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OATH OR AFFIRMATION

.

1, Stephen Kinkade , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Butler Muni, LLC , as
of December 31 . ,2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

-~
E gigngure

Financial and Operations Principal

Title

Snide Lok

Notary Public

MICHAEL SMITH
Commission # 1886869 |
Notary Public - California z

This report ** contains (check all applicable boxes): ) Marin County

(a) Facing Page. ; Dt My Corn. Expires May 20, 2014!
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

(d) Statement of Gh&nges—m—llma-naa-l-@eﬁdmea Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. )

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() -A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

N O F\ll\l\l\ll\J\KI\L\\

weaknesses
** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A report describing any material inadeguaeies found to exist or found to have existed since the date of the previous audit.
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Report of Independent Auditors

To the Managing Member and Management of Butler Muni, LLC

We have audited the accompanying statement of financial condition of Butler Muni, LLC
as of December 31, 2010, and the related statements of income, changes in member's
capital, cash flows and changes in liabilities subordinated to claims of general creditors,
for the year then ended that the management of Butler Muni, LLC is filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are

the responsibility of the management of Butler Muni, LLC. Our responsibility is to

express an opinion on these financial statements, based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Butler Muni, LLC as of December 31, 2010, and the
results of its operations and cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States.

We conducted our audit primarily to form an opinion on the basic financial statements

. taken as a whole. The management of Butler Muni, LLC presents the accompanying

supplemental information for additional analysis and it is not a required part of the basic
financial statements. Rule 17a-5 of the Securities Exchange Act of 1934 requires the
supplemental information. We subjected the supplemental information to the same
auditing procedures we applied during the audit of the basic financial statements and, in
our opinion, the management of Butler Muni, LLC fairly stated the supplemental
information in all material respects in relation to the basic financial statements taken as
a whole. :

(oo Mandte Stacay Hadoty. + O3
Wilson Markle Stuckey Hardesty & Bott
Larkspur, California '

March 14, 2011



Butler Muni, LLC

Statement of Financial Condition

December 31, 2010

Assets

. Cash and cash equivalents

. Receivable from clearing organization
Commissions receivable

Interest receivable

Prepaid expenses

Deposits

Total assets

Liabilities and Member's Capital

Accounts payable and accrued liabilities
Income taxes payable

Liability subordinated to claims of general creditors |

Total liabilities
Member's capital

Total liabilities and member's capital

$1,432,727
110,576
32,257
12,500
20,317

3,600

$1,611,977

$ 770,604
1,600

40,000

812,204

799,773

$1,611,977

The accompanying notes are integral to the financial statements.
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Butler Muni, LLC
Statement of Income
Year ended December 31, 2010

Revenues
Commissions $5,140,259
Interest 3,813
Other 6,000
Total revenue . 5,150,072
Expenses
Compensation, taxes and benefits 3,276,399
Clearing charges 168,086
Communications _ 390,417
Occupancy 194,405
Professional fees and other 84,617
Promotion ‘ 214,217
Interest 13,845
Fine : , : , 70,000
Total expenses . 4,411,986
Net income before income taxes 738,086
Income taxes 1,700
Net income ' $ 736,386

The accompanying notes are integral to the financial statements.
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Butler Muni, LLC

Statement of Changes in Member's Capital
Year ended December 31, 2010

Balance, December 31, 2009 ‘ $413,048

Capital contributions ‘ , 250,000
Capital withdrawals ' ( 599,661)
Net income | 736,386
Balance, December 31,2010 _ $799,773

The accompanying notes are integral to the financial statements.
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Butler Muni, LLC
Statement of Cash Flows
Year ended December 31, 2010

Cash flows from operating activities
Net income $ 736,386
Adjustments to reconcile net loss to net cash
- provided by operating activities
Changes in current assets and liabilities

Receivable from clearing organization ( 83)
Commissions receivable ( 5,816)
Interest receivable : ( 12,500)
Prepaid expenses 8,042
Accounts payable and accrued liabilities 142,971
Income taxes payable ( 900)
Net cash provided (used) by operating activities 868,100
Cash flows from financing activities
Capital withdrawals | ( 599,661)
Net cash provided (used) by financing activities ( 599,661)
Change in cash and cash equivalents ) | 268,439

Cash and cash equivalents,

Beginning of year 1,164,288

End of year | $1,432,727
Supplemental information

Cash paid for interest _ $ 13,845

Cash paid for income taxes $ 2,600

Matured subordinated note payable to member contributed to capital $ 250,000

.The accompanying notes are integral to the financial statements.
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Butler Muni, LLC
Notes to Financial Statements
December 31, 2010

" Note 1 — Basis of presentation and significant accounting policies

Basis of presentation

Butler Muni, LLC (LLC) formed effective November 1, 2008 as a California limited
liability company and succeeded to and continued the business of Butler Larsen
Pierce & Company, Inc. (INC), which incorporated in California as K. R. Butler, In-
corporated on March 10, 1977. LLC is a municipal securities brokers’ broker regis-
tered with the Securities and Exchange Commission (SEC), regulated by the Finan-
- cial Industry Regulatory Authority, Inc. (FINRA) and subject to rules promulgated by
the Municipal Securities Rulemaking Board (MSRB).

LLC clears its trades through a clearing broker-dealer on a fully disclosed basis in
compliance with the exemptive provisions of SEC Rule 15¢3-3(k)(2)(ii).

Basis of accounting

Management of LLC prepared the accompanying financial statements in accordance
with accounting principles generally accepted in the United States (US-GAAP), re-
flecting the following significant accounting policies.

Cash and cash equivalents
Cash and cash equivalents consist of amounts on deposit with a commercial bank

and available within 90 days of demand.

Receivable from and payable to clearing organization

The receivable from clearing organization represents amounts held by the clearing
‘broker of LLC, in an interest-bearing account, including a required minimum deposit
of $100,000. 'As of December 31, 2010, accounts payable includes $700 due to the
clearing organization for clearing charges.

Commission revenue
LLC arranges simultaneous principal purchase and sale transactions in municipal

securities. Commission revenue results from the spread between sale and purchase
prices for the traded municipal securities. LLC records commission revenue on a

trade-date basis.

Use of estimates

The preparation of financial statements in conformity with US-GAAP requires man-
agement to make estimates and assumptions that affect the reported amounts of
assets liabilities, revenues and expenses and dlsclosures of contingent assets and
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Butler Muni, LLC
Notes to Financial Statements
December 31, 2010

Note 1 — Basis of presentation and significant accounting policies (continued)

liabilities as of the date of the financial statements. Actual results could differ from
those estimates. '

Subsequent events

LLC evaluated subsequent events for recognition and disclosure through March 14,
2011. Management concluded that no material subsequent events have occurred
since December 31, 2010 that required recognition or disclosure.

Note 2 — Related parties

A 50% shareholder of INC is the Managing and sole Member (Member) of LLC.
During the year ended December 31, 2010, INC paid LLC a management fee total-
ing $6,000. In addition, LLC subleases office space from INC (Note 6).

Note 3 — Liability subordinated to claims of general creditors

As of December 31, 2010, the liability subordinated to claims of general creditors
consisted of a note payable to the Member for $40,000, with variable interest (at the
Prime Rate plus 3.00% with a Prime Rate of 3.25% as of December 31, 2010) pay-

 ments due monthly and principal due at maturity on May 31, 2011. Management of
LLC expects to convert the note payable to equity at maturity.

On May 31, August 31 and November 30, 2010, three other notes payable, totaling
$250,000, matured. The Member elected to convert the notes to equity. During the
year ended December 31, 2010, LLC paid interest totaling $13,845 to the Member.

FINRA approved the note payable as complying with the “satisfactory subordination
agreements” provisions of Appendix D to SEC Rule 15¢3-1 regarding Net Capital

(Note 8).




Butler Muni, LLC
Notes to Financial Statements
December 31, 2010

"~ Note 4 — Income taxes

LLC elected under the Internal Revenue Code for the Internal Revenue Service to
treat LLC as a disregarded entity for income tax purposes. Accordingly, the income,
expenses, gains and losses of LLC flow directly to its Member, who assumes the re-
lated income tax liabilities and expenses. In addition, except for certain state fran-
chise and gross receipts taxes, LLC records no provision for income taxes.

Management of LLC considers certain tax positions taken by LLC. A tax position is
a position taken in a previously filed tax return or a position management of LLC ex-
pects to take in a future tax return that figures in measuring current or deferred in-
come tax assets and liabilities for interim or annual periods. A tax position can result
in a permanent reduction in income taxes payable, a deferral of income taxes other-
wise currently payable to future years or a change in the expected realizability of de-
ferred tax assets. A tax position also encompasses, but is not limited to:

1. A decision not to file a tax return

2. An allocation or a shift of income between jurisdictions

3. The characterization of income or a decision to exclude reporting taxable income
in a return

4. A decision to classify a transaction, entity or other position in a tax return as tax
exempt

5. The status of an entity, including its status as a pass-through or tax—exempt

entity.

Evaluating a tax position requires management of LLC to determine, for each tax
position, whether it is more likely than not that, upon examination by taxing authori-
ties, such authorities will uphold the tax position and, for each more-likely-than-not
tax position, determine the highest benefit with a more than 50% likelihood of reali-
zation upon ultimate settlement. Accordingly, it is possible that tax positions taken
on tax returns and related amounts recognized herein could vary.

LLC files tax returns in the state of California. LLC recognizes interest and penalties
related to income taxes and tax positions with interest and income tax expense, re-
spectively. As of and for the year ended December 31, 2010, interest and penalties
related to income taxes and tax positions were not material. As of December 31,
2010, management of LLC believes that there are no tax positions of LLC where it is
reasonably possible that the total amount of unrecognized tax benefits will signifi-
cantly increase or decrease within the year ending December 31, 2011.

-8-




Butler Muni, LLC
Notes to Financial Statements
December 31, 2010

‘Note 4 — Income taxes (continued)

As of December 31, 2010, open tax periods subject to future examination by taxing
“authorities cover periods from inception of LLC, August 20, 2008 through December
31, 2010.

Note 5 — Pension plan

LLC maintains a defined contribution profit sharing plan (Plan) for the benefit of its
employees. Eligible employees may defer a percentage of their compensation into
the Plan. LLC may also contribute to the Plan at its discretion. During the year
ended December 31, 2010, LLC did not contribute to the Plan.

Note 6 — Commitments and contingencies

INC and LLC lease office space under various non-cancelable operating leases that
expire variously through February 28, 2015. Future minimum lease payments during
the years ending December 31, total as follows:

2011 $132,385
2012 , 135,832
2013 139,810
- 2014 136,483
2015 16,827
Total future minimum lease payments 561,337
Prepaid (deferred) rent, net ( 917)
Net future minimum lease payrhents ‘ $560,420

Rent expense during the year ended December 31, 2010, including certain escala-
tion charges storage, parking and operating expense shares, totaled $134,701.

As part of the formation of LLC, under an informal agreement, LLC subleases offlce
space from INC.



~ Butler Muni, LLC
Notes to Financial Statements
December 31, 2010

Note 6 — Commitments and contingencies (continued)

LLC, in the normal course of its business, may be named in matters arising from its
activities as a brokers’ broker. In the opinion of management, based upon discus-
sions with legal counsel, the resolution of any matters will not have a material ad-
verse effect on the financial condition of LLC.

During the year ended December 31, 2010, LLC settled with FINRA over alleged vi-
olations of MSRB rules G-17 and G-27. Without admitting or denying the allega-

tions, the LLC consented to FINRA-imposed sanctions, including censure, payment
of restitution totaling $25,408, deducted from commission revenue, and a fine total-

ing $70,000.

Note 7 — Risks, concentrations and uncertainties

At various times during the year ended December 31, 2010, LLC maintained cash
balances at a commercial bank that exceeded federal deposit insurance limits.

LLC operates nationally, principally through offices in San Ramon, California and
Hoboken, New Jersey. During the year ended December 31, 2010, commission
revenue generated by trading activity with one customer totaled approximately 14%
of total commission revenue. During the year ended December 31, 2010, commis-
sion revenue generated by trading activity by three brokers, each exceeding 10%,
totaled approximately 50% of total commission revenue.

Under the terms of the agreement between LLC and its clearing broker, LLC may be
obligated to assume certain exposures related to nonperformance by its customers.

In such event, LLC may be required to purchase or sell financial instruments at pre-

vailing market prices. '

In the normal course of its business, LLC enters into financial transactions where it is
exposed to potential loss due to changes in market conditions (market risk) or failure
of the other party to perform (credit risk). Additionally, under the terms of the
agreement between LLC and its clearing broker, the clearing broker can charge LLC

- for losses that result from a counter party’s failure to fulfill its obligations. The policy
of LLC is to continuously monitor its exposure to market and credit risk using a varie-
ty of reporting and control procedures. In addition, LLC reviews the credit standing
of each client with which it conducts business.
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Butler Muni, LLC
Notes to Financial Statements
December 31, 2010

Note 8 — Net capital requirement

As a registered municipal securities brokers’ broker, LLC is subject to the Uniform
Net Capital Rule 15¢3-1 of the SEC (Rule). The Rule requires the maintenance of
minimum net capital, as defined, equivalent to the greater of $150,000 or 6%4% of
aggregate indebtedness, as defined, and a ratio of aggregate indebtedness to net
capital of less than 15:1. "

As of December 31, 2010, LLC had net capital of $815,856, which exceeded the

minimum requirement of $150,000 by $665,856, and a ratio of aggregate indebted-
ness to net capital of 0.95:1, which was less than the maximum allowable.

-11-
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Butler Muni, LLC
Statement of Changes in Liabilities Subordinated to Claims of General Creditors
Year ended December 31, 2010

Balance, December 31, 2009 $290,000

 Increases ' -
Decreases

Contribution to equity at maturity - (L250,000)

Balance, December 31, 2010 | $ 40,000
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Butler Muni, LLC
" Computation of Net Capital under Rule 15¢3-1 of the
' Securities and Exchange Commission
December 31, 2010

Aggregate indebtedness

Total liabilities $812,204
Subordinated liabilities 40,000
Aggregate indebtedness $772,204
Net capital
Member's equity $799,773
Additions
Subordinated liabilities 40,000
Deductions
Prepaid expenses ( 20,317)
Deposits (___3,600)
Total deductions (23,917
Net capital . 815,856

Net capital requirements and ratio
Minimum net capital requirements
Higher of 6%% of aggregate indebtedness or $150,000_150,000

Excess net capital . $665,856
Aggregate indebtedness to net capital ratio 0.95‘:1
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Butler Muni, LLC
Reconciliation Pursuant to Rule 17a-5(d)(4) of the
Securities and Exchange Commission
December 31, 2010

Reconciliation with Computation of Butler Muni, LLC
(Included in Part IIA of Form X-17A-5 as of December 31, 2010)

Net capital, as reported in Part lIA

(unaudited) FOCUS Report $821,352
Audit adjustments (__5496)
Net capital, as adjusted $815,856
Aggregate indebtedness, as reported in Part 1A

(unaudited) FOCUS Report $766,708
Audit adjustments 5,496
Aggreg'ate indebtedness, as adjusted $772,204

Net capital audit adjustments total as follows:
Additions (Deductions)

Accrual adjustment to state taxes ($ 1,600)
Accrual of deferred rent (___3,896)
Net additions (deductions) ($__5,496)

Aggregate indebtedness audit adjustments result from the same audit adjustments
made to net capital, but as net additions.

-14-



Butler Muni, LLC
Computation for Determination of Reserve Requirements under Rule 15¢3-3 of the
Securities and Exchange Commission
- December 31, 2010

Butler Muni, LLC is exempt from the provisions of Rule 15¢3-3 under the Securities
and Exchange Act of 1934, in that Butler Muni, LLC limits its activities to those set

forth in the conditions for exemption appearing in paragraph (k)(2)(ii) of Rule 15¢3-3.

Butler Muni, LLC
Informatlon Relating to Possession or Control Requirements under Rule 15¢3-3 of the
Securities and Exchange Commission
December 31, 2010

A supplementary report pursuant to Rule 17a- 5(d)(4) and the information relating to
possession or control requirement under Rule 15¢3-3 are not required under Rule
17a-5(e)(1)(i)(A) and Rule 15¢3-3(k), respectively.

-15-
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Report on Internal Control Required by Rule 17a-5(g)(1) of the
- Securities and Exchange Commission for a Broker-Dealer Claiming an
Exemption from Rule 15¢3-3

To the Managing Member and Management of Butler Muni, LLC

In planning and performing the audit of the financial statements of Butler
Muni, LLC (LLC) as of and for the year ended December 31, 2010, in
accordance with auditing standards generally accepted in the United States,
we considered the internal control over financial reporting (internal control) of

'LLC as a basis for designing our audit procedures to express our opinion on

the financial statements, but not to express an opinion on the effectiveness of
the internal control of LLC. Accordingly, we do not express an opinion on the
effectiveness of the internal control of LLC. -

In addition, as required by Rule 17a-5(g)(1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by LLC, including consideration of control activities for safeguarding
securities. This study includes tests of such practices and procedures that
we considered relevant to the objectives stated in Rule 17a-5(g), in making
the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because LLC does not carry
security accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed
by LLC in any of the following:

1. Making quarterly securities examinations, counts, verifications,
comparisons and recordations of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the

Federal Reserve System. :
The management of LLC is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the second
paragraph. In fulfilling this responsibility, management makes estimates and
judgments required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the second
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paragraph, and to assess whether those practices and procedures can be expected to
achieve the above-mentioned objectives of the SEC. Two of the objectives of internal
control and practices and procedures are to provide management with reasonable but
not absolute assurance that assets for which LLC has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with the authorization of management and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally
accepted in the United States. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the second paragraph.

Because of inherent limitations in internal control and the practices and procedures in
the second paragraph, error or fraud may occur and they may not detect the error or
fraud. In addition, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in coriditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect and correct misstatements on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those
charged with governance of LLC.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that internal control will not prevent or detect
and correct a material misstatement of the financial statements of LLC on a timely

basis.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. However, we identified the following
deficiency in internal control that we consider a material weakness, as defined above.
We considered this condition in determining the nature, timing and extent of the
procedures performed in our audit of the financial statements of LLC as of and for the
year ended December 31, 2010, and this report does not affect our report thereon dated
March 14, 2011. Certain expenses lacked sufficient substantiation of a business
purpose. Management of the LLC accepted and posted an adjusting journal entry to
de-recognize the unsubstantiated expenses and will implement controls to eliminate the

material weakness going forward.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
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practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and our
study, we believe that the practices and procedures of LLC, as described in the second
paragraph, were adequate, as of December 31, 2010, to meet the objectives of the
SEC. '

We intend this report solely for the information and use of the Managing Member and
management of LLC, the SEC, Financial Industry Regulatory Authority, Inc. and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers. We do not intend this report
for anyone other than the specified parties and no one other than the specified parties

should use this report.

Wkson Mondte Stnotey powdoby + Botl
Wilson Markle Stuckey Hardesty & Bott
Larkspur, California
March 14, 2011
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Report on Applying Agréed-Upon Procedures Related to the ,
Securities Investor Protection Corporation Assessment Reconciliation

To the Managing Member and Management of Butler Muni, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of
1934, we have performed the procedures enumerated below with respect to
the accompanying Form SIPC-7, “General Assessment Reconciliation” to the
Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2010, which were agreed to by Butler Muni, LLC (LLC), the
Securities and Exchange Commission (SEC), Financial Industry Regulatory
Authority, Inc. (FINRA), SIPC and other regulatory agencies that rely on Rule
17a-5(e)(4) in their regulation of registered brokers and dealers, solely to
assist you and the other specified parties in evaluating the compliance by
LLC with the applicable instructions of Form SIPC-7. The management of
LLC is responsible for the compliance by LLC with those requirements. We
conducted this agreed-upon procedures engagement in accordance with
attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below
either for the purpose for which the parties specified in this report requested
this report or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payment on Form SIPC-7 with the
respective cash disbursement record from the “Bank Check Register”
of LLC, noting no differences;

2. Compared the amounts reported on SEC Form X-17A-5 Part Il for the
year ended December 31, 2010, as applicable, with the amounts
reported on Form SIPC-7 for the year ended December 31, 2010,
noting no differences; ’

3. Compared any adjustments reported on Form SIPC-7 with supporting
schedules and working papers, including SEC Form X-17A-5 Part I,
the “General Ledger Report,” “Bank Check Register” and “A/R Cash
Receipts Journal” of LLC and the monthly “Summary of
Correspondent Settlement and TD EOM Production Statistics” of the
clearing broker-dealer for LLC, noting only immaterial differences;
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4. Proved the arithmetical accuracy of the calculations reflect=d on Form SIPC-7
and in the related schedules and working papers described above, noting no

differences; and
5. Compared the amount of any overpayment applied to the current assessment

with the Form SIPC-6 on which LLC originally computed and SIPC recomputed
the overpayment, noting no differences.

LLC did not engage us to, and we did not conduct, an examination, the objective of
which would be to express an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have -
come to our attention that we would have reported to you.

We intend this report solely for the information and use of the parties listed above. We
do not intend this report for anyone other than the specified partles and no one other

‘than the specified parties should use this report.

U abaore Wanity Sttty Herdshy ¢ ot
Wilson Markle Stuckey Hardesty & Bott

Larkspur, California
March 14, 2011
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BUTLER MUNI
SIPG-7

g2/25/2811 11:08 9252751481 ot s ] Gl B CURPORAIION _ . Lo
(33-REV 7!10)

C-7. |

- F.0Q, Box 92185 Waghington, D.C. 20090-2185
‘ 202-371-8300
{33-REV 7/10)

General Assessment Reconciliation

For the fiseal year rnded Do A1 5 10

(Raad careiully the inslructinng in your Working Gopy belore campieting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Aulhority, 1934 Act registration no. and month in which fiscal year ends for
putpnsas of the audit requirement of SEC Rule 17a-5:

l ’ Nole: If any of the informatien shown on the mailing label
021620 FINRA DEG requires correction, pleasa e-mail any cotractions (o
BUTLER MUNLLLC  21*21 form@sipe.org and so indicats on lhe form filed.

31680 CROW CANYON RD STE 270
SAN RAMON CA 94583-1160

Name and telephane number of person to dontact
respecting this form.

| | ] Sephen JKinkade (H1S) HE-H)3;
$ . )'Zf H D9
( lp, 203 )

2. A, Ganeral Assessment (item 2e {from page 2)

B. Less payment made with SIPC-8 filed (exclude interest)
Date Pald
C. Less prior overpayment applied { 2 )
D. Assessment balance due or (overpayment) ["1 1376
E. Interest computed on late payment (s¢e instruction E) tar______days at 20% per annum
$ b, 170

F. Tolal assessment balance and interest due (or overpayment carried forward)

@G, PAID WITH THIS FORM:

‘Cheok enclosed, payable to SIPC
Tolal {must ba same as F above) § ["J J 70
H. Qverpaymen! carried forward 5( "

3. Subsidiaries (S) and predecessars (P) Included in this form {give name and 1934 Act registration number):

The SIPG mamber submitting this form and ihe

person by whom it is exer;uied rep(es.enr thereby B MMQAJ IM LLQ

that all intormation contained harein is true, correcl - -
and complela. R&mz}%ﬁhm or ollier arganizalinn
Y { N “

{Aurhorized Sighainre)

Dated the Z_wac?ay of FQ.L’_) fui?mu 20 )] . #O)Q_Maﬂ/@-hd )MQ/Q,Q& QA

[T:lla\

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Cpr af this form
tor a period of not [ess than @ years the latest 2 years in an easfly accessible plage,

B2 Dales:

E Postmarked Received Reviewed

oo Caleulations Rocumenialion .. Forward Copy
==}

en Exceptions:

22

<23 Disposiion of exeeplions:




#GE  82/84
p2/25/2811 11:80 9252751481 BUTLER MUNI P

DETERMINATION OF “SIPC NET OPERATING REVENUES”

- i AND GENERAL ASSESSMENT
Amounits for the fiSCfll period
beginning — , 2040

and ending I 27 2030

Etiminate cents

ltem No, . , fry
2a. Total revenua (FOCUS Line 12/Parl 1A Line 9, Code 4030) §_ 2 s D032

2b. Additlons;
(1) Total revenuas from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors nol included above.

(2) Net loss frorﬁ principal transactions in securities in irading aceounts.

{3) Net loss frem principal iransactions In commodities In frading accounts.

(4) Interest and dividend expense deducted in defermining ilem 2a.

{3) Nel iess [rom management ol ‘or parligipation in the underwriting or distribution of securities.

(6) Expenses othar than advertising, printing, registration less and legal fees deducted in determining net
profil from management of or participation fn underwriing o distribution of securities,

{7) Net loss from securilles in investment aceounts.

Total addiions

2¢. Daductions:
(1)-Revenues from the disiribution of shares of a registerey open end Investment campany or unil
invesiment Irust, from the sale of varisble annuities, from the business of insurance, from invesiment
advigory services rendered to reglstered investment companles or insurance oompany separate

accounts, and from tranaactions in security futures products,

(2) Revenues from cammodity trangactions.

(3) Commisslons, floor brokerags and cloarance paid to ather SIPC members in conneotion with
securities transactions. . “081 DR b

(4) Relmbursements for posiage in connactlon with proxy solisltation.

{5) Net gain from securities in invesiment accounts.

(8) 100% of commlissions and markups earned fram transactions in {i) certificates of deposit and
(i} Treasury bills, bankers acceptances or commercial paper that mature fiing months orfess
from issuance dale, '

(7) Direct expenses of printing advertising and 'Iegal fees incurred in connection with othef revenue QL
related to the secutlties businass {revenue defined by Section 18(9)(L) of the Act). JH / Lo

{8) Othar ravenue not relaled aither directly or indiraetly fo ihe securities business,
{Sea Instruetion G):

Aok, oo, fooim. _prodessoott, windily b 260

{9) {i} Total interest and di\)Idend gxpense (FOCUS Line 22/PART I1A Line 13,
-Code 4075 plus line 2b(4) above) but not in excess 2
of tolal interest and dividend income, $ B3

(il) 40% of margin inlerast earnad on customers securities
accounts (40% of FOCUS line &, Code 3860).

Entar the greater of line (i) or (i) A KA

Total deductions [Rlp, 313
24, SIRC Net Operaling Revenues § 92,257
2e. General Assessment @ .0025 ' ., : .(m — 1‘)“;-\7;-2;': 04




