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OATH OR AFFIRMATION

t-1 swear or affirm that to the best of

my knowledge and belief the ccompanying financial statement and supporting schedules pertaining to the firm of

LLL
ofi1URH2_______________________________________________

20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

BASMATIE MOTEE

NOTARY PUBLIC STATE OF NEW YORK

QUAUflED IN QUEENS COUNTY

NO 01MO61364lB
.249/3

MY COMMISSION EXPIRES NOV _____

classified solely as that of customer except as follows

This report contains check all applicable boxes
_____

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

El Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule 15 c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

LJ copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

as

State
01 New yori

queenS County Me
2O

LkMLi
3Signature

ei1c LOft-iptLmc
Title

Notary
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GARY FLAUM

CERTIFIED PUBLIC ACCOUNTANT

1109 LAWRENCE ROAD

NORTH BELLMORE NEW ORK 11710

Independent Auditors Report

To the Members of Welborn Capital LLC

have audited the accompanying balance sheet of Wethorn Capital LUC Delaware

limited liability company as of December 31 2010 and the related statements of

financial position and members capital and cash flows for the period of inception March

2010 through December 31 2010 These financial statements are the responsibility of

the Companys management My responsibility is to express an opinion on these

financial statements based on my audit

conducted the audit in accordance with U.S generally accepted auditing standards

Those standards require that plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatements An audit

includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles
used

and significant estimates made by rnanagemert as well as evaluating the overall financial

statement presentation believe that my audit provides reasonable basis br my

opinion

In my opinion the financial statements referred to above present fairly in all material

respects the financial position of Welborn Capital LLC as of Dember3 2010 and the

results of its operations and its cash tiows for the year then ended in conformity with U.S

generally accepted accounting principles

Respctful1y submitted

Gary Flaum CPA

February 20 2011

North Beflmore N.Y

TEL 516 551-4289 FAX 516 221-7076 Email GMFCPAIoptonhine.iiet



WELBORN CAPITAL LLC
BALANCE SHEET

DECEMBER 31 2010

ASSETS

Current assets

Cash and cash equivalents
16.696

Assets 16.696

LiABILITIES and FUND BALANCE

Current liabilities

Accounts payable and accrued expenses 5.689

Members Capital 11007

Liabilities and Members Capital 16.696

Sec accountants audit report and notes to financial statements

-4-
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WELBORN CAPITAL LLC

STATEMENT OF FINANCIAL POSITION AND MEMBERS CAPITAL

FOR THE YEAR ENDED DECEMBER31 2010

Revenue

Consulting fees 12.500

Total revenue 1250

Expenses

Marketing 11547

Professional Ices 7.500

Filing fees 7918

Insurance 384

Travel 1113

Office 1009

Total expenses 29.471

retlossforthevear -16971

Members Capital Begthn1n of the year -0-

Members Capital Contributed durinc the year 27978

Members Capital withdrawn during the year -0-

Members Capital End of year 11.007

See accountants audit report and notes to financial statements

GARY FLAUM

CERTIFIED PUBIJC ACCOUNTANT



WELBORN CAPITAL LLC

STATEMENT OF CASH FLOWS

FOR TIlE YEAR ENDED DECEMBER 31 2010

Cash flows from operating activities

NetLoss -16971

Adjustments to reconcile net cash provided by

operating activities

Increase in accounts payable and accrued expenses 5689

Operatin cash flow 11.282

Cash flows from used by investing activities

Additions to property and equipment

Investing cash flow

Cash flows from flnancin activities

apitaI contributions 27978

Member withdrawals

Financing cash flow 27978

Net increase in Cash and Cash euuivalents 16696

Cash and Cash eguivalents Beginnin2 of year of inception

Cash and Cash eciuivalents End of year 16.69

Cash paid during the year

Tncornc Taxes -0-

Interest -0-

See accountants audit report and notes to financial statements

-6-
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WELBORN CAPITAL LLC

AUDITED COMPUTATION OF NET CAPITAL

FOR THE YEAR ENDED DECEMBER 31 2010

Members Capital at December 31 2010 11007

Less Non-allowable assets

Property-net
-0-

Security deposit

Members Net Capital at December 31 2010 11Q1

WELBORN CAPITAL LLC

STAlEMENT OF CHANGES MEMBERS CAPITAL

FOR FIlE YEAR ENDET DECEMBER31 2010

1crnbers capital at January 2010 year of inception -0-

Net Loss year ended December 31 2010 -16971

Net Members capital withdrawals -0-

Net Memher cpita contributions 27.97

Members capital at December 31 2010 1L007

See accountants audit report and notes to financial statements

-7-
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WELBORN CAPITAL LLC

RECONCILIATION OF AUDITED COMPUTATION OF NET CAPITAL

FOR THE YEAR ENDED DECEMBER 31 2010

PARTNERS NET CAPITAL

AMOUNT REPORTED ON ORIOLNAT 12/31/10 FOCUS REPORT 11007

AMOUNT REPORTED ON AUDITED 12/31/10 REPORT 1L007

IFFERENC

BALANCE SHEET DIFFERENCES

ACCRUEI EXPENSES ON AUDITED 12/31/10 REPORT 5689

ACCRUED EXPENSES ON ORIGINAL 12/3 1/10 FOCUS REPORT 52

DIFFERENCE -0-

See accountants audit report and notes to financial statements

-8-
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GARY FLAUM

CERTIFIED PUBLIC ACCOUNTANT

1109 LAWRENCE ROAD

NORTh BELLMORE NEW YORK 11710

Independent Auditors Report on Compliance

and Internal Control over Financial Reporting

in Accordance with SEC Standards

To the Members of Welborn Capital LLC

Compliance

As part of obtaining reasonable assurance about whether Welborn Capital LLC financial

statements arc free of material misstatement performed tests of its compliance with certain

provisions of laws and regulations noncompliance with which could have direct and material

effect on the detennination of financial statement amounts The results of my tests disclosed no

instances of noncompliance that are required to be reported under SEC Standards

internal Control Over Financial Reporting

In planning and performing my audit cor

financial reporting in order to determine my

opinion on the financial statements and

financial reporting My consideration of th

necessarily disclose all matters in the intt

material weaknesses material weakness

or more of the internal control components

misstatements in amounts that would be

audited may occur and not he detected with

of peiforniiig their assigned functions

financial reporting and its operation that

year reportable conditions

February 20 2010

North Belimore New York

sidered Welborn Capital LlCs internal control over

auditing procedures
for the purpose of cxpressmg my

to provide assurance on the internal control over

internal control over financial reporting would not

rnal control over financial reporting that might be

condition itt which the design or operation of one

does not reduce to relatively low level the risk that

aterial in relation to the financial statements being

in timely period by employees in the normal course

toted no matters involving the internal control over

onsider to he material weaknesses There are no prior

-9-

Respcifu1lv mittcd

Gary
M/laum

P\

TEL 516 551-4289 FAX 516 221-7076 Email GMFCPAoptoniine.ncI



WELBORN CAPFAL LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER31 2010

NOTE ORGANIZATION

Welborri Capital LLC Delaware limited liability company the Company

was formed on March 2010 The Company is hedge fund placement

firm that provides the hedge find manager with valuable marketing

capabilities

SUMMARY OF SlGNICANT ACCOUNTiNG POLICIES

ash and Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly

liquid debt instruments such as money market accounts to he cash equivalents

Basis of Accounting

The accompanying financial statements are prepared using the accrual basis of

accounting in accordance with generally accepted accounting principles

Revenues are recognized in the period in which they are earned Expenses are

recognized in the period in which they are incurred

thcome Taxes

No provision is made for income taxes as any income or loss that is includable in

the income tax returns of the members Accordingy there is no liability for

income taxes in the accompanying financial statements franchise fee based on

revenue is Paid to the State of Delaware

-10-
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GARY FLAUM

CERTIFIED UBLIC ACCOUNTANT

1109 LAWRENCE ROAD

NORTH BELLMORE NEW YORK 11710

February 20 2011

To the Members of Welborn Capital LLC

230 Middle Road

Hudson NY 12534

Independent Accountants Report on Applying Agreed-Upon Procedures Related to an Entitys SIPC

Assessment Reconciliation

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form S1PC-7 to the Securities investor Protection Corporation

SIPC for the period from February 15 2010 to December 31 2010 which were agreed to by Welborn

Capital LLC and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties in evaluating Welbom Capital LLC

compliance with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC

Welbom Capital LLC management is responsible for the Welborn Capital LLC compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures performed and my

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements

records entries noting no differences

Compared the Total Revenue amounts of the audited Form X-l 7A-5 for the year ended December

31 2010 as applicable
with the amounts reported

in Form SIPC-7 for the year ended December

31 2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

TEL 516 551-4289 FAX 516 221-7076 Email GMFCPAoptonlinc.net



Februaiy 20 2011

Page -2-

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SI PC-

on which it was originally computed noting no differences

was not engaged to and did not conduct an examination the objective of which would be the expression

of an opinion on compliance Accordingly do not express such an opinion 1-lad performed additionai

procedures other matters might have come to my attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Veryjt9uly yo
7/

Gary Mplaum

GMFIbf

Enclosure

GARYMFLAUM
CKr1F1ED FUBUCACCOUN Nt



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92105 WashIntoP D.C 200go.2 185

2O237 f.8300

General Assessment Reconciliation

For the tiscal year ended brft 20 50

Read careluiry the ifiIrUCiiDflS in your Worldflg Copy baicre completing Uris Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Exainlntng Authority 1934 Act
registration

no and month in which fiscal year ends for

purposes the audit requIrement of SEC Rule 17a-5

Note If any of the rrtormstion shown on te mailing label

requires earrectron please email any corrections to

torm@slpo.org and so indicate on the form flied

Name and telephone number of person to contact

respecting this form

Mgiw OUdi e453354U5

General Assessment item 2e from page

lees payment made with SWC-8 tfled exchide Interest

Date Paid

Less prior overpayrrretr5 applied

Assessment balance due or overpayment

lnarest computed on late payment see Instruction tor____.days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAD WITH ThiS FORM
Check enclosed payable 10 SIPC

Total must be same as above 15510

hi Overpayment carried forward __________________________

15410

SubsidiarIes SI and predecessors Pt Included In this form give name and l34 ct registration numberl

Itw2.d Si5notnr

M.d.r
Dated the

2O day of
FThsu1 20 11 _______________________________________________________

This term and the assessment payment ic due 80 days after the end of the tfscat year Retain the Working Copy ot this form

for period of not less then yearsj the latest years In en easily aeceesible place

ales ____________ ____________
Postmarked Received

LU

Calcutatloris _________

Esceptions

CO
DispositIon xoeptIons

Reviewed

Documentation _________ Forward Copy

SIPO-7

33REV 7110

s1pc-7

33-REV ito

W.Ib4s CapIl LZA

00 9d4 LL
11 11.4 Flout

tw Yort NY 10001

The SIPC membet submitting this lorrn and the

person by whom it is executed represent thereby

that all Information contained herein is rue correct

and complete

Wdbo Copital LLC

No ul Orp4uiu rL.mp th. u4I.u
M.rou tYBrko

-I



DETERMfNATON OF HSIPC NET OPERATNG RYfNUES

AND GENERAL ASSESSMENT
Amounts for the fiscal period

beginning 2O..

and ending 2O
Eliminate cente

ttetu No
2a Total rovemr.a FOCU5 Litre l2IPart hA Line Code 4130 $______________

2b Additions

Total revenues from lire securities business ol subsIdiaries except foreign subsidiaries and

predecessors not Included above _______________

Net 1Q53 from prtncipal
transactions in securities in trading accounts

Net loss Iroot principal tratrsctions in commodities in trading accounts

interest arid dividend expense deducted in determining item 2a ______________

Net loSs trorn rnana9ement of or participation in the underwriting or distribution ot securities _______________

Expenses other than advertising printing registration tees and legal tees deducted In determining ne

profit from management ol or participation in underwriting or distribution of securities ________________

Net loss tom secumtties In Inneatment accounts

Total aaditions

2c Deductions

Revenues from the distrIbution oh shares eta registered open and lrtvestmenl company on unit

iimvestmneni trust frOnt the sale of variable annuities front the business of insurance from lrrteshmenl

advisory services rendered to registered Investment companies or Insurance company separate

secouniS and from transactions itt security futures products

Revenues from commodity transactions

3t Commissions floor broterage and clearance paid to otttex SIPC members in connectton with

securities transactions

Reimbursements for postage in connection with
proxy

solicitation

Net getri from securities In investment accounts

tO 100% ci commissions and markups earned front transactions In cerlittcalss of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or fist

Iron issuance dte

Ditet expenses of printing advertising
and

iagal
fees incurred In connection with other revenue

totaled to the securities business trevenrin detned by Section 169fL of the Act

Other revenue trot rotated either directly or indireclly to the securities business

See Instruction

fl Total Interest and dividend expense FOCUS Line 22PART tA Line 13

Code 4075 piUS line 2b4 above but not in excess

of brat interest an dividend incorno

II 411% oh
margin

interest earned oct customers securities

accounts 40% oh FOCUS line Code 3980

Enter the greater of lIne or ii

Total deductions

2d SIPC Nub Operating
Revenues

2e General Asteasrnerit .0026

to page tine 2.A


