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CPAs & Advisors 210.341.9400 Fax 210.341.9434  www.bkd.com

Report of Independent Registered Public Accounting Firm

To the Board of Directors
The Premier Group, Inc.

We have audited the accompanying statement of financial condition of The Premier Group, Inc. (a Texas
Corporation), as of December 31, 2010, and the related statements of operations, changes in shareholder’s
equity and cash flows for the year then ended that you are filing pursuant to Rule 17-a5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statements presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Premier Group, Inc., as of December 31, 2010, and the results of its operations
and its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the Unites States of America. -

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on pages 9 and 10 is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 under the Securities Exchange Act of 1934. The information contained on pages 9 and 10 has been
subjected to the auditing procedures applied in our audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Bﬁ/)/ Lop

February 25, 2011
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The Premier Group, Inc.
Statement of Financial Condition
December 31, 2010

Assets

Current Assets
Cash
Certificate of deposit

Shareholder's Equity

Shareholder's Equity
Common stock, no par value, 100,000 shares authorized,
1,000 shares issued and outstanding
Paid-in capital
Retained deficit

Total shareholder's equity

See Notes fo Financial Statements

1,919
8,068

9,987

25,000
46,992
(62,005)

9,987




The Premier Group, Inc.
Statement of Operations
Year Ended December 31, 2010

Revenues
Fee income $ 17,100
Other income 516
Total revenues 17,616
General and Administrative Expenses
Salaries, commissions and benefits 9,277
Licenses, fees and taxes 14,782
Professional fees 3,477
Office 170
Total general and administrative expenses 27,706
Net Loss $ (10,090)

See Notes to Financial Statements 3



The Premier Group, Inc.
Statement of Changes in Shareholder’s Equity
Year Ended December 31, 2010

Common Paid-in Retained
Stock Capital Deficit Total
Balance, December 31, 2009 $ 25,000 $ 39,492 $ (51,915 $ 12,577
Contributions - 7,500 - 7,500
Net Loss - - (10,090) (10,090)
Balance, December 31, 2010 $ 25,000 $ 46,992 $ (62,005 $ 9,987

See Notes to Financial Statements 4



The Premier Group, Inc.
Statement of Cash Flows
Year Ended December 31, 2010

Operating Activities
Net loss

Net cash (used in) operating activities

Investing Activities
Proceeds from sale of certificate of deposit

Net cash provided by investing activities

Financing Activities
Contribution from shareholder

Net cash provided by financing activities
Net Increase in Cash
Cash, December 31, 2009

Cash, December 31, 2010

See Notes to Financial Statements

$

(10,090)

(10,090)

3,308

3,308

7,500

7,500

718

1,201

1,919




The Premier Group, Inc.
Notes to Financial Statements
December 31, 2010

Note 1:  Significant Accounting Policies

General

The Premier Group, Inc. (Company), was formed in April 1999 for the purpose of selling direct
participation oil and gas programs for drilling companies in Texas. During 2010, the Company
sold programs only for Premier Minerals, Inc. (Premier). The 100% shareholder of the Company
was an employee, shareholder and officer of Premier.

Revenue Recognition

The Company recognizes its share of the proceeds from the participation program units sold at the
time that sufficient units have been sold to allow the escrow agent to release the funds held in
escrow. The contingency needed to release escrow funds is defined in the offering memorandum
for each program. Subsequent sales are recognized when an investor is accepted into the program
and the funds are available. Additional cash calls for completion and other costs are recognized
when the funds are received by the sponsor Premier Minerals, Inc.

Commission Expense

Commissions due the individual brokers under their agreements are recorded when an investor is
accepted into the program and the funds are available.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash Flows

For purposes of the statement of cash flows, the Company considers cash and cash equivalents to
include cash on hand, demand deposits and certificates of deposit or other highly liquid
investments with original maturities of three months or less.

Income Tax

Income taxes are provided for the tax effects of transactions reported in the financial statements
and consist of taxes currently due plus deferred taxes related primarily to differences between the
basis of assets for financial and income tax reporting. The deferred tax assets and liabilities
represent the future tax return consequences of those differences, which will either be taxable or
deductible when the assets and liabilities are recovered or settled. Deferred taxes are also
recognized for operating losses that are available to offset future taxable income.



The Premier Group, Inc.
Notes to Financial Statements
December 31, 2010

Note 2: Federal Income Tax

At December 31, 2010, there are no material differences between net loss for financial reporting
purposes and net taxable loss. A reconciliation of the 2010 income tax benefit to the amount
computed by applying the statutory federal income tax rate of 34% is summarized below:

Income tax benefit at statutory rate $ (3,430)
Surtax exemption 1,917
Change in valuation allowance for
net operating loss carryforward 1,513
$ -

The Company has a net operating loss carryforward of approximately $73,000 which can be used
to offset future taxable income. This carryforward begins to expire in 2023. Due to the uncertainty
of the Company's ability to utilize this carryforward, the deferred benefit associated with this
carryforward has been reserved.

The Company is generally no longer subject to income tax examinations from federal and state
taxing authorities for fiscal years prior to 2007.

Note 3: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital. The Company has elected
to use the alternative method, permitted by Paragraph 15¢3-1(2) of the rule, which requires that the
Company maintain minimum net capital, as defined, of not less than $5,000. (The net capital rule
also provides that equity capital may not be withdrawn or cash dividends paid if resulting net
capital would be less than $5,000). At December 31, 2010, the Company had net capital, as
defined, of $9,987.

Note 4: Related Party Transactions

As discussed in Note 1, the Company derives all of its income from the sale of direct participation
of oil and gas programs for Premier Group, Inc. Pursuant to this agreement, the Company receives
commissions equal to 15% of the total cost of the program units sold by brokers of the Company.
Additionally, Premier pays the Company's share of rent, salaries and benefits.



The Premier Group, Inc.
Notes to Financial Statements
December 31, 2010

Note 5: Significant Estimates and Concentrations

Current Economic Conditions

The current economic environment continues to present oil and gas exploration companies and
their broker dealers with unprecedented circumstances and challenges, which in some cases have
resulted in declines in the volume of business, constraints on liquidity and difficulty obtaining
financing. The financial statements have been prepared using values and information currently
available to the Company.

These conditions could adversely affect the results of operations in future periods. The continued
instability in the financial markets may make it difficult for the Company to sell drilling units.
This, along with any decrease in available funds from investors, may significantly impact the rate
at which new drilling programs are offered. Such delays or cancellations could have an adverse
impact on the Company’s future operating results.

Note 6: Subsequent Events

Subsequent events have been evaluated through February 25, 2011, which is the date the financial
statements were available to be issued.



The Premier Group, Inc.
Computation of Net Capital
(As Defined within Securities Act of 1934 Rule 15¢3-1)
December 31, 2010

Total Shareholder's Equity from Statement of Financial Condition
Deduct Shareholder's Equity Not Allowable for Net Capital

Total Shareholder's Equity Qualified for Net Capital Add
Liabilities subordinated to claims of general creditors allowable in
computation of net capital
Other allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or Charges
Total non-allowable assets from statement of financial condition
Secured demand note deficiency
Commodity futures contracts and spot commodities
Other deductions and/or charges

Net Capital Before Haircuts on Securities Positions
(Haircuts on Securities Computed Where Applicable)
Contractual securities' commitments
Deficit in securities collateralizing secured demand notes
Trading and investment securities
Undue concentrations
Other

Net Capital

$ 9,987
9,987
9,987
9,987
$ 9.987




The Premier Group, Inc.
~ Computation for Determination of Reserve Requirements Under Rule 15¢3-3°
of The Securities and Exchange Commission and Computation of Net Capital
Under 15¢3-1
December 31, 2010

As of December 31, 2010, the Company is exempt from the provision of Rule 15¢3-3 under
Section 15¢3-3(k)(2)(i):

"...The provisions of this section shall not be applicable to a broker or dealer... who carries no
margin accounts, promptly transmits all customer funds and delivers all securities received in
connection with his activities as a broker or dealer, does not otherwise hold funds or securities for,
or owe money or securities to, customers and effectuates all financial transactions between the
broker or dealer and his customers through one or more bank accounts, each to be designated as
"Special Account for the Exclusive Benefit of Customers of The Premier Group, Inc. ..."

Computation of Net Capital under Rule 15¢3-1:

There were no material differences between Net Capital as presented on page 9 herein and the
Company's presentation of Net Capital in Part IIA of Form X-17A-5 as of December 31, 2010.

10



BKD - 10001 Reunion Place, Suite 400
LLP ‘San Antonio, TX 78216-4137

CPAs & Advisors 210.341.9400 Fax 210.341.9434  www.bkd.com

Independent Accountants’ Report on Internal Control Required by
SEC Rule 17a-5(g)(1)

To the Board of Directors
The Premier Group, Inc.

In planning and performing our audit of the financial statements of The Premier Group, Inc. (Company),
as of and for the year ended December 31, 2010, in accordance with auditing standards generally accepted
in the United States of America, we considered the Company's internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation
of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Praxity.:
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies
in internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

A material weakness is a deficiency, or combination of deficiencies in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2010, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be, and should not be, used by
anyone other than these specified parties.

Bﬁ/)/ L ~c,/9

February 25, 2011
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LLP San Antonio, TX 78216-4137

CPAs & Advisors 210.341.9400 Fax 210.341.9434 www.bkd.com

Independent Accountants’ Report on Applying Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation Required by
SEC Rule 17a-5(e)(4)

Board of Directors
The Premier Group, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2010, which were agreed to by The Premier Group, Inc., and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to
assist you and the other specified parties in evaluating The Premier Group, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Premier Group,
Inc.’s management is responsible for The Premier Group, Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries by obtaining the check copy for the 2010 payment dated July 31, 2010, payable to
SIPC noting no differences; '

2. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2010, with the amounts reported in Form SIPC-7 for the year ended December 31,
2010, noting no differences;

3. Noted no adjustments to be reported in form SIPC-7;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the listing of
assessment payments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be, and should not be, used by anyone other than these specified parties.

BLD ccp

February 25,2011
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acconnts (404 of FOGUS lian . Goda 3960). L I
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10001 Reunion Place, Suite 400
San Antonio, TX 78216-4137
210.341.9400 Fax 210.341.9434 www.bkd.com
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B KD LLP

CPAs & Advisors

Washi 5l
Independent Accountants’ Report on Apgm%%"dﬁeed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation Required by
SEC Rule 17a-5(e)(4)

Board of Directors
The Premier Group, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2010, which were agreed to by The Premier Group, Inc., and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to
assist you and the other specified parties in evaluating The Premier Group, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Premier Group,
Inc.’s management is responsible for The Premier Group, Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries by obtaining the check copy for the 2010 payment dated July 31, 2010, payable to
SIPC noting no differences;

2. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2010, with the amounts reported in Form SIPC-7 for the year ended December 31,
2010, noting no differences;

3. Noted no adjustments to be reported in form SIPC-7;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the listing of
assessment payments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be, and should not be, used by anyone other than these specified parties.

\ZSMU cL 7

February 25, 2011
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SEGURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 8%185 Washingion, D.C. 20090-2185 SIPC-7
; 202-371-8330

! Generai Assessment Reconctllation. i{sa;RE’f 0
iFor tha fiscal yans ohded /42 2 g/' L L. ~

(Read oarafully the insfructicns ip yhir w:rkl;:g‘t;ﬁ-py bojore comgiating this Yo

SIPG-7

(33-REY 7/10)

7O BE FILED BY. ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Memner, address, Doslgnetad Examining Authority, 1934 Act reglstratton no. ard month in which tlscal year andg {or
purgoses of the audit requirement of SEC Rule 17a-5:

—t e e = A PO  Note: any ol the infermation shown on the meiling Izbel
l %) /7\3) /’j FrrIRA JS«B’@ L raquires coriaction. please a-mail any corrections 1o
: Coen v form@sint.arg and so indicate on the form fied.

Fremier G usd, ats

?&ﬁgwé“éﬁ,%fggo Name and telephone tumber of person to cantact

respeciing this form,
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22
2. A. Genarsl Acsessment {item 28 from page 2) ) /éZ“ 3
| ’ S
8. Lsss payment mada with SIPC-6 fitert {sxelude Interest) { - < )
7
Aste Pald

C. Last prior overpayment sppliad { O )

D, Assessment belance dua or (averpayment) e

€. Interest compuiad on lale payment (see Iastruction E} fot days at 20% per annum e
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G. PAID WITH THIS FORM:
Chatk encicsed, payable 10 SIPC
Total {musi be same at F above) £ g

K, Overpaymenl carrisd Torward $( — = )
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DETERNMIMATION OF “SIPC NET OPERATING REVENUES™
j AND GENERAL ASSESSMENT

Amounta tor the Jiscal periad
kaginning i _ 2842
.42
i Eflmingte cents

Hem Neo. : . ; —
2a. Tolal rovenue (FOCUE Ling 12/Past 1A Ling 3, Codo 4000} . $ / Z //‘/é’

2b. Additlens:
{1} Totat revenues fiom the ssctritles business of subsldiaries (except forelga sussidisiias) and
predeeessors nol inclsded above, -

{2) Nzt loas fiam prineipal lranssetions ta seourites In trading secoums.

3) Net icss trom principal traasactions n commaditiss in trading actouns. -

{4} Intares] and dfividend expanes dedicled in deteimining itsm 2a.

{5) Nal loss from manaystment of pr parlicipalion in tha wadetwriling et distributlon of sesyritios,

(8) Expenses alher than xdverlising, printing, tegisiiation lees and layal 1egs deductsd in detemining nel
profit fram manayemsht of of panlcipation In uadarwridag or distibution af securties,

{7] Nal less trom sactritiss )n invasumonl ascounts. ——

Tolgl additisng

2¢. Dadugiiung:

{13 Ravenlss from tha distribution of shares of & regiatered open end lavastinent sompzny or unil
invastmany lruss, from the sela of variahle annuttivs, [rom the businass of insirance, brom invesimant
advisory sarvices randarad to regstered Invesiment sompinles of INSETAnce company separate
ac00unts, and from tiznsactions In segurily (vlvres piodusts,

{2} Revonuvas-{rom commodity tran sacti{;ns.

{3} Commlssions, Hnor brokerape ard clearance paid o other SIPG ipambers in aonnestion with
sacurilies transaclions.

{4) Raimbursements tor voslage in connactinn with proxy solickatian,

{5) Net gain from seeurifies In investinenf accounls,

{8} 100% of couninizginns and markups earnsd f;om bransactions iv |iY cerfificales of depusii and
h : F , i : :
{if} Tressury bills, Lunkers accoptannes fr commursiyl pape” thal malure nine months or less
rom Issuance dals. : -

|7) Direst ezpenses of peintlag advorisiag and lngal fe2s Incurred in conseclion with other sevanua
related to thy casisltian buslness (fevanus dafned by Sectton 18(8HL} of tha Act}.

|8} Qther pevunug noi relztad oither directty o Lindiresily e bo recuihies busingss.
{See Iastrueiaa Gj: ’

193 1i) Total inlerast and dividand expance (FUCUS Ling 22/FART 1iA Line 13,
Cnda 4075 plus lina Bb{4) ahaur) but notIn avaess

of tolal interesi and dividend income. $ —_
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