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A. REGISTRANT IDENTIFICATION
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200 W. Adams St., Suite 2211
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Chicago IL 60606-5208
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michael J. Liccar (312) 922-6601

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Acquavella, Chiarelli, Shuster, Berkower & Co., LLP

(Name — if individual, state last, first, middle name)

517 Route 1 South, Suite 4103 Iselin NJ 08830
(Address) (City) . (State) (Zip Code)
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Xl Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

L Michael J. Liccar , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

~Liccar Securities & Custodial Services, LLC , as
of December 31 ,20 10 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ’ ‘

Subscsibed and sworn {0 before Signéﬁd —

N 5 : Do 1O
ihds - . o~ Managing-Member
in Chicggo, County of Cook, State of Hlinios OF At =
A i TOMI L. SAMUELS Title
S o e Notary Public - State of lilinois
My Commission Expires Dec 04, 2012

Notary Public

Tomi L. Samuels
This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

£k (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

x (0) Supplemental Report of Independent Auditors on internal Control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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 INDEPENDENT AUDITORS’ REPORT

To the sole Member of ~
- Liccar Securltles & Custodlal Servrces, LLC

‘ ~We have audlted the accompanymg statement of frnancxal condrtron of Llccar Securities & Custodlal Servuces, :
LLC (the “Company”) as of December 31, 2010, and the related statements of operations, changes in member's
equity and cash flows for the year then ended that you are filing pursuant to. rule 17a-5 under the: Securities
Exchange Act of 1934. These financial statements are the responsibility of the Companys management.  Our -

: responsrbrhty is to express an oplmon on these flnancral statements: based on our audit. . :

We conducted our audrt in accordance wrth audltmg standards generally accepted in-the United ‘States of
} America. - Those standards require that we plan and perform the audit to obtain reasonable assurance about
~ whether the financial statements are free of material misstatement. We were not engaged to perform an audit of
the Company’s internal. control. over financial reporting. -An audit includes consideration of internal control over
financial reporting as a basis for desrgmng audit procedures that are appropnate in the cnrcumstances but not for
‘the purpose of expressing. an opinion on the effectiveness of the Companys internal control over financial
- reporting. Accordingly, we express no such opinion. ‘An audit includes examining, on-a test basrs evidence
supporting the amounts and" disclosures - in the financial statements.  An audit:also includes assessing the
- accountmg principles used and significant estimates made by management, as’ well. as- evaluating the overall
fmancral statement presentatron We belreve that our audit provrdes a reasonable baS|s for our opinion.

“ I our oplnlon the flnancral statements referred to above present farrly, in alt matenal respects the fmancral

_ position of Liccar Securities & Custodial Servrces, LLC as of December ‘31, 2010 and the results of its
operations ‘and its cash flows for the year then ended m conformlty with accountlng pnnclples generally accepted
in the United States ot America. : ; .

Our audrt was conducted for the purpose of formmg an opmlon on the baslc fmanCIaI statements taken as a
. whole.  The information contained in the supp|ementary schedule on page 8 is presented for purposes of
additional analysis and is not a requrred part of the basic financial statements; but is supplementary information -
" required by Rule 17a-5 under the Securities Exchange Act of 1934. Such mformatlon has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opmlon is fairly stated in all
~ material respects in‘relation to the basrc flnancral statements taken asa whole

Ly
Iselin, NeW Jersey '
February 28, 2011

New York - . N S New.Jefseyf o - . JRINY. “ Cayman Islands
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LICCAR SECURITIES & CUSTODIAL SERVICES LLC

| STATEMENT OF FlNANCIAL CONDITION

" :December 31, 2010

" ASSETS |

‘Cash and cash equivalents

- _LiABlunEs AND M-EmiaER{s‘fEQunY. s

L|abllmes o : :
Accounts payable and accrued expenses

: : Members eqmty

Total Ilablhtles and member's equity

535061

o $ 2157
. 348,804

s ssoset

l ‘eSee“ecccnipanying_nctes to financial statements.
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LICCAR SECURITIES & CUSTODIAL SERVICES LLC

STATEMENT OF OPERATIONS,-

_Year Ended December 31, 2010 '

Reven ues .

Custodlalfee méome e R B *}j [ $ 77,073

Expenses ,

Compensatlon e S o S o ~44.625

“Occupancy cost * - e , : ,‘7700'

Professionalfees - © . e o e © 5,854

Office supplies -~ .~ o e 3004

- Insurance . T L P R S 1,855
_Regulatoryfees .t T 1,552
. Otherexpenses Lo e 30T

T‘.TTota‘Iexpenses‘ Gl S ST P _. 68,367

S

' 'See accompanying notes to financial statements.



L|CCAR SECURITIES & CUSTODIAL SERVICES LLC" ”

STATEMENT OF CHANGES IN MEMBER'S EQUITY

" Year Ended December 31, 2010

Member's equity, beginning of year .o g 340, 0981 -

- Member'seqUIty,endofyear o E = A i % 348 804

- See accompanying notes to financial statements.



LICCAR SECURITIES & CUSTODIAL SERVICES LLC

STATEMENT OF CASH FLOWS ,

: 7 Cash flows from operatlng ac’uvutles

Net income R

\ Adjustments to reccncnle net mcome to net cash:

. prowded by operatlng actlvmes
Changes in operatlng liabilities:
Accounts payable and accrued expenSes

B Net cash prowded by operatmg actlvmes ; R

“ Net change |n cash and cash equlvalents S

y Cash and cash equwalents, beglnmng of year

R Cash and cash equlvalents, end of year

o Year Ended‘Decernb'ef 31, 2010 .

$. 8706

B 2,157
10,863
naes

,'340 098‘_ f

§ 350i961

" See accompanying ‘fn‘otes‘tc')'fir’)a'ncialjys‘tate‘mén't‘s.~
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LICCAR SECURITIES & CUSTODIAL SERVICES LLC

NOTES TO FINANCIAL STATEMENTS

Nature of Operatrons and Summary of Srgmflcant Accountmg Pollcles

‘ Nature of Operatlons

;VLuccar Secuntles & Custodral Serwces LLC (the’ “Company”) was formed under the laws of the State of Illmors on

May 13, 2009 The Company is regtstered with the ‘Securities and. Exchange Commission (“SEC") as a broker- -
.. dealer in securities'and has been a member of the FmanCIal Industry Regulatory Authority (“FINRA") since May 18,

T securltles to select mstltutlons and/or networks

'2010. The activities of broker-dealers are regulated by industry ruies developed through the Securltles Exchange ,
~ Act 0f'1934 and rules. and regulatlons of FINRA. : The Company-does not maintain possessron or control of any
t customer funds or secuntles and is’ exempt from the requurements of SEC Rule 1503-3(k)(2)(n)

The Company prowdes custodlan servnces and processmg of mutual fund shares and prlvate placements of

Basrs of Presentat/on

"_The fmancnal statements have been prepared in- conformuty wnth accountlng pnncnples generally accepted m the

- United States of Amenca (“GAAP") as detalled in: the Flnancxal Accountmg Standards Board's Accountlng Standards}
Codlf" catlon o : , , L ,

’ Use of Estlmates‘ |

. The preparatlon of fmancual statements in- conformlty with GAAP requnres management to make estlmates and ,
assumptlons that affect certain reported amounts and dlsclosures Accordlngly, actual results could dlffer from those

estlmates \ ; : ‘
~ Cash and Cash Equ:valents R

Cash equwalents mclude short—term hlghly llqu1d mvestments such as money market funds that are readllyt
convertible to known amounts of cash and have ongmal maturltles of three months or less -

Revenue Recogn/tlon

. Revenues are recogmzed when the Companys serwces are complete revenues are earned and collectlon is
L determmed as reasonably assured Y :

; Concentratlon of Credlt R/sk
Frnancral mstruments that potentlally subject the Company to SIgmflcant concentratlons “of credlt nsk cons1st s
principally of cash balances in banks whlch at tlmes may be in excess of the Federal Deposﬁ Insurance Corporatlon
(FDIC) insured limits. - ‘ ‘ .

: Income Taxes

> The Company is a smgle member hmlted hablltty company hence rt is treated as’ a dlsregarded ent|ty for income tax
. purposes The smgle member reports the income and expenses of the Company on h|s tax returns :



LICCAR SECURITIES & CUSTODIAL SERVICES LLC»

NOTES TO FINANCIAL STATEMENTS |

Nature of Operatlons and Summary of Slgmflcant Accountmg Pollcles (Contmued) =

Income Taxes (Contmued)

“The Company s management is requlred to determlne whether a tax posntlon of the Company is'more Ilker than

" not to be. sustained upon .examination by .the appllcable taxmg authority, mcludlng resolution of any related

- appeals or lltlgatnon processes, based on the technical merits of the position. The tax benefit to be recognized is
: ‘measured as the largest amount: of benefit that is greater than fi fty percent likely 1 of being realized upon ultimate
settlement with the relevant taxing authonty De-recognltlon ‘of a tax benefit previously recognized results in the

~ - ‘Company recordlng a tax IlablIlty that reduces endrng stockholder's equrty Based on its analysus the Company’s.

" management . has determined it has not incurred any liability for unrecognlzed tax benefits. as of December 31,
- 2010. However, management‘s conclusions . regarding’ this’ pollcy may be subject to review and adjustment ata.
later date:based on factors mcludmg, but not llmlted to, on-gomg analyses of and changes to tax laws regulatlons ,
- and mterpretatlons thereof . . :

The Company recogmzes mterest and penaltles accrued related to unrecogmzed tax beneﬂts in income tax fees '
" payable, if assessed. No mterest expense or penaltles have been recognlzed as of and for the perlod ended.
. December 31 2010 ‘ ~ , . : .

| “ 2 Related-Party Transactlons

: The Company lS a party to an Expense Sharlng Agreement wrth Mlchael J. Llccar & Co., LLC (“Related Party M.

~ ‘Under the terms. of this agreement, the Related Party pays all rent-in ‘addition to certain other expenses including
- personnel telephone;-and offlce expenses and apportions - approxrmately $7, 500 -per month.to the Company.
- Expense sharmg charges totaled $57 553 for the year ended December 31 2010 and consrsts prlmarlly of all the
Company s expenses ' v : : , ~ i :

3 Net Capltal Reqwrement

AThe Company is subject to the Secuntles and Exchange Commlsslon s Unlform Net Capltal Rule (SEC Rule 15c3 -1y

which requires the Company to malntam a minimum net capltal of the. greater: of 6 2/3% aggregate indebtedness or

. .$250,000 minimum: net capital, ‘and a ratio of ‘aggregate indebtedness to net capital not exceeding 1510 1, both as

. _defined.. At December 31,.2010, the Company had net capital of . $348,804, which was $98,804, in excess of its’
' requrred net capltal of $250 000 The Companys ratlo of aggregate mdebtedness to net capltal was 0 01 to 1.

B 4 Subsequent Events

‘ The Company has evaluated subsequent events for potentlal recognltlon and dlsclosure and ‘has not
" identified any addltlonal subsequent events that requrred adjustment or dlsclosure in these fmancral
‘ statements o o : : :



LICCAR SECURITIES & CUSTODIAL SERVICES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 1563—
' OF THE SECURITIES AND EXCHANGE COMMISSION e

S be,ce‘mber_3_1‘ . 2010

Total members equrty and Net Capltat v, L, . T 3 e o s ,{7"$”'348‘i"804' ‘
' ~Aggregate mdebtedness S S R A P LD
. ACCOUI’ItS payable and accrued expenses L e 8 2467 e
_/Computatwn of basnc net capltal reqmrement B A , S o ‘
. Mlnlmum net’ capltal requnred (greater of62l3% of aggregate S ST -8 250,000 -
mdebtedness or $250 000 mmlmum dollar net capltal) et o Lol o

R Excess net capltal o i ey R R 981804\ :
Percentage ofaggregate mdebtednessto net capltal A N S o s " :" N 1%

: There are no matenal dlfferences between the computatton of net capltal presented above and the computatlon of net
- capltat in the Companys unaudlted Form X-1 7A-5 Part II-A flhng as of December 31, 2010 S




LICCAR SECURITIES & CUSTODIAL SERVICES LLC

4 SUPPLEMENTAL REPORT OF |NDEPENDENT AUDlTORS’ ON: e &

INTERNAL CONTROL REQUIRED BY SEC. RULE 17A-5(g)

DECEMBER 31 2010




AC SB Acquavella, Chlarelh, Shuster, Berkower & Co., LLP

Certxfled Publxc Accountants and Advxsors

517 Route One o i i ’ B i . 330 177"‘/Avenuet,
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732.855.9600 o h T T 'New York, NY 10001

 Faxi732.855.9559 - 0 o 212.867.1319.
'wwiw.acsbco'.'co‘mfw ' ST T ’ . -

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS’ ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5(g)

“ " To the sole Member of- '
Llccar Securltles & Custodlal Serwces, LLC

g] plannrng and performlng our audlt of the financial statements of L|ccar Securltles & Custodial Servrces, LLC

(the “Company”) as ‘of and for the year ended December 31, 2010 in accordance with audmng standards

generally accepted in the United States of America, we. consrdered the Company’s.internal control over financial
‘reporting, as a basis for deSIgnmg our audit procedures for the purpose of expressing our opinion on the financial

statements; but not for the: purpose of expressrng an opmlon on the, effectiveness of the Company’s rnternal
" control. Accordmgly, we do not express an opmlon on. the eﬁectlveness of the Company s lnternal control

Also as required by Rule 17a 5(g)(1) of the Secuntles and Exchange Commnssron (SEC) we have made a study
of the practices and procedures- followed. by the Company, including tests of compliance with such’ practlces and
"L procedures that we consrdered relevant to the objectwes stated in Rule 17a- 5(g) in‘the following: =~ :

: 1; Makmg the quarterly securities exammatrons counts, venflcatlons and comparrsons and the: recordation
of dlfferences reqwred by Rule 17a 13.

2. Complymg with the requrrements for prompt payment for securltles under Sectlon 8 of Federal Reserve
Regulation T of the Board of Qovernors of the Federal Reserve System. '

The management of the Company is responsnble for establrshmg and marntarnrng an internal control and the
practlces and procedures referred to in the precedlng paragraph in fulfilling this responsibility, estimates" and
judgments by management are required to assess the expected benefits and related costs of controls and of the
" practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC'’s above mentioned objectives. Two of the objectives of internal
control and the practlces and procedures ‘are to prowde management with reasonable, but not absolute,
- assurance that assets for which the Company has. responsrblllty are safeguarded against loss from unauthorized
use or disposition .and that transactions are executed in accordance with ‘management’s authorization and
recorded properly to permit preparatron of financial statements in conformity with accounting principles generally
accepted in the United States of Amenca ‘Rule 17a-5(g) lists additional objectives of the practices and
: procedures hsted in the precedlng paragraph R o

New York = o -N’e‘w\]ers"éy’,k . S;\an”Fran,cis'c(')@ . Los Angeles o _Cayman Islands



: Because of mherent hmrtatlons in any rnternal control or the practices and procedures referred to above, errors or '
* fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the -

risk that they may become: lnadequate because of changes |n condltlons or that the eﬁectrveneSS of their desrgn :
and operatlon may deterlorate / , :

A control deflcrency exists when the desrgn or operatlon of a control does not allow management ore ployees in -
“the normal course of- performrng therr assrgned functions, to prevent or detect misstatements ona tlm ely basis. A
o srgnrflcant ‘deficiency is a- deficiency, or -combination of deficiencies, in intefnal. control that is less severe than a

, materral weakness yet |mportant enough fo merrt attentlon by those charged wnth govemance

»A matenat weakness is’ a deﬁcrency, or combmatlon of deﬁcrenmes in mternal control such that there is a

reasonable possrbrllty that a material- mlsstatement of the Company s fmancral statements W|II not be prevented or
) detected and corrected on a tlmety basrs : SRR . -

Our conssderatlon of mternal control was for the hmlted purpose descnbed in the flrst and second paragraphs and
“would not necessarily |dent:fy all defrcrenmes in. mternal control that might be: matenal weaknesses. We did not

rldentlfy any deficiencies. in internal control ‘and control actlvrtles for safeguardmg securrtles that we: cons1der to bej
matenal weaknesses as defmed above : : :

- VWe understand that practnces and procedures that accompllsh the objectlves referred to in. the second paragraph
- of ‘this report are consrdered by the SEC to be adequate.for its purpose in ‘accordance with' the ‘Securities

Exchange Act of 1934 and related’ regulatlons, ‘and that practices and procedures that do not accomplish such
objectrves in all material respects indicate ‘a material madequacy for such purposes ‘Based on this understanding

. ‘and our study, we believe that the- Company [ practrces and procedures were adequate at December 31 2010 to
B meet the SEC 3 objectlves : , ,

: ,',.Thls report is rntended solely for the use of the Board of Dlrectors management the Securltres and Exchange ,
~ - Commission,’ the Financial Industry Regutatory: Authorlty and other- regulatory agencies which rer on Rule 17a-

" 5(g) under the ‘Securities Exchange Act of 1934 in their regulatron of registered brokers and dealers and is- not
Vrntended to be. and should not be used by anyone other than these specnﬂed partles .

iselin, NewJersey C
February 28, 2011 - -




