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Members

BDO Capital Advisors LLC

Boston MA

We have audited the accompanying statements of financial Condition of BDO Capital Advisors

LLC Company as of June 30 2011 and 2010 and the related statements of operation

changes in members equity and changes in financial condition for the years then ended that

you are filing pursuant to rule 7a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to

express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards as established by the American

Institute of Certified Public Accountants Auditing Standards Board Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes consideration of internal

controls over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting Accordingly we express no such opinion

An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of BOO Capital Advisors LLC as of June 30 2011 and 2010 and the

results of its operations changes in members equity and cash flows for the year then ended in

conformity with generally accepted accounting principles in the United States of America issued

by the Financial Accounting Standards Board

Our audits were conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Form X-17a-5 Part Ill and the

supplementary schedules listed in the accompanying table of contents is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

Respectfully submitted

Echelbarger



BDO Capital Advisors LLC

STATEMENTS OF FINANCIAL CONDITION

ASSETS

June 30

2011 2010

ASSETS

Cash and cash equivalents 3656774 413021

Investment securities available for sale 500000

Accounts receivable net of allowance for doubtful

accounts of $25000 in 2011 and $45386 in 2010 6860821 115048

Due from related parties 14885

Prepaid expenses 42708 43750
Work in progress net of valuation allowance of

$964 in 2011 and $84303 in 2010 19943 12361

TOTAL ASSETS 10.580.246 1.099.065

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accrued expenses

Compensation 2987918 104029

Subcontractor Fees 239200

Other 250290 15514

Due to related parties 26371 138812

Total Liabilities 3264579 497555

MEMBERS EQUITY 7315.667 601 .510

TOTAL LIABILITIES AND MEMBERS EQUITY 10.580.246 1.099.065

See accompanying notes to financial statements

See Independent Auditors Report Page



BDO Capital Advisors LLC

STATEMENTS OF OPERATIONS

For years ended June 30
2011 2010

REVENUES

Management and investment advisory fees 8717605 4218975
Less Subcontractor fees 310927 765.432

NET REVENUE 8406678 3453542

OPERATING EXPENSES

Employee compensation and benefits 4935936 2132073
Communications 19885 16359

Professional fees 117617 229325

Occupancy and equipment rental 372081 270057

Travel and entertainment 208892 200992

General and administrative 587.155 659887

Total Operating Expenses 6.241.566 3508693

OPERATING INCOME LOSS 2165112 55.151

OTHER INCOME

Interest income net of interest expense 545 122

NET INCOME LOSS 2.165.657 55.029

See accompanying notes to financial statements

See Independent Auditors Report Page



BDO Capital Advisors LLC

STATEMENTS OF CHANGES IN MEMBERS EQUITY

Balance at July 12009

Forgiveness of members debt

Members equity adjustment due to

litigation settlement

Increase in members equity in lieu of

payment of related party payable

Net loss

Balance at June 30 2010

Increase in members equity in lieu of

payment of related party payable

Members Contributions

Net Income

Members

Equity

10000 366539

10000

10000

300000

55029

601510

Balance at June 30 2011 7315667 7315667

See accompanying notes to financial statements

See Independent Auditors Report

Due from

Member
Total Members

Equity

356539

10000

10000

300000

55029

601510

575500

3973000

2165657

575500

3973000

2165657
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BDO Capital Advisors LLC

STATEMENTS OF CHANGES IN FINANCIAL CONDITION

For years ended June 30
2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income toss 2165657 55029

Adjustments to reconcile net loss to net cash provided

used in operating activities

Write-off of due from member 10000

Change in allowance for bad debts 20386 20386

Change in valuation allowance for work in process 83339 80145

Increase decrease in

Accounts receivable 6725387 66494
Work in progress 75757 75384

Prepaid Expenses 1042

Increase Decrease in

Accrued expeoses 2879.465 289307

Net Cash Provided Used in Operating Activities 1707.191 202931

CASH FLOWS FROM INVESTING ACTIVITIES

Investment in securities 500000 500000

Net Cash Provided Used by Investing Activities 500000 500.000

CASH FLOWS FROM FINANCING ACTIVITIES

Net change in related party notes 97556 117630

Members capital contributions 4548500 300000

Net Cash Provided by Financing Activities 4450944 417630

NET INCREASE IN CASH AND CASH EQUIVALENTS 3243753 120561

Cash Beginning of Year 413021 292460

CASH END OF YEAR 3.656.774 413.021

See accompanying notes to financial statements

See Independent Auditors Report Page



BDO Capital Advisors LLC

NOTES TO FINANCIAL STATEMENTS

June 30 2011 and 2010

NOTE Nature of Operations

BDO Capital Advisors LLC Company has operations in Costa Mesa California New York New York

Boston Massachusetts and Dallas Texas The Company is middle market boutique investment bank

that focuses on four product areas mergers and acquisition advisory corporate finance capital raising

special situations advisory and board advisory services The Company is registered as broker-dealer

with the Securities and Exchange Commission SEC and is member of the Financial Industry

Regulatory Authority FINRA

The Company was organized as limited liability company under the Limited Liability Company Act of the

State of Delaware The Companys operating agreement expires on December 31 2025 As limited

liability company the members liability is limited to the extent of their direct equity investment

NOTE Summary of Significant Accounting Policies

Revenue Recognition

Revenues from consulting or advisory engagements are recognized when mutually agreed upon

milestones with clients are achieved Revenues from success fees are recognized only when the

contractual contingent condition has been achieved such as the sale of client company

Cash and Cash Equivalents

The statement of changes in financial condition is designed to show the change in cash and cash

equivalents during the year Cash equivalents are defined as short-term highly liquid investments that are

both readily convertible to cash and are so near maturity that fluctuations in interest rates lead to

insignificant risk of changes in investment value Included in the Companys cash and cash equivalents

are cash equivalents of $600011 and $125308 at June 30 2011 and 2010 respectively

Accounts Receivable

Accounts receivable consist of amounts due under various success fee and retainer fee arrangements

with customers for various capital and development services rendered Under retainer fee

arrangement clients are invoiced in advance with net 30-day terms for the succeeding months services

to be performed Success fee arrangements are based on pre-set formula determined at the

commencement of each engagement Occasionally clients are invoiced on an hourly rate basis Credit

is granted to clients after Company management approves the nature of the services to be performed

Interest is not charged on past due accounts

The carrying amount of accounts receivable is reduced by valuation allowance that reflects

managements best estimate of accounts that will not be collected

Work in Progress

Work in progress consists of employee expenses and time that has yet to be billed to the respective

client

The carrying amount of work in progress is reduced by valuation allowance that reflects managements

best estimate of amounts that will not be collected

See Independent Auditors Report Page



BDO Capital Advisors LLC

NOTES TO FINANCIAL STATEMENTS
June 30 2011 and 2010

NOTE Summary of Significant Accounting Policies continued

Fair Value Measurements

The Company has partially adopted Financial Accounting Standards Board Accounting Standards

Codification FASB ASC 820 formerly FASB No 157 FASB ASC 820 defines fair value establishes

framework for measuring fair value and expands disclosures about fair value measurements FASB ASC
820 does not require any new fair value measurements but may require some entities to change their

measurement practices

FASB ASC 820 defines fair value as the price that would be received to sell an asset or be paid to

transfer liability in an orderly transaction between market participants at the measurement date In

determining fair value the Company uses various valuation methods including the market income and

cost approaches The assumptions used in the application of these valuation methods are developed

from the perspective of market participants pricing the asset or liability Inputs used in the valuation

methods can be either readily observable market corroborated or generally unobservable inputs

Whenever possible the Company attempts to utilize valuation methods that maximize the use of

observable inputs and minimizes the use of unobservable inputs Based on the level of inputs used in the

valuation methods the Company is required to provide the following information according to the fair

value hierarchy The fair value hierarchy ranks the quality and reliability of the information used to

determine fair values Assets and liabilities measured reported and/or disclosed at fair value will be

classified and disclosed in one of the following three categories

Level Quoted market prices in active markets for identical assets or liabilities

Level Observable market based inputs or unobservable inputs that are corroborated by market data

Level Unobservable inputs that are not corroborated by market data

For the fiscal years ended June 30 2011 and 2010 there have been no changes in the application of

valuation methods applied to similar assets and liabilities

Investment Securities Available for Sale

Available for sale securities consists of corporate bond and is reported at fair value Unrealized holding

gains and losses on available-for-sale securities are excluded from earnings and are reported as

separate component of accumulated other comprehensive income until realized Realized gains and

losses from sale of available-for-sale securities are determined on specific-identification basis

Income Taxes

As single member limited liability company the Company is disregarded entity for federal income tax

purposes and taxable income or loss is reported by its member Therefore no provision or liability for

federal income taxes has been included in the financial statements

State Income tax positions taken by the Company prior to single member limited liability status April

2010 were recognized and measured under more-likely-than-not success threshold Management has

evaluated the Companys various tax positions under this criteria for recognition derecognition and

measurement in these financial statements With few exceptions the Company is no longer subject to

state tax examinations for years before 2007

See Independent Auditors Report Page



BDO Capital Advisors LLC

NOTES TO FINANCIAL STATEMENTS

June 30 2011 and 2010

NOTE Summary of Significant Accounting Policies continued

Income Taxes continued

The Company accrues interest related to unrecognized tax liabilities in interest expense and penalties in

operating expenses During the years ended June 30 2011 and 2010 the Company accrued interest or

penalties relating to unrecognized tax benefits in the amount of $0 for each year

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America issued by Financial Accounting Standards Board requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period Actual results could differ from those estimates

NOTE Retirement Plan

The Company maintains an employee 401k and profit sharing plan covering substantially all of its

eligible employees as defined by the plan Under the terms of the plan the Company may make

discretionary matching contributions The Company made matching contributions of $38840 and

$51172 for the years ended June 30 2011 and 2010 respectively

NOTE 4- Related Parties

The Company has facilities usage agreement with its member to provide various occupancy services

including but not limited to telephone computer support and office space and services The rent is

adjusted quarterly based on equipment usage and the number of employees in each office This

agreement expires on June 30 2012 The total amount paid to the member was $368108 and $269823

for the years ended June 30 2011 and 2010 respectively

During the years ended June 30 2011 and 2010 payables due to related party totaling $575500 and

$300000 respectively were forgiven and converted to member capital

Additionally the Company reimburses related parties for costs paid on the Companys behalf and is

reimbursed for other related parties costs The net unpaid portion of these expenses included in due

from/to related parties at year end is $26371 and $123927 at June 30 2011 and 2010 respectively

Total net expenses paid reimbursed for the year ended June 30 2011 and 2010 were $217756 and

$117630 respectively

NOTE Warrants

The Company received warrants in four publicly-traded companies in connection with success fee

arrangements Warrants from two of these companies expired unexercised during the 2009 fiscal year

Warrants from the two remaining companies expire through 2012 At June 30 2011 and 2010 these

warrants had exercise prices in excess of their stock price As result no amounts have been recorded

in these financial statements

See Independent Auditors Report Page 10



BDO Capital Advisors LLC

NOTES TO FINANCIAL STATEMENTS
June 30 2011 and 2010

NOTE Concentrations of Credit Risk/Significant Clients

Cash Balance

The Company maintains its cash balances primarily in area banks Cash balances are insured up to

$250000 per bank and unlimited for non-interest bearing accounts by the FDIC The Company has cash

balances on deposit with bank at June 30 2011 and 2010 that exceeded the FDIC insured amounts by

approximately $0 and $37931 respectively

Major Customers

For the year ended June 30 2011 the Company derived approximately 78% of its revenue from three

clients Approximately 93% of its accounts receivable were due from these clients as of June 30 2011

For the year ended June 30 2010 the Company derived approximately 38% of its revenue from two

clients There were no amounts due from these clients as of June 30 2010

NOTE Available-for-Sale/Fair Value Measurements

There were no financial assets held at June 30 2011 At June 30 2010 the Companys only financial

asset that was accounted for at fair value on recurring basis using Level inputs consisted of

corporate bond classified as an available-for-sale security totaling $500000 There were no unrealized

gains or losses recognized on the corporate bond for the year ended June 30 2010 The estimated fair

value of the Companys financial asset approximates the value reported in the statement of financial

condition

NOTE Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined not exceed 15 to SEC Rule 15c3-1 also

provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio

would exceed 10 to

At June 30 2011 the Company had net capital of $380195 which was $162556 in excess of its

required net capital of $217639 At June 30 2011 the Companys ratio of aggregate indebtedness to net

capital was 8.6 to

The computation for determination of the reserve requirement under Rule 5c3-3 and the information

relating to the possession or control requirements under Rule 15c3-3 are not applicable to the Company

as the Company qualifies for exemption under Rule 5c3-3k2i

NOTE Subsequent Events

In preparing these financial statements the Company has evaluated events and transactions for potential

recognition or disclosure through August 2011 the date the financial statements were available to be

issued

See Independent Auditors Report Page 11
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BDO Capital Advisors LLC

EXEMPTIVE PROVISION UNDER RULE 15c3-3

June 30 2011 and 2010

The computation for determination of the reserve requirement under Rule 15c3-3 and the information

relating to the possession or control requirements under Rule 5c3-3 are not applicable to the Company
as the Company qualifies for exemption under Rule 5c3-3k2i

Page 12



BDO Capital Advisors LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

June 30 2011

Broker or Dealer BDO Capital Advisors LLC as of June 30 2011

Total ownership equity from Statement of Financial Condition ____________

Deduct ownership equity not allowable for Net Capital

Total ownership equity qualified for Net Capital

Add

Liabilities subordinated to claims of general creditors allowable in computation of net capital ____________

Other deductions or allowable credits list

Total capital and allowable subordinated liabilities ____________

Deductions and/or charges

Total nonallowable assets from Statement of

Financial Condition Notes and

Secured demand note deficiency

Commodity futures contracts and spot commodities-

proprietary capital charges

Other deductions and/or charges

Other additions and/or allowable credits list

Net capital before haircuts on securities positions

Haircuts on securities computed where applicable pursuant to 5c3-1

Contractual securities commitments ____________

Subordinated securities borrowings

Trading and investment securities

Exempted securities ____________

Debt securities ____________

Options

Other securities _____________

Undue concentration ____________

Other list

10 Net Capital

Non-allowable assets include

Accounts receivable and work in process net

Prepaid expenses ____________
Total non-allowable assets ___________

7315667 3840

3890

7.315.667 3500

3720

3525

7315667 3530

6923.472 3620

3630

392195 3640

6923472 3540

3590

3600

3610

3660

3670

3735

_____________ 3733

3730

12.000 3734

_____________ 3650

3736 12.000 3740

380.195 3750

6880764
42708

6923.472

See independent auditors report
Page 13



BDO Capital Advisors LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

June 30 2011

Broker or Dealer BDO Capital Advisors LLC as of June 30 2011

Part

11 Minimum net capital required 2/3% of line 18 217.639 3756

12 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiary computed in accordance with Note 5.000 3758

13 Net capital requirement greater of line 11 or 12 217639 3760

14 Excess net capital line 10 less line 13 162.556 3770

15 Excess net capital at 1000% line 10 less 10% of line 18 53737 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total A.I Liabilities from Statement of Financial Condition 3264.579 3790

17 Add

Drafts for immediate credit 3800

Market value of securities borrowed for which no equivalent value

is paid or credited 381

Other unrecorded amounts list 3820 3830

18 Total aggregate indebtedness 3.264579 3840

19 Percentage of aggregate indebtedness to net capital line 18 line 10 859% 3850

20 Percentage of debt to debt-equity total computed in accordance with Rule 5c3-1 0.00% 3860

NOTES

AThe minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the

reporting broker-dealer and for each subsidiary to be consolidated the greater of

Minimum dollar net capital requirement or

6-2/3% of aggregate indebtedness or 4% of aggregate debits if the alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand notes covered by

subordination agreements not in satisfactory form and the market values of memberships in exchanges contributed for

use of Company contra to item 1740 and partners securities which were included in nonallowable assets

CFor reports filed pursuant to paragraph of Rule 17a-5 respondent should provide list of material nonallowable

assets

There are no material differences between the amount reported herein and the Form X-17-A-5 Part IIA Filing

Statement Pursuant to Rule 17a-5d4 reconciliation of the Companys computation of net capital as

reported in the unaudited Part IIA of Form X-17A-5 was not prepared as there are no differences between the

Companys computation of net capital and the computation contained herein

See Independent Auditors Report Page 14



BDO Capital Advisors LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

June 30 2011

Broker or Dealer BDO Capital Advisors LLC as of June 30 2011

EXEMPTIVE PROVISIONS UNDER RULE 15c3-3

26 Identify below the section which an exemptive provision from Rule 15c3-3 is claimed

k1 Limited business mutual funds and/or variable annuities only ______________ 4550

k2i Special Account for the Exclusive Benefit of Customers maintained 4560

k2ii All customer transactions cleared through another broker-dealer

on fully disclosed basis _____________ 4570

Name of Clearing Firm

k3 Exempted by order of the Commission include copy of letter ______________ 4580

See Independent Auditors Report Page 15
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SCHEDULE III

INDEPENDENT AUDITORS REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5g1
FOR BROKER DEALER EXEMPT FROM SEC RULE 15c3-3

August 2011

Members

BOO Capital Advisors LLC

Grand Rapids Michigan

In planning and performing our audits of the financial statements and supplemental schedules of BOO
Capital Advisors LLC Company as of and for the years ended June 30 2011 and 2010 in accordance

with auditing standards as established by the American Institute of Certified Public Accountants Auditing

Standards Board we considered the Companys internal control over financial reporting internal

control as basis for designing our audit procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under rule 7a-3a1
and for determining compliance with the exemptive provisions of rule 15c3-3 Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System



The management of the Company is responsible for establishing and maintaining internal controls and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above-

mentioned objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to

permit the preparation of financial statements in conformity with generally accepted accounting

principles in the United States of America Rule 7a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies

in internal control over financial reporting that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control over financial

reporting such there is reasonable possibility that material misstatement of the Companys annual

or interim financial statements will not be prevented or detected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures were adequate at June 30 2011 and 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC Financial Industry Regulatory Authority FINRA and other regulatory agencies that rely on rule

17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Respectfully submitted

Echel P.C
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING
Julie Kaiser CPA

AGREED UPON PROCEDURES RELATED TO
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Members

BDO Capital Advisors LLC

Boston MA

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended June 30 2011 which were agreed to by

BDO Capital Advisors the Company and the Securities and Exchange Commission

Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified

parties in evaluating the Companys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the responsibility of

those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries check stubs noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30
2011 as applicable with the amounts reported in Form SIPC-7 for the year ended June 30
2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

engagement documentation noting no differences or adjustments in the Company prepared

Form SIPC-7

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and engagement documentation supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you
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Respectfully submitted

7i
Echelbarger .c

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties
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