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OATH OR AFFIRMATION

I, Eric RemjeSke , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Devenir, LLC

of December 3 1, 2010 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

2 1 OR!LYNN HANSEN %‘"

Jorary Public-Minnesota Signature

S My Commission Expires Jan 31, 2018 p o
. 2l

Title

Notary Public

is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. :
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. .
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Report on internal control required by SEC Rule 17a-5 for a broker-dealer claiming an exemption from SEC Rule 15¢3-3.

RUCIRILSIRRINEES

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Lurie Besikof Lapidus ==
& Company, LLP I

INDEPENDENT AUDITOR’S REPORT

Member
Devenir, LLC
Minneapolis, Minnesota

We have audited the accompanying statement of financial condition of Devenir, LLC (a wholly-
owned subsidiary) as of December 31, 2010, and the related statements of income, changes in
member’s equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. OQur responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
- such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Devenir, LLC as of December 31, 2010, and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Lurie Besikof Lapidus & Company, LLP

February 23, 2011

phone | 612.377.4404
fax | 612.377.1325

address | 2501 Wayzata Boulevard
Minneapolis, MN 55405

website | www.lblco.com
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DEVENIR, LLC

STATEMENT OF FINANCIAL CONDITION
o December 31, 2010

ASSETS

o CASH $ 16,593
CLEARING ACCOUNTS RECEIVABLE 19,080
- CLEARING ACCOUNT DEPOSIT 25,000
PREPAID EXPENSES 19
$§ 60,692

LIABILITIES AND MEMBER’S EQUITY
ACCOUNTS PAYABLE AND ACCRUED EXPENSES $ 425
MEMBER’S EQUITY 60,267
$§ 60,692

See notes to financial statements.



REVENUE
Investment banking fees
Asset management commissions
Interest income

OPERATING EXPENSES
Employee compensation and benefits
Rent
Licenses and permits
Clearance fees
Communications and data processing
Professional services
Interest
Other expense

NET INCOME

See notes to financial statements.

-3 -
DEVENIR, LLC

STATEMENT OF INCOME
Year Ended December 31, 2010

$ 63,583

524,263

224

588,070
$ 327,992
32,452
29,386
39,271
2,793
59,646
34

68,639 560,213

$ 27,857
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DEVENIR, LLC

STATEMENT OF CHANGES IN MEMBER’S EQUITY
Year Ended December 31, 2010

Member’s

Equity
BALANCE - DECEMBER 31, 2009 $ 32410
Net income 27,857
BALANCE — DECEMBER 31, 2010 $ 60,267

See notes to financial statements.
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DEVENIR, LLC

STATEMENT OF CASH FLOWS
Year Ended December 31, 2010

OPERATING ACTIVITIES
Net income $ 27,857
— Adjustments to reconcile net income to net
cash provided by operating activities:
Changes in operating assets and liabilities:

Clearing accounts receivable $ (18,039)
Prepaid expenses 131
Accounts payable and accrued expenses (382) (18,290)
Net cash provided by operating activities and increase in cash 9,567
CASH
Beginning of year 7,026
End of year $ 16,593

See notes to financial statements.
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DEVENIR, LLC

NOTES TO FINANCIAL STATEMENTS

Description of Business and Summary of Significant Accounting Policies —

Description of Business

Devenir, LLC (Company) is a "fully disclosed introducing" broker-dealer registered with the Securities
and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA) and the Municipal Securities Rulemaking Board (MSRB) and is a wholly-owned subsidiary of
Devenir Group, LLC (Parent).

The Company is engaged in a single line of business which engages in the following types of services, as
agreed to with FINRA:

Broker retailing corporate debt and equity securities

Retail mutual funds

Broker U.S. Government securities and sell municipal securities in the secondary markets
Investment advisory services

Private placement of securities

Securities transactions are cleared by Pershing, LLC (Pershing) as the Company's clearing broker.

Use of Estimates

The preparation of these financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
may affect certain reported amounts and disclosures in the financial statements and accompanying notes.
Actual results could differ from those estimates.

Revenue Recognition

Investment banking fees are earned from providing private placement, merger and acquisition, divesture
services, and financial advisory services. These fees are recognized when the related services are
completed and the income is reasonably determinable.

Commissions and related clearing expenses for securities transactions are recorded on a settlement-date
basis.

Income Taxes

Income or loss of the Company is allocated to the member for income tax purposes. Therefore, no
provision for income taxes is presented in these financial statements.

Off-Balance Sheet Risk —

The Company clears all transactions for its customers on a fully disclosed basis with Pershing, a clearing
broker, who carries all the customer accounts and maintains the related records. The Company is liable
to Pershing for the transactions of the Company’s customers. These activities may expose the Company
to off-balance-sheet risk in the event the other parties are unable to fulfill their contractual obligations.
A $25,000 clearing account was established to ensure the performance of obligations under the
agreement.
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DEVENIR, LLC

NOTES TO FINANCIAL STATEMENTS

Net Capital Requirement and Exemption —

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, not exceed 15 to 1 (and the rule of the “applicable”
exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1). Net capital and the related net capital ratio fluctuate on a daily
basis; however, at December 31, 2010, net capital under the rule was $60,248, which exceeded the
minimum capital requirement by $55,248. Aggregate indebtedness was $425 at December 31, 2010,
resulting in a ratio of aggregate indebtedness to net capital of .01 to 1.

The Company operates under the provisions of paragraphs (k)(2)(ii) of Rule 15¢3-3 of the Securities and

Exchange Commission since all customer transactions are cleared through another broker-dealer on a
fully disclosed basis. Therefore, the Company is exempt from the remaining provisions of the rule.

Lease Commitments —

The Company operates in space leased on a month-to-month basis and furnished by its Parent. The
Parent charges the Company for use of the office space and the communications system at 75% of the
Parent’s cost. Rent expense was $32,452 for 2010.

Related Party Transactions —

The Parent company is the sole owner of the Company and is responsible for maintaining net capital
requirements.

The Company has an expense sharing agreement with its Parent for the provision and use of certain
property, employee and other services. The agreement is for one year with renewal options. Expenses
under the agreement were $451,870, consisting primarily of compensation, occupancy, and professional
services.

Concentration —

The Company earned approximately 14% of its 2010 fees and commissions from one customer.

Subsequent Events —

Management has evaluated subsequent events through February 23, 2011, the date at which the financial
statements were available for issue.



Lurie Besikof Lapidus =
& Company, LLP I

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

Member
Devenir, LLC
Minneapolis, Minnesota

We have audited the accompanying financial statements of Devenir, LLC as of and for the year ended
December 31, 2010, and have issued our report thereon dated February 23, 2011. Our audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained on page 9 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Lurie Besikof Lapidus & Company, LLP

February 23,2011

phone | 612.377.4404
fax | 612.377.1325

-.. address | 2501 Wayzata Boulevard
Minneapolis, MN 55405

website | www.lbico.com
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DEVENIR, LLC

COMPUTATION OF NET CAPITAL
December 31, 2010

NET CAPITAL
Member’s equity
Deductions for nonallowable assets:
Prepaid expenses

NET CAPITAL
BASIC NET CAPITAL REQUIREMENTS
Net capital
Minimum net capital required (6-2/3% of aggregate indebtedness
or $5,000, whichever is greater)
Excess net capital

AGGREGATE INDEBTEDNESS

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

RECONCILING ITEMS TO THE COMPANY’S COMPUTATION

INCLUDED IN PART II OF FORM X-17a-5 AS OF DECEMBER 31, 2010

Net capital as reported by the Company
Prepaid expense as a nonallowable asset

NET CAPITAL

See independent auditor’s report on supplementary information.

60,267

19)

60,248

60,248
5,000
55,248
425

Oltol

60,267
1%

60,248
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER CLAIMING
AN EXEMPTION FROM SEC RULE 15¢3-3

Member
Devenir, LLC
Minneapolis, Minnesota

In planning and performing our audit of the financial statements of Devenir, LLC (Company) as of and
for the year ended December 31, 2010, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s previously mentioned objectives.

Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

phone | 612.377.4404
fax | 612.377.1325

address | 2501 Wayzata Boulevard
Minneapolis, MN 55405

website | www.lblco.com
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Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2010, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Member, management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Lurie Besikof Lapidus & Company, LLP

February 23, 2011
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& Company, LLP I

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

Member
Devenir, LLC
Minneapolis, MN

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)
for the year ended December 31, 2010, which were agreed to by Devenir, LLC, the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating Devenir, LLC’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Devenir, LLC’s management is responsible for the Devenir,
LLC’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries (check number 5893; dated February 2, 2011; payable to SIPC for $359.88
submitted with 2010 SIPC-7) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2010, noting total revenue reported on Form SIPC-7 was greater than total revenue
reported on X-17A-5 by $9;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers. We obtained a summary of mutual fund commissions from the Company’s 2010 general
ledger totaling $323,934, which is $32 more than reported on Form SIPC-7,

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers (Profit and Loss Statement and general ledger prepared by the
Company for the year ended December 31, 2010) supporting the adjustments noting no
differences; and

5. Compared the amount of the $150 prior year overpayment applied as reported on the General
Assessment Payment Form SIPC-6 to correspondence from the SIPC. Also compared the
overpayment applied as reported on the General Assessment Reconciliation Form SIPC-7 to

ohone | 612.377.a404 SUPPOrting schedules, noting line 2C on Form SIPC-7 should be zero, rather than $19.11.

fax | 612.377.1325

address | 2501 Wayzata Boulevard
Minneapolis, MN 55405

website | www.ibico.com
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

. . . |
0&«4—&44%% £ % W
4 ’d
Lurie Besikof Lapidus & Company, LLP

February 23, 2011



SECURIT!ES INVESTOR PRCTECTION CORFUKA 1UN
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General Assessment Reconciliation
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{Read carsiuliy the instivclions et your Working Copy before compigting ihis Form;}

PRSI

SIPC-7

{33-REV 710}

SIPC-7

{33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address. Designaled Examining Authorily. 1834 Act regisiration no. and month in which tiscal year ends for
surposes of the audit requirement of SEC Rule 17a-5:

I Note: if any of the information shown on the mailing label

085837 FINRA DEC ! requires correction, please e-mail any corrections to
DEVENIRLLC 1818 form@sipe.org and so indicale on the form liled.
7701 FRANGCE AVE & STE 670

MINNEAPOLIS MN 55438-3202
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rgspecting this form.
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s (57.89

2K General Assessment (iter 22 from page 2}

B. Less paymen! made with SI2C-8 fited {exclude interes:! ( 280 o7
Date Paid
C. Less prior overpaymert agpiied { / <7L
D. Assessment balance dug or {overpayment}
€. Interest computed on late naymen: {see .nsi-ustion EXfor__ days at 20% ger annum
F. Total assessment balance and inlerest aue {or overpayment carried forward) S 357 88
G. PAID WITH THIS FORM: . _
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H. Overpayment carried icrward §! O )
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“his form and the assessment payment is due 60 days afier the end of the fiseal year. Retain the Working Copy of this form
‘or a period of not less than 6 years, the latest 2 years in an easily accessible place.

ﬁﬁ Dates:

= Postmarked Received Reviewed
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& Caleulations Documentation Forward Copy
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es Exceplions:

=
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Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERAT!NG REVENUES”

AND GENERAL ASSESSMENT
Amounts for the fiscal perioy
beginning %ﬁé IE 20/
and ending ~201e

Eliminate cenis

Htem No. . s %j’ 5 gS’

2a. Total revenue (FOCUS Liae t2/Pars lA Line 9, Code 4030}

2b.. Additions:
(1) Total tevenues from tne securities business of sybsidiaries (except foreign subsidiaries) and

predecessors not inctuded above.

{2) Net loss trom principal transactions in securities in {rading accounts.

{3} Net loss from principa! transactions in commodities in trading aceounts.

{4} Interest and dividend expense deducied in delermining item 22.

51 Net ioss from management of or parcipaton in the ¢ncgrwiiling or distribution of securities.
)

(6) Expenses-olher than adverlising. printing rsgisteation fees and legal fees deducied in determining net

profit from management of or cast:icipatics ip underwsiling 9 gistribution of securities, . .

{7) Net loss from securities in investment accou~is.

Total additions

2¢. Deductions:

1) Revenues from the d'smounor of sirares o' 2 ~eqrstered open end investment company or unit
investment irust, from the sa:e oif var:adie anruilies, irom the husiness of insurance, from invesiment
advisory services rendered to registered inves(men! comoames 01 insurance company separate 2,5 éy
accounts, and from lransac:ions :n sacu:y ‘utures product 3 ’ 02»

uS M

12) Revenuss from commodily transactisns

(3) Commissions. flcor brokerage anc ¢'saance caid o other SIPC members in connection with
securities ttansaclions.

{4} Reimbursements for posiage ir conrection wiik roxy solicitation.

{5} Net gain from sgcurites - invesiment acsounts.

{6} 100% of commissions anc MAarkups garnaa ‘rom transactisns in fij certificates of deposit and
(i) Treasury bills, banxers acceptances or commercial papes {'nat matuie nine months or less
from issuance date.

{7) Direct expenses ol printing advertising and iega’ fess incurred in connection with other revenue
reiated to the securities business {ravenus cafingd By Sesiion 16{9){L] of the Act).

{8) Other revenue nol resated either dirgctly o7 1ndrectly o the securities business.
{See Instruclion C):

{9) (i) Total interest and dividend expsnse {FOCUS Ling 22/PART A Line 13,
Code 4075 plus line 2b{4) above) out nol in excess
of total interes! and dividend income. $

(if) 40% of margin interes! earned on customers securilies
acecounts (40% of FOCUS line 5. Code 3950). $

Enter the greater o iing (i} or (ii}

Total deductions

2d. SIPC Net Operaling Revenues . $ éé.s, fz f?: i)_

2e. General Assessment @ .0025 $ Cg gc?p 88
(1o page 1. tine 2.A.)
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