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[] Public Accountant
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OATH OR AFFIRMATION

I, James Curtis - -, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting‘sch‘édules pertaining to the firm of

Empire American Realty, LL1.C ,as

of December 31 ,20 10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

SEMMENWEALTH HF BENNSYLVANIA
{{OTARIAL S EAL}
Courtney J. Everngham- Notary Public}
 City of Philadelphia, Philadelphia County

LY COMMISSION EXPIRES MAR. 14, 2013}

(Kkeffy Public

eyt et ey e

Chief Compliance Officer

Title

This report** contains (check all applicable boxes):

X1 (@) Facing page.

Xl (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
[] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(¢) Computation of Net Capital.

[l (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[] (i) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

X () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ (¥ A Reconciliation between the audited and unaudited statements of Financial Condition with respect to methods of
consolidation.

X (1) An Oath or Affirmation.
[](m) A copy of the SIPC Supplemental Report.

[1 () A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Independence Realty Securities, LLC
(Formerly Empire American Realty, LLC)
25 Philips Parkway

- Montvale, NJ 07645

SEC fmr 2 otasig
S

May 17, 2011
MAY 23 7ui
RE: Broker Dealer CRD #150161 VM".;%’ m, BC

To SEC, FINRA and State Regulators:

Enclosed, please find our amended Annual Audited Financial Report for the
period of December 16, 2009 through December 31, 2010. The original
report was filed on February 28, 2011. Paragraph three on page one of the
revised Report of Independent Registered Public Accounting Firm contains
updated information relating to the sale of the Company to a new owner.

Please feel free to contact the undersigned at 205-834-2636 should you
have any questions regarding this submission.

Very truly yours,

Sameaf

James P Curtis

Chief Compliance Officer

Cc: R. Martel Day, President
Daniel Beaton, FINOP

Enclosures



3 T

FINANCIAL STATEMENTS AND
SUPPLEMENTAL INFORMATION

W Empire American Realty, LLC
| (A Limited Liability Company)
Period December 16, 2009 (effective date)
: l" through December 31, 2010
With Report and Supplementary Report of Independent
Registered Public Accounting Firm

Ernst & Young LLP

Ell ERNST & YOUNG



Empire American Realty, LLC
(A Limited Liability Company)

Financial Statements and
Supplemental Information

Period December 16, 2009 (effective date) through December 31, 2010

Contents

Report of Independent Registered Public Accounting Firm............cocccoveveeemeveeeneeereeeeeeeeenn, 1
Financial Statements
Statement of FInancial CONAItiONn ...........c.ciiviuiiiriuieeeiieeecieeeeee et e e e et e e e e s e e s 3
Statement Of OPEIALIONS. ... .cccoeeiiiririeriree ettt ettt ee et eetese e eeeeeeeeseseesesesseaseseseasanas 4
Statement 0f Member’s Capital ..........ccoeuiieirieeueriiiie et eeee e eserereseneas 5
Statement 0f Cash FIOWS ....c..c.coiiiiiiiiiiicie ettt e e ee e oo eeese e s 6
Notes t0 FInancial StatemENtS. ... ..c.coveeiviieieieiiieciceeceeteeeeeeeeee et e e ee e eess e, 7
Supplemental Information
Schedule I - Computation of Net Capital for Brokers and Dealers Pursuant to Rule

15¢3-1 of the Securities and Exchange COmMMISSION. ..............cc.ecverereeereeereeeeeeeeeeeeseeeeesseesseenns 11
Schedule II - Statement Regarding SEC Rule 1563-3......cvouiiveiieeeieeeee e e eeee oo e e 12

Supplementary Report

Supplementary Report of Independent Registered Public Accounting Firm on Internal
Control Required by SEC RUIE 17-5......cocuiiieiiieiiieeeeeeeeeeee et 13



5 Times Square
New York, NY 10036-6530

Tel: +1 212 773 3000
Fax: +1 212 773 6350
www.ey.com

| ‘Hl“H“HIH!IHH“';IIERNST&YOUNG

Report of Independent Registered Public Accounting Firm

The Member
Empire American Realty, LLC

We have audited the accompanying statement of financial condition of Empire American
Realty, LLC (the “Company”) as of December 31, 2010, and the related statements of
operations, member’s capital, and cash flows for the period from December 16, 2009 (effective
date) to December 31, 2010. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged
to perform an audit of the Company’s internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

Since the date of completion of our audit of the accompanying financial statements and initial
issuance of our report thereon dated February 28, 2011, which report contained an explanatory
paragraph regarding the Company's ability to continue as a going concern, the owners of the
Company, as discussed in Note 7, have completed the sale of the Company. The new owners of
the Company entered into an expense sharing agreement with the Company, which obligates the
new owners to fund the operations of the Company. Therefore, the conditions that raised
substantial doubt about whether the Company will continue as a going concern no longer exist.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Empire American Realty, LLC at December 31, 2010, and the results of
its operations and its cash flows for the period from December 16, 2009 (effective date) to
December 31, 2010, in conformity with U.S. generally accepted accounting principles.

A member firm of Ernst & Young Global Limited
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Our audit was conducted for the purpose of formmg an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I and II is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
Ennit + Yrng LT
February 28, 2011,

except for the second paragraph in Note 7, as to which the date is
May 6, 2011

A member firm of Ernst & Young Global Limited



Empire American Realty, LLC
(A Limited Liability Company)

Statement of Financial Condition

December 31, 2010

Assets

Cash

Prepaid expenses and other assets
Total assets

Liabilities and member’s capital
Accounts payable and accrued expenses
Accrued compensation

Due to related party

Deferred rent

Member’s capital
Total liabilities and member’s capital

See accompanying notes.

167,550
36,627

204,177

82,160
26,819
1,188
1,505

111,672

92,505

204,177




Empire American Realty, LLC
(A Limited Liability Company)

Statement of Operations

Period December 16, 2009 (effective date) through December 31, 2010

Expenses:
Employee salaries and benefits $ 1,482,368
Travel and entertainment 50,020
General, administrative, and other expenses 85,683
Rent and facilities 62,204
Marketing and professional services 300,864
Net loss $ (1,981,139)

See accompanying notes.



Empire American Realty, LLC
(A Limited Liability Company)

Statement of Member’s Capital

Period December 16, 2009 (effective date) through December 31, 2010

Balance — December 15, 2009 $ 358,644
Member contributions 1,715,000
Net loss (1,981,139)

Balance — December 31, 2010 $ 92,505

See accompanying notes.



Empire American Realty, LL.C
(A Limited Liability Company)

Statement of Cash Flows

Period December 16, 2009 (effective date) through December 31, 2010

Operating activities

Net loss

Adjustments to reconcile net loss to net cash
used in operating activities:

Changes in operating assets and liabilities:
Prepaid expenses and other assets
Accounts payable and accrued liabilities
Deferred rent
Due to related party
Accrued compensation

Net cash used in operating activities

Financing activities
Contributions from sponsor
Net cash provided by financing activities

Net decrease in cash

Cash and cash equivalents — beginning of period
Cash and cash equivalents — end of period

See accompanying notes.

$ (1,981,139)

(36,627)
43,842
1,505
1,088
26,819

(1,944,512)

1,715,000

1,715,000

(229,512)
397,062

$ 167,550




Empire American Realty, LLC
(A Limited Liability Company)

Notes to Financial Statements

Period from December 16, 2009 (effective date) through December 31, 2010

1. Organization of the Company

Empire American Realty LLC (the “Company”) is a registered broker dealer manager in
securities under the Securities Exchange Act of 1934 and a member of the Financial Industry
Regulatory Authority (“FINRA”). The Company was organized as a Limited Liability Company
in the State of Delaware on March 26, 2009. The Company has a single member, EAH Holdings
LLC (the Member).

During 2010, the Company served as the broker dealer for the public offering of Empire
American Realty Trust Inc (the “REIT”). The offering period for the REIT was determined
effective by the Securities and Exchange Commission (the “SEC”) on May 14, 2010, but has yet
to officially begin sales activity.

2. Summary of Significant Accounting Policies
Basis for Presentation

The Company’s broker dealer license was approved by FINRA on December 16, 2009. As a
result of the short effective period in 2009, the Company was not required to perform and file
audited financial statements for 2009. Instead, FINRA regulations required the performance and
filing of an audit for the year ended December 31, 2010 including the short stub-period of the 16
days from December 16 through December 31, 2010.

Use of Estimates

The preparation of the financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
amounts and liabilities as of December 31, 2010, and the expenses for the period from
December 16, 2009 (effective date) to December 31, 2010. Actual results could differ from
these estimates.

Cash
The Company has defined cash as funds held in deposit accounts at a major banking institution.
The Company currently maintains all of its operating cash with one major financial institution.

At times, cash balances may be in excess of the amounts insured by the Federal Deposit
Insurance Corporation.



Empire American Realty, LLC
(a Limited Liability Company)

Notes to Financial Statements (continued)

2. Summary of Significant Accounting Policies (continued)

Prepaid Expenses

Prepaid expenses consist of prepaid FINRA licensing and registration renewal fees.

Accrued Compensation

Accrued compensation is related to salaries for employees of the Company.

Expense Recognition

The company recognizes expenses on the accrual basis as they are incurred.

Deferred Rent

The Company records rent for noncancelable operating leases on a straight-line basis in
accordance with accounting principals generally accepted in the United States. Deferred rent
liability as of December 31, 2010 was $1,505.

Income Taxes

As a limited liability company, the Company is subject to certain state and local taxes; however,
income taxes on income or losses realized by the Company are generally the obligation of the
Member. The Company adopted Accounting Standard Codification (“ASC”)740, Accounting for
Income Taxes, for the period ended December 31, 2010. Based on its evaluation, the Company
has concluded that there are no significant uncertain tax positions requiring recognition in its
financial statements, nor has the Company been assessed interest or penalties by any major tax
jurisdictions. The Company’s evaluation was performed for the tax year ending
December 31, 2010.

3. Related-Party Transactions

An affiliate of the Company’s member has advanced certain amounts to the Company. The

amount due to this affiliate as of December 31, 2010 was $1,188 and is reflected as due to related
party on the accompanying Statement of Financial Condition.



Empire American Realty, LLC
(a Limited Liability Company)

Notes to Financial Statements (continued)

3. Related-Party Transactions (continued)

The Company also leases office space from its sponsor under a non-cancellable operating lease.
Rental expense under this lease for the period December 16, 2009 (effective date) through
December 31, 2010 was $21,000. Future minimum lease payments as follows:

2011 $ 20,224

2012 6,808

Total $ 27,032
4. Leases

The Company has certain operating leases for office space. Rental expense, exclusive of the rent
to related party disclosed in Note 3, for the period December 16, 2009 (effective date) through
December 31, 2010 was $41,204. Future minimum lease payments through the termination date
of this lease in 2011 are $17,948.

5. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 8 to 1. The Company computes its net capital
requirements under the aggregate indebtedness method provided for in Rule 15¢3-1. Advances to
affiliates, repayment of subordinated borrowings, dividend payments and other equity
withdrawals are subject to certain notification requirements and other provisions of the SEC
Uniform Net Capital Rule or other regulatory bodies.

At December 31, 2010, the Company had net capital of $55,878 which was $48,433 in excess of
the required net capital of $7,445 as computed in accordance with Rule 15¢3-1. The Company’s
net capital ratio was 2.0 to 1.

6. Defined Contribution Plan

The Company sponsors a 401(k) defined contribution plan (the “Plan”) that is made available to
employees of the Company. Eligible participants may contribute up to the maximum amounts
established by the United States Internal Revenue Service. The Company incurred $450 of
expenses for the Plan during the period ended December 31, 2010.



Empire American Realty, LLC
(a Limited Liability Company)

Notes to Financial Statements (continued)

7. Subsequent Events

The Company evaluates subsequent events up until the date the financial statements are issued.
As of February 28, 2011, other than the item noted below, no material subsequent events have
occurred.

On March 2, 2011, the Company was sold by the Member to RAIT Financial Trust (“RAIT”).
Concurrently with the transaction, the Company entered into an Expense Sharing Agreement
with RAIT, which obligated RAIT to contribute capital as needed to cover all operating and
overhead expenses. On March 2, 2011, the Company was renamed Independence Realty
Securities, LLC. The impact, if any, for recording the acquisition of the Company by RAIT have
not been reflected in these financial statements. The Company has updated subsequent events up
to May 6, 2011.

10
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Empire American Realty, LLC
(A Limited Liability Company)

Schedule I — Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2010

Member’s capital $ 92,505
Less nonallowable assets — prepaid expenses and other assets (36,627)
Net capital per Rule 15¢3-1 55,878
Minimum net capital required (the greater of $5,000 or 6 2/3%

of aggregate indebtedness) 7,445
Excess net capital $ 48,433
Aggregate indebtedness $§ 111,672
Ratio of aggregate indebtedness to net capital 20to 1

The difference of § 30,522 between the audited computation of net capital of $ 55,878 included
in this report and the Company’s computation of net capital of $ 86,400 included in its unaudited
Part IT of Form X-17A-5 as of December 31, 2010 filed on January 11, 2011 relates to audit
adjustments for audit fees, legal fees and other expense accruals, reversal of a previously accrued
expense and deferred rent.

See report of independent registered public accounting firm.

11



Empire American Realty, LLC
(A Limited Liability Company)

Schedule II — Statement Regarding SEC Rule 15¢3-3

The Company is exempt under the provisions of Rule 15¢3-3 of the Securities and Exchange
Commission under paragraph (k)(2)(i) of the Rule.

See report of independent registered public accounting firm.

12
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Supplementary Report of Independent Registered Public Accounting Firm on
Internal Control Required by SEC Rule 17a-5

The Member
Empire American Realty, LLC

In planning and performing our audit of the financial statements of Empire American Realty,
LLC (the “Company”), as of and for the period from December 16, 2009 (effective date) to
December 31, 2010, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from

13
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unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2010, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Member, management, the SEC
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should

not be used by anyone other than these specified parties.
St ¥ MLL?
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Ernst & Young LLP

Assurance | Tax | Transactions | Advisory

About Ernst & Young

Ernst & Young is a global leader in assurance,

tax, transaction and advisory services.

Worldwide, our 144,000 people are united by

our shared values and an unwavering commitment to
quality. We make a difference by helping our people, our
clients and our wider communities achieve their potential.

For more information, please visit www.ey.com.

Ernst & Young refers to the global organization

of member firms of Ernst & Young Global Limited,
each of which is a separate legal entity.

Ernst & Young Global Limited, a UK company
limited by guarantee, does not provide services
to clients. This Report has been prepared by
Ernst & Young LLP, a client serving member firm
located in the United States.




