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OATH OR AFFIRMATION

Andrea Vadas Evancho
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

E.E Powell Tompany Inc

of
December 31

as

20
10

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This report contains check all applicable boxes

Facing Page
13 Statement of Financial Condition

Ic

00

0i

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

oStatement of Cash Flows

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Powell Company Inc

Financial Statements and

Supplementary Information

December 31 2010
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lPrenteBeard

Independent Auditors Report

Stockholders

Powell Company Inc

We have audited the accompanying statement of financial condition of Powell Company Inc

the Company as of December 31 2010 and the related statements of operations retained deficit

and cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Powell Company Inc as of December 31 2010 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The supplementary information as listed in the accompanying table of contents is

presented for purposes of additional analysis and is not required part of the basic financial statements

but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the basic

financial statements taken as whole

Pittsburgh Pennsylvania

February 25 2011



E.E Powell Company Inc

Statement of Financial Condition

December 31 2010

Assets

Cash 68191

Deposit With Clearing Organization 50000

Receivable From Clearing Organization Net 245967

Prepaid Expenses and Other Assets 11371

Furniture and Equipment Net of Accumulated

Depreciation of $19205 8477

Total $384006

Liabilities and Stockholders Equity

Liabilities

Accrued Payroll and Related Liabilities 47262

Stockholders Equity

Common stock no par value 100000 shares

authorized 32191 shares issued and outstanding 321913

Paid in Capital 31969

Deficit 17138

Total Stockholders Equity 336744

Total $384006

See notes to financial statements



E.E Powell Company Inc

Statement of Operations

Year Ended December 31 2010

Revenues

Commissions and Fees 774788

Net Trading Gains 239236

Mutual Funds Direct Sales 98188

Interest and Dividends 4037

Total Revenues 1116249

Expenses

Employee Compensation and Benefits 893331

Other Operating 64639

Occupancy 63001

Commissions and Clearance Fees 63647

Communications and Data Processing 16020

Quotation Services 14655

Interest 956

Total Expenses 1116249

Income Before Income Taxes

Income Taxes

Net Income

See notes to financial statements



E.E Powell Company Inc

Statement of Retained Deficit

Year Ended December 31 2010

Balance Beginning Of Year 17138

Net Income

Balance End Of Year 1713

See notes to financial statements



E.E Powell Company Inc

Statement of Cash Flows

Year Ended December 31 2010

Cash Flows From Operating Activities

Net Income

Adjustments to Reconcile Net Income to Net Cash

Used in Operating Activities

Depreciation 4048

Changes in assets and liabilities

Receivable From Clearing Organization 25271

Prepaid Expenses and Deposits 3298
Accrued Payroll and Related Liabilities 6091

Net Cash Used in Operating Activities 18430

Cash Flows Used In Investing Activities

Purchase of Furniture and Equipment 3986

Decrease In Cash 22416

Cash Beginning Of Year 90607

Cash End Of Year 68.191

Supplemental Disclosure Of Cash Flow Information

Interest Paid 956

See notes to financial statements



E.E Powell Company Inc

Notes To Financial Statements

December 31 2010

Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Powell Company Inc the Company is broker-dealer in Pittsburgh Pennsylvania

registered with the Securities and Exchange Commission SEC and is member of various

exchanges and the Financial Industry Regulatory Authority

On April 1994 the Company went fully disclosed thereby becoming an introducing broker By

doing such the Company can accept customer orders but elects to clear through another broker

In this arrangement the Company accepts the customers orders and the clearing brokers clear

the trades Either party may initiate the execution of trade The clearing broker processes and

settles the customer transactions for the Company and maintains customer records The

Company no longer carries security accounts for customers or performs custodial functions

relating to customer securities

The Company evaluated subsequent events for recognition or disclosure through February 25

2011 the date the financial statements were available to be issued

Revenues

Accounting principles generally accepted in the United States of America require that customers

and proprietary securities transactions and the related commission income and expense be

recorded on trade date basis

Amounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the statement of financial condition Throughout

the year interest is earned on the amounts receivable and charged on amounts payable

Receivable From Clearing Organization

Receivables from clearing organizations represent unsecured deposits held by the Companys

clearing broker Receivables from clearing organizations are considered fully collectible by

management and accordingly no allowance for doubiful accounts is considered necessary

Furniture and Equipment

Furniture and equipment are recorded at cost Depreciation is computed using the straight-line

method over the estimated useful lives of the depreciable assets



E.E Powell Company Inc

Notes To Financial Statements

December31 2010

Impairment of Furniture and Equipment

Furniture and equipment are evaluated for impairment whenever events or changes in

circumstances indicate the carrying value of an asset may not be recoverable from the estimated

future cash flows expected to result from its use and eventual disposition If expected cash flows

are less than the carrying value an impairment loss is recognized equal to an amount by which

the carrying value exceeds the fair value of the assets

Employee Compensation and Benefits

The Companys current operating policy is to pay reasonable compensation to its stockholders

and employees to the extent of available income

Income Taxes

The Company recognizes deferred tax assets and liabilities for the differences between the

financial statement carrying amounts and the tax basis of assets and liabilities using enacted tax

rates in effect in the years in which the differences are expected to reverse Valuation

allowances are established when necessary to reduce deferred tax assets to the amount

expected to be realized

The Company is subject to federal income tax and state income taxes in Pennsylvania The

Company is no longer subject to examination by federal or Pennsylvania taxing authorities for

years before 2007

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period Actual results could differ from those

estimates

Receivable from Clearing Organization Net

The Companys receivable from clearing organization net consists of the following

Receivables from clearing organization $248060

Payables to clearing organization 2093

Receivable from clearing organization net $245.967



E.E Powell Company Inc

Notes To Financial Statements

December 31 2010

Income Taxes

The Company has no provision for income taxes for the year ended December 31 2010 as the

Company did not have taxable income

Gross deferred tax assets consisting primarily of Pennsylvania net operating loss carryforwards

were approximately $1000 at December 31 2010 valuation allowance equal to this amount was

established as these deferred tax assets will not be realized until the Company produces taxable

income The Company has state net operating loss carryforwards of approximately $9800 These

carryforwards expire beginning in the year 2023

Line of Credit

The Company has line of credit with bank available for borrowings of up to $200000 Interest is

payable at the prime rate plus one and half percent 4.75% at December 31 2010 There were

no borrowings outstanding at December 31 2010

Operating Lease

The Company has an operating lease for office space Rent expense was $55113 for the year

ended December 31 2010 The Companys future minimum rental payments under the

noncancellable operating lease as of December 31 2010 are as follows

Year Ending December 31

2011 55113

2012 60123

2013 60123

2014 60123

2015 35072

$270.554



E.E Powell Company Inc

Notes To Financial Statements

December31 2010

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission SEC Uniform Net Capital

Rule Rule 5c3-1 which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined by Rule 5c3-1 shall not exceed

ratio of 15 to and the rule of the applicable exchange also provides that equity capital may not

be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to The

Company had net capital of $316746 at December 31 2010 which was $66746 in excess of its

required net capital of $250000 The Companys net capital ratio was 0.15 to at December 31

2010

Concentration of Credit Risk

The Company maintains its cash balances in financial institution located in Pittsburgh

Pennsylvania The balances are insured by the Federal Deposit Insurance Corporation to $250000

Financial Instruments With Off-Balance Sheet Risk

In the normal course of business the Companys customer and correspondent clearance activities

involve the execution settlement and financing of various customer securities transactions These

activities may subject the Company to off-balance-sheet risk in the event the customer or other

broker is unable to fulfill its contracted obligations and the Company has to purchase or sell the

financial instrument underlying the contract at loss

Retirement Plan

The Company sponsors Simple IRA plan Employer contributions were $7112 for the year ended

December 31 2010

10 Exemptive Provisions of Rule 15c3-3

The Company is exempt from the reporting requirements of SEC Rule 15c3-3 under section

k2ii which states that the provisions of the rule are not applicable to broker or dealer who as

an introducing broker and dealer clears all transactions with and for customers on fully disclosed

basis with clearing broker or dealer and who promptly transmits all customer funds and securities

to the clearing broker or dealer which carries all of the accounts of such customers and maintains

and preserves such books and records pertaining thereto pursuant to the requirements of Rules

17a-3 and 17a-4 as are customarily made and kept by clearing broker or dealer Accordingly

disclosure is not required of the Computation for Determination of Reserve Requirements and the

schedule of Information Relating to Possession or Control Requirements

10



E.E Powell Company Inc

Computation of Net Capital Under Rule 15c3-1

Of The Securities and Exchange Commission

As Of December 31 2010

Computation of Net Capital

Total Stockholders Equity 336744

Deductions And/Or Charges

Non-Allowable Assets

Furniture And Equipment Net 8477

Prepaid Expenses Deposits And Petty Cash 11521

Net Capital
316.746

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness

Accrued payroll and related liabilities 47262

Total Liabilities 47262

Other Items

Total Aggregate Indebtedness 47262

See notes to financial statements
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E.E Powell Company Inc

Computation of Net Capital Under Rule 15c3-1

Of The Securities and Exchange Commission

As Of December 31 2010

Computation of Basic Net Capital Requirement

Minimum Net Capital Required 3151

Minimum Dollar Net Capital Required $250000

Net Capital Requirement $250 000

Excess Net Capital 66746

Net Capital Less Greater of 10% of Total Aggregate Indebtedness

or 120% of Minimum Dollar Net Capital Required 16.746

Ratio Aggregate Indebtedness To Net Capital .15 to

Reconciliation With CompanysComputation

Included In Part II Of Form X-17a-5 As Of December 31 2010

Net Capital As Reported In Companys Part II Unaudited Focus Report $316746

Net Audit Adjustments

Net Capital Per Page 11 $316746

See notes to financial statements

12



lPrenteBeard

Independent Auditors Report On Internal Control

Required By SEC Rule 17a-5g1
For Broker-Dealer Claiming An Exemption From SEC Rule 15c3-3

Stockholders

Powell Company Inc

In planning and performing our audit of the financial statements of Powell Company Inc the

Company as of and for the year ended December 31 2010 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and procedures

that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 7a-3a1
and for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company

does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs above-

mentioned objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the Company

has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to

permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

13



control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies

in internal control that is less severe than material weakness yet important enough to merit attention

by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at December 31 2010

to meet the SECs objectives

This report is intended solely for the information and use of management the SEC and other regulatory

agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

Pittsburgh Pennsylvania

February 25 2011
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lPenteBeard

Independent Accountants Report
On Applying Agreed-Upon Procedures

Stockholders

Powell Company Inc

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2010 which were agreed to by Powell

Company Inc the Company and the Securities and Exchange Commission Financial Industry

Regulatory Authority Inc and SIPC solely to assist you and the other specified parties in evaluating the

Companys compliance with the applicable instructions of the General Assessment Reconciliation Form
SIPC-7 The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make

no representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

We compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries in the Companys audited financial statements noting no

differences

We compared the amounts reported on the audited FormX-17A-5 for the year ended December

31 2010 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2010 noting no differences

We compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

We proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we
performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

vcocessn9

Pittsburgh Pennsylvania
asmgtOfl DC

February 25 2011
Yt0
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renteBeard
CONFIDENCE THROUGH CLARITY

iiaSE

March 12011

Securities and Exchange Commission

Attention Registrations Branch

Mail Stop 8031

100 Street NE

Washington D.C 20549

To Whom It May Concern

Please find two bound copies of the financial statements of Powell Company Inc for the

year ended December 31 2010 An original notarized copy of the Oath or Affirmation has been

included with these reports

This financial statement was originally sent via FedEx on February 28 2011 for overnight

delivery please refer to attached FedEx Shipment Notification However this package was lost

by FedEx and therefore never reached your office We apologize for any inconvenience this has

caused

If you should have any questions regarding this please feel free to contact me

Sincerely

Todd Boslau CPA
Senior Manager

ParenteBeard LLC Accountants Business Advisors

Gateway center 444 Liberty Avenue Suite 1800 Pittsburgh PA 5222 412.697.6400 800.267.9405 Fax 412.697.6499 www.ParenteBeard.com INTERNATIONAL



Boslau Todd

From TrackingUpdates@fedex.com

Sent Monday February 28 2011 928 AM
To Boslau Todd

Subject FedEx Shipment Notification

This tracking update has been requested by

Company Name ParenteBeard LLC

Name Todd Boslau

Email Todd.Boslau@ParenteBeard corn

Todd Boslau of ParenteBeard LLC sent Attn Registrations Branch of Securities Exchange Commission

FedEx Priority Overnight packages

This shipment is scheduled to be sent on 02/28/2011

Reference information includes

Reference 1005288001

Special handling/Services Adult Signature Required

Deliver Weekday

Status Shipment information sent to FedEx

Tracking number 796809334490

To track the latest status of your shipment click on the tracking number above

or visit us at fedex.com

To learn more about FedEx Express please visit our website at fedex.com

This tracking update has been sent to you by FedEx on the behalf of the Requestor noted

above FedEx does not validate the authenticity of the requestor and does not validate

guarantee or warrant the authenticity of the request the requestors message or the

accuracy of this tracking update For tracking results and fedex.coms terms of use go to

fedex corn

Thank you for your business



Bostau Todd

From TrackingUpdateS@fedeX.Com

Sent Monday February 28 2011 428 PM

To Boslau Todd

Subject Tendered to FedEx

This tracking update has been requested by

Company Name ParenteBeard LLC

Name Todd Boslau

Email Todd.Boslau@ParenteBeard coin

This shipment was tendered to FedEx Express on 02/28/2011

Reference information includes

Reference 1005288001

Estimated delivery Mar 2011

Service type FedEx Priority Overnight

Packaging type FedEx Pak

Number of pieces

weight 2.00 lb

Special handling/Services Adult Signature Required

Deliver Weekday

Status Picked up

Tracking number 796809334490

Please do not respond to this message This email was sent from an unattended

mailbox This report was generated at approximately 326 PM CST

on 02/28/2011
To learn more about FedEx Express please visit our website at fedex.com

All weights are estimated

Estimated Delivery displayed above is not valid for Money-Back Guarantee or

delay claim purposes Shipments delayed because of Customs or other regulatory

delays are not subject to refund or credit under FedEx MoneyBack Guarantee

Policy Please see FedEx Service Guide for terms and conditions of service

including FedEx MoneyBack Guarantee For more information please contact

your FedEx Customer Support representative

To track the latest status of your shipment click on the tracking number aboveor visit us at

fedex corn

This tracking update has been sent to you by FedEx on the behalf of theRequestor noted above FedEx

does not validate the authenticity of therequestor and does not validate guarantee or warrant the

authenticity of therequest the requestors message or the accuracy of this tracking update

Fortracking results and fedex.corns terms of use go to fedex.com

Thank you for your business
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