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OATH OR AFFIRMATION

Ian Scott swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cedar Creek Securities Inc as

of March 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NotaryPublic -a-a6L

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
II Statement of Changes in Financial Condition

1k1 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

t1 Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any
material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



CEDAR CREEK SECURITIES INC

ANNUAL REPORT

FOR THE YEAR ENDED
MARCH 312011



Cedar Creek Securities Inc

Annual Report

March 31 2011

Table of Contents

Accountants Repon

Auditors Report

Financial Statements

Balance Sheets 3-4

Statements of Operations 5-6

Statements of Changes in Stockholders Equity

Statements of Cash Flows

Notes to Financial Statements 9-11

Supplementary In formation

Supplementary Schedules to Financial Statements

Computation of Net Capital and Aggregate Indebtedness 12-13

Independent Auditors Report on Internal Control 14-15



VJPLKO\N ICL
%OCZKIEV4ICZCI CO S.C

CERTIFIED PUBLIC ACCOUNTANTS
1800 East Main Street Suite 100

Waukesha Wisconsin 53186-3902

EDWARD WALKOWICZ CPA SHANNON ROSZAK CPA WILL SILVERS CPA
VALORIE BOCZKIEWICZ CPA MICHELLE SCHKERYANTZ CPA CHRISTOPHER OLSON
ROXANN COWAN CPA WENDY HANSON KEVIN LEWICKI

INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholders

of Cedar Creek Securities Inc

We have audited the accompanying balance sheets of Cedar Creek Securities Inc as of March 31 2011

and March 31 2010 and the related statements of operations changes in stockholders equity and cash

flows for the years then ended These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our

audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audits to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audits provide

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Cedar Creek Securities Inc as of March 31 2011 and March 31 2010 and the

results of its operations and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the financial statements as whole

The information included in the accompanying computation of net capital and aggregate indebtedness

schedule is presented for purposes of additional analysis and is not required part of the financial

statements but is supplementary information required by the Securities and Exchange Commission

Such information is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to prepare the financial statements The information has

been subjected to the auditing procedures applied in the audits of the fmancial statements and certain

additional procedures including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with accounting standards generally accepted

in the United States of America In our opinion the information is fairly stated in all material respects
in

relation to the financial statements as whole

Waukesha Wisconsin

May 23 2011

Phone 262 548 0444 Fax 262 548-0935 Web Page www.wbcosc.com Email edw@wbcosc.com



Cedar Creek Securities Inc

Balance Sheets

March 31 2011 and March 312010

Assets

2011 2010

Current Assets

Cash and cash equivalents 837256 187019

Receivables other 15000 15000

Prepaid expenses 6098 2335

Total Current Assets 858354 204354

Property and Equipment

Office furniture fixtures and equipment 29276 21657

Leasehold improvements 715 715

Capitalized lease 16567 16567

Less accumulated depreciation 14726 10609

Net Property and Equipment 31832 28330

Other Assets

Deposits 7127 6031

Organization Costs 21000 21000

Less accumulated amortization 3883 2483

Total Other Assets 24244 24548

Total Assets 914430 257232

See notes to financial statements
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Cedar Creek Securities Inc

Balance Sheets

March 31 2011 and March 31 2010

Liabilities and Stockholders Equity

2011 2010

Current Liabilities

Current portion long term debt 3820
Accounts payable 1325 10515

Credit card payable 9495

Accrued payroll 5415

Accrued commissions payable 30505 75478

Total Current Liabilities 31830 104723

Long Term Debt Net of Current Portion 1212

Total Liabilities 31830 105935

Stockholders Equity

Common stock 1418993 600193

Retained earnings deficit 525213 437716

Treasurystock 11180 11180

Total Stockholders Equity 882600 151297

Total Liabilities and Stockholders Equity 914430 257232

See notes to fmancial statements
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Cedar Creek Securities Inc

Statements of Operations

For the Years Ended March 31 2011 and March 31 2010

2011 2010

Revenue

Commissions 1188419 248803

Total Revenue 1188419 248803

Expenses

Amortization 1400 1400

Bank service charges 195 209

Clearing charges 24571 2343

Commissions 193827 152007

Depreciation 4116 3505

Dues subscriptions 1386

Employee benefits 1247

Equipment and furniture rental 16188 15007

Equipment repairs and maintenance 2362 1078

Insurance 46807 14369

Marketing 5359 243

Miscellaneous 585 168

Occupancy 88812 61071

Office supplies 7639 2217

Payroll 745524 134837

Payroll processing fees 7805

Payroll taxes 59911 12756

Pension expense 8110

Personal property taxes 108 100

Postage and delivery 3625 1233

Printing and reproduction 2034 693

Professional development 774 450

Professional services 21173 13130

Registration fees and licenses 18716 9329

Telephone 8207 8045

Travel entertainment 3503 2608

Total Expenses 1273984 436798

Net Loss from Operations 85565 187995

See notes to financial statements
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Cedar Creek Securities Inc

Statements of Operations

For the Years Ended March 31 2011 and March 31 2010

2011 2010

Other Income Expense
Interest income 1472 1326

Other income 170 7131

Interest expense 3574 2749

Total Other Income Expense 1932 5708

Net Loss 87497 182287

See notes to fmancial statements
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Cedar Creek Securities Inc

Statements of Changes in Stockholders Equity

For the Years Eaded March 31 2011 and March 31 2010

Additional Retained Total

Common Paid in Earnings Treasury Stockholders

Stock Capital Deficit Stock Equity

Balance March 31 2009 370693 255429 11180 104084

Private Placement Memorandum 229500 229500

Net Loss 182287 182287

BalanceMarch3l2010 600193 437716 11180 151297

Private Placement Memorandum 818800 818800

Net Loss 87497 87497

BalanceMarch3l2011 1418993 525213 11180 882600

See notes to financial statements
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Cedar Creek Securites Inc

Statements of Cash Flows

For the Years Ended March 31 2011 and March 31 2010

2011 2010

Cash Flows From Operating Activities

Net Loss 87497 182287

Adjustments to Reconcile Net Loss to Net Cash

Provided by Used in Operating Activities

Depreciation and amortization 5516 4905

Increase decrease in assets

Receivables from brokers 1266

Prepaid expenses 3763 1848

Security deposits 1096
Increase decrease in liabilities

Accounts payable 9190 5067

Credit card payable 9495 134
Accrued payroll 5415 1008

Accrued commissions payable 44973 73913

Net Cash Used in Operating Activities 155913 94414

Cash Flows From Investing Activities

Purchases of property and equipment 7619 4422

Net Cash Used in Investing Activities 7619 4422

Cash Flows FromFinancing Activities

Cost of private placement memorandum 6000
Sale of commom stock 818800 229500

Payments on debt 5031 3312

Net Cash Provided by Financing Activities 813769 220188

Net Increase in Cash 650237 121352

Cash Beginning of year 187019 65667

Cash End of
year 837256 187019

Supplementary Disclosures of Cash Flow Information

Cash paid during the period for

Interest 3574 2749

Income taxes

See notes to financial statements
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Cedar Creek Securities Inc

Notes To Financial Statements

March 31 2011 and 2010

Note 1- Summary of Significant Accounting Policies

This summary of significant accounting policies is presented to assist in understanding the

Companys financial statements The financial statements and notes are representations of the

Companys management who is responsible for their integrity and objectivity These accounting

policies conform to generally accepted accounting principles and have been consistently applied

in the preparation of the financial statements

Business Activity

The Company was incorporated in the state of Wisconsin on March 22 2001 The Company is

registered with the Securities and Exchange Commission and it is member of the Financial

Industry Regulatory Authority or FINRA created in 2007 through the consolidation of the

National Association of Securities Dealers Inc NASD and the member regulation

enforcement and arbitration operations of the New York Stock Exchange and ii the Securities

Investors Protection Corporation SIPC The Companys principal business activities consist

of the sale of stocks bonds options mutual funds CDs annuities and private placements

Cash Equivalents

Cash equivalents are defined as certificates of deposit and U.S government obligations which

mature in less than 90 days and those securities registered under the Investment Company Act of

1940 which are comprised of cash and other short-term debt instruments and which are

commonly referred to as money market funds

Property and Equipment

Property and equipment are recorded at cost and depreciated using the straight-line method over

various lives between five and fifteen years

Bad Debts

The Company uses the direct write-off method to account for bad debts As such they are

expensed when determined to be uncollectible

Income Taxes

The Company has federal and state net operating loss carry
forwards as of March 31 2011 that

will expire over the following years

Year Ending

March 31 Amount

2017 4461

2018 7980

2019 25986

2020 27713

2021 3094

2022 10876

2023 538

2024 164648

2025 181200

Total 426496
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Cedar Creek Securities Inc

Notes To Financial Statements

March 31 2011 and 2010

Note 1- Summary ofSignificant Accounting Policies continued

The Company has potential deferred tax asset of approximately $183277 due to these net

operating loss
carry forwards but due to the uncertainty of realizing these net operating losses

reserve is set up for the same amount as the asset Therefore there is no balance sheet asset

reported

Use qfEstimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures Accordingly actual results could differ from those estimates

Advertising Costs

The company expenses advertising costs as incurred During fiscal
years

ended March 31 2011

and March 31 2010 $5359 and $243 respectively was expensed for advertising and marketing

Note 2- Net Capital Requirements

As registered broker/dealer and member of the Financial Industry Regulatory Authority the

Company is subject to the Uniform Net Capital Rule which requires the maintenance of

minimum net capital and requires that the ratio of aggregated indebtedness to net capital both as

defined shall not exceed 15 to At March 31 2011 the Companys net capital and required net

capital were $804999 and $5000 respectively The ratio of aggregate indebtedness to net

capital was 4%

Note 3- Lease Commitment

Under the terms of noncancellable leases for office space office equipment and office furniture

minimum annual rentals exclusive of additional payment which may be required for certain

increases in operating and maintenance costs are as follows

Year Ending

March 31 Amount

2012 90304

2013 91780

2014 81875

2015 77718

2016 79261

Total 420938
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Cedar Creek Securities Inc

Notes To Financial Statements

March 31 2011 and 2010

Note 4- Long Term Debt

2011 2010

Capital lease payable NEC Financial

Payable in 36 monthly installments of

$357.36 at 9.525% interest per annum

Secured by telephone equipment 5032

Total Long Term Debt 5032

Less current portion 3820

NetLongTermDebt 112

Note Common Stock Recayitalization

As of March 31 2007 common stock consisted of 9000 authorized 9000 issued and

outstanding $.0 par value shares respectively On October 29 2007 the Company issued

private placement memorandum and stock recapitalization On April 30 2009 the Company
issued second private placement memorandum As of March 31 2011 authorized capital stock

consists of 20000000 shares of no par value common stock and 2000000 shares of no par value

preferred stock As of March 31 2011 6402000 shares of common stock were issued and

outstanding and no shares of preferred stock were issued and outstanding

Note 6- Filing Requirements

There were no liabilities subordinated to claims of creditors during the year ended March 31
2011 Accordingly statement of changes in liabilities subordinated to claims of creditors is not

included in the financial statements as required by rule 7a-5 of the Securities and Exchange

Commission

Note 7- Treasury Stock

The Company repurchased 3000 shares of common stock for the outstanding receivable of

shareholder during the fiscal year ended March 31 2006 for $11180 The Company is using the

cost method to account for the treasury stock As result of the October 29 2007 private

placement memorandum and stock recapitalization the 3000 shares were exchanged for

1200000 shares and remain in the treasury as of March 31 2011

Note 8-Subsequent Events

The Company has reviewed events and transactions through May 23 2011 and has determined

that no adjustments are necessary to the amounts reported in the accompanying financial

statements nor have any subsequent events occurred the nature of which would require

disclosure
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Cedar Creek Securities Inc

Computation of Net Capital and Aggregate Indebtedness

For the Years Ended March 31 2011 and March 31 2010

2011 2010

Net Capital Computation

Stockholders equity at year end 882600 151297

Deductions

Nonallowable assets

Prepaid expenses 6098 2335
Nonallowable receivables 15000 15000
Net property and equipment 31832 28330
Other assets 24244 24548

Haircuts on security positions 427 57

Net Capital 804999 81027

Computation of Basic Net Capital Requirement

Minimum net capital required 2/3% of

aggregate indebtedness 2122 7062

Minimum dollar net capital requirement 5000 5000

Net capital requirement 5000 7062

Computation of Aggregate Indebtedness

Total liabilities 31830 105935

Aggregate Indebtedness 31830 105935

Percentage of Aggregate Indebtedness to

Net Capital 4% 131%

See notes to fmancial statements
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Cedar Creek Securities Inc

Computation of Net Capital and Aggregate Indebtedness

For the Years Ended March 31 2011 and March 31 2010

2011 2010

Reconciliation with Companys Computation included

in Part lEA of Form X-17A-5 as of March 31
Net capital as reported in Companys Part 11A

unaudited FOCUS report 804999 162147

Changes due to audit

Increase in accrued commissions 75473
Other miscellaneous audit adjustments 5647

Net Capital Per Above 804999 81084

See notes to fmancial statements
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Independent Auditors Report on Internal Control

To the Board of Directors

Cedar Creek Securities Inc

In planning and performing our audit of the financial statements of Cedar Creek Securities Inc as of and

for the year ended March 31 2011 in accordance With auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that We

considered relevant to the objectives stated in Rule 7a-5gl in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 7a-3 11 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to pennit preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph



Because of inherent limitations in internal control and the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management of

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis sign flcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identifS all deficiencies in internal control that might be material

weaknesses We did not identi any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above However our

study and evaluation disclosed that lack of segregation of functions exists Although this condition

may be considered to be material weakness in internal control it is common condition in entities of

this size This condition was considered in determining the nature timing and extent of the procedures to

be performed in our audit of the financial statements of Cedar Creek Securities Inc for the year ended

March 31 2011 and this report
does not affect our report thereon dated May 23 2011 In addition no

facts came to our attention which would indicate the Company was not in compliance with its type

k2i exemption from the requirements of SEC Rule 5c3-3 However it should be noted that our

examination was not directed primarily toward obtaining knowledge of such noncompliance

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purpose in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at March 31 2011 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not be used by anyone other than these specified parties

Waukesha Wisconsin

May 23 2011


