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Edward Richardson Jr CPA

15565 Noah/and Dr Ste 508

South field Ml 48075

248-559-4514

Independent Auditors Report

May 21 2011

Board of Di rectors

Youngblood Securities Corporation

00 Central Expressway Suite 403

Richardson TX 75080

have audited the accompanying balance sheet of Youngblood Securities Corporation as of March

2011 and the related statements of income retained earnings changcs in stockholders equity and rash

flows for the
years

then ended These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by inanagenient as

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for nty opinion

In my opinion the financial statements referred to above present fairly in all material aspects the

financial position of Youngblood Securities Corporation as of March 31 2011 and the results of its

operations retained earnings changes in stockholders equity and cash flows for the year then ended in

confonnity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation ofnet capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisions under rule 5c3-3 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital wider rule 5c3 are presented for

additional analysis and are not required part of the basic financial statements but arc supplementary

information required by rule 17a-5 of the Securities and Exchange Act of 1934 Such infonnation has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fairly stated in all material respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the broker-dealers corresponding Unaudited Part lEA of the Focus

report required under Rute 5c3-

Fdward Richardson Jr CPA



Youngblood Securities Corporation

BALANCE SHEET

Asof March 31 2011

ASSETS

CURRENT ASSETS
Cash On Hand 3.91

Cash In Bank 5655.01

Cash in Bank 55222.24

Accounts Receivable .556.00

Loan Receivable .686.53

Total Current Assets 74123.69

PROPERTY AND EQUIPMENT
Equipment 33098.00

Less Accumulated Depreciation 30185.57

Wet Property and Equipment 2312.43

TOTAL ASSETS 76A36.12

The footnotes are an inteqral part of the financial statements



Youngblood Securities Corporation

BALANCE SHEET

Asof March31 2011

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accrued Liabilities 932.00

Accrued Payroll 159.28

Total Current Liabilities 1.09183

LONG-TERM LIABILITIES

Note Payable 35766

Total Lonq-Term Liabilities 357.66

Total Liabilities 1449.54

STOCKHOLDERS EQUITY
Capital Stock no par value 500.000 484757.00

shares authorized 426500 shares

issued and outstandinq

Retained Earnings 40977042

Total Stockholders Eouitv 74 955fi-

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY 7643fii2

The footnotes are an inteciral part of the inancial statements



Youngblood Securities Corporation

12 Months Ended

March 31 2011

Revenues
Commissions Earned

Other Income

Interest Income

Total Revenues

88328.35

56.24

77.34

88.461 93

Operating Expenses
Employee compensation and hen

Floor brokerage exchange and

Communications and data proces

Interest and dividends

Occpancy
Other expenses

Total Operatinq Expenses

30451.97

26.058 94

7031.38

95.99

1260000

1640252

92640.80

Operating Income Loss

Net Income Loss

4178.87

4.178871

The footnotes are an inteoral pail of the financial statements



Youngblood Securities Corporation
STATEMENT OF RETAINED EARNINGS

12 Months Ended
March 31 2011

Beginning of Period

Plus Net Income

Plus Prior Period Adjustment
Less Dividends Paid

RETAINED EARNINGS
END OF PERIOD

406521.00

4178.57
929.45

0.00

S- 4n977n it2

The footnotes are an integral part of the financial statements



Youngblood Securities Corporation
STATEMENT OF CASH FLOWS

For the 12 months Ended March 31 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 4178.87

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Prior Period Adjustment 955.05

DepreciatIon and Amortization 1372.57

Losses Gains on sales of

Fixed Assets 0.00

Decrease Increase in

Operating Assets

Accounts Receivable 1124.47

Increase Decrease in

Operating Liabilities

Accrued Liabilities 343.72

Total Adjustments 3608.37

Net Cash Provided By Used in

Operating Activities 570.50

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 0.00

Net Cash Provided By Used ml

Investing Activities 0.00

CASH FLOWS FROM FINANCING ACTIVITIES

Notes Payable Borrowings 81.66

Proceeds From Sale of Stock 0.00

Treasury Stock
0.00

Net Cash Provided By Used In

Financing Activities 81.66

NET INCREASE DECREASE IN CASH

AND CASH EQUIVALENTS 488.84

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 71370.00

CASH AND CASH EQUIVALENTS AT END OF PERIOD 70881.16

The fooinotes are an integral pad of the financial statements
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YO GBOOD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

March 31 2011

NOT SUMMARY OF ACCOUNTING POLIC

Accounung principles followed by the Company and the methods of applying those principles

hich materially affect the determination of financial position results of operation and cash flows

arc summanred below

Orean iran on

Younghiood Secunties Corporation the Company was incorporated in die State of Texas

efteetive October 1986 The Company has adopted fiscal
year ending March 31

Description of Business

The Company located in Richardson Texas is broker and dealer in mutual funds stock

options equines and annuities. The Companys customers are obtained primarily through

existing customers referrals etc

All customer transactions are cleared through another broker-dealer on fully disclosed basis

The name of the clearmg firm is Southwest Securities

l3nsisof Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting

and accordingly reflcct all significant recevab1es payables and other liabilities

acLCash Equivalents

The Company considers as cash all short-term investments with an original maturity of three

months or less to he cash equivalents

Accounts Receivable Recognition of Bad Debt

11w Corporation considers accounts receivable to he fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that detenmination is made

Revcnuc Recoeni lion

Security transaction and related commission revenue and expenses are recorded on settlemcni

daie hasic

See accnuntanis audli repori



YOUNCJBLOOD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

March 31 2011

Properi and Eq uipnient

Property and equipment are recorded at cost Depreciation is calculated using the straight line

method over the estimated useflul lives principally five years Leasehold improvements are

amortized over the lesser of the life of the lease or the estimated useful life of the improvement

list imates

ftc preparation of financial statements in conformity with accounting principles generally

accepted in the LJmted States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and diselostire of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the

financial statements at amount that approximate fair value and include cash and cash equivalents

Fair values are based on quoted market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

Comprehen si velneonie

Statement of Financial Accounting Standards SFAS No 130 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income thai includes certain

items previously not included in the statement of income including unrealized gains and losses

on available-for-sales securities and foreign currency translation adjustment among others

luring the year ended March 31 2010 the Company did not have any components of

oniprehensive Income to report

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c33 oithe Securities and Exchange Act of l93t

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies found to exist in the coniputation of the ratio of aggregate

indebtedness to net capital at March 2011 or in the procedures followed in making the

periodic computation required At March 31 2011 the Company had net capital of $70.987.62

and net capital requirement of $5000 The Companys iatio of aggregate indebtedness to un

capital was 2.04 to at March 31 201 The Securities and Exchange Commission peniiits

rat in of no greater to 15 to

Sec accountanis audit report



VO1NGBLOO1 SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

March 31 201

NOTE POSSiSS1flN OR CONTROL REQUIREMENTS

the Company does not have any possession or control ofcustornefs hinds or securthes There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions

of Sh Rule 15c-3-3k limited business

NOlE ONCLNIRATIONS

The Company had product concentrations in mutual funds

NOTE SIPC SUPPLEMENT

The Company does not need to tile SIPC Supplement report pursuant to the Rule because they

are onE required to pay the statutory minimum assessment

NOTE LEASES

The Company leases office space from two different locations The total rent paid for the year is

St 2.600.00

Sec aecouiuants audit report
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Page 11



Su PPlelUelItarY

Pursuant to rule 17a-5 of the

Securities and Exchange Act of 1934

As of and for the Year Ended March 31 2011

See aeeownans audil report
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Youngblood Securities Corporation

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended March 312011

Computation of Net Capital

Total stockholders equity 74986.58

Nonallowable assets

Property furniture and equipment net 2312.43

Loan Receivable 1686.53

Net allowable capital 70987.62

Computation of Basic Net Capital Requirement

Minimum net capital required as percentage of aggregate indebtedness 96.68

Minimum dollar net capital requirement of reporting broker or dealer 50.000.O0

Net capital requirement 50000.00

Excess net capital 20.987.62

Computation of Apgreate Indebtedness

Total Aggregate Indebtedness 1449.54

Percentage of aggregate indebtedness to net capital 2.04%

Reconciliation of the Computation of Net Capital Under Rule 15c3-1

There were no material differences in the computation of net capital between these audited

financial statements and the Companys unaudited Focus Reports

Computation of Net Capital as reported on FOCUS 11A as of March 31 2011

Net Capital per focus report 70982.00

Change in Equity 2571.00

Change in Non-Allowable Assets 2577.00

Net Capital per Audit 70.98 8.00

Youngblood Securities Corporation

See accountants audit report



\oungblood Securities Corporation

Supplemental Schedules Required by Rule l7a-5

As of and for the year ended March 31 2011

Exemplive Provisions Rule 15c3-3

11w Company is exempt from Rule 15c3-3 because all customer transactions arc cleared through

another broker-dealer on fully disclosed basis The name of the clearing Firm is Southwest

Securities

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at April 2010

Addttion

Reductions

Balance ot such claims at March 31 2011

See accountants audit report
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REPORT ON iNTERNAL CONTROL

For the year ended Mardi 31 2011

See accoutilants audit report



Idvm.d Richardson Jr. CPA

15565 Northland Suite 0S West

Southtield MI 45075

May 23 2011

l3oard of Directors

Vounghlood Securities Corporation

100 Central lixpresswav Suite 403

Rtchardson fl 75050

In planning and periormrng my audit of the tinancial statements and supplemental schedules of

\ounghloocl Securities Corporation for the year ended March 31 201 considered its internal

control in order to determine my auditing procedures for the purpose of expressing my opinion

on the financial statements and not to provide assurance on internal control

Also as required by rule 7a-5g1 of the Securities and Exchange CommissionSEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a

3al and for determining compliance with the exemptive provisions of rule 15c33 Because

the Conipariy does not carry securities accounts for customers or perform custodial Functions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule l7a-l3

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

fhc management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates andjudgnients by management are required to assess the expected

benefits and related costs of controls and of the practices and IrOeedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and piocedures arc to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized usc of disposition and that uansactions are executed in accordance xvith

managements authorization and recorded properly to permit the preparation of tinaneial

statements in accordance with accounting principles generally accepted in the United States Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragiaphs

Because of inherent limitations in internal control or the practices and procedures iefeired to

above errors or fraud may occur and not he detected Also protection or any evaluation of them

See accountants audit repori

lb



to future penods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of theu design and operation may deteriorate

Mv consideration of internal control would not necessarily disclose all matters in internal control

that might he material weaknesses under standards established by the Aniet lean Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the rtsk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees tn the normal course

of performing their assigned Ihnctions However noted the following condition that constdcr

to he material weakness as defined above

Only one person is responsible for all accounting and reporting

fimcitons Accordingly there is no segregation of dunes Due to

the stze of the Company management does not feel it is cost-

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this
report arc considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish stich objectives in all material respects indicate

material inadequacy for such purposes Based on this tmderstanding and my study believe thai

ihe Companys practices and procedures were adequate at March 2011 to meet the SECs

objectives

This
report

is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 17a-5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not he

used by anyone other than these specified parties

1dward Richardson .Jr. CPA

See accountants audit tepoit


