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A, REGISTR_AN’E‘ IDENTIFICATION

NAME OF BROKER-DEALER: - ° °FERGHANA SECURITEIS , INC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not uss F.0. Box No.) _ " FIRM 1.D. NO.
420 LEXINGTON AVENUE

{No. and Strest)

NEW YORK NEW YORK - 10017
(Gity) . {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT _
__WILLIAM J. KRIDEL, JRZ 212-968-7900
- ' {Arsa Code - Telephene Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* |

__FOX & JURAN
(Mame ~ if individual, state lasl, firsi, mtzddle;name)

295 MADISON..AVENUE NEW YORK NEW YORK 10017
(Address) ' (City) (State) (Zip Code)
CHECK ONE:

T Certified Public Acconatant
LI Public Accountant

a Accountant not resident in United States or any. of its possessions.

FOR OFFICIAL USE olLY

*Claims for exemption from the requirement thai the annual report be covered by the opinion of an independent public accouniani
must be supporied by a statement of facis and circumsiances relied on as the basis for the exempiion. See Section 240.17a-5(e)(2}
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- information contained in this torm are notrequired torespond
SEC 1410 (05-02) unlessthe form displays a currently valid GMB contral number.

_%\m[‘u



OATH OR AFFIRMATION

I WILLIAM J. KRIDEL, JR. » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting‘schedules pertaining to the firm of
FERGHANA SECURITIES, INC. - , as

of _  APRIL 30 , ‘ ,20_11 , aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NO EXCEPTIONS

Willar)I5:

PRESIDENT
Title

Notary Public

This report ** contains (check all applicable boxes):

"(2) Facing Page. _

¥ (b) Statement of Financial Condition.

[1 (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

3 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (© Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[0 (g) Computation of Net Capital:’

L (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

LI ) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. : :

(1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report. _

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of thi._s filing, see section 240.17a-5(e)(3). '
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INDEPENDENT AUDITOR’S REPORT

To The Stockholder
Ferghana Securities, Inc.

We have audited the accompanying statement of financial condition of
Ferghana Securities, Inc. as of April 30, 2011 that you are filing pursuant to
rule 17a5 under the Securities Exchange Act of 1934. This financial statement is
the responsibility of the Company’s management. Our responsibility is to express
an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose
expressing and opinion on the effectiveness of the Company’s internal control
over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly,
in all material respects, the financial position of Ferghana Securities, Inc. as
of April 30, 2011 in conformity with accounting principles generally accepted in
the United States of America.

K S Note—

New York, New York

June 17, 2011



FERGHANA SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

APRIL 30, 2011

ASSETS
Cash and cash equivalents ' $ 249,548
Accounts receivable 5,000
Receivable from parent 535,500
TOTAL ASSETS $ 790,048

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Accrued expenses $ 11,825
STOCKHOLDER'S EQUITY:

Common stock $1 par value; authorized 1,000

shares; 1 share issued and outstanding $ 1

Additional paid in capital 13,950

Retained earnings 764,272
TOTAL STOCKHOLDER'S EQUITY 778,223
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 790,048

See Independent Auditor’s Report And Accompanying Notes to Financial Statements

2.



FERGHANA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2011

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION:

Ferghana Securities, Inc. (The Company), a wholly owned subsidiary'of
Ferghana Partners Inc., was formed in Delaware on April 22, 1997. The
Company is a Broker Dealer registered with Financial Industry Regulatory
Authority (FINRA) and the Securities Exchange Commission (SEC).

REVENUES :

The Company provides investment banking services to the global Healthcare
and Chemicals Sectors for Equity Financing Transactions. Revenues are
recorded on the accrual basis when earned.

CASH AND CASH EQUIVALENTS:

Financial instruments that potentially subject the company to credit risk
consist primarily of cash and cash equivalents, and accounts receivable.
The Company maintains cash and cash equivalents with commercial banks and
other financial institutions. At times, such amounts might exceed
Federal Deposit Insurance Corporations (“FDIC”) limits.

SIGNIFICANT CREDIT RISK AND ESTIMATES:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management of
the Company to use estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from
those estimates.

INCOME TAXES:

The Company and its parent Férghana Partners Inc. file consolidated
Federal, State and City income tax returns. As a result, the Company
pays its Federal, State and City income tax provision to its parent.



FERGHANA SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2011

. 2. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR BROKERS
f AND DEALERS PURSUANT TO RULE 15C3-3

The Company is exempt from the provisions of Rule 15¢3-3 under the
Securities Exchange Act of 1934, in that the Company’s activities are
limited to those set forth in the conditions for exemption appearing
in paragraph (k) (2) (1) of the Rule.

‘ 3. INCOME TAXES

i The Company files consolidated tax returns with its parent. With a
current year operating loss, there is no provision for income taxes.

4. PRIOR PERIOD ADJUSTMENT, NET

The Company recorded a prior period adjustment of ‘$535,500, net of
income taxes of $357,000 resulting from the Company’s parent recording
revenue in June 2008 instead of the Company. There was no effect on
the Company’s net capital as a result of this adjustment.

5. RELATED PARTY TRANSACTIONS

The Company is allocated from its parent a monthly charge of $12,000
for salaries, share of office space, bookkeeping and general
overhead. '

6. NET CAPITAIL. REQUIREMENTS

! The Company is subject to the Securities & Exchange Commission
§ Uniform Net Capital Rule 15c¢3-1 which requires maintenance of minimum
| net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. At April 30,
2011, the Company had net capital and aggregate indebtedness of
$237,723 and $ 11,825, respectively. The net capital ratio was .047%
to 1 or 4.97% compared to a maximum allowable percentage of 1500%.
Net capital exceeded requirements by $232,723.




FERGHANA SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

APRIL 30, 2011



