

Cash used in financing activities:
Capital distribution (7,750,000)
Net increase in cash 29,238

Cash, beginning of year
Cash, end of year

Supplemental disclosure of cash flow information:

28,239
$ 57,477

Interest paid _5_\‘
Taxes paid $ -

See accompanying notes to financial statements.
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BG STRATEGIC ADVISORS, LLC ~ _-
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — DESCRIPTION OF BUSINESS

BG Strategic Advisors, LLC (“the Company”) is a national securities broker-dealer, duly registered with the
United States Securities and Exchange Commission (“SEC”), the Securities Investor Protection
Corporation, Financial Industry Regulatory Authorities (“FINRA”) and the State of Florida’s Division of
Banking and Finance. In January 2009, BG Strategic Advisors, Inc., the Company’s Managing Member,
acquired Botsford Associates, LLC, a West Paim Beach - based investment bank and FINRA
member, and combined its assets and operations with those of the Company.

The Company provides investment banking services to its clients. It helps companies to develop and
implement growth strategies in the transportation, warehousing, logistics and supply chain sectors. The
services of the Company include merger and acquisition advisory services, private placements,
consolidations, and corporate spin-offs, joint ventures, and other financial transactions. As a fully
disclosed broker-dealer, the Company does not hold customer funds or safekeep customer securities.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates .

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Cash Equivalents
The Company considers all highly liquid debt instruments with original maturities of three months or less
when acquired to be cash equivalents.

Revenue Recognition

The Company generates income from services to provide general business strategy consulting, business
valuations and corporate finance services. Contracts for these services have different terms based on the
scope, deliverables and complexity of the engagement, which require management to make judgments
and estimates in recognizing revenue. The Company is compensated on contracts principally through time
and material arrangements, cost-reimbursable plus fee arrangements, and fixed price and contingent fee
arrangements.

Revenue for general business consulting services is recognized as work is performed and amounts are
earned. The Company considers amounts to be earned once evidence of an arrangement has been
obtained, services are delivered, fees are fixed or determinable and collectability’is reasonably assured.
For these types of arrangements, the Company recognizes revenue over the period of performance.
Depending on the specific contractual provisions and nature of the deliverable, revenue may be
recognized on a proportional performance model based on level of effort, as milestones are achieved or
when final deliverables have been provided. Revenue arrangements entered into with the same client that
are accounted for under Financial Accounting Standard Codification (*ASC”) 605-25 are accounted for on
a combined basis when they are entered into at or near the same time, unless it is clearly evident that the
contracts are not reiated to one another.

Billings in excess of revenue recognized for which payments have been received are recorded as
deferred revenue until the applicable revenue recognition criteria have been met.



BG STRATEGIC ADVISORS, LLC -
NOTES TO FINANCIAL STATEMENTS

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Property and Equipment
The Company’s property and equipment are carried at cost and depreciated using the straight-line
method over the estimated economic useful lives of the assets.

Date of Management Review

The Company evaluates events and transactions occurring subsequent to the date of the financial
statements for matters requiring recognition or disclosure in the financial statements. The accompanying
financial statements consider events through April 13, 2011 the financial statement re-issuance date.

New Pronouncements

In December 2010, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards
Update ("ASU”) 2010-29, “Business Combinations (Topic 805), Disclosure of Supplementary Pro Forma
Information for Business Combinations”. The objective of this ASU is to address diversity in practice about
the presentation of pro forma revenue and earnings disclosure requirements for business combinations,
and specifies that a public entity that presents comparative financial statements should disclose revenue
and earnings of the combined entity as though the business combination(s) that occurred during the
current year had occurred as of the beginning of the comparable prior annual reporting period only. This
ASU is effective prospectively for business combinations on or after January 1, 2011. As this ASU is
limited to supplemental disclosures, its adoption will not have an impact on the Company’s financial
condition or results of operations.

NOTE 3 — ACCOUNTS RECEIVABLE

The Company bills for its work using negotiated contracts. The Company provides for credit losses based
on management’s evaluation of collectability, based on current and historical performance of the
customer. Accounts Receivable. Accounts receivable are presented net of an allowance for doubtful
accounts.

NOTE 4 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company was in compliance
with its net capital requirements at December 31, 2010.

At December 31, 2010, the company had net capital of $1,729,176, which was $1,588,991 in excess of
the required net capital of $20,968. The company's ratio of aggregate indebtedness to net capital
computed in accordance with Rule 15¢3-1 was .20 to 1.



BG STRATEGIC ADVISORS, LLC  __-
NOTES TO FINANCIAL STATEMENTS

NOTE 5 — PROPERTY & EQUIPMENT

Property and equipment consist of the following at December 31, 2010:

Office equipment $ 26,979
Furniture and fixtures 1,711
Automobile 55,412
Property and equipment 84,102
Less: accumulated depreciation 65,954
Property and equipment, net $ 18,148

Depreciation expense was $85,152 for the year ended December 31, 2010.

NOTE 6 — FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company measures the financial assets in three levels, based on the markets in which the assets and
liabilities are traded and the reliability of the assumptions used to determine fair value. These levels are:

e Level 1 - Valuations for assets and liabilities traded in active exchange markets, or interest
in open-end mutual funds that allow a company to sell its ownership interest back at net
asset value (“NAV”) on a daily basis. Valuations are obtained from readily available pricing
sources for market transactions involving identical assets, liabilities or funds.

» level 2 —Valuations for assets and liabilities traded in less active dealer, or broker markets,
such as quoted prices for similar assets or liabilities or quoted prices in markets that are not
active. Level 2 includes U.S. Treasury, U.S. government and agency debt securities, and
mortgage-backed securities. Valuations are usually obtained from third party pricing
services for identical or comparable assets or liabilities.

e level 3 - Valuations for assets and liabilities that are derived from other valuation
methodologies, such as option pricing models, discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker traded transactions.
Level 3 valuations incorporate certain assumptions and projections in determining the fair
value assigned to such assets or liabilities.

The availability of observable inputs can vary from instrument to instrument and in certain cases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an
instrument's level within the fair value hierarchy is based on the lowest level of input that is significant to the
fair value measurement. The Company’s assessment of the significance of a particular input to the fair value
measurement of an instrument requires judgment and consideration of factors specific to the instrument.

{ As of December 31, 2010, the Company’s cash equivalents include money market and tax exempt bonds.
These securities are valued utilizing quoted market prices for identical instruments and are thus categorized
' in Level 1 of the fair value hierarchy.



BG STRATEGIC ADVISORS, LLC  _.-
NOTES TO FINANCIAL STATEMENTS

NOTE 7 — CONCENTRATIONS OF CREDIT RISK

The Company maintains a bank account at one financial institution. The account is a “proprietary account
of an introducing broker/dealer (PAIB) held by a clearing broker/dealer.” The account balance is insured
by the Federal Deposit Corporation (“FDIC”) up to $250,000. Accounts held at brokerage firms are
insured by the Securities Investor Protection Corporation (“SIPC”) up to $500,000. At December 31,
2010, $ 1,579,421 exceeded the FDIC and SIPC insured limits.

NOTE 8 — INCOME TAXES

As a limited liability company, the Company is treated as a partnership for Federal and State income tax
purposes. Under subchapter K of the Internal Revenue Code, the Company’s member is taxed separately
on the distributive share of the Company's income whether or not that income is actually distributed.
Accordingly, no provision for income taxes has been recorded in the accompanying statement of
operations for the year ended December 31, 2010.

NOTE 9 — RELATED PARTY TRANSACTIONS

The Company shares its office facilities, staff and office equipment with the Managing Member and its
affiliates.

The Company is party to a license agreement with BGSA [P LLC, an entity owned by the Managing
Member, for the right to use certain intellectual property at a rate of $1,000 per annum.

In addition, the Company is party to a management agreement with Cambridge Capital, an entity owned
by the Managing Member, for shared costs incurred by the Company. The $25,000 monthly
management fee is reflected as a reduction of salaries and wages in the statement of income and
members’ equity.

NOTE 10 —~ COMMITMENTS AND CONTINGENCIES

From time to time the Company is subject to threatened and asserted claims in the ordinary course of
business. Because litigation and arbitration are subject to inherent uncertainties and the outcome of such
matters cannot be predicted with certainty, future developments could cause any one or more of these
matters to have a material impact on the Company’s financial condition, results of operations or liquidity in
any future period.
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BG STRATEGIC ADVISORS, LLC -
SCHEDULE | - COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

Net capital:
Total member's equity $ 2,337,959
Deduction and/or charges:
Non-allowable assets:
Customer receivables, net (71,741)
Property and equipment, net (18,148)
Deposits and other assets (5618,894)
Haircuts (140,185)
Net capital 1,588,991
Minimum net capital required - 6 2/3% of aggregate indebtness included
in the balance sheet or $5,000, whichever is greater 20,968
Excess net capital 1,568,023
Aggregate indebtedness:
Aggregate indebtedness as included in the
Statement of Financial Condition 314,525
Ratio of aggregate indebtedness to net capital 19.79%
Reconciliation:
Reconciliation with Company's computation (included in Part Il of Form
X-17 A-5) as of December 31, 2010
Net capital, as reported in Company's Part Il, as amended 1,588,991
Audit adjustments . . -
Net capital, per December 31, 2010 audited report, as re-filed $ 1,588,991

There are no material differences between the computation of net capital per the amended FOCUS

report at December 31, 2010 as compared to the computation of net capital as shown above.

-11-



BG STRATEGIC ADVISORS, LLC .-

SCHEDULE || SUPPLEMENTARY INFORMATION PURSUANT TO
RULE 17a-5 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2010

BG Strategic Advisors, LLC is claiming exemption under the provisions of SEC rule 15¢3-3(K)(2)(i).
Therefore, the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15¢3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

{
l
i
1
!
1
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33/ DaszkalBolton LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Managing Member
BG Strategic Advisors, LLC
Palm Beach, Florida

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Transitional Assessment Reconciliation (Form SIPC-7T)) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2010, which were agreed to by BG Strategic
Advisors, LLC (the “Company’) and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the Transitional Assessment Reconciliation
(Form SIPC-7T). The Company’s management is responsible for the compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2010, as applicable, with the amounts reported in Form SIPC-7T for the year ended December
31, 2010, noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules, noting no
differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such and opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Cotsogtat Gulbrr 1.0p
Boca Raton, Florida
February 21, 2011

2401 N'W Boca Raton Boulevard # Boca Raton, Florida 33431-6632 & t:561.367.1040 & f:561.750.3236
4455 Military Trail, Suite 201  Jupiter, Florida 33458-4843 ¢ t: 561.622.8920 & f: 561.624.1151
490 Sawgrass Corporate Parkway, Suite 200 & Sunrise, Florida 33325-6254 & t:954.974.3544 & f:954.974.3680

PCAOB Registered www.daszkalbolton.com AGN Affiliated Offices Worldwide




SIPC-7

{33-REV 7¢10)

SECGURITIES INVESTOR PROTECTION CORPORATIGN
P.0. Box 92185 %&ésgi?nlgté];donc. 20080-2185

General Assessment Recongiliation
Far the fiscal year ended DEcensER 31 o0l

{Read carefully 1he instructions in your Working Copy before campleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and mont

purposes of the avdit requirement of SEC Rule 17g-5:

085877 FINRA DEC

BG STRATEGIC ADVISORS LLC 9616
THE SLAT HOISE 50 COCCANUT ROW
SIHTE 22

PALM BEAGH FL. 33480

L

2. A, General Assessment (item 2e from page 2)

w

. Less payment made with SIRC-6 filed {exslude interest)
Iy 2%, 300 -
Dale Paid
. Less prior overpayment applied

[~ 1

. Assessment balance due or {overpayment)

m

F. Total assessment balance and interest due {ar overpayment carried forward] B

G. PAID WITH THIS FORM:
Check enclesed, payabie to SIPC
Fotal {must be same as F above)

H. Overpayment carried forwatd

]

|

(33-REV 7/10}

SIPG-7

hin which fiseal year ends for

Note: i any of the information shown o5 3he mailing label
requires correction, plaasa e-mail any coractions (o

form@sipc.arg and so indicate on tha torm filed.

Mame and tetephoas number of persen ta contact

respesing his form. -

evgew B SounsonTd 56632, Wk

- Interest computed on late payment {see lnstruction E) for_

$

$ 29, LWl

( =L ks i

gays al 20% per annum

1
%3193

BREE!

Y1

§¢

]

3. Subsidiaries {8} and predecessors {P) included in this form {give name and 1934 Act registration number);

The SIPC mamber submitting this form and the
person by whom il is executed representi thereby
that all information con‘ained harein is tive, cortec
and compiete.

Dated the l‘-l day of FEPQQUW\{ .20 i

——

__B& Sresrcaic Movwes LLC

INAME SéaOr o) N. Pae[riv:s0ip of plhse crguniaton

M

] o iauherizos Siprature)
Mt m@.,!m 82,

{Tiele

2 Disposition of exceplions:

5 Dates

= Postmarked Recsived Reviawed

a

o Cafoulations . Documeniaticn
==

«> Exceptions:

e
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DETERMINATION OF “SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT

Amounts for_the fiscal perio
baginaing TM-)G' ;20

and ending_DEC BY 25
Etiminate cents

2a. Totak revenue (FOCUS Line 12/Part 114 Line 3, Code 4030} s 12 3'-1'-’«0\ J 3!

201, Additions:

{1) Total reveaves from the seeurities business of susigigries {except forgign subsidiaries) and
predecessors not included above.,

{2) Net loss from principal transactions in securifies in trading accounts.

{3} Net less from priscipal transactiors in commuoditios in trading accounts.

{4) Interest and dividend sxpensa deducted in determining ném 28,

{2) Net loss trom management of or participation In the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registratlon fess ang legal fees deducted In determining net
profit fram management of or pariicipation in underwrliing or distribution of securities.

{7} Net less from securities in investment accounis.

Taedtal additions D

2¢. Deductions:

{1) Revenues from the distribution of shares of a registerag Upen and investment company ot Lnit
investment trust, from the sale of variable annuities, from the business of insurance, rom Investment
agvisory services rendsred to segisiered invesiment GOMDERIE S Or iAsUrance Ccompany separate
aceounts, and from transaclions in security futures producls.

< (2] Revenugs trom commodity transastions.

{3} Commissiong, figor hrokerage and elearance paid to ofher $IPC membars in eonnection with
secuiities transactions.

(4} Reimbyrsements for postage in conrection with proxy soficitation.

{8} Net gain {rom securities in investment accounts,

(6) 100% of commiseians and markups earned from trangactions in (i) centificates of deposit and
(i1} Treasury bille, bankers acceplances of commeraial paper that malure ning montis or less
from fssyance date.

{7} Diract expenses of prinking advertising and legal fess incurned in connactian with oiher revenve
related to the secufities busineds {revenus defined by Saction 18{8)L) of the Act).

(8) Other revenue 5ot related either directly or Indirectly to the securities Husiness.
{See Instructlon C):

Conreacs RO | SAE oF Ao MSSET C A0 639

{8) (7 Total inferest and dividend expense (FOGUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4} sbave) but not in exeess @
of total intesest and dividend income. $

{ii} 40% ol marin interest earned on customars securiliss

&

aceounts (40% of FOCUS line 5, Cods 3960). L)

Enter tho greater of ling (if or (il )

Total deductians i Bq'% p:ﬂ
24. SIPC Net Qperating Revenues 3 ‘ l ;ng \;%:
24, General Assessmont @ 0025 g a‘%r,kH‘

{1e page 1, line 2..)
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5 CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
CLAIMING AN EXEMPTION FROM SEC RULE 15¢C3-3

To the Managing Member
BG Strategic Advisors, LLC
Palm Beach, FL

In planning and performing our audit of the financial statements and supplemental schedules of BG
Strategic Advisors, LLC (the “Company”) for the year ended December 31, 2010, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC"), we have made
a study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g)(1) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exceptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1) Making quarterly securities examinations, counts, verifications and comparisons
2) Recordation of differences required by rule 17a-13
3) Complying with the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g)(1) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

2401 NW Boca Raton Boulevard ¢ Boca Raton, Florida 33431-6632  t: 561.367.1040 & f:561.750.3236
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REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
CLAIMING AN EXEMPTION FROM SEC RULE 15Cc3-3

Continued from previous page

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.

However, we noted no matters involving internal control, including control activities for safeguarding
securities, which we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2010 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC
and other regulatory agencies that rely on rule 17a-5(g)(1) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties. '

Cohogtat Gubtber L.Lp

Boca Raton, Florida
February 21, 2011
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