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Steve Dalton (765)987-7557.
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Monroe Shine & Co., Inc
(Name — if individual, state last, first, middle name)

222 E., Market Street New Albany IN 47150
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond ﬁ
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Steve Dalton , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Dalton Strategic Investment Services, Inc , as

of _December 31 ,20.10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

)
%l/ﬁ,_

Signature

President
Title

N N

Notary\\&blic

This report ** contains (check all applicable boxes):

Bl (a) Facing Page.

&kl (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (pH Statement of Changes in Liabilities Subordinated to Claims of Creditors.

K (g) Computation of Net Capital.

0 () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

&l () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

&l (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FINra’

Financfal Industry Regqlatory Authority
Sent by 1% Class Mail and Facsimile (765) 445-5758
February 24, 2011 '

Steve Dalton

Chief Compliance Officer -

Dalton Strategic Investment Services, Inc.
26 North Washington Street

Knightstown, IN 46148

RE: Dalton Strategic Investment Services, Inc.
Annual Audit Extension Request

Dear Mr. Dalton:

In reply to your letter received February 24, 2011 please be advised that your request
for an extension of time in which to file Dalton Strategic investment Services, Inc. annual
audited financial report as of December 31, 2011, pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, has been given due consideration and is hereby
granted.

This extension of ten (10) business-days is granted based upon the representations
made by your organization and by your outside independent auditors. If the information
given to us is no longer accurate we expect to be notified immediately.

Please be aware that failure to file the annual audited financial report as of December
31, 2010 on or before March 15, 2011 could result in the assessment of a late filing fee
of $100 a day for up to ten days and can result in other regulatory or disciplinary action.

- Very trl ours,

- Lisa Baird

Principal Regulatory Coordmator
(312) 899-4632

JVloague]/hamsy/coordmatorslbaird/Dalton-ExtensionApproval.docx ‘

cc: Herani Dansamo
FINRA
Department of Financial Operations Policy
9509 Key West Avenue
Rockville, MD 20850
Fax: (240) 386-5172 -

SEC Chicago Regional Office
175 West Jackson Bivd., Suite 900
Chicago, IL 60604
Fax: (312) 353-7398
Investor protection. Market integrity. ' Chicago District Office t 3128994400

55 West Monroe Street, Suite 2700 f 312606 0742
Chicago, IL 60603-5052 www finra.org
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KNOWLEDGE FOR TODAY . ., VISION FOR TOMORROW

222 EAST MARKET STREET, P.O. BOX 1407, NEW ALBANY, INDIANA 47150 « PHONE: 812.945.2311 » FAX: 812.945.2603

Report of Independent Registered Public Accounting Firm

Board of Directors
Dalton Strategic Investment Services, Inc.
Knightstown, Indiana

We have audited the accompanying statement of financial condition of Dalton Strategic
Investment Services, Inc. (the Company) as of December 31, 2010, and the related
statements of income, changes in stockholder's equity, and cash flows for the year then
ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Dalton Strategic Investment Services, Inc. at December
31, 2010, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information on pages 10 to 13 is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Pl omse Shene
New Albany, Indiana
March 8, 2011



DALTON STRATEGIC INVESTMENT SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2010

ASSETS
Cash and cash equivalents
Deposit with clearing organization
Commissions receivable

Prepaid rent

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable, accrued expenses, and other liabilities

Stockholder's Equity:
Common stock, no par value per share
Authorized 1,000 shares, issued 100 shares
Retained earnings
Total stockholder's equity

Total Liabilities and Stockholder's Equity

See accompanying notes to financial statements.
-4-

35,179
15,000
13,800

16,600

80,579

52,448

5,000
23,131

28,131

80,579



DALTON STRATEGIC INVESTMENT SERVICES, INC.

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2010

Total revenues

General and administrative expenses
Incomé from operations

Interest income

Net Income

See accompanying notes to financial statements.

_5.

$ 1,747,808

1,627,484

120,324

14

$ 120,338



DALTON STRATEGIC INVESTMENT SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2010

Common Stock Retained
Shares Amount Earnings Total
Balance - January 1, 2010 100 $ 5000 $ 10636 § 15,636
Net Income - | - 120,338 120,338
Distributions - - 107,843 107,843
Balance - December 31, 2010 100 $ 5,000 $ 23,131 $ 28,131

See accompanying notes to financial statements.
-6 -



DALTON STRATEGIC INVESTMENT SERVICES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2010

Cash Flows from Operating Activities:
Net Income $ 120,338
Adjustments to reconcile net income to net cash and cash equivalents
provided by operating activities:
Change in current assets:

Increase in deposit with clearing organization (15,000)
Decrease in commissions receivable 1,293
Increase in prepaid rent (16,600)
Change in current liabilities
Increase in accounts payable, accrued expenses and other liabilities 25,151
Net cash provided by operating activities 115,182

Cash Flows from Financing Activities:

Distributions « (107,843)

Net cash used in financing activities (107,843)
Net Increase in Cash and Cash Equivalents 7,339
Beginning Cash and Cash Equivalents 27,840
Ending Cash and Cash Equivalents ‘ $ 35,179

See accompanying notes to financial statements.
-7 -



DALTON STRATEGIC INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1 — NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

The Company is a securities broker-dealer. The Company provides financial consulting services,
but does not carry securities. The Company’s financial statements are presented in accordance
with generally accepted accounting principles in the United States of America.

The Company has evaluated subsequent events for potential recognition and disclosure through
the date the financial statements were issued.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Company considers all cash on hand, bank
checking accounts, and certificates of deposit to be cash and cash equivalents.

Allowance for Doubtful Accounts

Accounts receivable consists of fees and commissions receivable from broker-dealers and
Southwest Securities, Inc. (Clearing Organization) and is considered fully collectible. Therefore,
no allowance for doubtful accounts has been provided.

Revenue and Expenses

Commissions and related clearing expenses are recorded on a settlement-date basis. There were
no significant transactions at December 31, 2010 that would require reconciliation with trade-
date basis accounting.

Advertising
The Company expenses advertising production costs as they are incurred and advertising
communication costs the first time the advertising takes place Advertising expense was $12,603

for the year ended December 31, 2010.

Income Taxes

The Company is a subchapter S corporation and is not treated as a separate corporation for
income tax purposes. As such, the items of income or loss of the Company are allocated to its
stockholder and reported on the stockholder's individual federal and state income tax returns.
Accordingly, no provision for income taxes has been recorded in the accompanying financial
statements.

Effective January 1, 2009, the Company implemented accounting guidance for uncertainty in
income taxes. Using that guidance, tax positions initially need to be recognized in the financial
statements when it is more-likely-than-not the position will be sustained upon examination by
the tax authorities. As of December 31, 2010, the Company had no uncertain tax positions that
qualify for either recognition or disclosure in the financial statements. The Company files
federal and Indiana state income tax returns and those returns filed for tax years ended on or after
December 31, 2007 are subject to examination by the relevant taxing authorities.



DALTON STRATEGIC INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1 — CONTINUED

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

NOTE 2 — CASH DEPOSIT WITH CLEARING ORGANIZATION

At December 31, 2010, the Company had an interest-bearing deposit of $15,000 with the
Clearing Organization.

NOTE 3 — PREPAID RENT

The Company made leasehold improvements totaling $16,600 for the year ended
December 31, 2010 to office space that the Company will begin leasing in 2011. Under
the proposed lease agreement, the payments made by the Company for improvements
will be credited toward the lease payments when the lease begins.

NOTE 4 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2010, the Company had net capital of $11,531, which
was $6,531 in excess of its required net capital of $5,000. The Company’s net capital
ratio was 4.55 to 1 at December 31, 2010.



DALTON STRATEGIC INVESTMENT SERVICES, INC.
SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17a-5 OF THE

SECURITIES AND EXCHANGE ACT OF 1934



DALTON STRATEGIC INVESTMENT SERVICES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010
Net Capital
Stockholder's equity qualified for net capital $ 28,131
Total nonallowable assets:
Prepaid rent (16,600)
Total nonallowable assets (16,600)
Net Capital $ 11,531

Aggregate Indebtedness
Items included in statement of financial condition:
Accounts payable, accrued expenses, and other liabilities $ 52,448

Computation of Basic Net Capital Requirement

Minimum net capital required $ 3497
Minimum dollar net capital requirement of reporting broker or dealer $ 5,000
Net capital requirement $ 5,000
Excess net capital $ 6,531

Excess net capital at greater of 10% of aggregate indebtedness or
120% of minimum dollar net capital requirement $ 5,531

Ratio of aggregate indebtedness to net capital 4.55t0 1

Reconciliation with Company's Computation of Net Capital
Pursuant to Rule 17a-5(d)(4)

Net Capital as reported in Company's Part II (unaudited) FOCUS Report § 19,632
Effect of audit adjustments (8,101)

Net Capital per above computation $ 11,531

-10 -



DALTON STRATEGIC INVESTMENT SERVICES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2010

Broker-dealer was exempt from Rule 15¢3-3 as of December 31, 2010. All customer
transactions are cleared through Southwest Securities, Inc. on a fully disclosed basis.

-11 -



222 EAST MARKET STREET, P.O. BOX 1407, NEW ALBANY, INDIANA 47150 ¢ PHONE: 812.945.2311 » FAX: 812.945.2603

Board of Directors
Dalton Strategic Investment Services, Inc.
Knightstown, Indiana

In planning and performing our audit of the financial statements and supplementary
schedules of Dalton Strategic Investment Services, Inc. (the Company), as of and for the
year ended December 31, 2010 in accordance with auditing standards generally accepted in
the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of
such practices and procedures that we considered relevant to the objectives stated in Rule
17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded properly to permit
the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

-12-



Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of pursuing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency,
or combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the company’s
financial statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and 'that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and
on our study, we believe that the Company's practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2010, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

PV oure_ Sine
New Albany, Indiana
March 8, 2011

-13 -
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES

Board of Directors
Dalton Strategic Investment Services, Inc.
Knightstown, Indiana

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated in the attached supplement of this report, with respect
to the Schedule of Assessments and Payments [General Assessment Reconciliation (Form
SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2010 included in Appendix A, which were agreed to by Dalton Strategic
Investment Services, Inc. (Company), the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified
parties in evaluating the Company’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). The Company’s management is
responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of the parties specified in the report. Consequently,
we make no representation regarding the sufficiency of the procedures described in the
scope section of this report either for the purpose for which this report has been requested or
for any other purpose.

We were not engaged to, and did not, conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you. This report relates only to the procedures specified above.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

PHonsre Sfine
New Albany, Indiana
March 8, 2011



DALTON STRATEGIC INVESTMENT SERVICES, INC.
AGREED-UPON PROCEDURES —
SIPC GENERAL ASSESSMENT RECONCILIATION
FOR THE YEAR ENDED DECEMBER 31, 2010

Procedure:

Compare the listed assessment payment on Form SIPC-7 with respective cash disbursement
records entries, noting any differences.

Findings:

Assessment payments from the Form SIPC-7 included in the appendix were verified to a copy of
the check dated March 8, 2011. No differences were noted.

Procedure:

Compare the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2010 with the amounts reported on Form SIPC-7 for the year ended December 31, 2010.

Findings:

No differences were noted between the amounts reported on the audited Form X-17A-5 for the
year ended December 31, 2010 with the amount reported on Form SIPC-7 for the year ended
December 31, 2010.

Procedure:

Compare any adjustments reported on Form SIPC-7 with supporting schedules and working
papers.

Findings:

Adjustments reported on Form SIPC-7 were traced to supporting schedules provided by the
Company’s clearing agent. No differences were noted.

Procedure:

Prove the arithmetical accuracy of the calculations reflected on Form SIPC-7 and in the related
schedules and working papers supporting the adjustments.

Findings:

No arithmetical inaccuracies were noted on Form SIPC-7. .

Procedure:

Compare the amount of any overpayment applied to the current assessment with the Form SIPC-
7T on which it was originally computed.

Findings:
No overpayment was applied on Form SIPC-7.
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SEUUKIIES INVEDIVK PRUIELIIUN UVUKPUKATIUN
P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

For lhe fiscal year endad , 20
(Read carelully the instructions in your Working Capy betore completing lhis Farm)

10 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month In which fiscal year ends for
purposes of the audit requiremant of SEC Rule 17a-5;

Note: If any of the informatian shown on the malling label

~ ‘merc. Ql;c‘ :\:J\/- S"/CE»-'#“ l requires carrection, please s-mall any corrections to

torm@slpe.arg and so indlzate on the torm filed.
26 N, placinare ST
' Name and telephone number of person to contact
- "‘4-[ P~% "\13 ‘Ta ~ J Ibi 4& |'~(-8 raspecting this form,

e

2. A, General Assessmant (ltem 2e from pags 2)

)
8. Less payment made with S|PC-6 tlled, (exclude Interest) _ | M /Q/ )
‘M " Mo dec’p mpescisrn '
Date Paid /
. . ( )

Wanviaie fANDV

C. Less prior overpaymemt apptied
“5
D. Assessment balance due or (overpayment) gz‘t[ —
€. [nterest gomputed on late payment (see Instructlon E) m_% days at 20% per anhum 5,2;4 ¢’£
SZHY S
F. Total assessment balance and Interest due (or overpaymeni carried farward) 5 =
G. PAID WITH THIS FORM:
Check anclased, payable to SIPC . . 5 ﬁ[df_
Total {must be same as F above_) $ 2
H. Ovarpaymant catrisd {orward : $( _é )

1. Subsidiaries (S} and predecessots (P) included in this term (give name and 1934 Act registration humber):

Tha SIPC member submitting thls form and the

persan by whom It Is executed represant theraby 2 v/ S’#‘.w“ m/‘mm_@.,m Tre
7
)

that all intormation contalped herain Is true, correct
and complete. ip or othes stganization}

Dated the ﬂday ofﬂw . )l . P oa—
[THla)

This farm and the assessment payment (3 due 60 days aller the eﬁd of the flscal year, Retaln the Working Copy of this form
for a period of not less than 6 yoass, the latest 2 years jn an easlly accasslbie place.

-
i Oates: e
E Postmarked Rocelved Reviewad

&5 Calculations Documentation — Farward Copy e

o
eo Exceptions:

SiP

Dispasition of exceptions:



- - DETERMINATION U "SIFUV NCI VFCRATIITG Ne v mivwew

AND GENERAL ASSESSMENT
c::;:::: gfm the gscal ge;l()oig

and ending _22-/3s ., 209
Efiminate cents

ltem No. A .
2t:m To\?al revenus (FOCUS Line 12/Part JIA Line 89, Code 4030) . /1 747.6 2}

2b. Additlons: . i
(1) Total revenues from the securitles business of subsidiaries {except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss {rom principal transactions in commodities in lrading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from managemen! of or parlicipation in the underwriling or distribution of securities.

(6) Expenses other than adverlising, printing, registration fees and legal fees deducted in delarmining net
profit from management of or patticipation in underwriting or distribution of securities.

{7) Nel loss from securilies in investment accounts.

VAR

Tolal additions

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end investment companr of unil
investmant lrust, from the sale of variable annuities, irom the business of insurance, lrom investmeni
advisory services rendered to regislered investment companies or insurance company separale / ;' 3 X 0 4{/
accounts, and from transactions in securily futures products. ¢ }

(2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid lo other SIPC members in connection with
securities transactions.

{4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from {ransactions in (i} ceslificates ol deposit and

from issuance date.

(7) Direct oxpenses of printing advertising and legal fees incurred in connection with other revenue
related lo the securities business (revenue dafined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
{Ses Instruction C):

—
_—
el
et
(ii} Treasury bills, bankers acceptances or commercial paper lhat mature nine months or less /
—
—

(8) (i) Total interest and dividend expense {FOCUS Line 22/PART HA Line 18,
Code 4075 plus line 2b{4) above) bul not In excess
of fotal interest and dividend income. $

{ii) 40% of margin interest earnad on customers securilies /
$

accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or i)

Total deductions ) : ‘ 5. 58 047
2d. SIPC Nei Operaling Revenues s“lag . 77 5_ '

20. General Assessment @ .0025 s ' lfg
et
(lo page §. line 2.A.)




