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Report of Independent Auditors

To the Board of Directors and sole Member of

PineBridge Securities LLC

In our opinion the accompanying statement of financial condition presents fairly in all material

respects the financial position of PineBridge Securities LLC the Company at December 31 2010 in

conformity with accounting principles generally accepted in the United States of America This

financial statement is the responsibility of the Companys management Our responsibility is to express

an opinion on this financial statement based on our audit We conducted our audit of this statement in

accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the statement of financial condition

assessing the accounting principles used and significant estimates made by management and

evaluating the overall statement of financial condition presentation We believe that our audit of the

statement of financial condition provides reasonable basis for our opinion

March 14 2011

PricewaterhouseCoopers LLP PricewaterhouseCoopers Center 300 Madison Avenue New York NY 10017

646 471 3000 813286 6ooo www.pwc.com/us
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ASSETS
Cash equivalents 510001

Due from affiliates 359200

Prepaid expenses 104936

TOTAL ASSETS 974137

LIABILITIES

Accounts payable and accrued expenses 75444

Due to affiliates 196341

Total Liabilities 271785

MEMBERS EQUITY
Members equity 702352

Total Members Equity 702352

TOTAL LIABILITIES AND MEMBERS EQUITY 974137

The accompanying notes are an integral part of this financial statement
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Business and Organization

PineBridge Securities LLC the Company Delaware limited liability company is wholly

owned subsidiary of PineBridge Global Investments LLC the Parent or Member whose

ultimate parent is Pacific Century Group Hong Kong based private investor The Company is

registered under the Securities Exchange Act of 1934 as broker-dealer in securities and member

of the Financial Industry Regulatory Authority F1NRA

The Company is engaged in the distribution of certain financial products which are sponsored

created or issued by affiliated and non-affiliated investment managers There are no employees in

the Company

On February 16 2010 the Parent established sister company to its predecessor AIG Equity Sales

Corp the Predecessor On February 16 2010 the Predecessor was merged into PineBridge

Securities LLC and simultaneously ceased to exist The successor entity to the Predecessor is

PineBridge Securities LLC who assumed all of the assets liabilities rights and obligations and

capital of the Predecessor upon the merger

On March 26 2010 the Company was sold to Pacific Century Group

Significant Accounting Policies

Basis of Presentation

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statement Actual results could differ from those estimates

Cash Equivalents

Cash equivalents include cash held in an overnight sweep account in Nassau branch of major

banking institution The Company sweeps excess cash into an overnight interest bearing deposit

account The Company has defined cash equivalents as highly liquid investments with original

maturities of less than three months that are not held for sale in the ordinary course of business

Cash equivalents as of December 31 2010 were $510001 Interest income is earned primarily on

the cash and cash equivalent balances maintained by the Company and is recognized on an accrual

basis
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Unincorporated Business Taxes

The Company limited liability company wholly owned entirely by its Parent is treated as

disregarded entity and is not subject to corporate income taxes For the period ending on March

26 2010 the Company was member of an affiliated group which is included in the filing of

consolidated federal income tax return with AIG Inc The consolidated income tax liability is

allocated among the members of the group in accordance with tax allocation agreement For the

period beginning March 27 2010 the Company is treated as disregarded entity for all corporate

tax filings meaning that its operations are included in the tax return of its sole owner Since the

sole owner is only subject to New York City Unincorporated Business Tax UBT taxes the

Company is only obligated to provide for such tax on standalone basis

The Company also applies ASC Topic 740-10 Accounting for Uncertainty in Income Taxes which

sets out framework for management to use to determine the appropriate level of tax reserves to

maintain for uncertain tax positions This interpretation uses two step approach wherein tax

benefit is recognized if position is more likely than not to be sustained and the amount of benefit

is then measured on probabilistic approach as defmed in the ASC Topic The ASC Topic also sets

out disclosure requirements to enhance transparency of an entitys tax reserves The Companys

adoption of this ASC Topic 740-10 had no net impact on its fmancial statements

The Company analyzes its tax filing positions in all of the U.S federal state and foreign tax

jurisdictions where it is required to file income tax returns as well as for all open tax years in these

jurisdictions If based on this analysis the Company determines that uncertainties in tax positions

exist reserve is established The Company recognizes accrued interest and penalties related to

uncertain tax positions in General and Administrative within the statement of operations No tax

liability for uncertain tax positions has been recognized in the accompanying financial statements

The Company has provided for UBT taxes in accordance with the applicable regulations

Deferred taxes reflect the net tax effect of temporary differences between the financial reporting

and tax basis of assets and liabilities All deferred tax assets and liabilities existing at the end of

2009 have been extinguished There were no net deferred taxes at December 31 2010

The difference between the provision for taxes and taxes computed using the statutory UBT tax rate

results primarily from the effect of certain business expenses which are not fully deductible for tax

purposes and certain revenues which have not been considered for tax purposes

The Company files tax returns as prescribed by the tax laws of the jurisdictions in which it

operates In the normal course of business the Company is subject to examination by federal state

and local jurisdictions where applicable As of December 31 2010 the tax years that remain

subject to examination by the major tax jurisdictions under the statute of limitations is from the

year 2007 forward
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Notes to Financial Statement

December 31 2010

Regulatory Requirements

The Securities and Exchange Commissions Uniform Net Capital Rule Rule 5c3 -1 requires the

Company to maintain minimum net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to

The Companys cash was swept to non-US bank account at the end of business on each day

during the period of April 16 2010 to February 23 2011 After discussions with the Companys

Designated Examining Authority FINRA it was determined that the funds held at the non-US

bank have no value for net capital purposes The Company stopped sweeping its cash into the non-

US bank account on February 24 2011 and filed an amended net capital computation with FINRA

on February 25 2011 At December 31 2010 the Companys net capital was $290785 below its

required net capital of $50000 The Companys aggregate indebtedness to net capital ratio was

93.47%

The Company is an introducing broker-dealer and does not carry customer accounts This exempts

the Company from the provisions of SEC Rule 5c3-3 under paragraph k2ii

Related Parties

In the normal course of conducting business the Company is party to various transactions with its

affiliates substantial amount of revenue generated by the Company was derived from related

parties The following is summary of those transactions

On October 2005 the Company entered into service agreement with PineBridge

Investments LLC PBI whereas the Company will act as placement agent in connection

with the offering of limited partnerships interests alternative investment funds shares units of

beneficial interest or other types of securities services At December 31 2010 $260000 due

from PBI is reflected as Due from affiliates in the statement of financial condition

During the year ended December 31 2010 the Parent allocated support expenses to the

Company At December 31 2010 $196341 is payable to Parent and is reflected as Due to

affiliates in the statement of financial condition

From time to time during 2010 expenses were paid by the Company on behalf of its Parent

and PBI These expenses were fully reimbursable to the Company At December 31 2010

$99200 is receivable from PBI and is reflected in Due from affiliates in the statement of

financial condition

Due to the above related party transactions the financial condition of the Company may differ

from those that would have been achieved had the Company operated autonomously or as an entity

independent of its affiliates

Concentrations of Credit Risk

The Companys cash is held at major U.S based money center bank During business hours the

cash is held in New York based deposit account overnight the funds are swept into an account
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held at Nassau based branch of the bank The Companys cash balance typically exceeds Federal

Deposit Insurance Corporation coverage amounts and while being held overnight in the Nassau

branch is not protected by FDIC insurance Therefore the Company is subject to concentration

of credit risk with this major U.S based money center bank The Company regularly monitors the

credit ratings of the both the U.S bank and the branch in the Commonwealth of the Bahamas to

mitigate the credit risk that exists with the balances not protected by FDIC insurance

Commitmentsand Contingencies

In the normal course of business the Company may enter into contracts that contain variety of

warranties and indemnifications that provide general indemnifications The Companys maximum

exposure under these arrangements is unknown as this would involve future claims that may be

made against the Company that have not yet occurred However based on experience the

Company expects the risk of loss to be remote

Subsequent Events

Management has evaluated all subsequent event transactions and events after the balance sheet date

through the date on which these financial statements were available for issuance and has

determined that no additional items require disclosure
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To the Board of Directors and sole Member of

PineBridge Securities LLC

In planning and performing our audit of the financial statements of PineBridge Securities LLC the

Company as of and for the year ended December 31 2010 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose

of expressing our opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

AJso as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g in

making the following

The periodic computations of aggregate indebtedness and net capital under Rule 17a-3a11 and

Determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry
securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule ia-i and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

17a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they maybecome inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

PricewaterhouseCoopers LLP PricewaterhouseCoopers Center 300 Madison Avenue New York NY 10017

646 471 3000 8132866000 www.pwc.com/us
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control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that

there is more than remote likelihood that misstatement of the entitys financial statements that is

more than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results

in more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first second and

third paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses However we identified the following deficiencies in internal control or control

activities for net capital calculations to in accordance with SEC Rule 15c3-1 that we consider to be

material weakness as defined above These conditions were considered in determining the nature

timing and extent of the procedures to be performed in our audit of the financial statements of

PineBridge Securities LLC as of and for the year ended December 31 2010 and this report does not

affect our report thereon dated March 14 2011

SEC Rule ia-ii under the Securities Exchange Act of 1934 requires broker-dealers to be in compliance

with the net capital rule at all times The Company was not in compliance with its net capital

computational requirements during the period April i6 2010 to December 31 2010 as cash deposits

made pursuant to sweep arrangement were placed in Nassau Bahamas branch the Nassau

branch of New York based Bank Accordingly the Companywas not in compliance with its net

capital requirements at December 31 2010 as the cash deposits in the Nassau branch have no value for

net capital computational purposes The Company ceased the sweep agreement to the Nassau branch

on February 24 2011

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures were not adequate at December 31 2010 to meet the SECs objectives as noted above

This report is intended solely for the information and use of the Board of Directors management the

SEC and Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule ia
5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

March 14 2011

Page of



30% MIX

Paper from

responsible sources

FSC5C012076

Printed on paper containing 30% poat conaumer waate

PCW fiber and certified by the Foreat Stewardahip Council

2011 PricewaterhouaeCoopera LLP All righta reaerved In thia document PwC refera to PricewaterhouaeCoopera LLP Delaware limited liability partnerahip which ia member firm

of PricewaterhouaeCoopera International Limited each member firm of which ia aeparate legal entity


