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OATH OR AFFIRMATION

1, Mark J. Epstein |, swear (o; affirm) that, 1o the best of

my knowledge and belief the accompanying financia) statenment and supporting schedules pertaining 1o the firm of
Hartfield, Titus & Donnelly, LLC , as

of December 31 .20 10 | are truc and corrcct, I further swear (or affirm) that

meither the company nor any partner, proprietor, principal offficcr or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: "

n_ £ 4
/W4
Vv enaturs—"

President
Title

Not P ;:)l' Hvuu”AEL T. GEORGE
otary Public \oTARY PUBLIC, State of New York

This report ** ¢ontains (check al&a&?&?ﬂfgggggf@é}umy
(a) Facing ®age. Commission Expires July 31, 200

(b) Statement of Financial Condition.

{¢) Statement of Income (Loss).

(d) Statememt of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equity ot Partners” or Sole Proprictors’” Capital.

H Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Informetion Relating to the: Possession or Control Requirements Under Rule $5¢3~3,

G) A Recomciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and thic
Computation for Determination of the Reserve Requitcments Under Exhibit A of Rule 15¢3-3.

(k) A Recomeiliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found o exist or found to have exijsted since the date of the previous audit.

ORBE 0 DHRHOBRBEEN

*¥ For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(€)(3).
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HARTFIELD , TITUS & DONNELLY, LL.C
STATEMENT OF FINANCIAL CONDITION

DECEMRBER 31, 2010
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CITRINCOOPERMAN
Attest & Assyranee | Tax Complinnce A Reseacch | Specialty & Consulting

INDEPENDENT AUDITORS' REPORT

To the Members
Hartfield, Tirus & Donnelly, LLC
Jersey City, New Jersey

(» lumited labdity company) (the "Company") as of Decembes 31, 2010, and the related statements of

income, changes in members' equiry, and cash flows for the year then ended, that you are filing pursuant

to Rule 17a-5 under the Secutitics Exchange Act of 1934, These financial statements are the
» responsibility of the Cowapany's management. Our responsibility is to express an opimion on these
' financial statements based on our audit.

We conducted out audit in accordance with audiung standards generally accepted io the United States of
America. Those standards require that we plan and petfonm the audit to obrain teasonable assutance
about whether the financial statements are frec of material misstatement. An audit includes consideration
of internal control over financial reportng as a basis for designing audit procedures that are appropsiate
in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence suppotting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, n all material respects, the
financial position of Hartfield, Titus & Donnelly, LLC as of December 31, 2010, and the results of its
operations and its cash flows for the year then ended, i conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the putpose of forming an opinion on the basic financial stateroents taken
as 4 whole. The information contained in the supplementary schedules on pages 15-16 is presented for
purposes of additional analysis and is not required as part of the basic financial statements, but is
supplementary informaton required by Rule 172-5 uoder the Sccurities Exchange Act of 1934, Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, i our opinion, is faily stated, in all material respects, in rclation to the basic flnancial
statements taken as a whale. '

(o Coopomrmn, + Comomy, L P

CERTIFIED PUBLIC ACCOUNTARTS

Hebruary 22, 2011

CITRIN COOPERMAN & COMPANY, LLP
530 MORRIS AVENUE SPRINGFIELD, NJ 07081 | TEL 973,218.0500 | FAX 973.218.0511 CITRINCOOQPERMAN.COM

AN INDEPENDENT FIRM ASIOCIATEDR WITH MOORE STEPHENS
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HARIFIELD, TTTUS & DONNELLY, LI.C
(A Limited Liability Company)
STATEMENT OF FINANCIAL CONDITION
DFECEMBER 31, 2010

>
s
N
T
%

:

Cash and cash equivalents § 1,248,623
Deposits with clearing houses 3,064,288
Receivables from broker-dealess and dealer banks 1,065,467
Prepaid expenses 6,115
Property and equipment, net 88,443
Cash surrendet value of officers' life insurance, net of loans of $318,655 214,781
Invesunent in securides 51,318
TL.oans receivable - member ' 958,245
Secunity deposits 2,648
TOTAIL ASSETS ' §___6.742.928

LIABILITIES AND MEMBERS' EQUITY

Liabilives:

Payables to broker-dealers and dealer banks % 074,321
Payable to clearing bank - overnight position 104,578
Accounts payable and accrued expenses 2,553,704
Orther taxes payable 22,825
Deferred rent 83,063
Distributions payable 673,322
Other liabilities 29.353%

Total liabilities 4,441,166

Commitments and contingencies (Notes 8 and 11)

Membess' equity 2301762 ‘
TOTAL LIABILITIES AND MEMBERS' EQUITY § 6,742.928

See accompanying notes to financial statemenrs.
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HARTFIELD, TITUS & DONNUEILLY, LLC
(A Timired Liability Company)
NOTES TO FINANCIAL STATEMEN'T'S
DECIEMBER 31, 2010

NOTE 1, SUMMARY_ QI SIGNTFICANT ACCOUNTING POLICIES

Organization

Hartficld, Titus & Donnelly, LLC (the "Company") was formed as a Limited lability
company in the State of New Jersey. The Company serves the investment community
principally as a broker of municipal secutities and U.S. Government Secuuties in the
Nottheast, Mid-Atlantic, Midwest, Southern, and Pacific regions of the United States.
The Company is registered with the Securities and Tixchange Commission ("SEC") and is
a member of the Municipal Securitics Rulemaking Board ("MSRB') and the Securities
Investors Protection Corporation. The Company is subject to the regulations of the
Financial Industry Regulatory Authorsity, Inc. ("FINRA™). Since the Company is a limited
liability company, the members ate not liable for the debts, obligations, or liabilities of the
Company, whether amsing in contract, fort or otherwise, unless a member has signed a
specific guarantee.

A membership interest in the Company was wansferred from ICAP North America IL.C
Broking Holding to Purpora Consulting, Inc. This ttansacuon was approved by FINRA.

Use of Bstimates

The preparaton of financial statements in conformity with accountng principles
generally accepted in the United States of America ("GAAP") requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenue and expenses during the tepotting petiod. Actual
results could differ from those estimates.

Securitics Transactions

Purchases and sales of securines are recorded on 4 settlernent-date basis (generally the
thixd business day following the wansaction date), with related commission income and
expenses reported on a trade-date basis.

Marketable sccuritics are stated at fair value as determined by quoted marker prices.
Sccutities not readily matketable axe stated at fair value 2s determined by management.

Cash and Cash Fquivalents

Casb and cash equivalents consist primarly of cash on deposit and money market
accounts that are readily convertible mto cash and purchased with original maturities of
three months or less.

Advertising

Advertising costs, which are included in promotion expense in the accompanying
statement of income, are expensed as incurred and aggregated $91,451 for the year ended
December 31, 2010,
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HARTEFTELD, TITUS & DONNEILLY, 1.I.C
(A Linaited Liability Company)
NOTES TO FINANCIAL STATEMENT'S
DECEMBFER 31, 2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (CONTINUED)

Fair Value Meagurements

In January 2010, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") No. 2010086, Inproving Disclosures abous Fair Valie Measurements.
This update amends FASB Accounting Standards Codification ("Codification” or "ASC")
820, Fair Valne Measurements and Disclosures, to require new disclosures for significant
ttansfers in and out of Level 1 and Level 2 fair value measurements, disaggregation
regarding classes of assets and liabilitics, valuation techniques, and inputs used to measure
fair value for both recutring and nonvecurting fair value measurements for Level 2 o
Leve]l 3. “Ihese disclosutes are effective for intetim and annual reporting petiods
beginning after December 13, 2009. Additional new disclosuses regarding the purchascs,
sales, issuances, and settlements in the rollforward of activity in Level 3 fair value
measutemments are effective for fiscal years begioning after December 15, 2010 beginning
with the first interim period. The Company adopted certain of the relevant disclosure
provisions of ASU 2010-06 on January 1, 2010, and will adopt cettain other provisions on
Janvary 1, 2011,

FASB ASC 820 establishes a framework for measuring fair value, and established a fair
value hicrarchy that priotitizes the inputs to valuation techniques. The hicratchy gives the
highest priority to unadjusted quoted prices in active markets for identical asscts or
liabilities (l.evel 1 measurements) and the lowest priosity to unobservable inputs (Level 3
measurements). Categorization within the valuation hictrarchy is based upon the lowest
level of input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inpurs and minimize the use of unobservable
inputs. Under the new standard, fair value is defined as the exir price, or the amount that
would be received to sell an asser or paid to transfer a liability in an orderly transaction
between marker participants as of the measurement date.

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

active markets that the Company has the ability to access.

Level 2 mputs to the valuanon methodology include: quored prices for similac
assets or liabilities in active markets; quoted prices for identcal assets or labilities
in inactive markets; inputs other than quoted prices that are observable for the
assct or lablity; and, mputs that are derived principally from or corroborated by
observable market data by correlaton or other means. If the asset or lability has a
specified (contractual) term, the Level 2 input must be observable for substandally
the full term of the asset or liability,

Level 3 are unobservable inputs for the asset or liability and rely on management's
own assutoptions about the assumpuions that matket partcipants would use In
pricing the asset or liabﬂ.ity.
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MARTFITILD, TTTUS & DONNEILLY, LLC
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMEN'['S
DECEMBER 31, 2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)

Property and Fquipment

Property and equipment are carried at cost. Depreciation is provided on straight-line and
double-declining methods over the cstimared vseful lives of the various classes of assers,
ranging from 5 to 7 years. For leaschold wmprovements, depreciation is provided over the
lesser of the economic use of the improvemens or the term of the lease.

Expenditures for matntenance and repairs are expensed custently, while rencwals and
betterments that materially extend the life of an asset are capitalized. The cost of assets
sold, retired, or otherwise disposed of, and the related allowance for depreciation, ace
eliminated from the accounts, and any yesulting gain or loss is recognized.

Net Assct Value

The Company uses a net asset value ("NAV") to estimate fair value, provided that the

an entity with all the atiributes of an investment company, and it cannot have a readily
determinable market value.

Jncome T'axes

As a limited liability company, the Company is treated as a partnership for Federal and
state income tax purposes. Accordingly, no provision has been made for income taxes in
the accompanying financial statements, since all jtems of income ot loss are required to
be reported on the income tax returns of the members, who are responsible for any taxes
thereon. Certain states wopose LLC franchise fees, which are included in these financial
statements.

With few exceptions, the Company is no longer subject to federal and certain state tax
examinations by taxing authorities for years before 2007, and is no longer subject (o tax
examinations by the New Jersey taxing authority for yeats before 2006,

Uncertamn Tax Position

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance, the Company assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination
based on the facts, circumstances aud information available at the end of each period.
‘The measutement of unrecognized tax benefits is adjusted when new information is
available, or when an event occurs that requites a change.

Subsequent, Fvenis

In February 2010, the FASD issued an update to authotitative guidance rclating to
subsequent cvents, which was cffective upon the issuance of the update. The Companv
adopted this authoritative guidance on December 31, 2010, The update o the
authortitative guidance relating to subsequent events removes the requirement for STC
filers (o disclose the date theough which subsequent events have been evaluared in both
wssued and revised financial statements.
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HARTFIELD, TITUS & DONNELLY, 1.1.C
(A Timired Liability Company)
NOTES TO FINANCIAL STATEMENL'S
DECEMBER 31, 2010

NOTE 1. SUMMARY QF STGNIFICAINT ACCOUNTING POLICIES (CONTINUED)
Subsequent Events (Continued)

The adoption of this upd'rtu to the authoritative guidance relating to subsequent events
did not impact the Company's financial position or operating results other than removing
the disclosure. The Company evaluates events occurring after the date of the statement of
financial condition for potential recognition or disclosure in s financial statements. The
Company did not identify any material subscquent events requiring adjustment to or
disclosure in its financial statcroents,

NOTE 2. FAIR VALUF MEASUREMTNTS

The following table sets forth by level, within the fair value hierarchy, the Company's
asscts at fair value, on an recurnng basis, as of December 31, 2010:

Level 1 Level 2 T.evel 3 Total

Money market funds $ 4935 § - $ - $ 4,935
Marketable equity securities 35,595 - - 35,595
Securities not readily marketable - - 23752 23.752
“['otal investments ~ fair value F 40.530 % - $_ 3752 64,282
Included in the accompanying

financial statements:

Cash and cash equivalents 4,935

Deposits with clearing houses 8029

Investment i1 securioes § 51318

The following is a description of the valuadon methodologies used for assets measured at
fair value. There have been no changes o methodologies used at December 31, 2010,

Money Market Funds are public investment vehicle valued using $1 for the NAV.
The moncy matket fund is classified within Level 1 of the fair value hicrarchy.
The Company's money market funds ate included in cash and cash equivalents in
the accompanying statement of financial condition.

Marketable equily securities are carxied at fair value based on quoted market prices in
active markets whete the securities trade.

Securities not yeadily marketable are carried at faix value as derermined by
management,

‘I'he preceding methods described may produce a fair value calenladon that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although
the Company belicves its valuation methods are approptiate and consistent with other
market participants, the use of different methodologies or assumptions to determine the
fair value of certain financial instruments could result in a different fair value
measurement at the reporting date,
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HARTFIELD, TITUS & DONNELLY, 1.I.C
(A Limited Liability Company)
NOTES TO FINANCIAL STATEMEN'LS
DECEMBER 31, 2010

NOTE 3. CONCENTRATIONS Q' CREDIT RISK

At December 31, 2010, and routinely throughout the year then ended, the Company
maintained deposits with financial institutions that exceeded the insurance coverage
provided by the Federal Deposit Tnsurance Corporation. The Company has not
expetienced any losses in the accounts and does not believe there is any significant credic
risk with respect to cash. ‘

For the year ended December 31, 2010, one rcgistrated broker dealer accounted for
approximately 11% of the Company's revenues.

The Company's investments consist of equity investment securities. [nvestment securites
are exposed to vatious risks, such as interest rate, matket and credit risk. Due to the level
of risk associated with certain investment secutities, it is at least reasonably possible that
changes in the value of invesuments will occur in the near term and that such changes
could materially affect the Company's investment accouort and balances and the amounts
reported in the statement of financial condition and the statement of income.

NOTE 4. DEPOSITS WITH CLEARING HOUSES

The Company, as a patticipant in the National Secutities Clearing Corporation ("NSCC"),
is required to maintain an interest-bearing deposit with the NSCC. At December 31,
2010, the minimum amount tequited to be deposited was §349,400. The Company had
deposits totaling $2,930,000 with the NSCC at December 31, 2010.

In addirion, at December 31, 2010, the Company maintained 2 noninterest-bearing
deposit with its cJearing agent in the amount of §84,288 and an interest-bearing deposit
with the Depository Trust Company in. the amount of $50,000.

NOTE 5. PROPERTY AND FEQUIPMIINT
Propetty and equipment at December 31, 2010, consisted of the following:

Computer equipment $ 283,074
Leasehold improvements 205,772
Furniture and fixtures 68,321

557,167
Less: accumulated depreciation 468,724
Property and equiptment, net $ 88.443

NOTE 6. RECEIVABLES AND PAYABLES - BROKER-DEALERS AND DEALER BANKS

These balances tepresent the contract value of securities not delivered or received on the
settlement date.

NOTE 7. LOAN RECEIVABLE - MEMBER

The Company has, from time to time, advanced funds to one of its members. These
loans are unsccured and due on demand. Interest is charged monthly at the prime rate.
Tnterest earned on these loans during the year ended December 31, 2010, amounted 1o

$31,579.
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HARTFIELD, TTIUS & DONNELLY, 1.1.C
(A Limited Liability Company)
NOTIS TO FINANCIAL STATEMENLS
DECEMBER 31, 2010

NO'TE 8. COMMITMENTS AND CONTINGENCIES

Contingencies

In the normal course of business, the Company is subject to inquitics and examinations
of regulatory compliance by vatious regulatory authorities. As a regulated entiry, the
Company may be subject to disciplinary actions as a result of current or future
examinations, which could have 2 matetial adverse effect on the Company's financial
position, results, or liquidity, over and above any previously acerued amounts.

Leases

The Company has several leases for equipment and office facilities under noncancelable
operating leases expuing n various years through 2015. Future minimum lease payments
for the remaining lives of the leases are as follows:

Year cnding December 31: Fquipment Offices
2011 . % 72,698 % 468,682
2012 31,719 459,590
2013 18,497 406,347
2014 S 325,431
2015 - 111.894

# 122914 § 1,771.944

Mimimum rentals are exclusive of lease provisions requiring perodic adjustments for real
estate taxes and other costs. Reat expense, ncluding real estate taxes and other costs, for
the year ended December 31, 2010, amounted to $580,224. Fquipment rental expense,
which is included in "communications cxpense” in the accompanying statement of
incorne, was §123,626 for the year ended Deceniber 31, 2010.

The Company entered into several leases which provide for free rent over the life of the
lease. Pursuant to the FASB ASC 840, /eroszmq Jor Leases, the aggregate of the total
tintmum Jease payments under the lease is being amortized on the straight-line basis
over the lease term. The difference between rent expense calculated on the straight-line
basis and amounts paid in accordance with the terms of the leases (deferred rent)
amounted to $83,063 at December 31, 2070,

Consulung Agreement

The Company entered into an agreement with a consulting company who will provide
tesearch tools to enhance the Company's operations and marketing. During the first
phase of this project, the consultant shall rescarch various systems for the grading of
municipal bonds. At December 31, 2010, the project was in its first phase. The Con:l.pany
paid §103,846 for these scrvices for the year ended December 31, 2010. Duting 1l
qcconcl phase of the project, which will entail the consultant's dcvclopmam of an
approptiate prading system for municipal bonds, either parry shall have the rght to
terminate the agreement with one month's prior notice upon the completion of the
month's service. If the Company agrees to enter into the next phase of the project, the
fee will be $12,500 per month.
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HARTFIELD, TITUS & DONNELLY, 11.C.
(A T.imited Liability Company)
NOULES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 8. COMMITMENTS AND CONTINGENCIES (CONTINUED)

Matket Data Informanon Agreement

The Cotpany bas a Data Acquisiion Agteement (the "Agreement") with a research
company. The Agrcement, which expires in Apsil 2012, is automatically renewed for
successive two-year petiods, unless terminated by either party. Tn accordance with the
Agreement, the Company is to provide information as described in the Agreement to the
tescarch company, granting them a non-exclusive license to use such material in
developing data that they may offer to their customers. Fees earned under the Agreement
during 2010 amounted $112,500.

Computer Trading System
2LMPTLC A

The COl’np"lﬂy p’cys a monthy fee to a f()lt‘l‘)c‘I fncmbm for 11111nrqnuﬂcr the (_,Qmpq_ny 5

cndcd Dcccmbm 31, 2()10, of which 35%0 000 is 1nLlL1dcd in "accounts pdydb e q_md
accred expenses” in the accompanying statement of financial condition at December 31,
2010.

The Company acquired the right, title, and interest in and to certain software that had
been developed by an affliate of one of the Company's former members. The Company
has licensed the software to a former member, for which it receives a monthly licensing
fee. Such licensing fees amounted to $120,000 for the year ended December 31, 2010.

NOTE 9. EMPLOYEE BENEFIT PLAN

The Company maintains a 401(k) savings plan covering substantially all of its eligible full-
time employees. Employee conttibutions arc voluatary and are subject to Ilnoternal
Revenue Service limitations, 'The Company's matching conttibutions are at the discretion
of management. The Company made no matching contributions duting 2010.

NOTE 10. RELATED-PARTY TRANSACTIONS

adataat L b

The Company contracted with a member to provide consulting services to the Company.
In accordance with the agreement, the consulting expenses amounted to $137,903 for the
year ended December 31, 2010, of which $9,375 is included in "accounts payable and
accrued expenses” in the accompanying statement of financial condition at December 31,
2010.

NOTE 11, NET CAPITAL REQUIRTIMENTS

The Company is subject to the SEC's Uniform Net Capital Rule ("STC Rule 15¢3-1"),
which requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, not exceed 15 to 1. Net capital and aggregate
indebtedness change from day to day. At December 31, 2010, the Company had
regulatory net capital of §1,172,585, which exceeded the Company's minmimaum net capital
requitement of §252,366. The Company's percentage of aggregate indebtedness to net
capital was 323% as of December 31, 2010.
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HARTFTFE]LD, TTIUS & DONNELLY, I.LC
(A Litnited 1 _iability Company)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTR 12. QFFICERS' LIFE INSURANCE

I'he Company is the owner and beneficiary of insurance policies on the lives of its two
officers in the amount of $200,000 cach. At December 31, 2010, loans payable to the
insurance company in the amount of §318,655, beating interest at a rate of 7% annum,
are collateralized by the cash value of the policies.

NOTT 13. FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SEFRIT CREDIT RISK

/\s a muﬂicipfﬂ secur if.i(.‘w blokch brokcr the C'C)mp'my is cng;’tgcd in buying ’md %cﬂincr

The Companys transactions ate CO]l’LtCI’\]lZCd .md arc cxccutgd w1th and on bch‘df of
banks, brokers and dealers, and other financial insttutions,

The Company's exposure to credit tisk associated with non-performance of registered
broket-dealers in fulfilling their contractual obligations is minimal. A majotity of the
securities transactions clear through the NSCC, which guarantees the transactions, while
the remaining securities transactions are compared with registered broker-dealers under
contractual agreements. In the unlikely cvent that the counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of defauvlt depends on the
creditworthiness of the counterparty. It is the Company's policy to review, as necessaty,
the credit standing of each counterparty with which it conducts business. The Company
does not require collateral to support such obligations.

NOTE 14. SELF-INSURANCE:

The Company %ponsotg a self-insured group medical plan that covers substanually all of
its employees. The plap is designed to provide coverage of up to $35,000 annually per
cmployee, with stop-loss coverage provided by 2 commercial insurer in order to limit the
Company's exposure. The Company provides accruals based on the aggregate amount of
the lability incurred but not reported by the employees through the year-end. Dunng the
year ended December 31, 2010, insurance expense inchuded premiums and medical claim
costs of $1,005.596 in connection with the plan. At December 31, 2010, the Company
has recorded an accrual for reposted claims not paid by year- end, and an csumq:c of
additional claims incurred but nor reported. Such liability, which is included in "accounts
payable and accrued cxpcnqcs in the accompanying statement of financial condition,
amounted to approximately §27,500 at December 31, 2010,

NOTE 15, LITIGATION SETTIEMINT

A litigation settlement was reached whereby the Company accepred $165,000 in full
satisfaction of a claim with a former insuragce plan adminstrator. The Company brought
suit against the former insurance plan adminstrator for improper processing of claims in
excess of the stop-loss coverage.



