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INDEPENDENT AUDITORS REPORT

Officers and Members

Hivetrader LLC

Williamsburg Virginia

We have audited the accompanying statement of financial condition

of Hivetrader LLC as of December 31 2010 and the related

statements of operations members equity and cash flows for the

year then ended that you are filing pursuant to rule 17a-5 under

the Securities Exchange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsi

bility is to express an opinion on these financial statements based

on our audit

We conducted our audit in accordance with auditing standards

generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of

material misstatement Our audit included consideration of

internal control over financial reporting as basis for designing
audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accord

ingly we express no such opinion An audit includes examining on

test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present

fairly in all material respects the financial position of

Hivetrader LLC as of December 31 2010 and the results of its

operations and its cash flows for the year then ended in conformity

with accounting principles generally accepted in the United States

of America

4t

February 25 2011



Exhibit

HIVETRADER LLC

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31 2010

ASSETS

Current assets
Cash and cash equivalents $129708
Clearance account receivable 9940

Prepaid expenses 9788

Total current assets 149436

Furniture and equipment
Computer and equipment 3807
Less accumulated depreciation 1708

2099

$151535

LIABILITIES AND MEMBERS EQUITY

Current liabilities
Accounts payable 1983

Payroll tax withholdings payable 2351

Payroll taxes payable 822

Total current liabilities 5156

Members equity 146379

$151535

See accompanying notes to financial statements



Exhibit

HIVETRADER LLC

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31 2010

Fee revenue

Operating expenses
Employee compensation 57622

Regulatory fees 12520

Depreciation and amortization 749

Payroll taxes 4997

Employee Benefits 5850
Professional services 29090
Other operating costs 21570

Total operating expenses 132.398

Operating loss 132398

Other income
Interest income 49

Net loss $132.349

See accompanying notes to financial statements



Exhibit

HIVETRADER LLC

STATEMENT OF MEMBERS EQUITY

YEAR ENDED DECEMBER 31 2010

Balance January 2010 46728

Net loss 132349

Capital contributions 232000

Balance December 31 2010 $146379

See accompanying notes to financial statements



Exhibit

HIVETRADER LLC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2010

Cash flows provided by used in operating activities
Net loss

Adjustments to reconcile net loss to net

cash flows provided by used in operating
activities

Depreciation and amortization

Changes in current assets and liabilities
Decrease in member receivable
Increase in prepaid expenses
Increase in clearance account receivable

Increase in accounts payable
Increase in payroll tax withholdings payable
Increase in payroll taxes payable

Net cash used in operating activities

132 349

749

5000
788
940

1983
2351

822

141 172

Cash flows used in investing activities
Purchase of furniture and equipment 1950

Cash flows provided by financing activities

Capital contributions by members 232 000

Net increase in cash and cash equivalents 88878

Cash and cash equivalents beginning of year

Cash and cash equivalents end of year

40 830

129.708

See accompanying notes to financial statements



HIVETRADER LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Nature of operations and summary of significant accounting

policies

The accounting and reporting policies of Hivetrader LLC

conform to U.S generally accepted accounting principles

The Company is limited liability company formed under

the laws of the Commonwealth of Virginia on May 27 2009
Under the terms of the Limited Liability Company operat
ing agreement the Companys existence is perpetual As

Limited Liability Company each members liability is

limited to amounts reflected in their respective member

accounts plus any debt for which personal guarantee has

been given The Company is broker/dealer and as of

August 25 2010 is member of the Financial Industry

Regulatory Authority FINRA

There were no securities transaction during the year

Fees are earned from providing web-based trading

platform which enables customers to participate in

online trading of corporate equity securities and

options trading or writing and also by providing
social network for investors to share trading informa

tion

The Company is treated as partnership for income tax

purposes The Company is not subject to income taxes
The profits and losses are passed through to the members

on their individual income tax returns Therefore no

provisions have been made to reflect tax expense or

benefit for income in the accompanying statement of

operations

The Company maintains checking account in one financial

institution The checking account balance is insured by
the Federal Deposit Insurance Corporation FDIC up to

$250000 The Company periodically has funds in excess

of $250000 in the checking account

Purchases of furniture and equipment are recorded at

cost Depreciation is computed using the Modified

Accelerated Cost Recovery System method over an estimated

useful life of years



HIVETRADER LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Nature of operations and summary of significant accounting

policies Continued

The preparation of financial statements in conformity
with U.S generally accepted accounting principles

requires management to make estimates and assumptions
that affect the reported amounts of assets and liabili
ties and the disclosure of contingent assets and liabili
ties at the date of the financial statements and the

reported amounts of revenues and expenses during the

reporting period The ultimate results could differ from

those estimates

For purposes of the accompanying statement of cash flows
the Company considers all highly liquid debt instruments

purchased with an original maturity of three months or

less to be cash equivalents

Net capital requirements

The Company is subject to the Securities and Exchange Commis
sion Uniform Net Capital Rule Rule 15c3-l which requires
the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to At December 31 2010 the

Company had net capital of $134492 which was $129492 in

excess of its required net capital of $5000 The Companys
net capital ratio was 0.385 to

Related party transaction

The Company uses office space owned by one of its members No

rent was charged to the Company during 2010

Members equity

The Company has one class of members Each Member is entitled

to vote on Pro Rata basis based upon each members contribu

tion to capital

No member can voluntarily resign or withdraw from the Company
without the written consent of majority vote of the Board



HIVETRADER LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Members equity Continued

Profits and losses are allocated to each class based on

various criteria as defined in the operating agreement

Subsequent event

In 2011 the Company has entered into purchase agreement to

sell the business to another firm The Company is working
with FINRA to obtain approval for the change in ownership

Management has evaluated subsequent events through February

25 2011 the date the financial statements were available to

be issued and with the exception of the matter mentioned

above has determined that no additional disclosures are

necessary



HANSEN SMITH CONE ROBERTELLO PC

Cert/Ied Public Accountants

9211 FOREST HILL AVENUE

SUITE 203

MICHAEL HANSEN CPA RICHMOND VIRGINIA 23235
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INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

Officers and Members

Hivetrader LLC

Williamsburg Virginia

We have audited the accompanying financial statements of

Hivetrader LLC as of and for the year ended December 31 2010 and

have issued our report thereon dated February 25 2011 Our audit

was conducted for the purpose of forming an opinion on the basic

financial statements taken as whole The information contained

in Schedule is presented for the purpose of additional analysis
and is not required part of the basic financial statements but

is supplementary information required by Rule 17a-5 under the

Securities and Exchange Act of 1934 Such information has been

subjected to the auditing procedures applied in the audit of the

basic financial statements and in our opinion is fairly stated in

all material respects in relation to the basic financial statements

taken as whole

1414.ks k1 JMJ

February 25 2011
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Schedule

HIVETRADER LLC

COMPUTATIONS OF NET CAPITAL
UNDER RULE 15C3-l OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2010

NET CAPITAL
Total members equity

Total members equity qualified for
net capital

Total capital and allowable subordinated
liabilities

Less nonallowable assets

Net capital before haircuts on securities

positions

Haircuts on securities

Net capital

$146379

146379

146379

11887

134492

$134492

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital requirement

Minimum dollar net capital requirement

Net capital requirement

Excess net capital

Excess net capital at 1000%

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total aggregate indebtedness

Percentage of indebtedness to net capital

Percentage of debt to debt-equity total

computed in accordance with Rule 15c3-ld

345

5000

5000

$129492

$128492

5176

3.85%

0%

11



Schedule

HIVETR.ADER LLC

COMPUTATIONS OF NET CAPITAL

UNDER RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2010

There were reconciling items per this report and the most recent

quarterly filing by the Company of Part II of the Focus Report with

respect to the computation of the net capital under Rule 15 3-
as follows

Previously reported net capital $134540

Audit Adjustments
Cash and cash equivalents 610

Accounts payable 658

Audited net capital per above $134492

See independent auditors report on supplementary information

12



HIVETPADER LLC

EXEMPTION PROVISION OF RESERVE REQUIREMENTS
PURSUANT TO 15C3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2010

The Company is exempt under Rule 15c3-3 from preparing the

Computation for Determination of Reserve Requirements Pursuant to

Rule 15c3-3

See independent auditors report on supplementary information

13



HIVETRADER LLC

EXEMPTION PROVISION OF INFORMATION RELATING TO
POSSESSION OR CONTROL REQUIREMENTS

PURSUANT TO 15C3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

DECEMBER 31 2010

The Company is exempt under Rule 15c3-3 from preparing the

Information Relating to Possession or Control Requirements Pursuant
to Rule 15c3-3

14
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INDEPENDENT AUDITORS REPORT ON INTERNAL

CONTROL REQUIRED BY SEC RULE 17A-5G
FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM

SEC RULE 15C3-3

Officers and Members

Hivetrader LLC

Williamsburg Virginia

In planning and performing our audit of the financial statements

and supplemental schedule of Hivetrader LLC the Company as of

and for the year ended December 31 2010 in accordance with

auditing standards generally accepted in the United States of

America we considered the Companys internal control over

financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on

the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by Rule 17a-5g of the Securities and

Exchange Commission SEC we have made study of the practices
and procedures followed by the Company including consideration of

control activities for safeguarding securities This study
included tests of such practices and procedures that we considered

relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness and net capital
under Rule 17a-3 11 and for determining compliance with the

exemptive provisions of Rule 15c3-3 Because the Company does not

carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifica

tions and comparisons and recordation of differences required

by rule 17a-13

Complying with the requirements for prompt payment for

securities under Section of Federal Reserve Regulation of

the Board of Governors of the Federal Reserve System

15



HANSEN SMITH CONE ROBERTELLO PC

The management of the Company is responsible for establishing and

maintaining internal control and the practices and procedures
referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required
to assess the expected benefits and related costs of controls and

of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can

be expected to achieve the SECS above-mentioned objectives Two

of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsi

bility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the

preparation of financial statements in conformity with U.S

generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the

practices and procedures referred to above errors or fraud may
occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effective

ness of their design and operation may deteriorate

control deficiency exists when the design or operation of

control does not allow management or employees in the normal

course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control

that is less severe than material weakness yet important enough

to merit attention by those charged with governance

material weakness is deficiency or combination of deficien

cies in internal control such that there is reasonable

possibility that material misstatement of the Company financial

statements will not be prevented or detected and corrected on

timely basis

Our consideration of internal control was for the limited purpose
described in the first and second paragraphs and would not

necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies

in internal control and control activities for safeguarding
securities that we consider to be material weaknesses as defined

above

16



HANSEN SMITH CONE ROBERTELLO PC

We understand that practices and procedures that accomplish the

objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance

with the Securities Exchange Act of 1934 and related regulations
and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy
for such purposes Based on this understanding and on our study
we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at

December 31 2010 to meet the SECS objectives

This report is intended solely for the information and use of the

members management the SEC FINRA and other regulatory agencies
that rely on Rule 17a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than

those specified parties

L1Cena U4u12 PC.

February 25 2011
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