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OATH OR AFFIRMATION
I Arthur L. Walters s swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Trans American Egquities Corxrporation
- DecemrEr 31 ' ) -
of , 20 10 are true-and correct. | further swear (or affirm} that

, as

* neither the company nor any partrer, proprietor, principal officer ar director has any proprietary interest in any account
- classified solely as that of a customer, except as follows:
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This repart ** contains (check all .app}i.cab&/);axa&)i{z%?
3 (a) Pocing Page. ’
B (b) Statement of Financial Condition,
b () Statement of Income (Loss).

¥ (d) Statement of Changes in Financial Condition.

{¢} Statement of Changes in Stockholders’ Equity or Parfners” or Sole Proprietors’ Capital,
{fj Statementof ,.Ciazzage_s= in Liabilities Subordinared to Claims of Creditors.

{g) Computation of Net Capital. ‘

(h) Compuitation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

{

{

\\
Mgy

1} Information.Relatng to the Possession of Control Requirements Under Rule 13¢3-3.
i} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Reguiremieits Under Exhibit A of Rule 15¢3-3.
(k} A Reconciliation between the audited and unaudited Statements 6f Finaneial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Repor, _
E (n) Areport describingany niaterial inadequacies found toexist or foundtohave existed since the date of the previous sudit.
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T For conditions of confidential treatment of certain portions of thix filing, see seetiorn 240.1 7a-5te)(3).
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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508

Seuthfield, M1 48075
248-559-4514
Independent Auditor's Report
February 24, 2011
Board of Directors

Trans American Equities'Corporation
4141 N. Henderson Road Suite §
Arlington , VA 22203

[ have audited the accompanying balance sheet of Trans American Equities Corporation, as of December
31, 2010, and the related statements of income, retained earnings, changes in stockhelder's equity, and
cash flows for the years then ended. These financial statements are the responsibility of the Company's
management. My responsibility is to express an opinion on these financial statements based on my audit.

1 conducted myy audit it accordance with auditing standards. generally accepted in'the United States of

America. Those standards require that T planand perform the audit to obtain reasonable assurance about
whether the ﬁnancmi statéments-are free of materral mxsstalement Ax audit includes exam ining, on a
test basis, evidence supporting the ameunts and disclosures in the financial statements, An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material aspects, the
financial position of Trans American Equities Corporation as of December 31, 2010, and the results of
its operations, retained earnings, changes in stockhelders equity, and cash flows for the year then ended
in conforniity with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules of computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934. Such information has
been Sﬂbj ected to the aﬂdmng procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects to the-basic financial statements taken as a whole.

Further, there were no material differences inthe net amount reported as Net Cfapitzﬁ in the audited
Computation of Net Capital and the broker-dealer's corresponding Unaudited Part HA of the Focus
report required under Rule 15¢3-1.
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Edward Richardson Jr., CPA
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Trans American Equities Corporation
BALANCE SHEET
As of December 31, 2010

ASSETS
CURRENT ASSETS

Cash in Bank 5 44.370.38
investments: 21820000
Addr Unrealized Gain » 28,119.00
Accounts-Receivable 340000
Total Cuirent Assets 292,189.38

PROPERTY AND EGQIUIPMENT
TOTAL ASSETS 8 29278938

The foolnotes are an integral part of the financial statements.
2




Trans American Equities Corporation
BALANCE SHEET
As of December 31, 2010

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES o
Agcounis Payable $ 3.700.00
Total Current Liabilities 3,700.00
LONG-TERM LIABILITIES
Total Liabilities . 3.700:00
STOCKHOLDERS' EQUITY
Capital Stock, par value, $.07 pershareg, 8100

10,000 shares authorized. 8,100 shares
issued and outstanding

Paid in Excess ‘ 2539,918.00
Net Unfealized Securities Gain 26,119.00
Retained Eatnings 22.370.38
Total Stockholders’ Equity —— PBBA4BO38
TOTAL LIABILITIES AND

STOCKHOLDERS' EQUITY s 252.180.3

The footnotes are an integral %er: of the financial statements.




Trans American Equities Corporation

STATEMENT OF INCOME

12 Months Ended
Becember 31,2010

Reyenues .
Investment Advisory Fees & 16,850:00
Investment Income . 4536
Total Revenues 15,895.36

Operating Expenses

Floor brokerage, exchange, and ¢ 1853.27
‘Other expenses 18,150.00
Total Operating Expenses  ___ 20,003.27
Operating Income {Loss) __(a.107.81)
Net Income (Loss) S (310701

The footnotes are an intearal Diﬁ of the financial statements.




Trans American Equities Corporation
STATEMENT OF RETAINED EARNINGS

12 Months Ended

December 31, 2010

Beginning of Perod 3 25.478.00

. Plas; Net Ihcomg $ {3.107.91)

Plus; Prior Period Adjustrment  § 0.29

Less: Dividenhds Paid: 0.00
RETAINED EARNINGS :

END OF PERIOD S 2237038

The footnotes are an infegral part of the financial staterments:




Trans American Equities Corporation
STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss)
Adjustments o reconcile Net Income
{Loss) to net Cash provided by
(used in) operating activities:
Prior Period Adjustment
Losses (Gains) on sales of
Fixed Assets
Decrease (Increase) in
Operating Assets:
Accounts Receivable
Increase (Decrease) in
Operating Liabilities:
Accounts Payabie
Accrued Liabilities
Total Adjustments
Net Cash Provided By (Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets

Net Cash Provided Bv (Used In)
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock

Treasury Stock
Net Cash Provided By (Used In)

Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

s

201

(3.107.91)

1,400.00

1,000.00
0.00

2,400.29

(707.62)

0.00

0.00

(707.62)

45.078.00

44 .370.38

The footnotes are an integral part of the financial statements.
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TRANS AMERICAN EQUITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
December. 31, 2010

NOTE A - SUMMARY OF ACCOUNTING POLICIES
Accounting principles followed by the Company and the methods of applying those principles
which materially affect the aeterzmnazmn of financial position, results of operation and cash {lows

are summarized below:

Oreanization

Trans American Equitics Corporation (the Company) was incorporated in the State of Virginia
effective January, 1983. The Company has adopted a calendar year.

Bescription of f Business

The Company, located in Arlington, VA isa broker and dealer in securities registered with the
Securities and Exchanges Commission ("SEC ) and 15 a member of FINRA. The Company
operationgl activities have been limited to investment advisory services:

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accountmg
and accordingly reflect all significant réceivables, payables, and ether liabilities.

Cash and Cash Eouivalenis

The Company considers as.cashall shortsterm investments with an erxgmal maturity of three
months or Tess fo be cash equivalents. :

Accounts Receivable — Re¢oenition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts 18 required. If amounts become uncollectible, they will be charged to
operations when that determination is made,

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the
clearing firm through submitted commission statements.

Income taxes

Prepaid and deferred income taxes are provided for timing differences between income and
expenses for financial reporting purposes for income tax purposes.

See’scconutant’s andit repert
g



TRANS AMERICA EQUITIES CORPORATION
NOTES TO FINAE*ECL&L'STATEMENTS
Pecember 31,2009

Estimates

The preparation of finaneial statements in conformity with accounting pririciples generally
accepted in the United States of America requires management to make estimates and
assumptions that affeet the reporied amounts of assets and labilities and disclosure of contingent
assetsand liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Fair Valoe of Financial Instruments

Financial instruments that are subject to fair value diselosure requirements-are carried in the
financial statements at amount that approximate fair-value and include cash and cash equivalents.
Fair values are based on-qoofed market prices and assumptions concerning the amount and timing
of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived
risk.

Comprehensive Income

Statemnent of Financial Accounting Standards (SFAS) No. 130, Reporting Coimprehensive
Incomne, establishes requirements for disclosure of Comprehensive Income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustment among others.
During the year ended Decernber 31, 2010, the Company reported components of Comprehensive
Income.

Concentrations

The Company had revéizuﬁ concentrations; the Company specializes in real estawge 's;mdicétians.,
NOTE B — NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.

Net capital and the related net capital ratio may fluctuate on'a daily basis,

There -were no material inadeguacies found to exist or found to have existed since the date of the
previgus gudit. '

NOTE C = INVESTMENT SECURITIES

Investment securities are'carried at cost adjusted for amortization of premiums and discounts,
both computed by the straight-line method, The Corporation is required to disclose fair value
information for balance sheet financial instruments. The fair value of the Equity Securities is
based upon market qudtations at December 31. 2010, The fair value-of the financial instfuments
may not be indicative of their future fair values.

See accountant’s andit report
9



{

«

TRANS AMERICA EQUITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

December 31, 2010
EQUTIY SECURITIES
Carrying Value $ 204,146
Fair Value 204,146

NOTE D —COMMON STOCK.

On July 23; 1986, the Company declared a reverse split of the common stock reducing the
authorized 100,000 shares with a par value of $0.01 o 10.000 shares with-a parvalue of $0.01.
All-ecommon shares at the time of the reverse split were issuied and outstanding and were

exchanged at the rate of 10 shares of old stock for one share of new. On October 8, 1986, the

common stockholders, on a pro rata basis paid in additional of $15.000. On December 1, 1989,
the common sharchoelders, on a pro rata basis, again paid in an additional amount of $15.000.

On January 1, 1996, the Company declared a reverse stock gplit. Ten thousand shares of common
stock were exchanged at a rate of two shares of old stock for'one share of new stock. Par value
remained at $0.01 per share. On February 20; 1996, the Company sold 2,850 shares f previously
unissued stock for $20,000. On March 5, 1998, 150 shares of previously unissued stock were sold
for $50,000. On-July 1, 2005, 100 shares of previously unissded stock were sold for $135,000.

See accountant’s audit report
10
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Supplemcatary
Pursuant to rale 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31,2010

Ses aceountant’s audit report
12



Trans America Equities Corporation
Sapplemental Scheduleés Required by Rule 17a-3
As of and for the year ended December 31, 2010

Computation of Net Capital

Total Stockholder’s equity:

Nonatlowable assels:

Property and equipment 0.00
Accounts receivable - other 3.400.00

Other Charges ,
Exempted Securities _ 36,663.00
Indue Concentration 32.336.00

Net allowable capital

Computation of Basic Net Capital Requirement

Minimum net capital r_ec;uire{i as'a percentage of aggregate indebtedness
Minimum dollar net capitil requirement of reporting broker or dealer
Net capital requirgment

Iéxses-s net capital

Computation of Aggregate Indebtedness.

Total Aggregate Indebtedness
Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

Computation of Net Capital reported on FOCUS UA as of December 31, 2010
Adjustments:

Change in Equity' (Adjustments)

Change in Mon-Allowable Assets

Change in Hairouts
Change m Undue Concentration:
NCC per Audit

Reconciled Difference

See decountant’s audit report
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$ 288.489.00

{3.400.00)

{68.999.00)

$ 216,090.00

$....247.00

3200000
£....5.000.00
5 211,090.00

§ 216.090.00

(00.00)
(0.00)
00.00

1.729.00
217.819.00



Trans American Equities Corpoeration
Supplemental Schedules Required by Rule [7a-5
As of and for-the year ended December 31, 2010
Exemptive Provisions Rule 15¢3:3

The Company'is exermpt from Rutle 15e3-3 (k) (1) because of limited business.

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims af January 1, 2010 ‘ 3 -
Additions | | :
Reductions : | -
Balance of $uch claims st Décember 31, 2010 s -

Sée accountant’s gudit report
14



REPORT ON INTERNAL CONTROL

For the year ended December 31, 2010

See accountant’s audit report
15



Edward Richardson, fr., CPA
15565 Northland Suite 568 West
Southfield, ML 48075

February 24, 2011

Board of Directors

Trans American Equities Corporation
4141 N. Henderson Road

Suste 8§

Arlington, VA 22203

In planning and performing my audit of the financial statements and supplemental schedules of
Trans American Equities Corporation for the year ended December 31, 2010, 1 considered its
internal contral, in order to determine m}r auditing procedures for the purpose of expressing my
opinion on the financial statemenits, and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), | have
made a study of the practices and procedures followed by the company; mcluding tests of such
practices and procedures that I considered relevant to the objective stated in rule 17a-5(g) in
making the periodic cofnputations of aggregate indebtedness.and net capital under rule 17a-
Ha) 11)and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company dogs not carry securities accounts for customers or perform custedial functions
relating to customer securities, I-did not review the practices and procedures followed by the
Company in any of the following:

I, Making quarterly sectirities examinations, counts, verifications, and comparisons.

[

Recordation of differences required by rule 172-13.

Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

Lad

The management of the Company is responsible for establishing-and maintaining internal control.
and the practices and procedures referred to the preceding paragraphs. In filfilling this
responsibility, estimates and judgments by management are required 1o assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraphs and to assess whether those practices-and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives of internal control and the -
practices.and procedures are toprovide management with reasonable, but not absolute assurance,
that assets for which the Company has responsibility are safeguarded againsi loss from
imauthorized use of disposition, and that transactions are executed in accordance with
management’s authorizatien and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraphs.

Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may oseur and riot be detected. Also, projection Or any ev ratuation of them

See accountant™s audit report
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to futire periods is sabject to the risk that they 'may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideraiion of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Instituie of

C Ek’tiﬁﬁd PUb]ié Awéﬁnﬁmt“ A materiai wcakne'ss isa condéiic;ﬁ in which the design or apuation
errOrS OF %raud in amr;umsshat wauid be B}ﬂt&ﬂﬁl i rﬁianon to the .ﬁ:mnual stat,cmcnts b{. ing
audited may-occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, [ noted the following condition that I mnmde}'
to be a material weakness as defined above.

Only one person is responsible for all accounting and reporting
functions. Accordingly, there is o segregation of duties. Due to
the size of the Company, managenent does not feel it iscost-
effective to change this condition.

[ understand that practices and procedures that-accomplist the objectives referred to in the
preceding paragraphs of this réport are considered by the SEC to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do ot accomplish such ebjectives in all material respects indicate a
material madfquafy for such purposes. Based on this understanding and my study, I believe that
the Company’s practices and procedures were adequate at December 31, 2010, to meet the SEC’s
objestives. :

This report fs intended solely for the information and use of management, the SEC and the
regulatory agencies that rely onrule 174-5(g) under the Securities and Exchange Act of 1934 in
their regulation of registered brokers and dealers; and is not intended to be, and shoald not be,
used by anyone other than these specified parties..

ol hechemaitaws NC A

Edward Richardson, Ir, CPA

See-accouniant’s audit repont
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