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-ACCOLTN1S

INDEPENDENT AUDITORS REPORT

To the Officers and Directors of

US Sterling Securities Inc
700 Veterans Memorial Highway
Hauppauge NY 11788

We have audited the accompanying statement of financial condition of US Sterllng
Securities Inc as of December 31 2010 and the related statements of operations
changes in stockholders equity and cash flows for the year then ended that you are
fifing pursuant to rule 17a-5 under the Securities and Exchange Act of 1934 These
financial statements are the responsibility of the Companys management Our
responsibility is to express an opinion on these financial statements based on ouraudits

We conducted our audit in accordance with generally accepted auditing standards
generally accepted in the United States of America Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement An audit includes
consideration of internal control over financial reporting as basis for designing audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the companys internal control over
financial reporting Accordingly we express no such opinion An audit also Includes
examining on test basis evidence supporting the amounts and disclosures in the
financial statements assessing the accounting principles used and significantestimates made by management as well as evaluating the overall financial
statement presentation We believe that our audit provides reasonable basis for
our opinion

In our opinion the financial statements referred to above present fairly in all
material respects the financial position of US Sterling Securities Inc as of
December 31 2010 and the results of its operations and its cash flows for the yearthen ended in conformity with accounting principles generally accepted in the United
States

1981 Marcus Avenue/Suite 014 Lake Success NY 11042

516.326.9200 telephone 516.3 6.1100 fax



Our audit was conducted for the purpose of forming an opinion on the financial

statements taken as whole The supplemental information is presented for

purposes of additional analysis and is not required part of the basic financial

statements but is supplementary Information required by Rule 17a-5 under the
Securities Exchange Act of 1934 This information is the responsibility of the
Companys management Such Information has been subjected to the auditing
procedures applied In the audit of the basic financial statements and in our opinion
is fairly stated in all material respects in relation to the basic financial statements
taken as whole

DePletto CPAs PC

February 17 2011
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US STERLING SECURITIES INC

STATEMENT OF FINANCIAL CONDITION

December 31 2010

ASSETS

Cash 91181
Clearing deposit 25000
Due from dearing 48006
Security deposIts 18355

TOTAL ASSETS $182542

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable 36346
Corporate taxes payable 2883

39229

Stockholders equity
Common stock $1 par value 100 shares authorized

10 shares issued and outstandIng 10
Additional paid in capItal 100114
Retained earnings 43189

Total Stockholders Equity 143313

LIABILITIES AND STOCKHOLDERS EQUITY $182542

See Accountants Audit Report and Notes to Financial Statements
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US STERLING SECURITIES INC

STATEMENT OF OPERATIONS

For the Period Ended December 31 2010

Revenues

Commissions 267357
Interest income 400

Total Revenues 267757

Expenses

Accounting 7950
Administrative fees 125131
Bank charges 163

Clearing fees 17283
Dues and subscriptions 400

Office expense 3300
Outside service 7000
Professional fees 1100
Publications 3041
Regulatory expenses 27582
Rent expense 26916
Repairs and maintenance 1800
Telephone 3000
Utilities 2700

Total expenses 227366

Net Income before provisions for tax 40391

Corporate taxes 8984

Net income 31407

See Accountants Audit Report and Notes to Financial Statements
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US STERLING SECURITIES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the Period Ended December 312010

Retained

Earnings

61782

Common Additional

Stock Paid in Capital

7511410Balance 3anuary 2010

Capital contribution

Capital distribution

Net Income

Balance at December 31 2010

Equity

136906

25000 25000

50000 50óOO

31407 31407

10 100114 43189 143313

See Accountants Audit Report and Notes to Financial Statements
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US STERLING SECURITIES INC

STATEMENT OF CASH FLOWS

For the Period Ended December 31 2010

Cash flows from operating actiyities

Net Income

Adjustments to reconcile net income to

net cash flows from operating activities

Increase decrease In assets

Due from clearing broker

Increase decrease in liabilities

Accounts payable

Corporate taxes payable
Total adjustments

Net cash used In operating activities

Net cash flows from financing activities

CapItal distributions

Capital contributlons

Net cash used in financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS END OF YEAR

Supplemental dlsciosures of cash flows InformatIon

Cash paid during the year for

Interest expense

Income taxes

31407

8453

74356
8812

74715

43308

50000
25.000

25000

68308

159489

91481

8984

See Accountants Audit Report and Notes to Financial Statements
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US STERLING SECURITIES INC
Notes to Financial Statements

December 31 2010

NOTE Nature of Business

Organization

US Sterling Securities Inc The Company was formed in the state

of New York as corporation The company is registered member in

the Financial Industry Regulatory Authority FINRA as broker/dealer

and commenced operations In March 10 1992 All of the Companys
trades are cleared through its agent First Southwest Company

NOTE Summaryof Significant Accounting Policies

Accounting Standards Codification

The Financial Accounting Standards Board FASB has issued FASB

Statement No 168 The FASB Accounting Standards and the Hierarchy
of Generally Accepted Accounting Principles effective for periods

ending after September 15 2009 This Statement establishes the

FASB Accounting Standards Codification ASC as the single source

of authoritative United States generally accepted accounting and

reporting standards for nongovernmental entities in addition to

guidance issued by the SEC and these financial statements are

referenced accordingly

Securities transactions and the recognition of related income and

expenses are recorded on settlement date basis generally the third

business day following the transaction date There is no material

difference between trade and settlement date

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Company considers

demand deposited money market funds net of haircuts and U.S

treasury obligations to be cash and cash equivalents

IncomeTaxes

The company operates as Corporation and is therefore subject to

federal and state income tax The provisions for corporate taxes

accrued as of December 31 2010 are as follows

Eederal income tax 5534
NYS Corporate tax 3441

In accordance with ASC 740 Income Taxes the Company Is required

to disclose unrecognized tax benefits resulting from uncertain tax

positions At December 31 2010 the Company did not have any

See accompanying Independent Auditors RepØrt
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US STERLING SECURITIES INC
Notes to Financial Statements

December 31 2010

NOTE Summary of Significant Accounting Policies cont

Income Taxes

unrecognized tax benefits or liabilities The Company operates in the

United States and in state and local jurisdictions and the previous

three years remain subject to examination by tax authorities There

are presently no ongoing income tax examinations

Property and Equipment

Furniture fixtures and equipment are carried at cost net of

accumulated depreciation Furniture fixtures and equipment are

depreciated by using the modified accelerated cost recovery system

MACRS over an estimated useful life of three to ten years The

method is used for book and tax purposes and does not differ

materially from Generally Accepted Accounting Principles GAAP
depreciation methods

MaIntenance repairs and renewals that neither materially add to the

value of the property nor appreciably prolong Its life are charged to

expense as incurred Gains and losses on disposition of property and

equipment are Included in income

Use of Estimates in the Preparation of Financial Statements

Management uses estimates and assumptions In preparing financial

statements In accordance with accounting principles generally

accepted In the United States These estimates and assumptions
affect the reported amounts of assets and liabilities the disclosure of

contingent assets and liabilities and the reported revenues and

expenses Accordingly actual results could differ from those
estimates

Significant Credit Risk

The responsibility for processing customer activity rests with the

Companys clearing firm First Southwest Company FSC The

Companys clearing and execution agreement provides that Nationals

credit losses relating to unsecured margin accounts receivable of the

Companys customers are charged backto the Company

In accordance with Industry practice FSC records customer

transactions on settlement date basis which is generally three

business days after the trade date FSC Is therefore exposed to risk of

loss on these transactions In the event of the customers inability to

See accompanying Independent Auditors Report
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US STERLING SECURITIES INC
Notes to Financial Statements

December 31 2010

NOTE Summary of Significant Accounting Policies cont

Significant Credit Rsks

meet the terms of its contracts In which case FSC may have to

purchase or sell the underlying financial Instruments at prevailing

market prices In order to satisfy its customer-related obligations Any

loss incurred by National Is charged back to the Company

The Company In conjunction with FSC controls off-balance-sheet risk

by monitoring the market value and marking securities to market on

daily basis and by requiring adjustments of collateral levels FSC

establishes margin requirements and overall credit limits for such

activities and monitors compliance with the applicable limits and

industry regulations on daily basis

NOTE Net Capital Requirements

The Company is subject to the SecurIties and Exchange Commission

Uniform Net Capital Rule Rule 15c3-1 which requires broker dealers

to maintain minimum net capital The ratio of aggregate Indebtedness

to net capital shall not exceed 15 to for ongoing concerns The
companys current requirement is $5000 At December 31 2010 the

Company had net capital of $124958 which was $119958 in excess

of its required net capital of $5000 The Companys net capital ratio

was 31.39 to

NOTE Disclosure of Statement of Financial Condition

statement indicating that the Statement of Financial Condition of the

most recent annual audit report of the broker or deaier pursuant to

Sec 240.17a-5 is available for examination at the principal office of

the broker or dealer and the regional or district office of the Securities

Exchange Commission for the region or district in which the broker

or dealer has Its principal place of business

NOTES Computation for determination of reserve requirements for

brokers and dealers pursuant to Rule 15c3-3

The Company is exempt for the provision of Rule 15c3-3 Under the

Securities Exchange Act of 1934 pursuant to Paragraph 2i As

an introducIng broker the Company clears customer transactions on

fully disclosed basIs with First Southwest Company and promptly
transmits all customer funds and securities to FSC FSC carries all of

the accounts of such customers and maintains and preserves such

books and records

See accompanying Independent Auditors Report
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US STERLING SECURITIES INC
Notes to Financial Statements

December 31 2010

NOTE Commitment and Contingencies

Future lease payments on the rental of office space are as follows

Year Rent expense

011-2O13 $60691

The rent expense at December 31 2010 was $26916

NOTE Subsequent events

In preparing the accompanying financial statements the Company has

Reviewed events that have occurred after December 31 2010 through

the date of Issuance of these financial statements on February 17
2011 During this period the Company did not have any material

subsequent events that are required to be disclosed In the financial

statements

See accompanying Independent Auditors Report


