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independent Auditors Report

February 24 2011

Board of Directors

Trans American Equities Corporation

4141 Henderson Road Suite

Arlington VA 22203

have audited the accompanying balance sheet of Trans American Equities Corporation as of December

3L 2010 and the related statements of income retained earnings changes in stockholders equity and

cash flows for the yenrs theti Sided These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

America Those tandards require that Iplan and performthe audit to obtain reasonable assurance about

whether the financial statemetitsarO free of material misstatement An audit includes examining On

test basis evidence supporting the amounts .nd disclosures in the financial statements An audit also

tncludes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentatiOa that my audit provides

reasonable basis for my opinion

In my opinion.the financial statements refbrred to above present fairly in all material aspects the

financial position of Trans American Equities Corporation as of December 31 2010 and the results of

its operations retained earnings changes in stockholders equity and cash flows for the year then ended

in conformity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained inthe supplemental schedules of computation of net capital

computation of basic net capital requirement4 computation of aggregate indebtedness exemptive

provisions under rule lSc3-3 statement of changes hi liabilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital under rule 15c3- are presented for

additional analysis .apd are not required part of the basic financial statements but are supplementary

information required by rule 17a-5 of the Securities and Exchange Act of 1934 Such information has

beth subjected to the auditing procedures applied in the audit of the basic financial statements and in

thy opinion is fairly stated in all material respects to thbasic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Nqt Capital and the broker-deales corresponding Unaudited Part HA of the Focus

report required under Rule 5c3-

Edward Richardson JrCPA



Trans American Equities Corporation

BALANCE SHEET

As of December 31 2010

ASSETS

CURRENT ASSETS
Cash In Sank

InvestreeMs

Add Unrealized Gain

Accounts Receivable

44a7028

21 t300.00

26V19M0

1400.00

Total Current Assets

PROPERTY AND EQUIPMENT

TOTAL ASSETS

29218938

.2Llae2a

The footnotes are an integral part of the financial statements



Trans AfllØricàn Equities Corporation

BALANCE SHEET
As of December 3i 2010

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT UABILmES
Accounts Payable 370000

Total Current Liabilities 370000

LONG-TERM LIABtLfl1ES

Total Liabilities 3J0o0O

STOCKHOLDERS EQUITY
Capital Stock par value $.01 per share 51.00

10000 shares authOrized 100 shares

issued and outstandinq

Paid in Excess 239PT900

Net.LJnreaftzed Securities Gain 28119.00

Retained Eap-rings 22370.38

Total Stockholders Eciuitv

TOTAL LiABILITIES AND
STOCKHOLDERS EQUITY

28489.38

The footnotes are an intepral part of the financial statements



Trans American Equities Corporation

STATEMENT OF iNCOME

12 Months Ended

December 31 2010

Revenues
Investment Advisory Fees

Investment Incorhe

Total Revenues

Operating Expenses
Floor brokerages exchange and

Other expenses

Total Operating Expenses

i0.850.00

45.38

18805.36

1.553.27

1815000

21100327

Operating Income Loss

Net Income Loss

13.10791

2107.01

The footnotes are an integral nart of the financial statements



Trans American Equities Corporation
STATEMENT OF RETAINED EARNiNGS

12 Months Ended
December 31 2010

Beginning of Period 254iOO

Pus Net Inorn @W.91
Plus Prior Period Adjustrent Q29

Less Dividends Paid 0.00

RETAlND EARNINGS
EM Oi PERIOD

The footnotes are an integral part of the financial statements



Trans American Equities Corporation
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31 2010

2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 3.107 91

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Prior Period Adjustment 0.29

Losses Gains on sales of

Fixed Assets 0.00

Decrease increase in

Operating Assets

Accounts Receivable 4OO.0O

Increase Decrease in

Operating UablIities

Accounts Payable 1.00000

Accnied Liabilities 0.00

Total Adjustments 2.400.29

Net Cash Provided By Used In
Operating Activities 707.62

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 0.00

Net Cash Provided By Used In
Investing ActIvities

CASH FLOWS FROM FINANCING ACTMTIES
Proceeds From Sale of Stock 0.00

Treasury Stock
0.00

Net Cash Provided By Used In

Financing Activities 0.00

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS 707.62

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 45078.00

CASH AND CASH EQUIVALENTS AT END OF PERIOD 44370.38

The footnotes are an integrat part of the financial statements
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TRANS.AMflUCAN EQUITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 31 2010

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by.the Company and the methods of applying those principles

which materially affect the determinatjon of financial position results of operation and cash flows

are summarized below

Osjjzation

Trans American Equities Corporation the Company was incorporated in the State of Virginia

effeôtive January 1983 The Compaity has adopted calendar year

Descrintkin of Eusiness

The Company located in Arlington VA is broker and dealer in securities registered with the

Securities and Exchanges Commission SECand is member of FINRA The Company

operational activities have been lirtiitºdto invesirnerit advisory services

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounttng

and accordingly reflect all significant receivables payables and other liabilities

.andCvalents

The Company considers as.eash all short4tenn investments with an original maturity of three

months or less to be cash equivaletits

Accounts Receivable RecQition of Ba4Debt

The Corporation considers accounts receivable to be fully collectible accordingly no allowance

for doubtfiul accounts is required If amounts become uncolIetible thay will be charged to

operations when that determination iS made

Revenue Rgnjjion

Commission revenues are recorded by the Company on the settlement date reported by the

clearing firm through submitted cotrtinission statements

Income taxes

Prepaid and derred income taxes are provided for timing differences between income and

expenses for financial reporting purposes for inctime tax purpçses

Seeaccouitants audit report



TRANS AMERICA EQUITIES CORPORATION
NOTES TO EDiANCIAL STATEMENTS

December 31 2009

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America require management to make estimates and

assumptions that affeci the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Fair Value of Financial Instruments

Financial instruments that arc subject to fair value discosure requirements are carried in the

financial statements at amount that approxitnate fair-value and irteiude.cash and cash equivalents

Fair values are based onquotØd market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

Comprehenvehicome

Statement of Financial Accounting Standards SEAS No 130 RepOrting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certain

items previously not included in the statement of theome including unrealized gains and losses

on available4or-sales securities and foreign currency translation adjustment among others

Owing the year ended December 312010 the Company reported components of Comprehensive

Income

Concentrations

The Company had revenue concentrations the Company speeializes.in real estate syndications

NOTE 13- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There wereno material inadequacies found to exist or found to have existed since the date of the

previous audit

NOTE INVESTMENT SECURITIES

Investment securities are carried at cost adjusted for arnortizatioh if premiums and disCounts

both computed by the straight-line method The Corporation is required to disclose fair value

infonnation for balance sheet flnancial instruments The fair value of the Equity Securities is

based upon market quOtations at December 31 2010 The fair value of the financial instruments

may not be indicative of their fiuture fair values

See accoumants audit report



TRANS AMERICA EQUITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 312010

OJJTIY SECURITIES

Carrying Value 204146

Fair Value 204.146

NOTE -COMMON STOCK

On July 23 1986 the wnpany declared reverse split of the common stock reducing the

authorized 100000 shares with par value of $0.01 to 104000 shares with par value of $0.0

All common shares at the time of the reverse split were issued and outstanding and were

exchanged at the rate of 10 shares of old stock for one share of new On October 1986 the

commonì stockholders on pro rats basis paid in additional of $15000 On December 1989

the common shareholders on pro rats basis again paid in art additional amount of $15 000

On January 1996 the Company deeJared reverse stock.split Ten thousand shares of common
stock ae exchanged at rate oftwo shares of old stock.for one share of new atock Par value

remained at $0.01 per share On February 20 1996 the Company sold 2850 shares previously

unissued stock for $20000 Oh March 1998 150 shares of previously unissuedsttxj were sold

for $50000 On July 20054 100 shares of previouily unissuedstock Were sold for $135000

See accountanfs audit report
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Suppiómentàry Information

Page 11



Suppltuentary

Pursuant to rule 17a-S of the

Securities and Exchange Act of 1934

As of and fOr the Year Ended December 312010

accut ants audit report

12



Trans America Equities Corporation

Supplemental SØhedules Required by Rule 17a-5

As of and for the year ended.December 31 2010

Computation of Net Capital

Total StockhoIders equity 288.48900

Nonallowabie assets

Property and equipment 0.00

Accounts receivable other 3.400.00 3.400.00

Other Charges

Exempted Securities 36663.00

Undue Concentration 32.336.00 j999.00

Net allowable capital 21 6.090.00

Computation of Basic Net Capital Requirement

Minimum net capital required an percentage of aggregate indebtedness 241Q

Minimum dollar net capital requirement of reporting broker or dealer 54QO0A0

Net capital requirement L_-5aOQQzP.Q

Excess net capital L2L1S249

Computation of Aggregate Indebtedness

Total Aggregate indebtedness

Percentag of aggregate indebtedness to net capital _L7JIQ

Reconciliation of the Computation of Net Capital Under Rule 15e3-1

Computation of Net Capital.reported on FOCUS flAas of December 31 2010 216090.00

Adjustments

Change in Equity Adjustments 00.00

Change in No.n-A.llowabk Assets 0.00

Change in Haircuts 00.00

Change in Undue Concentration l72Q0

NCCperAudit 2l78192QQ

Reconciled Difference OsQO

See accountanfs audit report
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Trans American Equities Corporation

Supplemental Schedules Required by Rule 17a-5

As of and for the yeai ended December 312010

Exewptiye Provisions Rule 15c3L3

The Cnipany is exethpt from Rule 15c3-3 Ic because of limited business

Statement of Changes in Liabilities Subordinated to the Claimsof General Creditors

Baiance of such claims at Juuary 12010

Additiohs

Reductions

Balance of such daims December 31 2010

SS accoUntants audit report

14



REPORT ON FEIThTL CONTROL

For the yen ededNcember 312010

See aountants audit report
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Edward Richardson Jr CPA

5ô5 Northland Suite 508 \Vest

Southficld Ml 48075

February 24 2011

Board of Directoz

trans American Equi es Corporation

441 Henderson Road

Suite

AriTtcton VA 22203

In planning and performing my audit of the financial statemeut and supplemental schedules of

Trans Amenean Equities Corporation for the year ended December 2010 considered its

internal control in order to determine my auditing procedures for the purpose of exprcsing my
opinion on the finaieial statements and not to provide assurance on internal control

Also as required by nile l7a-Sfgfl of the Securities and Exchange Commisston tSECL have

made sidy of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule l7a5g in

making the penodic computations of aggregate indebtedness and net capital tinder rule 7a-

3acl Iand for determining compliance with the exernptive provisions of rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial fUnctions

relating to customer securities did not reviect the practices and procedures followed by the

Company in any of the fbllowtng

Makin quarterly securities examinations counts verifications and comparisons

Recordation of ditierences required by rule i7a-13

omrilying with the requirements fbi prompt payment br securities under Seuon of

Federal Reserve g.egulat ion ot the Board of Governors of the Federal Reserve System

The management of the ioniparnt is responsible for establishing and maintaining internal eonuol

and the practices and procedures referred to the preceding paragraphs in fuifliluig this

responsibility estimates and judurnents by manacement are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECS above mentioned ohjeencs Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets fur which the Company has responsibility aie safeguarded against los from

unauthorized use of disposition and that transactions are executed in accordance with

managements authorization and recorded properly to pernat the preparation of 1inancal

statements in accordance with accounting principles generalh accepted in the United States Rale

ra-5g lists additional objectives of the practicea and procedures listed in the preceding

paragraphs

Bccause of inherent lininations in internal control or the practices and procedures referred

aho crroN or fraud ma occur and rot he detected Also
projection or any evaluation of them

See accoumani audit report



to future periods is subject to the risk that they maybecome inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of internal control would not necessariy disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public AcCountants material weakness is condition in which the design or operation

of th.e speeifiô internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would bematerial in relation to the financial rtatements being

audited may occur and not be deteCted.within timely period by employees in the norinal course

of performing their assigned functions However noted the following condition that consider

to be material weakness as defined above

Only one person is resppnsible for all accounting and reporting

Exactions Accordingly there is no segregation of duties Due to

the si-ac of the Company management does not feel it iscost

efibetive to change tl4s condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Company practices and procedures were adequate at December 31 2010 to meerthe SECs

objectives

This report is intended solely for the itiformation and use of management the SEC and the

regulatory agencies that rely on rule l7a-5g ndet the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

CO
Edward Richardson Jr CPA

See accountants audit report
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